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SWIFT CONSTRUCTION GROUP LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MAY 2023

The director presents the strategic report for the year ended 31 May 2023.
Fair Review of the Business

Overview

The principal activity of the company was that of a holding company. Its subsidiary, Swift Brickwork Contractors Limited's
principal activity continued to be that of brickwork contractors providing and installing masonry selutions, brickwork,
blockwork, stonework and prefabricaled options lo all sectors within the Construction Industry.

The group strives to be cne of the UK’s leading brickwork and masonry contractors and to deliver “excellence without
compromise” to all its clients. As described below in the financial results section we achieved a very solid set of numbers on
the back of a strong arder book brought forward. That said the past year has also been very challenging in many ways. The
less favourable aconomic outlook, the rapid increases in inflation and the sharp rises in interest rates have undoubtedly
affected confidence in the economy. Like many industries the construction industry has been impacted by this and
particularly with respect to material price inflation. To mitigate the worst effects of these increases we have continued to
negotiate closely with our key suppliers and have forward purchased where possible. Therefare, in summary despite the
challenging times the board are delighted to report this solid set of results.

Financial results

Turnover from continuing operations in 2022 at £54.1m was a record year for the group and in line with our expectations this
year's turnover was down by 12% to £47.6m. This generated a gross prefit margin of £6.5m {2022 continuing operations:
£6.8m) and a gross profit parcentage of 13.7% {2022 continuing aperations: 12.6%). Daspite the challengas mentioned
above the gross profit percentage increased this year principally due a differing mix in the portfolio of sites worked on and
their relative profitability comparing year on year. We also provided for some unforeseen costs on legacy projects in the prior
year which had a negative effect in that year relative to 2023.

Overheads at £3.7m were in line with last year albeit they did increase marginally by £79k. After deducting tax of £0.5m from
the prefit generated in the year net assets rose by £2.4m to £11.8m. Within this cash at bank increased from £3.2m in 2022
to £6.6m this year.

Future Prospects

Despite the uncertainty surrounding the econcmy the board are cautiously optimistic far the success of the group for 2024
and beyond. Ws have a strong balance shaet and with a proven track record of working for tier 1 cantractors we are in a
goed position to move forward. In addition, as we aren't focused only an cne market for our work this helps spread the risk in
mere challenging econcmic times.

Securing new projects has become increasingly more compeltitive in the past year. Despite this our pipeline of new work is
healthy, from diverse sectors with a large praportion already secured for 2024. However, for the foreseeahle future the key
te continuing o secure new work will be to ensure we are “totally on top of our game” in terms of offering the best possible
price to our clients at a level that represents an acceptable profit margin for the company.




SWIFT CONSTRUCTION GROUP LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2023

Key Performance Indicators

The Beard monitars and contrels the performance of the group using a numbaer of financial key petformance indicators which
focus on turnaver, prafitability and cash generation on a project by project basis. The perfarmance of each project is kept
under constant review via a number of monthly meetings and action is taken where a project is not performing as expected.

2023 2022
Turnover £47.6m £54.1m
Gross profit margin 13.7% 12.6%
Cash at bank and in hand £6.6m £3.2m

Principal Risks and Uncertainties

Like all businesses the group faces a number of risks and uncertainties. Some of these are cutside of the Board's control, for
example the macro economic environment, whilst for others the Board can, 10 some extent, exercise a degree of control over
them. The key risks and uncertainties over which the Board can exert a degree of control are:

»  being able to scurce sufficient labour at the right price, at the right time and in the right place;
* being able tc generate enough cash flow to continue funding its operations; and
« inaccuralte pricing of fixed priced projects especially during periods of high inflation.

To mitigate these risks and uncertainties:

« the company employs approximately 600 operatives across London and the South East and therefore has  the ability to
transfer resources accordingly. We also proactively and regularly recruit apprentices into the  business;

« the company regularly reviews cash flow forecasts to highlight potential *pinch paints™: and

« tenders for work are reviewed by senior management before being submitted

Financial Instruments

Risk management
The group operates a treasury function which is responsible for managing the liquidity and interest associated with the group
's activities.

The group manages interest rate risks arising from its activities, and bank cverdrafts and leans, the main purpose of which is
to raise finance for the group's cperations. In addition, the group has various other financial assets and liabilities such as
trade debtors and trade creditors arising directly from its operations.

Liquidity risk

The group manages its cash and borrowing requirements in order to maximise interest income and minimise interest
expense, whilst ensuring the group has sufficient liquid resources to meet the operating needs of the business. Funds are
transferred between group companias to assist in managing this risk.

Interest rate risk
The group is exposed to fair value interest rate risk on its borrowings and cash flow interest rate risk on bank overdrafts and
loans. The group manages the mix of fixed and variable rate debt so0 as lo reduce its exposure to changes in inlerest rales.




SWIFT CONSTRUCTION GROUP LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2023

Credit risk

Investments of cash surpluses and horrowings are made through banks and companies which must fulfil credit rating criteria
approved by the Board. All customers who wish to trade on credit terms are subject 1o credit verification procedures. Trade
deblors are manitored on an ongoing basis and provision is made for doubtful debts where necessary.

Customer Care and Corporate Social Responsibility
The group has placed the utmost impertance on delivering a quality service, in a safe manner and with full regard and respect

for the environment. These core values have provided the foundation upon which the group operates.

By being bath a successful and responsible business, not anly do we meet the requirements of our clients, workforce and
shareholders but also the wider social community and the environment in general.

We would like to thank all our employees, clients and suppliers for their continued suppart during the past year.

On behalf of the board

M Walsh
Director

5 October 2023




SWIFT CONSTRUCTION GROUP LIMITED

DIRECTOR'S REPORT
FOR THE YEAR ENDED 31 MAY 2023

The director presents his annual report and financial statements for the year ended 31 May 2023.

Results and dividends
The results far the year are set cut on page 10.

Interim crdinary dividends were paid amounting to £nil. The director does nat recommend payment of a final dividend.

Director
The directer who held office during the year and up 1o the date of signature of the financial statements was as follows:

M Walsh

Auditor
In accordance with the company's articles, a resclution proposing that Rickard Luckin Limited be reappointed as auditor of the
group will be put at a General Meating.

Statement of director's responsibilities
The director is responsible for preparing the Annual Report and the financial statements in accordance with applicable law
and regulations.

Company law requires ihe director to prepare financial statemenis for each financial year. Under that law the direclor has
elected to prepare he financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards and applicable law). LUinder company law the director must not approve the financial
statements unless he is satisfied that they give a true and fair view of the state of affairs of the group and company. and of
the prefit or loss of the group for that period. In preparing these financial statements, the director is required to;

hd select suitable accounting policies and then apply them consistently;
make judgements and accounting estimales that are reasonable and prudent;
state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the ;
hd prepare the on the going concern basis unless it is inappropriate to presume that the group and company will
continue in business.

The directer is responsible for keeping adequate accounting recerds that are sufficient to show and explain the group’s and
company’s transactions and disclose with reasonable accuracy at any time the financial position of the group and company
and enable them to ensure that the financial statements comply with the Companies Act 2006. He is also responsible for
safeguarding the assets of the group and company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information
of which the auditar of the company is unaware. Additionally, the directar individually has taken all the necessary steps that
they aught to have taken as directar in order 1o make himself aware of all relevant audit information and to establish that the
auditor of the company is aware of that information.
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DIRECTOR'S REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2023

On behalf of the board

M Walsh
Director

5 October 2023




SWIFT CONSTRUCTION GROUP LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF SWIFT CONSTRUCTION GROUP LIMITED

Opinion

We have audited the financial statements of Swift Construction Group Limited (the 'parent company') and its subsidiaries (the
‘group’) for the year ended 31 May 2023 which comprise the group slalement of comprehensive income, the group balance
sheet, the company balance sheet, the group statement of changes in equity, the company statement of changes in equity,
the group statement of cash flows and notes to the financial statements, including significant accounting policies. The
financial reperting framewark that has bean applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic
of frefand {United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
4 give a true and fair view of lhe state of the group's and the parent company’s affairs as at 31 May 2023 and of the
group's profit for the year then ended:;
have been properly prepared in accerdance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) {ISAs {UK)} and applicable law. Cur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the group and parent company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinian.

Canclusians relating te going cancern
In auditing the financial statements, we have concluded that the director's use of the going concern basis of accounting in the
preparation of the financial statements is appropriale.

Based an the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the group's and parent company’s ability to continue as a geing
concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsihilities and the responsibilities of the director with respect to geing concern are described in the relevant sections
of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The director is responsible for the other information contained within the annual report. Our opinion
on the financial stalements dees not cover the other information and, except to the extent olherwise explicitly stated in our
report, we do not express any form of assurance conclusion thereon. Our responsibility is o read the other infarmation and, in
doing so, censider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the course of the audit, or otherwise appears to be malterially misstated. If we identify such material
incansistencies or apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themsalves. If, based on the work we have performed, we conclude that there is 2
material misstatement of this other information, we are required to raport that fact.

We have nothing to report in this regard.

QOpinions on other matters prescribed by the Companies Act 2006
In our epinien, based on the work undartaken in the course of our audit:
* the information given in the strategic report and the director’s report for the financial year for which the financial
statemeants are prepared is consistent with the financial statements; and
* the strategic report and the director's report have been prepared in accordance with applicable legal requirements.




SWIFT CONSTRUCTION GROUP LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF SWIFT CONSTRUCTION GROUP LIMITED

Matters on which we are required to report by exception
In the light of tha knowledge and underslanding of the group and the parent company and their environment obtained in the
course of the audil, we have not identified material misstatements in the strategic report or the director's report.

We have nothing ta report in respect of the following matters in relation to which the Campanies Act 2006 requires us to
report ta you if, in our apinion:
* adeguate accounting records have not been kept by the parent company, ar returns adequate for our audit have not
heen received from branches not visited by us; or
the parent company financial statements are nat in agreemeant with the acceunting records and returns; or
certain disclosures of directors' remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Respensibilities of director

As explained more fully in the director's responsihilities statement, the director is responsible for the preparation of the
financial statements and for belng satisfied that they give a true and fair view, and for such Internal control as the directer
determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the director is responsitle for assessing the parent company's
ability to continue as & going concern, disclosing, as applicable, matters related to going concern and using the going concern
hasis of accounting unless the director either intends to liquidate the parent company cr to cease operations, or has no
realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to oiHain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or eror, and to issue an auditor's report that includes aur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with 1ISAs (UK} will always detect a
material misstatement when it exists. Misstatements can arise from fraud or emor and are considered material if, individually
ar in the aggregale, they could reasonably be expecled to influence the economic decisions of users taken on the basis of
these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with
our responsibilities, oullined above, to detect material misstatements in respect of irregularities, including fraud. The extent to
which our procedures are capable of detecting irregularities, including fraud, is detailed below.

Capability of the audit in detecting irregularity, including fraud

We identified areas of laws and regulations that could reascnably be expected to have a material effect on the financial
statemants from our: general commercial and sector experience; through verbal and written communications with those
charged with governance and other management; and via inspection of the parent company's regulatory and legal
correspendence.

Ve discussed with those charged with governance and other management the policies and procedures regarding compliance
with laws and regulations.

We communicated identified laws and regulations tc our team and remained alert to any indicators of non-compliance
throughout the audit, we also specifically considered where and how fraud may occur within the group and the parent
company.

The potential effect of these laws and regulations on the financial statements varies considerably.

Firstly. the parent company and the group is subject to laws and regulations that directly affect the financial statements,
including: the company’s constitution; relevant financial reporting standards, company law; tax legislation and distributable
profits legislation and we assess the extent of compliance with these laws and regulations as part of our procedures on the
related financial statement items.




SWIFT CONSTRUCTION GROUP LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF SWIFT CONSTRUCTION GROUP LIMITED

Secondly the parent caompany and the group is subject to many other laws and regulations where the consequences of
non-compliance could have a material effect on the amounts or disclosures in the financial statements, for instance through
the imposition of fines and penalties, or through losses arising from litigations. We identified the following areas as those most
likely to have such an affect: operating licenses relating to the construction industry and building regulations; employment
legislation; health and safety legislation; data protection legislation; anti-bribery and anti-corruption legislation.

1ISAs {UK) limit the required procedures to identify non-campliance with these laws and regulations and no procedures over
and above those already noled are required. These limited procedures did not identify any actual or suspected
non-compliance with laws and regulations that could have a material impact on the financial statements.

In relation to fraud, we performed the following specific precedures in addition to those already nated:

* Challenging assumpticns made by management in its significant accounting estimates in particular: accounting for
long term contracts, depreciation and provisions;

* Identifying and testing journal entries, in particular any entries posted with unusual nominal ledger account
combinations, journal entries crediting any revenue account, and journal entries posted by senior management;

* Performing analytical pracedures to identify unexpectad movements in account balances which may be indicative of
fraud;

® Ensuring that testing undertaken on both the performance statement, and the Balance Sheet includes a number of
items selacted on a randem basis; and

* Discussions with management.

These procedures did not identify any actual or suspected fraudulent irregularity that could have a material impact on the
financial statements.

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detacted some material
misstatements in the financial statements, even though we have properly planned and performed our audit in accordance
with 1SAs (UK). For example, the further removed non-campliance with laws and regulations is from the events and
transactions reflected in the financial statements, the less likely the procedures that we are required to undertake would
identify it. In addition, as with any audit, there remains a high risk of non-detection of irregularities, as these might involve
collusion, forgery, intentional omissions, misrepresentation, or the override of internal contrals. We are not responsible for
preventing non-compliance with laws and regulations ar fraud, and cannat be expected to detect non-compliance with all laws
and regulaticns ar every incidence of fraud.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https:/Awww fro.org.uk/auditorsraspansibilities. This description forms parl of our auditar's report.




SWIFT CONSTRUCTION GROUP LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF SWIFT CONSTRUCTION GROUP LIMITED

Use of our repart

This report is made solely to the company's members, as a bedy, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audil work has been underiaken so that we might state to the company’s members those matters we are
required to state ta them in an auditor's report and for no other purpese. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company's members as a bedy, for aur audit
work, for this repart, or for the epinions we have formed.

Joanna Southon (Senior Statutory Auditor)

Far and on behalf of Rickard Luckin Limited 5 QOctober 2023
Chartered Accountants
Statutory Auditor 1st Flaor

County House

100 New London Road
Chelmsford

Essex

CM2 ORG




SWIFT CONSTRUCTION GROUP LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MAY 2023

Turnover
Cost of sales

Gross profit

Administrative expenses
Other operating income

Operating profit

Intarest recsivable and similar income
Interest payable and similar expenses
Profit/{loss) on disposal of operations
Profit/(loss) before taxation

Tax on prafit/{loss)

Profit/(lass) for the financial year

Profit/{lcss) for the financial vear is all attributable to the owners of the parent company.

Notas

23

10

24

Continuing Discantinued 31 May Continuing Discontinued 31 May
operations operations 2023 operations operations 2022
£ £ £ £ £ £
47 638,356 - 47,838,356 54,149,003 7,701,321 61,850,324
(41,111,262 - (41,111,262) (47,309,813} (7,011,170)  (54,320,883)
6,527,004 - 6,527,094 6,839,190 650,151 7,529,341
{3,669,428) - (3,665,428) (3,590,679 (722,669) (4,313,348)
- - - 7.104 5,460 12,564
2,857,666 - 2,857,666 3,255,615 (27.,058) 3,228,557
- - - 1,644 104 1,748
{10,798) - 10.798) (7,274} {2,040) {8,314)
- - - - (6,569,205)  (6,569,205)
2,846,868 - 2,846 BES 3,249,985 (6,598,199) (3,348.214)
(478.460) - {478.460) (453,598} - (453.598)
2,368,408 - 2,368,408 2,796,387 (6,598,199) (3,801.812)

Total comprehensive income for the year is all attributable to the owners of the parent company.

-10 -




SWIFT CONSTRUCTION GROUP LIMITED

GROUP BALANCE SHEET
AS AT 31 MAY 2023

Fixed assets
Tangible assets
Investment property

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
Total assets less current liabilities

Creditors: ameounts falling due after more
than one year

Provisions for liabilities
Provisions
Deferred tax liability

Net assets

Capital and reserves
Called up share capital
iher reserves

Profit and loss reserves

Tatal equity

MNotes

12
13

16

17

18

20
21

23
24
24

2023
£ £
546,051
546,951
10,214,340
6,622,283
16,836,623
(5,128,079)
11,708,544
12,355,495
(34.142)
450,000
57,000
{507.000)
11,814,353
230
(9,207,330}
21,127,353
11,814,353

2022

£ £

882,496

103,950

786,448
12,528,026
3,151,427
15,677,453
(6,213,557)

9,463,896

10,250,344

{147.399)
800,000
57,000

(E57.000)

9,445,045

330

(9,207.330)

18,752,945

9,445,945

The financial statements were approved and signed by the director and authorised for issue on 5 October 2023

M Walsh
Director

Company registration number 11897224 (England and Wales)

11 -




SWIFT CONSTRUCTION GROUP LIMITED

COMPANY BALANCE SHEET
AS AT 31 MAY 2023

Fixed assets
Invasiments

Current assets

Creditors: amounts falling due within one
year

Net current liabilities
Net assets

Capital and reserves
Called up share capital
Other reserves

Profit and loss reserves

Total equity

MNotes

14

17

23
24
24

2023
£ £

11,895,000

(19,680)
(19,680)

11,875,320

330
11,894,670
{12 680)

11,875,320

2022

£ £

11,885,000

11,895,000

330
11,884,670

11,895,000

As permitted by s408 Companies Act 2008, the company has not presented its own profit and loss account and related notes.
The company's loss for the year was £19,680 (2022 - £7 351,250 loss).

The financial statements were approved and signed by the director and authorised for issue on 5 October 2023

M Walsh
Director

Company registration number 11897924 {(England and Wales)

_12-




SWIFT CONSTRUCTION GROUP LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MAY 2023

Share capital

MergeProfit and loss Total
reserve reserves
£ £ £

(9,307,330} 23,203,607 13,896,507

(3.801,812) (3.801.812)
{848,750)  {B48,750)

(9,307.330) 18752045 9,445,945

2,368,408 2,368,408

Nates £
Balance at 1 June 2021 330
Year ended 31 May 2022:
Loss and total comprehansive income -
Dividends 11 -
Balance at 31 May 2022 33c
Year ended 31 May 2023:
Profit and total comprehensive income -
Balance at 31 May 2023 330

(9,307,330 21,121,353 11,814,353

_13-




SWIFT CONSTRUCTION GROUP LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MAY 2023

Share capital MergeProfit and loss Total
reserve reserves
Notes £ £ £ £

Balance at 1 June 2021 330 19,894,670 - 19,895,000
Year ended 31 May 2022:

Loss and total comprehansive income for the year - {7,351,250) (7,351,250}
Dividends 1 - (848,750) {645,750)
Demerger of subsidiaries - (8,000,000) 8,000,000 -
Balance at 31 May 2022 33C 11,894,670 - 11,895,000
Year ended 31 May 2023

Profit and total comprehensive income - (19,680) {19.680)
Balance at 31 May 2023 330 11,894,670 (19,880) 11,875,320

_14 -




SWIFT CONSTRUCTION GROUP LIMITED

GROQUP STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MAY 2023

Cash flows from operating activities
Cash generated from operations
Interest paid

Income taxes paid

Net cash inflow from operating activities
Investing activities

Purchase of tangible fixed assets

Proceeds fram dispesal of tangible fixed assets
Proceeds from disposal of investment property
Cash on disposal of subsidiary

Interest received

Net cash used in investing activities
Financing activities

Payment of finance leases obligations
Dividends paid to equity shareholders

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Notes

3

2023
£ £
4,012,675
(10,798
{385,179)
3,616,698
(188,215)
37,375
130,000
{20,840)
(125,002)
{125,002)
3,470,856
3,151,427

6,622,283

2022
£ £
4,131,859
(9,314)
{344 221)
3,778,424
(1,213,424
108,187
(778,313)
1,745
{1,883,802)
(66,252)
(536,250)
(602,502)
1,292,120
1,859,207

3,151,427

_15-




SWIFT CONSTRUCTION GROUP LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2023

1.1

1.2

1.3

14

Accounting policies

Company information
Swift Construction Group Limited {"the company”) is a private limited company damiciled and incorporated in England
and Wales. The registered office is Reigate Barn, Langford Road, Wickham Bishops, Essex, CMB 3JG.

The group consists of Swift Construction Group Limited and all of its subsidiaries.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” {*FRS 102" and the requirements of the Companies Acl 2006,

The financial statements have heen prepared under the historical cost convention, modified to include include
investment properties at fair value. The principal accounting policies adopted are set out below.

As permilied by 3408 Companies Act 2008, the company has not presented its own statement of cash flows and profit
and loss accounts and related noles. The company's loss for the year was £19,680 (2022 - £7,351,250).

The company is a qualifying entity for the purposes of FRS 102, being a member of a group where this company
prepares publicly available consolidated financial statements. including this company, which are intended to give a true
and fair view of the assets, liabilities, financial position and profit or loss of the group. The company bas therefore taken
advantage of an exemption from the fellowing disclosure requirements for parent company information presented within
the consolidated financial statements:

® Section 7 ‘Statement of Cash Flows': Presentation of a staternent of cash flow and related notes and
disclasures.

Basis of consolidation

The consclidated profit and loss account, statement of comprehenive income and balance sheet include the financial
statements of the company and its material subsidiary undertakings made up to 31 May 2023 or up to the date of
disposal of a subsidiary, under the marger accounting method. Under merger accounting, the consolidated financial
statements merge the financial statements of those undertakings of Swift Construction Group Limited as if they had
always been owned. Accordingly, in those years where mergers take place, the whole of the results, assets, liahilities
and shareholders' funds of the merged companies are consolidated, regardless of the actual merger date, and
corrasponding figures for previous years are shown as though the group had always existed. Intra-group sales and
profits are eliminated fully on consolidation.

Going concern
The financial statements are prepared under the going concern basis.

At the time of approving the financial statements, the director has a reasonable expectation that the greup has
adequate resources to continue in operational existence for at least the next 12 months from the date these financial
statemenls are signed. Thus the director conlinues to adopt the going concern basis of accounting in preparing the
financial statements.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services provided in
the normal course of business, and is shown net of VAT and ather sales related taxes. The fair value of consideration
takes into account trade discounts.

Profit is recognised on long-term contracts, if the final outcome can be assessed with reasonable certainty, by including
in the profit and loss account turnover and related costs as contract activity progresses. Turnover is shown as the total
amount of work having been done in that period, as set out in note 1.9.
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SWIFT CONSTRUCTION GROUP LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2023

1 Accounting policies {Continued}

1.5 Tangible fixed assets
Tangible fixed assets are initially measured at cost and subseguently measured at cost or valuation, net of depreciation
and any impairment lesses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Leasahold impravemants 10% Straight line
Plant and machinery 10% Straight line
Fixtures, fitings ard equipment 10% and 33% Straight Line
Moaotar vehicles 25% Straight ling

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is recognised in the profit and loss account.

1.6 Investment property
Developments included within investmeant properties comprise the company's right to receive ground rents and are
stated at their open market value. No depreciation is provided on these assets. They are valued by the Directors when
the develapments are complete.

Subsequently they are measurad &t fair value at the reporting end date. Changes in fair value are recognised in prefit
ar loss.,

1.7 Fixed asset investments
In the parent company financial statements, investments in subsidiaries are initially measured at cost and subsequently
measured at cost less any accumulated impairment losses. The investments are assessed for impairment at each
reporting date and any impairment lasses or reversals of impairment losses ara recognised immediately in profit or loss

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating policies of
the entity so as to obtain benefits from its aclivities.

1.8 Impairment of fixed assets
At each reporting period end dale, the group reviews the carrying amounts of its tangible assets to determine whether
there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss (if any}. Where it is not
possible to estimate the recoverable amount of an individual asset, the company estimates the recoverable amount of
the cash-generating unit to which the asset belongs.

The carrying amount of the investments accaunted for using the equity method is tested for impalrment as a single
asset. Any goodwill included in the carrying amount of the investment is not tested separately for impairment.

Recoverable amount is the higher of fair value less costs to sell and value In use. In assessing value in use, the
estimated fulure cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable ameount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recevarable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
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1

1.9

Accounting policies {Continued}

Constructian contracts

Where the outcome of a construction contract can be estimated reliably, revenue and costs are recognised by
reference to the stage of completion of the contract activity at the reporting end date. Variations in contract work, claims
and incentive payments are included to the extent that the amount can be measured reliably and its receipl is
considerad probahle.

When it is probable that total cantract costs will exceed total contract turncver, the expected loss is recognised as an
expense immeadiately.

Where the outcame of a conslruction contract cannot be estimaled reliably, contract revenue is recognised to the
extent of caontract costs incurred where it is probable that they will be recoverable. Contract costs are recognised as
expenses in the period in which they are incurred. When costis incurred in securing a contract are recognised as an
expense in the period in which they are incurred, they are not included in contract costs if the contract is obtained in a
subsequent period.

The “percentage of completion method” is used to determine the appropriate amount to recognise in a given period.
The stage of completion is measured by the value of work completed to date compared to the estimated total contract
value.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, cther
short-term liquid investrments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in currant liabilities.

Financial instruments
The group has elected to apply the provisions of Section 11 'Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group's balance sheet when the group becomes party to the centractual
provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a
legally enforceable right ta set off the recognised amaounts and there is an intention to settle on a net basis or to realise
the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include deblors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amartised cost using the effective interest method unless
the arrangemeant constitutes a finarncing transaction, where the transaction is measured at the present value of the
future receipts discountad at a market rate of interest. Financial assets classified as receivable within one year are not
amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are naot subsidiaries, associales or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instrumeants that are not publicly traded and whaose fair values cannot be measured reliably are measured at cost less
impairment.

_1§-




SWIFT CONSTRUCTION GROUP LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2023

1

Accounting policies {Continued}

Impairment of financial assets
Financial assets, other than thase beld at fair value through profit and loss, are assessed for indicators of impairment at
each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the assel’s original effective interesi rate. The impairmeanl loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring afier the impairment was recognised, the
impairment is reversed. The reversal is such that the eurrent carrying amount does not exceed what the carrying
amount would have been, had the impairment not previously been recognised. The impairment reversal is recognised
in profit or loss.

Derecognition of financial assets

Financial assets are derecagnised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the group transfers the financial asset and substantially all the risks and rewards of ownership to
another entily, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to another party that is able 1o sell the asset in its entirety to an unralated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any centract that evidences a residual interest in the assets of the group after
deducting all of it liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank lcans, laans from fellow group companies and preference shares that
are classified as debt, are initially recognised at transaction price unless the arrangement canstitutes a financing
transaction, where the debt instrument is measured at the present value of the fulure payments discounted at a market
rate of interest. Financial liabilities classified as pavable within one vear are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are chligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or less. If not, they
are prasanled as nen-current liabilitiss. Trade creditors are recognised initially at transaction price and subsequently
measured at amortised cost using the effective interest mathod.

Derecognition of financial liabilities
Financial liabllities are derecognised when the group's contractual obligations expire or are discharged or cancelled.

Equity instruments
Equity instruments issued hy the group are recarded at the proceeds received, net of transaction costs. Dividends
payaktle on equity instruments are recognised as liabilities once they are ne lenger at the discretion of the group.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.
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1

Accounting policies {Continued}

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the
profit and less account because it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deduclible. The group’s liability for current tax is calculated using
tax rates that have been enacled or substantively enacted by the reporting end date.

Research and development tax credits are recognised as a credit to the tax charge during the year in which the claim
wag made.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is probable that they will be recoverad against the reversal of defaerred tax liabilities or other future taxable
profits. Such asssets and liahilities are not recognised if the timing difference arises from goodwill or from the initial
recagnition of other assets and liabilities in a transaction that affects neither the tax profit nor the accounting prefit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is
ng longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expacted 1o apply in the pariod when the liability is setiled or the
asset s realised. Deferred tax is charged or credited in the profit and loss account, except when it relatas to items
charged or credited directly to eguity, in which case the deferred tax is also dealt with in equity. Deferred tax assets and
liabilities are offset if, and only if, there is a legally enforceable right to offset current tax assets and liabilities and the
deferred tax assets and liabilitigs relate to taxes levied by the same tax authority.

Praovisions

Provisions are recognised when the group has a legal or constructive present cbligation as a result of a past event, it is
probable that the group will be required to setile that obligation and a reliable estimate can be made of the amount of
the obligation.

The amount recognised as a provigion is the best estimate of the consideration reguirad to settle the present gbligation

at the reporting end date, taking into account the risks and uncertainties surrounding the obligation. Where the effect of
the time value of money is material, the amount expected to be required to settle the obligation is racognised at present
value, When a provision is measured at present value, the unwinding of the discount is recognised as a finance cost in

profit or loss in the period in which it arises.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those cosls are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee's services are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
The group operates a defined benefil contribution scheme for the benefit of its directors and employeses. Contributions
payabtle are chargad to the profit and loss account in the year they are payable.
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1

1.17

Accounting policies {Continued}

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards
of ownership to the lessees. All other leases are classified as operating leases.

Assels held under finance leases are recognised as assets at the lower of the assets fair value at the date of inception
and the present value of the minimum lease payments. The related liability is included in the balance sheet as a
finance lease obligation. Lease payments are freated as consisting of capital and interest elements. The interest is
charged to profit or loss s0 as to produce a constant periodic rale of interest on the remaining balance of the liability.

Rentals payahle under aperating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is mere
representative of the time pattern in which economic benefits from the leased asset are consumed.

Rental income from operating leases is recegnised on a straight line basis over the term of the relevant lease. Initial
direct costs incurred in negoliating and arranging an operating lease are added to the carrying amount of the lzased
asset and recognised cn a straight line basis over the lease tarm.

Exceptional items

Income and expenses classified as exceptional are shown separately on the face of the profit and loss acecount. Income
and expenses are treated as exceptional in nature if they are significant one off income or expenses and are not
expected 1o reocour.

Judgements and key sources of estimation uncertainty

In the application of the group's accounting policies, the director is required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent from cther sources. The
estimates and associated assumplions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that period, or in the period of
the revision and future periods where the revision affects both current and future periods.
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2 Judgements and key sources of estimation uncertainty {Continued}

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount
of assets and lizbilities are as follows:

Valuation of long term contracts

Turnover is recognised on long term contracts as they progress. There is a certain level of estimation and judgement
involved in arriving at these valuations and therefore the amounts to be recagnised as turnover, and therefare the gross
profit margin.

Provisions

Provisions far remedial work have been provided on the basis of the directors expectations of the costs required to
carry out the remadiaticn. There is an inherent uncertainty in these estimations due lo the fluctuations in labour and
materials cosls and the levels of remediation required on each project.

Carrying valve of investments

The carrying value of the fixed asset invastments were reviewed by the directors at the year end. As a result of 2 group
reconstruction in the prior year, assets had been transferred out of the group and as a result of this, the director
concluded that a provision against the investment was necessary. There has been no further fransactions in the current
year.

3 Turnover and other revenue

2023 2022
£ £

Turnover analysed by class of business
Income recognisad from construction contracts 47,638,356 54,149,003
Scaffolding contracts - 7,701,321

47,638,356 61,850,324

2023 2022
£ £
Turnover analysed by geographical market
United Kingdom 47,638,356 61,850,324
2023 2022
£ £
Other revenue
Interest income - 1,748
Rental income arising from investment properties - 7,104
Sundry income - 5,460
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4 Operating profit

2023 2022
£ £
QOperaling profit for the year is staled after charging/(crediting):
Depreaciation of ownad tangible fixed assets 126,657 829,814
Depreciation of tangible fixed assets held under finance leases 83,599 84,384
Exceptional loss on disposal - 5,569,205
Profit on disposal of tangible fixed assets (23.869) {48.783)
Profit an disposal of investment property (26.050) -
Operaling lease charges 1C0,000 175,000
5 Auditor's remuneration
2023 2022
Fees payatle to the company's auditor and associates: £ £
For audit services
Audit of the financial statements of the group and company 19,680 32,000
Audit of the financial statements of the company's subsidiaries 34,000 24,285

53,680 56,285

6 Employees

The average monthly number of persons (including directors) employed by the group and company during the year

was:
Group Company
2023 2022 2023 2022
Number Number Number Number
Office administration 33 44 - -
Site work force 62 Mg - -
Total 95 163 - -
Their aggregate remuneration comprised:
Group Company
2023 2022 2023 2022
£ £ £ £
Wages and salaries 5,416,091 7.303,833 - -
Social security costs 590,952 779,508 -
Pension costs 68.627 71,737 - -
6,075,670 8,155,078 - -
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10

Director's remuneration

Remuneration for qualifying services
Company pension contributions to defined contribution schemes

2023

36,707

36,707

2022
£

14,687
o1

14,778

The number of directors for whom retirement benefits are accruing under defined contribution schemes amounted to Nil

(2022 - 1)

Interest receivable and similar income
Interest income

Interest on bank deposits

Other interest income

Total income

Interest payable and similar expenses

Interest on financial liabilities measured at amortised cost:
Other interest on financial liabilities

Other finance costs:

Interest on finance leases and hire purchase contracts

Total finance costs

Taxation

Current tax

UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total current tax

Deferred tax

Qrigination and reversal of timing differences

Total tax charge

2023

2023

10,798

10,798

2023

478,460

478,460

478,460

2022

105

1,643

1,748

2022

5,672

3,742

9,314

2022
£

461,187
M

461,498

(7,900

453,598

Of the charge to current tax in relation to discontinued operations in the pricr vear, £nil relates to tax on profits and £nil

arose on disposal.
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10 Taxation

{Continued}

The actual charge for the year can be raconciled to the expected charge for the yaar based on the prefit or loss and the

standard rate of tax as follows:

Profit/{loss) before taxation

Expected tax charge/{credit) based on the standard rate of corporation tax in the UK
of 20.00% (2022: 19.00%)

Tax effect of expenses that are not deductible in determining taxable profit
Gains not taxable

Change in unrecegnised deferred tax assets

Effect of change in corporation tax rate

Group relief

Permanent capital allowances in excess of depreciation

Depreciation on assets not qualifying for tax allowances

Research and development tax credit

Under/{over) provided in prior years

Taxation charge

11 Dividends
Recognised as distributions to equity holders:

Interim paid

2023 2022
£ £
2,816,868 {3,348,214)
569,451 {636,161)
30,440 1,349,689
(3,182) -
5,194 11,600
(1.038) 22,921
(3,957) -
(3.849) (94,300
2,571 2,455
(117.190) (202.827)
- 311

478,460 453,598
2023 2022

£ £

- 648,750

In the prior year, dividends comprised of £536.250 interim dividends paid plus £112.500 dividends in specie as part of

the group restructure. In the current year there were no dividends paid.
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12  Tangible fixed assets

Group Leasehold Plant andFixtures, fittings Motor vehicles Total
Improvements machinery and egulpment

£ £ £ £ £
Cost
At 1 June 2022 170.729 44,900 207128 731,763 1,154,520
Additions - 12,700 33.056 142,458 188.215
Dispesals - - (5.952) (87.114) {93,066)
At 31 May 2023 170,729 57,600 234,232 787,108 1,249,669

Depreciation and impairmant

At 1 June 2022 44,542 21,735 127,350 278,385 472,022
Depreciation charged in the year 17073 4,036 35,832 153,315 210,256
Eliminated in respect of disposals - - (5.942) (73.618) {79,560)
At 31 May 2023 61,615 25,771 157.240 358,0¢2 802,718

Carrying amount
At 31 May 2023 109,114 31,829 76,992 429,018 546,951

At 31 May 2022 126,187 23,185 79775 453,368 682,498

The company had no tangible fixed assets at 31 May 2023 or 31 May 2022,

The net carrying value of tangible fixed assets includes the following in respect of assets held under finance leases ar
hire purchase contracts.

Group Company
2023 2022 2023 2022
£ £ £ £

Motaor vehicles 218,394 301,993 - -

13  Investment property

Investmant properties at the prior yaar end reprasantad the group's freghold interast in land on which developments
have been completed and were valued at £103,850 by the directors. The historical cost of these properties amounted
1o £103,950.

These properties were dispesed of during the year.

14  Fixed asset investments

Group Company
2023 2022 2023 2022
Notes £ £ £ £
Investments in subsidiaries 15 - - 11,885,000 11,895,000
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14 Fixed asset investments

Movements in fixed asset investments
Company

Cost or valuation
At 1 June 2022

Impairment
At 1 June 2022 and 31 May 2023

Carrying amount
At 31 May 2023

At 31 May 2022

15  Subsidiaries

Details of the company’s subsidiaries at 31 May 2023 are as follows:

Name of undertaking Registered office Nature of business Class of
shares held
Swift Brickwork Contractors England Brickwork contractors Qrdinary
Limited
Swift Davelopments Limited England Dormant Ordinary
16  Debtors
Group Company
2023 2022 2023
Amounts falling due within one year: £ E £
Trade debtors 3,264,195 2,749,745 -
Gross amounts owed by cantract customers 6,555,166 8,977,075 -
Corporation tax recoverable - 19,258 -
Other debtors 317,619 706,505 -
Prepayments and accruad income 77,360 73,443 -

{Continued}

Shares in

subsidiaries
£

29,203,000
17,308,000

11,885,000

11,885,000

% Held
Direct

100.00

100.00

2022

10,214,340 12,526,026 -

Included within trade debtors are balances of £2,625,955 (2022; £2,330,226) due in more than one year.
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17

18

19

Creditors: amounts falling due within one year

Notes

Obligations under finance leases 19
Trade creditors

Corporaticn tax payable

Other taxation and social security

{Other creditars

Accruals and deferred income

Finance leases are secured over the assets to which they relate.

Included within creditors are materials that are subject to a reservation of title.

Creditors: amounts falling due after more than one year

Notes

QObligations under finance leases 19

Finance lease obligations

Future minimum lease payments due under finance
leases:

Within one year

In two to five years

Less: future finance charges

Finance lease payments represent rentals payable by the group for certain items of plant and machinery. Leases

Group Company
2023 2022 2023 2022
£ £ £ £
112,107 123,852 - -
3,802,628 4,840,516 - -
74,023 - - -
143,185 247,363 - -
576,277 580,462 - -
419,889 421,364 19,680 -
5,128,079 6,213,557 19,680 -

Group Company
2023 2022 2023 2022
£ £ £ £
34,142 147,399 - -

Group Company
2023 2022 2023 2022
£ £ £ £
117,100 129,226 - -
35,848 155,134 - -
152,948 284,360 - -
{6,699) {13,109) - -
146,249 271,251 - -

include purchase options at the end of the lease period, and no restrictions are placed on the use of the assets. The
average lease term is 3 years. All leases are on a fixed repayment basis and no arangements have been antered inta

for contingent rental payments.
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20

21

22

Provisions for liabilities

Group Company

2023 2022 2023

£ £ £

Pravisian for defacts 450,000 400,000 -

Movements on provisions:

Group

At 1 June 2022
Utilisation of provision

At 31 May 2023

2022

Provision for

defects
£

600,000
{150,000)

450,000

Provisions made in the current year relate to remedial work to be carried out an contracts completed in prior years.
These are expected to fall due within the next twelve months. There is also a contingent liability in respect of remedial

work to be carried out as stated in note 26 to the financial statements.

Deferred taxation

The following are the major deferred tax liabilities and assels recognised by the group and company, and mavements

thereon:
Liabilities

2023
Group £
Accelerated capital allowances 57 000
The company has no deferred tax assets or liabilities.
There were no deferred tax movements in the year.
The deferred tax liability set out above is expected to reverse after 12 months.
Retirement benefit schemes

2023
Defined contribution schemes £
Charge to profit or loss in respect of defined contribution schemes 68,627

Liabilities
2022
£

57,000

2022
£

71,737

A defined conltribution pensicn scheme is operated for all qualifying employees. The assets of the scheme are held
separately from thase of the group in an independently administered fund. The amounts payable as at the balance

sheet date in respect of pension contributions was £17 468 (2022: £16,565}.
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23

24

25

26

Share capital

Group and company 2023 2022 2023 2022
Ordinary share capital Number Number £ £
lssued and fully paid

A Ordinary shares of 33p each 1,000 1,000 330 330

A class shares have rights to all business, assets and liabilities. They carry one vote and nc right to fixed income.

Reserves

Profit and loss reserves

Group

Prefit and loss reserves

As at the balance sheet dale the group's profit and loss reserves are wholly distributable.

Merger Reserve

In acgordance with the accounting policy 1.2, the group has adopted the merger accounting methad. On consolidation,
this has given rise to a merger reserve. There have heen no movements on this reserve during the current year.
Company

Prefit and loss reserves

The company does not have any distributable profit and loss reserves in the current or priar period.

Merger relief reserves

The merger relief reserve arose on the acquisition of its subsidiary in 2020. There have been na movements on this
reserve during the current yaar.

Disposals
In the prior year, as part of a group restructure, the group distributed its former wholly owned subsidiary Swift

Scaffolding Limited te Swift UK Holdings Limited. the ultimate parent company. befare it was demerged from the group.
Included in the prior year, is a loss on disposal of £6,569,205 arising from the demerger of Swift Scaffclding Limited.

Financial commitments, guarantees and contingent liabilities

In addition 1o the provision made in note 20, the group may be liable for remedial work on contracts completed before
the year end. The outcome of these claims and the amounts that may be incurred in carrying out the remedial warks
are unknown. These costs cannot be reliably estimated at the balance sheet date.

-30-




SWIFT CONSTRUCTION GROUP LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2023

27  Operating lease commitments

Lessee
Operating lease payments represent rentals payable by the company for the use of land & buildings. Lease rentals are
fixed for an average of & years.

At the reporting end date the group had ocutstanding commitments for future minimum lease paymenls under
non-cancellable operating leases, which fall due as follows:

Group Company
2023 2022 2023 2022
£ £ £ £
Within one year 100,000 100,000 - -
Between two and five years 8,333 108,333 - -
108,333 208,333 - -

28  Related party transactions

Remuneration of key management personnel
The ramunaration of kay management parsonnel is as follows.

2023 2022
£ £

Aggregate compansation 197,726 224,360

QOther information
The company has taken advantage of the exemption in FRS 102 from the requirement to disclose transactions with
group companies on the grounds that consolidzated financial statements have bean prepared.

As at 31 May 2023 the group was owed a total of £87,243 (2022: £78,365) by companigs under cammon influence.

During the year rent totaling £100,000 {(2022; £100,000) was paid by the group to the pension scheme of which the
director is a member.

During the year the group paid £75,167 (2022: £77,384) to family members of the director.

29 Directors’ transactions

Included within debtors is a loan due from a director of £14,289 (2022: £39,12€). During the year. the director made net
repayment to the company of £24,837 (2022: £62,108). The interest rate applied to the loan is nil.
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Controlling party

Al the prior and current year end date Swift UK Heldings is the immediate parant company and alsa the ultimate parent
company. The director, M Walsh, is the ultimate contralling party.

Swift UK Holdings Limited prepare consolidated financial statements which are available from the company's registered

office.

Cash generated from group operations

Profit/{less) for the year after tax

Adjustments for:

Taxation charged

Finance costs

Investment Income

Gain on dispesal of langible fixed assels

Gain on disposal of investment property

{Gain)loss on disposal of business

Depreciation and impairment of tangible fixed assets
Decrease in provisions

Movemsnts in working capital:
Decrease in debtors

Decrease in creditars

Cash generated from operations

Analysis of changes in net funds - group

Cash at bank and in hand
Obligations under finance leases

2023 2022

£ £
2,368,408 {3,801.812)

478,460 453,598

10,798 9,314
- (1,748)
(23.869) {48,783)

(26,050) -

- 8,569,205

210,256 914,198
{150,000} {360,000)

2,292,428 619,446
{1,147.756) {221.459)

4,012,675 4,131,958

1 June 2022 Cash flows 31 May 2023
£ £ £
3,151,427 3,470,856 §,622,283
{271,251) 125,002 {146,249)
2,880,176 3,h06 858 5,476,034
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