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BUDENNY LLP

MEMBERS' REPORT ,
FOR THE YEAR ENDED 31 MARCH 2017

The members present their annuai report together with the financial statements of Budenny LLP (the "LLP") for .
the year ended 31 March 2017. . ,

Principal acfivity
The principal activify of the LLP during the year was that of holding property for investment purposes.
Designated Members

DB Harris‘ AD 'Rcse and Vasteras LLP were designated members of the LLP throughout the period. A J Kaye
'resigned as a member of the LLP on 11 November 2016. -

Policy with respect to members’ drawmgs and subscrlptlon and repayments of amounts subscribed
-orotherwuse contributed by members .

Members are perrmtted to make drawings in anticipation of profits which will be allocated to them. The amount of -
such drawmgs is set taking into account the anticipated cash needs of the LLP.

Members can subscribe for capital in the LLP in accordance with the terms of the agreement An agreement of
all of the memibers is needed for any further subscnptwn or repayment of capital.

Certain members, designated ‘A' members, have subscnbed for priority capital in the LLP in.accordance with the

" . terms of the agreement. ‘A’ members are able to advance and withdraw their priority capital to and from the LLP

in amounts and at times decided by such 'A’ member ‘A" members have priority on the prof t share of the LLP
based.on the amounts subscrlbed

On retlrement, the mterest of the member will be valued at its open market value. Such member mey sell or
otherwise transfer his interest in the LLP to another member but may not sell or otherwise transfer his interest to
. a person who is not already a member of the LLP without consent of the continuing members

This report \ was ap »foled by the members and S|gned on their behalf by:

D B Harris —
.Designated member

Date: || ,]Ll ?/147




BUDENNY LLP

ACCOUNTANTS' REPORT TO THE BOARD OF MEMBERS ON THE PREPARATION OF
' THE UNAUDITED STATUTORY FINANCIAL STATEMENTS OF BUDENNY LLP | -
-FOR THE YEAR ENDED 31 MARCH 2017

" In order to assist you to fulfil your duties under the Companies Act 2006, as applied to LLPs, we have prepared
~ for your approval the financial statements of Budenny LLP for the year'ended 31 March 2017-which comprise the
profit and loss account, the balance sheet and the related notes from the LLP accounting records and from
mformatlon and-explanations you have given to us. ..

. We have carried out this engagement in accordance with technical guidance issued. by the institute of Chartered
Accountants in England and Wales (ICAEW) and have complied with the ethical guidance laid down by the
Institute relatmg to members undertaklng the compilation of financial statements

This report is made solely to the members in accordance with the terms’ of-our engagement Ietter.-‘Our work has
been undertaken solely to prepare for your approval the financial statements of Budenny LLP and state those

matters that we have agreed to state to them in this report in accordance with ICAEW Technical Release 07/16 -

 AAF. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than
Budenny LLP and its members for our work or for this report. .

It is your duty to ensure that Budenny LLP has kept adequate accounting records and to prepare statutory
* financial statements that give a true and fair view of the entity's assets, liabilities, financial position and profit. You .
consider that Budenny LLP is exempt'from the statutdry audit requirement for the year ended 31 March 2017.

We have not been instructed to carry out an audit or review of the financial statements of Budenny LLP. For this
reason, we have not verified the accuracy or completeness of the accountmg records or information and

~ explanations you have given- to us_and we do not, therefore, express any oplmon on the statutory financial

statements

’%.QLL Q.sthuw LMM

' Bllck Rothenberg Limited

16 Great Queen Street
Covent Garden
London

*WC2B 5AH

13 December 2017




'BUDENNY LLP

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 MARCH 2017

~ Turnover .
Administrative expenses
-Other operating income
investment property revaluation

. . Operating (loss)/profit .
Profit on disposal of investment propeniés
Interest receivable and similar income -

- Profit for the year before members' remuneration and profit shares

Profit for the yeér'before members' remuneration and profit shares 4
Members' remuneration charged as an expense

Profit for the financial year available for dlscretlonary division
among members

. 2017 2016
‘Note S £ £
162,939 1,041,192
(357,164)  (470,555)
3 558 © 12,429
129, 585 8,907,187
(64, osz) 9,490,253
77,851 -
- 3,525 36
17,294 9,490,289
17,294 9,490,289
112,291 . (583,102)
129,585

8,907,187 - -

There are no ltems of other. comprehensnve income for either the year or the prior period other than the profit for
_ the year. Accordingly, no statement of other comprehensuve income has been presented.




BUDENNY LLP

. BALANCE SHEET
AS AT 31 MARCH 2017

REGISTERED NUMBER:OC348946

Fixed assefs

Tangible assets
Investment property

Cﬁrrent assets

Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falliﬁg due within one
year '

Net current assets .

Total assets less current liabilities

Net aésets

Note

‘8

" 3,393,794

3,427,702 °

33,908 ..

(17,451)

2017 . . . 2016

£ o £
13032 - . 12258
1,100,000 " . 18,989,434
1,113,032 . 19,001,692

683,155

135,303

818,458

(134,086)
3410550 - - 684,372
4,523,583 19,686,064
14,523,583 o 19,686,064




REGISTERED NUMBER:0C348946
BUDENNY LLP A -

BALANCE SHEET (CONTINUED)
AS AT 31 MARCH 2017

2017 ’ 2016

L 'Note“.“ : £ _ ‘ £
Represented by: _ ' ' ‘ o
Loans and other debts due to members
within one year , _ . . -
Members' capital cIasSiﬁed as a liability ' . 3,917,010 S 3,917.010 o
Other amounts 10 ' 475,988 A 5,807,275
| 4,392,998 9,724,285
‘Members' other interests ' h '
Members' capital classified as equity - ' : 4,000 . " 1,000
Other reserves ‘classified as equity- o 129,585 9,860,779
130,585 ‘ 9,961,779
4,523,583 - 19,686,064
Total members"intere'sts
Amounts due from members (mcluded in ‘ ) .
debtors) 8 SR (10). » ) (10)
Loans and other debts due to members 10 , . 4,392,998 - 9,724,285
Members' other interests ‘ . : 130,585 o :.9,961,779
4,523,573 19,686,054

The members consider that the LLP is entitled to exemptien from the requirement to have an audit under the
provisions of section 477 of the Companies Act 2006, as applied by the Limited Llabllnty Partnershnps (Accounts - .
and Audit) (Application of Compames Act 2006) Regulatlons 2008 (“the Act").

. The members acknowledge their responsibilities for complying with the requirements of the Companies Act
2006, as applied by The Limited Liability Partnerships (Accounts and Audit) (Application of Companies Act 2006)
Regulations 2008, with respect to accounting records and for preparing financial statements which give a true
and fair view of the state of affairs of the LLP as at 31. March 2017 and of its profit for the year in accordance with
the requirements of sections 394 and 395 of the Act and which otherwise camply with the requirements of the
Companies Act 2006, as applied by The Limited Liability Partnerships (Accounts and Audit) (Application of
Companies Act 2006) Regulations 2008, relating to financial statements, so far as-applicabte to the LLP. -

The financial statements have been prepared in accordarnce with the spéecial provisions applicable to small LLPs
within Part 15 of the Comanies' Act 2006 as applied by the Limited Liability Partnerships (Accounts and Audit)
~ (Application of Companies Act 2006) Regulations 2008 and in accordance with the Financial Reportmg Standard
102 The Financial Repomng Standard appliable in the UK and Republrc of Ireland )

nts were approved and authorlsed for issue by the members and were sngned on their

The financial stat

D B Harris
- Designated member
Date: X T ?

The notes on pages 8 to 14 form part of these ﬁnancnal statements.




BUDENNY LLP

-

RECONCILIATION OF MEMBERS® ]NTERESTS FOR THE YEAR ENDED 31 MARCH 2017

Amounts due to members
Amounts due from members

Balance at 1 April 2015
Members' remuneration charged as an expense

Profit for the year available for discretionary division among
members

Members' Interests after profit for the year
Drawings

Amounts due to members
A due from mbers

Balance at 31 March 2018

ged as an exp

Profit for the year available for discretionary division among
members . Ve

.
S’ refr

Mombers’ interests aftor profit for the year
Movement in reserves

Amounts introduced by members
Repayment of capital

Orawings

Amounts due to members
Amounts due from members

Balanco at 31 March 2017

Other )

Members'® capital Members' capitat Other’

(classified as equity) reserves Total (classified as debt) amounts Total Total
£ ' £ € . £ B
5,649,324 5,649,324 '

(10) (10)
1,000 1,053,592 1,064,592 3,917,010 - 5,649,314 9,686,324 10,620,916
- - - - 583,102 683,102 583,102
- 880767 8,807,987 . . - 807,187
4,000 9,960,779 9,861,779 3,917,010 - 6,232,416 10,149,426 - 20,111,205
. . . - (425,151)  (425,451)  (426,151)
3,917,010 5,807,275 9,724,285 '

: - (10) {10)
1,000 9,960,779 9,861,779 3.917,010 5,807,264 9,724,274 19,888,053
. R S . (112,290)  (112,280)  .(112,280)
- 129,585 129,586 . . . 129,585
1,000 10,080,364 10,091,364 3,917,010 5,604,674 9,611,984 19,703,348
S (9,880,779) (9,960,779) - 9,860,779 9,960,779 -
2 - 2 . - - 2
2 - 2 - - - (2
. R R - (15,179,775) (15,179,775) (15,179,775)

3,917,010 475,988 4,392,998

. (10) (10)
1,000 129,585 130,585 3,917,010 475,978 4,382,988 4,623,573

There are no existing restrictions or limitations which impact the ability of the members of the LLP to reduce the amount of Members' other interests.

’




BUDENNYLLP = L

NOTES TO THE FINANCIAL STATEMENTS
FQR THE YEAR ENDED 31 MARCH 2017

1.

General information-

: Budenny LLP is a limited liability partnership lncorporated in England The address of its prlnmpal place of

business is Sulte 1.6, The Loom, 14 Gowers Walk London, E1 8PY.

The financial statements are presented in Steﬂing (£}.

Accounting policies

24

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance
with Financial Reporting Standard 102, the Financial Repotting Standard applicable in the United

“Kingdom and the Republic of Ireland (‘FRS102") and the Companies Act 2006 and the requirements

of the Statement of Recommended Practrce “Accounting by | errted L(abrhty Partnershlps

This is the first year that the financial statements have been prepared under FRS 102. Informatlon on

the impact of the first time adoption of FRS 102 is given in note 13.

2.2

23

The following principal accounting policies have been applied:

Going concern

After making enquiries, the members have a reasonable expectation that the LLP has adequate
resources to continue in operational existence and meet its liabilities as they fall due for the
foreseeable future, being a period of at least twelve months. far the data these financial statements
were approved. Accordingly, they continue to adopt the going concern basrs in preparing the financial -
statements .

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the LLP

‘and the revenue can be reliably measured. Revenue is measured as the fair value“of the.

consideration received or receivable, excluding discounts, rebates and value added tax.

Revenue compn’ses rental income from tenants of the LLP’s investment properties net of value
added tax. Rental income is recognised on an accruals basis in the penod in which it is earned, in
accordance with the terms of the lease. :




'BUDENNY'LLP
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

2. Accounting policies (continued)
2.4 Financial mstruments

'The LLP has elected to apply Sections 11 and 12 of FRS 102 in respect of fi nanmal mstruments

Financial assets and financial liabilities are recognlsed when the LLF’ becomes party to the -
" contractual provasmns of the mstrument

' Flnanmal liabilities and equity instruments are classified according to the substance of the contractual o

_arrangements entered into. An equity instrument is any contract that ewdences a residual interest in
the assets of the LLP after deducting all of |ts liabilities. -

The LLP's policies for its major classes of ﬁnancial assets and financiat liabilities are set out below.

Basic financial assets, including trade and other debtors, cash and bank balances, intercompany

. working capital balances, and intercompany financing are initially recognised at transaction price,

- unless the arrangement constitutes a financing transaction, where the transaction is measured at the

present value of the future receipts discounted at a market rate of interest for a similar debt

instrument. Financing transactions are those in which payment is deferred beyond normal busmess
terms or is financed at a rate of mterest that is not a market rate. -

Such assets are subsequently carned at amortised cost using the effectwe interest method less any
impairment.

Financial liabilities

Basic financial liabilities, including trade and other creditors, bank loans and loans from feltow group

companies are initially recognised at transaction price, unless the arrangement constitutes a
~ financing transaction, where the debt instrument is measured' at the present value of the future

payments discounted at a market rate of interest for a similar debt instrument. Financing transactions

are those in which payment is deferred beyond nomal business terms or is financed at a rate of
- interest that is not a market rate.

Debt instruments are subsequenﬂy carried at amortised cost, using the effective interest rate method.
- Impairment of ﬁnanéial assets

Financial assets measured at cost and amomsed ‘cost are assessed at the end of each reporting
period for objective evidence of impairment. If objective evndence of impairment is found, an
impairment loss is recognised i in the profit and loss account.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between the asset's carrying amount and the best estimate of the amount the LLP would
receive for the asset if nt were to be sold at the reporting date.

For financial assets measured at amortised cost, the |mpa|rment loss is measured as the difference -
between the asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If the financial asset has a variable interest rate, the discount
rate for measuring any 1mpa1rmen( loss is the current effectlve interest rate determined under the -
contract. .

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does

. not exceed what the carrying amount would have been had the impairment not prevnously been
recognised. The impairment reversal is recognised in profit or loss.

-9-



BUDENNY LLP
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2017 .

2.

Accounting policies (continued)-

25

Derecognition of tinancial assets and financial liabilities

‘ Fmanclal assets are derecogmsed when (a) the contractual nghts to the cash flows from the asset -

expire or are settled, or (b) substantially all the risks and rewards of the ownership of the asset are -
transferred to another party or (c) despite having retained some significant risks and rewards of
ownership, control of the asset has been transferred to another party who has the practical abmty to .
unilaterally sell the asset to an unrelated third party without impaosing additional restrictions.

,F|nanC|aI Ilabllltles are derecognlsed when the liability is extinguished, that is when the contractual

obligation is discharged, cancelled or expires.
Offsetting of financial assets and financial liabilities

Financial assets and liabilities are offset and the net amount reported in the .balance sheet when
there is an enforceable right to set off the recognised amounts and there is an mtentlon to settle on a

- net basis or to realise the asset and settle the liability snmultaneously

Tangible ﬁxed assets

Tangible fixed assets are stated at historical cost less accumulated depreciation and any
accumulated impairment losses. Historical cost includes expenditure that is: directly attributable to

“bringing the asset to the location and condition necessary for it to be capable of operatmg in the

manner intended by management, and dismantling and restoration costs..

~The company adds to the carrying amount of an item of fixed assets the cost of replacing part of

such an item when that cost is incurred, if the replacement part is expected to provide incrementat -
future benefits to the company. The carrying amount of the reptaced part is derecognised. Repairs
and maintenance are charged to profit or loss during the period in which they are incurred.

At each reporting date the company assesses whether there is any indication of impairment. If such
indication exists, the recoverable amount of the asset is determined which is the higher of its fair
value less costs to sell and .its value in use. An impairment loss is recognised where the carrying
amount exceeds the recoverable amount.

Depreciation is charged so as to allocate the cost of assets less thelr residual vatue over therr
estlmated useful lives, using the stralght-llne method. : .

Depreciation is provided on the following basis: - -
Office equipment - 5 year

The assets’ residual values useful lives and depreciation methods are reviewed, and adjusted'
prospectively if appropriate, or if there is an indication of a significant change since the Iast reporting

- date.

2.6

Gains and losses on disposals are determined by comparing the proceeds with the carrymg amount

) and are recognised in-the prof it and loss account.

lnvestment property

"Investment property is carried at fair value determined annually by external valuers and derived from

the current market rents and investment property yields. for comparable real estate, adjusted if -
necessary for any difference in the nature, location or condition of the specific asset. No deprecratlon‘
is. provuded Changes in fair value are recognised in the profit and loss account.

-10-



BUDENNY LLP

NOTES TO THE FINANCIAL STATEMENTS '
FOR THE YEAR ENDED 31 MARCH 2017

2

3.

2.7

28

Accounting policies (continued)

Opefating lea‘ses

Rentals paid under operating Ieases are charged to the prof it and loss account on a stralght line
basns over the lease term.

Benefits received and receivable as an lncentwe o sugn an operating lease are recognised ona
straight line basis over the lease term.

Members’ particlpatlon rights

Members' partlmpatlon nghts are the rights of a member against the LLP that arise under the
members' agreement (for example, in respect of amounts subscribed- or otherwise contributed,
remuneration and profits). . .

Members participation rights in the earnings or assets of the LLP are analysed between those that
are, from the LLP's perspective, either a financial liability or equity, in accordance with the provisions
of section 22 of Financial Reporting Standard 102. A member's participation right results in a liability
unless the right to any payment is discretionary on the part of the LLP.

Amounts subscribed or otherwise contributed by members, for example members' capital, are
classed as equity if the LLP has an unconditional right to refuse payment to members. If the LLP
does not have such an unconditional right, such amounts are classified as liabilities. :

Where profits are automatically divided as they arise, so the LLP does not have an unconditionat right
to refuse payment, the amounts arising that are due to members are in the nature of liabilities. They

* - are therefore treated as an expense in the profit and loss account in the relevant year. To the extent

that they remain unpand at the year end, they are shown as I|ab|||tles in the balance sheet.

Conversely, where prof' ts are divided only after a decision by the LLP or its representative, so that the

‘LLP has an unconditional right to refuse payment, such profits are classed as an appropriation of

equity rather than as an expense. They are therefore shown as a:residual amount available for
discretionary division among members in the profit and loss account and are equity appropriations in
the balance. sheet

Other amounts applied to members, for example remuneration paid under an employment contract
and interest on capital balances, are treated in the same way as all other divisions of profits, as
described above, accordtng to whether the LLP has in each case, an.unconditional right to refuse
payment

All amounts due to members.that are classified as liabilities are presented in the balance sheet within -
'Loans and other debts due to members' and are charged to the profit and loss account within
'Members’ remuneration charged as an expense'. Amounts due to members that are classlf ed as
equity are shown in the balance sheet within 'Members other interests'.

Other operating income

2017 2016

£ £
Other operating income y 4 o 558 12,429

558 "~ 12,429

-'11-



. BUDENNY LLP -

NOTES TO THE FINANCIAL STATEMENTS.
FOR THE YEAR ENDED 31 MARCH 2017

4, Employees

The average monthly number of employees, including designated membefs‘ during the year was 6 (2016: . -

5). o

5. Information in relation to members

The average number of members during the year was -

6. Tangible fixed assets

Cost
At 1 April 2016
Additions

At 31 March 2017
.Depreciation

At 1 April 2016
Charge for the year

At 31 March 2017

Net book vélué A

At 31 March 2017

. At 31 March 2016

2017 2016
Number -Number

4 a4

Office -
. equipment

118,843
5,188

24,031

6,585
4414

10,999

13,032

12,258

-12-



'BUDENNY LLP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

A Investment brop.ertie_s .
. Freehold
investment -
" property
e
“Valuation' ‘ : S : _
At 1 April 2016 ' : . . 18,989,434
Additions . . - 172,671
Disposals. . - : o .(18,191,690)
Revaluation o ’ S : : - 129,585
At31March2017 - _ 1,100,000

The mvéstment properties were valued at the end of the year on an open market value for existing use
basis by the members. The historical cost of the freehold properties to the LLP was £970,415 (2016

£9, 028 ,655).
- 8. Debtors
2017 - 2016
. £ £
Trade debtors . ‘ o h - 1,900 .
Amounts owed by group undertakmgs ‘ : ' 3,297,940 663,048
Other debtors ) ' : 79,785 » -
Prepayments and accrued income . . : ) 16,059‘ . 18,197
Amounts due from members ‘ ' ‘ 10 10
3,393,794 683,155
9. Creditors: Amounts falling due within one year
2017, 2016
‘ , £ .
Trade creditors : . - 11,101 38,579
Other taxation and social security . o o - 8,835
Accruals and deferred income ' : ' 6,050° 86,672
17451 134,086

-13-



BUDENNY LLP

NOTES TO THE FINANCIAL STATEMENTS ‘
FOR THE YEAR ENDED 31 MARCH 2017

10. Loans and other debts due to members

2017 2016

£ £
: Menlbers' capital treated as debt ) , (3,917,010) - (3,917,010)
~ Other amounts due to members B - : (475,988)  (5,807,275)

a .(4,392,993) (9,724,285):

Loans and other debts due to members rank below debts due to ordlnary creditors in the event of a
winding up. '

1. Commutments under operatmg leases

At 31 March 2017 the LLP had future minimum lease payments under non-cancellable operating Ieases

-as follows: v
2017 2016

. £ £

Not later than 1 year : L T . 44,428 44,428

Later than 1 year and not later than 5 years _ ; . - 50,647 '95»075

95,075 . 139,503

12. Related party transactions

~ Transactionis with related parties are as follows: ', : ' \

i ' . : : Arnount due (to)lfrom
~ Name (relationship) Transaction * Amount related parties
: . 2017 - 2016 2017 2016
£ £ £ £
VasterasLLP  ~  Loan 2,634,892 . - 3,207,940 663,048

(parent undertakmg)

Amounts owed to related partles are unsecured, interest free and due for repayment within one year.

13. First tame adoptlon of FRS 102

In accordance with FRS102 the . movement in. the valuation of the LLP mvestment propertces is
recognised in the profit and loss account. The impact on the profit before members remuneration for
2016 is an increase of £8,907,187 to £9 490, 289 There is no impact on the total members interest as at

. 31 March 2016. . .

-14 -



