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AVIAT NETWORKS (UK) LIMITED
INCOME STATEMENT

For the 53 weeks ended 03 July 2020 (2019 — 52 weeks to 28 June 2019)
2020 2019(Rev)

Note $ $

TURNOVER 2 5,882,752 6,681,942
Cost of sales (2,843,652) (3,830,497)
Gross profit/(loss) 3,039,100 2,851,445
Other operating expenses (net) 3 (2,842,494) (2,661,561) *
*Dividend Income - -
OPERATING PROFIT/{LOSS) 196,606 189,884
Interest receivable - -
Interest payable and similar charges - -
PROFIT/(LOSS) ON ORDINARY ACTIVITIES

BEFORE TAXATION 196,606 189,884
Tax on profit/(loss) on ordinary activities 10 (45,450) (92,545) *
TOTAL TAX PAID (45,450) (92,545)
PROFIT/(LOSS) ON ORDINARY ACTIVITIES

AFTER TAXATION FOR THE FINANCIAL YEAR 15 151,156 97,339
Accumulated (deficit)/profit at the beginning

of the year 1,350,817 1,253,478
Accumulated (deficit) at the end of the year 1,501,973 1,350,817

The results for each year are derived wholly from continuing operations.
There are no recognised gains or losses in either year other than the reported result for each year.
The accompanying notes are an integral part of this profit and loss account.

*Reclass FY’19 of $42.720 between: Other Operating Expense and TAX



AVIAT NETWORKS (UK) LIMITED

STATEMENT OF FINANCIAL POSITION at 03 July 2020

2020 2019
Note $ $

FIXED ASSETS
Tangible assets 5 2,419,635 2,654,001
Investments 6 ) 352,472 352,472

2,772,107 3,006,473
CURRENT ASSETS -
Stocks 7 8,674 701,888
Debtors 8 7,058,735 6,964,027
Cash at bank and in hand 67,399 200,422

7,134,808 7,866,337

CREDITORS: amounts falling due

within one year 9 (804,942) (1,921,993)
NET CURRENT ASSETS 6,329,866 5,944,344
TOTAL ASSETS LESS CURRENT LIABILITIES 9,101,973 8,950,817

CREDITORS: amounts falling due after
more than one year - -
PROVISIONS FOR LIABILITIES AND

CHARGES (DTL) - -
NET ASSETS 9,101,973 8,950,817
CAPITAL AND RESERVES
Called-up share capital 11 20 20
Share premium account 12 2,599,980 2,599,980
Capital contribution 13 5,000,000 5,000,000
Profit and loss account 14 1,501,973 1,350,517
EQUITY SHAREHOLDERS’ FUNDS 15 9,101,973 8,950,817

These financial statements were approved by the Board of Directors on 25 May 2021

Signed on behalf of the Board of Directors.

W.G. Westerhof £ Chang

The accompanying notes are an integral part of this balance sheet.



AVIAT NETWORKS (UK) LIMITED

- NOTES TO THE FINANCIAL STATEMENTS

03 July 2020

1.

ACCOUNTING POLICIES

The financial statements are prepared in accordance with applicable accounting standards. The particular
accounting policies adopted are described below.

Basis of accounting

The financial statements are prepared under the historical cost convention, modified to include the
revaluation of land and buildings, and in accordance with applicable accounting standards. The company
does not present consolidated financial statements due to the immateriality of its subsidiary undertaking, as
permitted by Section 229 of the Companies Act 1985.

Tangible fixed assets

Freehold land and buildings are shown at original historical cost or valuation as set out in note 8. Other fixed
assets are shown at cost. '

Depreciation is provided on all tangible fixed assets, other than freehold land, at rates calculated to write off
the cost or valuation, less estimated residual value, of each asset on a straight-line basis over its expected
useful life as follows:

Freehold buildings 40 years
Fixtures and fittings 2-4 years
Plant and equipment 3-5 years
Vehicles 3 years
Investments

Fixed asset investments are shown at cost less provision for impairment.
Stocks
Stocks are stated at the lower of cost and net realisable value.

Cost incurred in bringing each product to its present location and condition is based on:

Field service stock - purchase cost on a first-in, first-out basis, including transportation.
and finished goods expenses and finished goods and import duty.
Work-in-progress - cost of direct materials and labour, plus a reasonable proportion

of overheads based on normal levels of activity.

Consignment stock - the purchase cost (including transportation expenses and import
duty) of stock placed on consignment with customers is written
off over four years if not utilised in the financial year in which it is
placed on consignment.

Net realisable value is based on estimated selling price, less further costs expected to be incurred to
completion and disposal. Provision is made for obsolete, slow-moving or defective items where appropriate.
These provisions are made both at local and parent company level.

Taxation

Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance sheet
date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax in the future or
aright to pay less taxin the future have occurred at the balance sheet date. Timing differences are differences
between the group’s taxable profits and its results as stated in the financial statements that arise from the
inclusion of gains and losses in tax assessments in periods different from those in which they are recognised
in the financial statements.



AVIAT NETWORKS (UK) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

03 July 2020

ACCOUNTING POLICIES (CONTINUED)
Taxation (continued)

A net deferred tax asset is regarded as recoverable and therefore recognised only when, on the basis of all
available evidence, it can be regarded as more likely than not that there will suitable taxable profits from
which the future reversal of the underlying timing differences can be deducted.

Deferred tax is not recognised when fixed assets are revalued unless by the balance sheet date there is a
binding agreement to sell the revalued assets and the gain or loss expected to arise on sale has been
recognised in the financial statements. Neither is deferred tax recognised when fixed assets are sold and it
is more likely than not that the taxable gain will be rolled over, being charged to tax only if and when the
replacement assets are sold.

Deferred tax is recognised in respect of the retained earnings of overseas subsidiaries and associates only to
the extent that, at the balance sheet date, dividends have been accrued as receiveable or a binding
agreement to distribute past earnings in future has been entered into by the subsidiary or associate.

Deferred tax is measured at the average tax rates that are expected to apply in the periods in which the timing
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively
enacted by the balance sheet date. Deferred tax is measured on a non-discounted basis.

Pension costs

For defined contribution schemes the amount charged to the profit and loss account in respect of pension
costs is the contributions payable in the year. Differences between contributions payable in the year and
contributions actually paid are shown as either accruals or prepayments in the balance sheet.

Foreign currency

Transactions denominated in foreign currencies are recorded in the local currency at actual exchange rates
as of the date of the transaction or, where appropriate, at the rate of exchange in a related forward exchange
contract. Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are
reported at the rates of exchange prevailing at that date or, where appropriate, at the rate of exchange in a
related forward exchange contract. Any gain or loss arising from a change in exchange rates between the
recording and settlement of a foreign currency denominated transaction is included as an exchange gain or
loss in the profit and loss account. '

Leases

Rentals under operating leases are charged to the profit and loss account on a straight-line basis over the
lease term, even if the payments are not made on such a basis. Benefits received and receivable as an
incentive to sign an operating lease are similarly spread on a straight-line basis over the lease term, except
where the period to the review date on which the rent is first expected to be adjusted to the prevailing market
rate is shorter than the full lease term, in which case the shorter period is used. Further information on
charges in the year and future commitments is given in note 18.

Cash flow statement

As permitted by FRS 102, no cash flow statement has been prepared as the company is a wholly owned
subsidiary of a parent company whose group financial statements are publicly available.

Related party transactions

The company has taken advantage of the FRS 102, section 33 exemption from having to provide details of
transactions with fellow group undertakings.



AVIAT NETWORKS (UK) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

03 July 2020

2, TURNOVER

Turnover represents amounts receivable for goods and services provided in the normal course of business,
net of trade discounts, VAT and other sales related taxes. The turnover also includes revenue charged to
group companies based on intercompany agreements between Aviat UK and group companies.

3. OTHER OPERATING EXPENSES (NET)

2020 2019 *

$ $
Selling and marketing expenses 1,234,947 1,489,121
Administrative expenses 1,558,471 1,140,317
Exchange (gain) / loss 49,077 32,123

2,842,494 2,661,561*

* Reclass FY’19 of $42.720 between:
Other Operating Expense and TAX

4. STAFF
The average monthly number of persons employed by the company during the year is 32 (2019 — 43).

5. TANGIBLE FIXED ASSET

Freehold Fixtures Plant

Land and & &

Buildings Fittings  Equipment Total

$ $ $ $
Cost or valuation 4
Beginning of year 5,414,559 1,304,654 5,298,497 12,017,710
Additions 0 38,436 38,436
Transfers in/(out) - - - -
Impairment Adjustment - - - -
Disposals - 0) (288,595)-  (288,595)-
End of year 5,414,559 1,304,654 5,048,338 11,767,551
Depreciation
Beginning of year (3,014,253) (1,300,195) (5,049,261) (9,363,709)
Charge for year (121,822) (4,260) (81,802) (207,883)
On transfers - - - -
Impariment Adjustment - - - -
Disposals - - 223,677 223,677
End of year (3,136,075) (1,304,454) (4,907,387 (9,347,916)
0

Net book value
Beginning of year 2,400,306 4,459 249,235 2,654,000
End of year 2,278,484 200 140,951 2,419,635




AVIAT NETWORKS (UK) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

03 July 2020

6. FIXED ASSET INVESTMENTS

The following is included in the net book value of fixed-asset investments:

2020 2019
$ $
Other investments at cost 352,472 352,472
352,472 352,472
Principal group investments
The company has investments in the following subsidiary undertakings and other investments:
Country of
incorporation Principal activity Holding
Subsidiary undertakings
Other investments
Stratex Networks Polska
Sp. Z.0.0. Poland Telecommunications 10%
Other investments
The movement in the year was as follows:
Cost
$ $
At 28 June 2019 and 03 July 2020 352,472 352,472
The investment was acquired on 16 January 2003 and additional capital was paid in 2012.
7. STOCKS
The following are included in the net book value of stocks:
2020 2019
$ $
Work in progress and finished goods 8,674 30,045
Customer Services inventory 6,032,244 7,553,905
6,040,918 7,583,950
Less: Provision for Customer Services Inventory (6,032,244) (6,882,062)
Provision for Finished Goods Stock 0 (0)
8,674 701,888




AVIAT NETWORKS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

03 July 2020
8. DEBTORS
The following are included in debtors falling due within one year:
2020 2019
$ $
Due from fellow group undertakings 6,700,146 6,292,684
Prepayments and accrued income 54,614 9,582
Trade Receivables 303,975 634,969
VAT recoverable 0 0
0 26,791

Other taxation and social security

7,058,735 6,964,027

9. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

The following amounts are included in creditors falling due within one year:

2020 2019

$ $
Due To fellow group undertakings 246,157 1,163,908
Trade creditors 156,560 283,609
Other taxation and social security 3,794 24,483
VAT payable 18,540 3,601
Accruals and deferred income 362,163 430,464
Deferred Tax Liability : 17,728 15,928

804,942 1,921,993

10. TAXATION
Tax breakdown:

2020  2019(Rev)

$ $
" Current Year Tax Estimate 34,507 51,657
Previous Year Tax Refunds (17,648) (1,832)
Deferred Tax : DTA Movement ' 1,800 15,929
DTL Release/correction 26,791 26,791
45,450 92,545

* RECLASS FY’19 OF $42.720 BETWEEN: OTHER OPERATING EXPENSE AND TAX



AVIAT NETWORKS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

03 July 2020
11. EQUITY SHARE CAPITAL
2020 2019
$ $
Authorised, allotted, célled-up and
fully paid:
2,000 ordinary shares of $0.01 each
(2009 - 2,000) 20 20
12. SHARE PREMIUM ACCOUNT
2020 2019
$ $

2,599,980 2,599,980

Share premium account

13. CAPITAL CONTRIBUTION

A capital contribution account to the value of $10,000,000 has been established to reflect additional capital
injected by the ultimate parent company during the year ended 31 March 1996 for which no ordinary shares
were issued. This was repaid in the year to July 3, 2009. A further $5,000,000 was processed in the year to
31 March 2001. :

14.  RESERVES

The following reserves shown in the company’s balance sheet are non-distributable:

Capital Share  Profit and
contribution premium loss
account account Total
$ $ $ S
At beginning of the year 5,000,000 2,599,980 1,350,817 8,950,797
Profit for the financial year - - 151,156 151,156
At end of the year 5,000,000 2,599,980 1,501,973 9,010,953

15. RECONCILIATION OF MOVEMENT IN EQUITY SHAREHOLDERS' FUNDS

2020 2019

$ $
Opening equity shareholders’ funds 8,950,797 8,853,458
Profit/(Loss) for the financial year 151,156 97,339
Closing equity shareholders’ funds 9,101,953 8,950,797




AVIAT NETWORKS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

03 July 2020

16.

17.

Guarantees and other financial commitments
Lease commitments

The company has entered non-cancellable operating leases in respect of office equipment. The minmum
lease commitment on the current lease is $375, lease expires Aug’21 (FY’19 $722). Costs payable under these
leases is subject to renegotiation at intervals specified in the leases.

ULTIMATE PARENT COMPANY

The company is registered in Delaware, USA. It is a subsidiary undertaking of Aviat Networks Inc which is also
registered in Delaware, USA. Aviat Networks Inc. heads the only group into which the results of the company
are consolidated.



Aviat

NETWORKS:

Minutes of the meeting of the Directors of Aviat Networks (UK) Limited
25 May 2021

Present:
W.G. Westerhof (director)
E. Chang (director)

Agenda:
Approve the Financial Statements for the fiscal year 2020 (28 June 2019 to 3 July 2020)

Actions:
The financial statements for the fiscal year 2020 have been reviewed and approved.

It has been agreed that the financial statements could be filed at Companies House.

W.G. Westerhof

E. Chang

Aviat Networks UK Limited

Hamilton International Technology Park
4 Bell Drive, Blantyre, Glasgow, Scotland
UNITED KINGDOM



