Company Registration No. SC366689 (Scotland)

Perth Honda Limited

Unaudited financial statements

for the year ended 31 May 2018

Pages for filing with Registrar




Perth Honda Limited

Contents

Balunce sheet

Notes to the financial statements

Page

3-11




Perth Honda Limited

Balance Sheet

as at 31 May 2018

Notes
Fixed assets
Tangible assets 3
Current assets
Stocks
Debtors 4
Cash at bank and m hand
Creditors: amounts falling due within
one year 5

Net current assets

Total assets less current liabilities
Provisions for liabilities

Net assets

Capital and reserves

Called up share capital

Profit and loss reserves

Total equity

2018
£ £
346,630
1,438,767
340,909
266,230
2,045,906
(1,560,011)
485,895
832,525
(18,964)
813,561
80,000
733,561
813,561

2017

1,306,608
258,974
228,763

1,794,345

(1,269,337

245,781

525,008

770,789

(12,919)

757,870

80,000
677,570

757,870

The directors of the company have elected not to include a copy of the profit and loss account within the financial

statements.

For the financial year ended 31 May 2018 the company was entitled to exemption from audit under section 477 of the

Companies Act 2006 relating to small companies.

The directors acknowledge their responsibilities for complying with the requirements of the Companies Act 2006 with
respect to accounting records and the preparation of financial statements.

The members have not required the company to obtain an audit of its finuncial statements for the yeur in question in

accordance with section 476,

These financial statements have been prepared and delivered in accordance with the provisions applicable w

companies subject to the small companies’ regime.




Perth Honda Limited

Balance Sheet (continued)

as at 31 May 2018

The financial statements were approved by the board of directors and authorised for issue on 12 Febroary 2019 and are
signed on its behalf by:

James W Ewart

Director

Company Registration No, SC366689




Perth Honda Limited

Notes to the financial statements

for the year ended 31 May 2018

1.2

1.3

Acecounting policies

Company information

Perth Honda Limited is a private company limited by shares incorporated in Scotland. The registered office is
The Triangle, Dunkeld Road, Perth, PHI 3GA.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of lreland™ (“FRS 102”) and the requirements of the Companies Act 2006 as
applicable to companies subject to the small companies' regime. The disclosure requirements of section A of
FRS 102 have been applied other than where additional disclosure is required to show a true and fair view.

The financial statements are prepared m sterling, which is the functional currency of the company. Monetary 1
mounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the company
has adequate resources to continue in operational existence for the foreseeable future, Thus the directors
continue to adopt the going concern basis of accounting in preparing the financial statements.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales related taxes. The fair value
of consideration takes into account trade discounts, settlement discounts and volume rebates.

When cash inflows arc deferred and represent a financing arrangement, the fair value of the consideration is the
present value of the future receipts. The difference between the fair value of the consideration and the nominal
amount received is recognised as interest income.,

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods
have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be measured reliably, it
is probable that the economic benefits associated with the transaction will flow to the entity and the costs
meurred or to be incurred in respect of the transaction can be measured reliably.

Tangible fixed assets
Tangible tixed assets are iitially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.




Perth Honda Limited

Notes to the financial statements (continued)

for the year ended 31 May 2018

L6

Aceounting policies (continued)

Depreciation 1s recogmsed so as to write oft the cost or valuation of assets less therr residual vulves over their
usetul lives on the following bases:

Land and buildings Leasehold 896-33% straight line
Plant and machinery 10%5-33% straight line
Fixtures, fittings & equipment 14%-33% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sule proceeds and
the carrying value of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to determine
whether there is any mdication that those assets have suffered an impairment loss. If any such indication exists,
the recoverable amount of the asset iy estimated in order to determine the extent of the impairment logs (if any)
Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of “air value less costs to sell and value in use. In assessing value in use, the
estimuted future cash flows are discounted to their present value using 4 pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of
future cash flows have not been adjusted.

If the recoverable amount of an asset {(or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment
loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in
which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined had no impairment loss been recognised
for the asset {or cash-generating unit) in prior years. A reversal of an impairment loss 1s recognised immediately
in profit or loss, unless the relevant asset is carried at 4 revalued amount, in which case the reversal of the
impairment loss i3 treated as a revaluation inercase,

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises
direct materials and, where applicable, direct labour costs und those overheads that have bzen imcurred im
bringing the stocks to their present location and condition.

Stocks held for distribution at no or nominal consideration are measured at the lower of replacement cost and
cost, adjusted where applicable for any loss of service potential.




Perth Honda Limited

Notes to the financial statements (continued)

for the year ended 31 May 2018

Aceounting policies (continued)

At each reporting date, an assessment 1s made for impairment. Any excess of the currving umount of stocks over
its estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss,
Reversals of impairment losses are also recognised in profit or loss.

Cash at bank and in hand

Cush at bank and in hand are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdrafts, Bank
overdrafts are shown within borrowings in current liabilities.

Financial instruments

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
*Other Financial [nstruments lssues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the mstrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there
is a legally cnforceable right to sct oft the recogniscd amounts and there 1s an intention to scttle on a net basis or
to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially messured at transaction
price including transaction costs and are subsequently carried at amortised cost using the effective interest
method unless the arrangement constitutes a financing transaction, where the transaction is measured at the
present value of the future receipts discounted at 4 market rate of interest. Financial assets classified as
receivable within one year are not amortised.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets of
the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial habilities, including ereditors, bank loans, Joans from fellow group companies and preference
shares that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the furure payments
discounted at a market rate of interest. Financial liabilities classified as pavable within one vear are not
amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay fer goods or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one year
or less. If not, they are presented as non-current liabilitics. Trade ercditors arc recognised initially at transaction
price and subsequently measured at amortised cost using the effective interest method.




Perth Honda Limited

Notes to the financial statements (continued)

for the year ended 31 May 2018

L9

Aceounting policies (continued)

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of direct issue costs,
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion of
the company.

Derivatives

Derivatives are initially recognised at fair value at the date a derivative contract is entered into and are
subsequently remeasured to fair value at each reporting end date. The resulting gain or loss is recognised in
profit or loss immediately unless the derivative is designated and effective as 4 hedging instrument, in which
cvent the timing of the recognition in profit or loss depends on the nature of the hedge relationship.

A derivative with a positive fair value 1s recognised as a financial asset, whereas a derivative with a negative fair
value 15 recognised as a financial Lability.

Taxation
The tux expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported
in the profit and loss account because i1t excludes items of income or expense that are taxable or deductible in
other years and it further excludes items that are never taxable or deductible. The company’s liability for current
tax is calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised
to the extent that it 1s probable that they will be recovered against the reversal of deferred tax liabilities or other
future taxable profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill
ot from the initial recognition of other assets and liabilities in a transaction that affects neither the tax profit nor
the accounting profit.

The carrymg amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that
it 15 no longer probablc that sufficient taxable profits will be available to allow all or part of the asset to be
recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realised. Deferred tax is charged or credited in the profit and loss account, except when it
relates to items charged or credited directly to equity, in which case the deferred tax is also dealt with in equity.
Deferred tux assets and liabilities are offset when the company has a legally enforceable right to offset current
tax assets and liabilities and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.




Perth Honda Limited

Notes to the financial statements (continued)

for the year ended 31 May 2018

1.13

114

Aceounting policies (continued)

Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed
to terminate the employment of an employee or to provide termination benetits,

Retirement benefits
Payments to detined contribution retirement benefit schemes are charged as an expense as they fall dve.

Leases

Rentuls payable under operating leases, including any lease incentives received, are charged to income on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the lease asset are consunied.

Employees

The average monthly number of persons {including directors) emploved by the company during the vear was 28
{2017 - 26).




Perth Honda Limited

Notes to the financial statements (continued)

for the year ended 31 May 2018

3 Tangible fixed asscts

Cost

At 1 June 2017

Additions

At 31 May 2018

Depreciation and impairment
At 1 June 2017

Depreciation charged in the year

At 31 May 2018

Carrying amount
At 31 May 2018

At 31 May 2017

4 Debtors

Amounts falling due within one year:

Trade debtors
Amounts due from associate undertakings
Other debtors

Land and  Plant and Total
buildings machinery
ete

£ £ £

363,388 101,263 464,651

137,379 12,015 149,394

500,767 113,278 614,045

132,853 86,017 218,870

39,7105 8,840 48,545

172,358 94,857 267,415

328,209 18,421 346,630

230,535 15,246 245,781

2018 2017

£ £

176,299 158,024

914 240

163,696 100,710

340,909 258,974




Perth Honda Limited

Notes to the financial statements (continued)

for the year ended 31 May 2018

5

Creditors: amounts falling due within one vear

2018 2017

£ £

Trade creditors 726,585 423,309
Corperation tax 19,206 21,816
Other taxation aud social security 45,001 33,843
Other creditors 769,219 790,367
1,560,011 1,269,337

Other creditors include a loan of £460,110 (2017 - £552,417) due to Honda Finance Europe Ple. This loan is
sccured by a bond and floating charge over all vechicles funded.

Called up share capital

2018 2017
£ £
Ordinary share capital
Issued and tully paid
80,000 Ordinary shares of £1 each 80,000 80,000
80,000 80,000

Each ordinary share carries one vote and is entitled to participate pari passu with other ordinary shares in any
dividend or capital distribution.

Profit and loss reserves

2018 2017

£ £

At the beginning of the vear 677,870 644,437

Profit for the year 71,691 49,433
Dividends declared and paid in the vear (16,000) (16,000)

At the end of the yew 733,561 677,870

Profit and loss reserves mclude all current and prior penod retained profits und losses,




Perth Honda Limited

Notes to the financial statements (continued)

for the year ended 31 May 2018

Operating lease commitments

Lessee

At the reporting end date the company had outstanding commitments for future minimum lease payments under

non-cancellable operating leases, as follows:

2018 2017
£ £
665,000 735,000
Capital commitments
Amounty contracted for but not provided in the financial statements:
2018 2017
£ £
Acquisition of tangible fixed assets - 98,675
Related party transactions
Remuneration of key management personnel
2018 2017
£ £
Aggregate compensation 129,286 130,607
Transactions with rclated partics
During the veuar the company entered into the following transactions with related parties;
Sale of goods Purchase of goods
2018 2017 2018 2017
£ £ £ £
Other related parties 317,005 371,131 255,859 514,951

- 10 -




Perth Honda Limited

Notes to the financial statements (continued)

for the year ended 31 May 2018

10 Related party transactions {continued)

The following amounts were outstundimg at the reporting end date:

Amounts owed by related parties

Other related partics

Amounts owed in previous period

Other related parties

11 Directors' transactions

2018
Balance
£

914

2017

Balance

240

Dividends totalling £16,000 (2017 - £16,000) were paid in the year in respect of shures held by the company's

directors.

12 Controlling party

There is no one individual controlling party of the company.

-1 -




This document was delivered using electronic communications and authenticated in accordance with the
registrar's rules relating to electronic form, authentication and manner of delivery under section 1072 of
the Companies Act 2006.



