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EMPEROR DESIGN CONSULTANTS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 AUGUST 2019

The directors present the strategic report for the year ended 31 August 2019,

Fair review of the business

The year ended 31 August 2019 was a positive one for Emperor. Against a backdrop of challenging market
conditions, strong progress was made. We have made significant progress in developing our Sustainability and
Employee propositions and during the year we also continued to invest in our senior team. We established
Emperor Presentations Limited which enabled us to make considerable progress in that area.

We are confident that this will continue to deliver enhanced business performance over the next 12 months and
beyond.

Principal risks and uncertainties

The principal risks and uncertainties facing the group are in relation to the economic conditions in the UK.
However, the directors are confident that the breadth of the company's client base and service offering, together
with its increased focus on overseas markets, make it well positioned for further profitable growth.

The group's principal financial instruments comprise bank balances, trade creditors, trade debtors and an
invoice financing facility. The main purpose of these instruments is to raise funds and to finance the company's
operations.

Key performance indicators
The accounts for the year ended 31 August 2019 incorporate a full twelve months trading of the Emperor
Presentations business.

The key performance indicators used by the Board to monitor progress are listed below:

Turnover £21.8m (2018: £20.3m), an underlying increase of 7%.
Gross profit £8.6m (2018: £6.2m), an underlying increase of 37%.

Profit on ordinary activities before tax was £1.7m compared with the previous year of £0.2m. This was after
charging amortisation and depreciation of £0.3m (2018: £0.7m).

The directors are pleased with the growth in Turnover, Gross Profit and Profit before tax achieved in the year.

Other information and explanations

Future developments

The directors are optimistic that the current momentum in the business will continue to deliver significant growth.
Our commitment to providing an excellent service to our existing client base is proving powerful in the retention
and growth of those clients. At the same time the senior team we now have in place, and our growing reputation,
are enabling us te win larger client mandates in a wider range of services.

Following the success of the acquisitions we have made over the past five years, we continue o look at
opportunities to grow the business both in the UK and overseas beyond pure organic growth.

Financial risk management objectives and poiicies

The financial risks identified are liquidity risks and credit risk. Liquidity risk is managed by ensuring that the
company has sufficient liquid resources to meet the operating needs of the business. Formal credit control
procedures are in place and trade debtors are reviewed on a regular basis. The company has in place an
invoice financing facility, through which it manages its working capital requirements.




EMPEROR DESIGN CONSULTANTS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 AUGUST 2019

The directors present theijr annual report and financial statements for the year ended 31 August 2018,

Principal activities
The principal activity of the company and group continued to be that of brand strategy, the design, creation and
production of corporate and marketing cotlateral for print and the internet, and marketing management.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

K James
S Kemp
N 8 O'Connor

Results and dividends
The results for the year are set out on page 6.

Ordinary dividends were paid amounting to £306,400 (2018: 206,400). The directors recommend payment of a
further dividend as per note 27 — Events after the reporting date.

Qualifying third party indemnity provisions
The company has made qualifying third party indemnity provisions for the benefit of its directors during the year.
These provisions remain in force at the reporting date.

Strategic report

The company has chosen in accordance with Companies Act 2006, s. 414C to set out in the company's strategic
report information required by Large and Medium-sized Companies and Groups (Accounts and Reports)
Regulations 2008, Sch. 7 to be contained in the directors' report.

Auditor

RSM UK Audit LLP have indicated their willingness to be reappointed for another term and appropriate
arrangements have been put In place for them to be deemed reappointed as auditors in the absence of an
Annual General Meeting.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additicnally, each director has taken all the necessary
steps that they ought to have taken as a director in order to make themselves aware of all relevant audit
information and to establish that the company's auditor is aware of that information.

On pehalf gf the board




EMPEROR DESIGN CONSULTANTS LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 AUGUST 2019

The directors are responsible for preparing the Strategic Report and the Directors' Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Acceptad Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the group and company, and of the profit or ioss of the group for that period. In
preparing these financial statements, the directors are required to:

* select suitable accounting policies and then apply them consistently;

* make judgements and accounting estimates that are reasonable and prudent;

+ state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the group's and company’s transactions and disclose with reasonable accuracy at any time the financial position
of the group and company and enabie them to ensure that the financial statements comply with the Companies
Act 2008. They are also respaonsible for safeguarding the assets of the group and company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF EMPEROR DESIGN
CONSULTANTS LIMITED

Opinion

We have audited the financial statements of Emperor Design Consultants Limited (the 'parent company') and its
subsidiaries (the 'group'} for the year ended 31 August 2019 which comprise the consolidated statement of
comprehensive income, the consolidated statement of financiai position, the company statement of financial
position, the consolidated statement of changes in equity, the company statement of changes in equity, the
consolidated statement of cash flows and notes to the financial statements, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable
law and United Kingdom Accounting Standards, including FRS 102 "The Financial Reporting Standard
applicable in the UK and Republic of Ireland" (United Kingdom Generally Accepted Accounting Practice).

In our opinian the financial statements:
* give a true and fair view of the state of the group’s and the parent company's affairs as at 31 August 2019
and of the group's profit for the year then ended;
* have been properly prepared in accordance with United Kingdem Generally Accepted Accounting Practice;
and
* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK} (ISAs (UK}) and applicable
law. Our responsibilities under those standards are further described in the auditor’s responsibilities for the audit
of the financial statements section of our report. We are independent of the group and parent company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the I1ISAs (UK) require us to
report to you where:
* the directors' use of the going concern basis of accounting in the preparation of the financia! statements is
not appropriate; or
= the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the group's or the parent company’s ability to continue to adopt the going
concern basis of accounting for a pericd of at least twelve months from the date when the financial
statements are authorised for issue.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon, The directors are responsible for the other information. Our opinicn
on the financial statements does not cover the other information and, except to the extent ctherwise explicitly
stated in our report, we do not express any form of assurance conclusion therecn.

In connection with our audit of the financial statements, our respensibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based cn the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
+ the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
+ the strategic report and the directors' report have been prepared in accordance with applicable legal
requirements.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF EMPEROR DESIGN
CONSULTANTS LIMITED (CONTINUED)

Matters on which we are required to report by exception

in the light of the knowledge and understanding of the group and the parent company and their environment
obtained in the course of the audit, we have not identified material misstatements in the strategic report and the
directors' report.

We have nothing to report in respect of the foliowing matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

* adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or

= the parent company financial statements are not in agreement with the accounting records and returns; or

* certain disclosures of directors' remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the parent
company's ability to continue as a going concern, disciosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the group or the parent
company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion, Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’'s website at: http://www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006, Our audit work has been undertaken so that we might state to the company’'s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a bady, for our audit work, for this report, or for the opinions we have formed.

P we Ahis (A0

Nicholas Davies FCA {Senior Statutory Auditor)

For and on behalf of RSM UK Audit LLP, Statutory Auditor
Chartered Accountants

25 Farringdon Street

London

EC4A 4AB

United Kingdom




EMPEROR DESIGN CONSULTANTS LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 AUGUST 2019

2019 2018
Notes £ £
Turnover 3 21,843,430 20,340,010
Cost of sales {13,288,565) (14,093,753)
Gross profit 8,554,865 6,246,257
Administrative expenses (6.857,417) (6,591,599)
EBITDA* before exceptional items 1,993,610 955,099
Depreciation of tangible fixed assets 13 (132,759) (113,561)
Amortisation of intangible fixed assets 12 {163,403) {575,598)
Loss on disposal of investments 14 - (611,282)
Operating profit/(loss) 4 1,697,448 (345,342)
Dividends receivable 8 - 566,707
Interest receivable and simitar income 8 160 44
interest payable and similar expenses 9 - (338)
Profit before taxation 1,697,608 221,071
Tax on profit 10 (336,589) (115,642}
Profit for the financial year 1,361,019 105,429
Profit for the financial year is attributable to:
- Owners of the parent company 1,298,623 105,429
- Non-controlling interests 62,396 -
1,361,018 105,429
Total comprehensive income for the year is
attributable to:
- Owners of the parent company 1,298,623 105,429
- Non-controlling interests 62,396 -

1,361,019 105,429

“Earnings before interest, tax, depreciaticn and amertisation




Company Registration No. 03160710

EMPEROR DESIGN CONSULTANTS LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 AUGUST 2019

2019 2018
Notes £ £ £ £
Fixed assets
Intangible assets 12 - 163,403
Tangible assets 13 311,177 287,053
311,177 450,456
Current assets
Stocks 16 495918 311,911
Debtors 17 4,704,465 3,474,140
Cash at bank and in hand 206,298 22,799
5,406,681 3,808,850
Creditors: amounts falling due within
one year 18 {4,184,873) (3,756,415)
Net current assets 1,221,808 52,435
Total assets less current liabilities 1,532,985 502,891
Provisions for liabilities 22 (31,2186} (56,231)
Net assets 1,501,769 446,660
Capital and reserves
Called up share capital 24 853 853
Capital redemption reserve 25 150 150
Profit and loss reserves 25 1,437,880 445 657
Equity attributable to owners of the
parent company 1,438,883 446,660
Non-controlling interests 62,886 -
1,501,769 446,660

The financial statements were approved by the board of directors and authorised for issue on ?’/’ /24? .....
and gre signed on ts hehalf by;




Company Registration No. 03160710

EMPEROR DESIGN CONSULTANTS LIMITED

COMPANY STATEMENT OF FINANCIAL POSITION
AS AT 31 AUGUST 2019

2019 2018
Notes £ £ £ £
Fixed assets
Intangible assets 12 - 163,403
Tangible assets 13 299,845 287,053
Investments 14 510 1,000
300,355 451,456
Current assets
Stocks 16 491,371 311,811
Debtors 17 4,581,038 3,474,140
Cash at bank and in hand 157,450 22,799
5,229,859 3,808,850
Creditors: amounts falling due within
one year 18 (4,125,057} (3,757,415)
Net current assets 1,104,802 51,435
Total assets less current liabilities 1,405,157 502,891
Provisions for liabilities 22 {31,216) (56,231)
Net assets 1,373,941 446,660
Capital and reserves
Called up share capital 24 853 853
Capital redemption reserve 25 150 150
Profit and loss reserves 25 1,372,938 445 657

Total equity 1,373,841 446,660

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and
related notes as it prepares group accounts. The company’s profit for the year was £1,233,681 (2018 - £105,429
profit).




EMPEROR DESIGN CONSULTANTS LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 AUGUST 2019

Balance at 1 Septembher 2017

Year ended 31 August 2018:
Profit and total comprehensive income for the year
Dividends

Balance at 31 August 2018

Year ended 31 August 2019:

Profit and total comprehensive income for the year
Dividends

Disposal of shares in subsidiary to non-controlling interest

Balance at 31 August 2019

Notes

1

11

Share Capital Profit and Total Non- Total
capital redemption loss controlling controlling
reserve  reserves interest interest

£ £ £ £ £ £

853 150 545,628 547,631 - 547,631

- - 105,429 105,429 - 105,429

- - (206,400)  (206,400) - (206,400)

853 150 445,857 446,660 - 446,660

- - 1,298,623 1,298,623 62,396 1,361,019

- - {306,400) (306,400) - {306,400)

- - - - 490 490

853 150 1,437,880 1,438,883 62,886 1,501,769




EMPEROR DESIGN CONSULTANTS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 AUGUST 2019

Share Capital Profit and Total
capital redemption loss
reserve reserves
Notes £ £ £ £
Balance at t September 2017 853 150 546,628 547,631
Year ended 31 August 2018:
Profit and total comprehensive income for the year - - 105,429 105,429
Dividends 1 - - {206,400) {206,400)
Balance at 31 August 2018 853 150 445,657 446,660
Year ended 31 August 2019:
Profit and total comprehensive income for the year - - 1,233,681 1,233,681
Dividends 11 - - (306,400) (306,400)
Balance at 31 August 2019 853 150 1,372,938 1,373,941

=10 -



EMPEROR DESIGN CONSULTANTS LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 AUGUST 2019

Notes

Cash flows from operating activities

Cash generated from operations 29
Interest paid

Income taxes paid

Net cash inflow from operating activities
Investing activities

Purchase of intangible assets
Purchase of tangible fixed assets
Purchase of subsidiaries

Interest received

Dividends received

Net cash used in investing activities
Financing activities

FPayment of finance leases obligations
Dividends paid to equity shareholders

Net cash used in financing activities

Net increase/{decrease) in cash and cash
equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2019

813,501
(166,879)

646,622

(156,883)

160

(156,723)

(306,400)

(306,400)

183,489
22,798

206,298

2018
£ £
1,111,014
(338)
(162,538)
948,138
(129,528)
(178,438)
(552,874)
44
11,457
(849,339)
(1,398)
(206,400)
(207,796)
(108,997)
131,796
22,799

-11 -



EMPEROR DESIGN CONSULTANTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2019

1 Accounting policies

Company information

Emperor Design Consultants Limited (“the company”) is a private company limited by shares and is
registered and incorparated in England and Wales. The registered office is Zetland House, 5-25 Scrutton
Street, Lendon, EC2A 4H..

The group consists of Emperor Design Consultants Limited and all of its subsidiaries.

The company's and the group's principal activities and nature of its operations are disclosed in the
Directors' Report.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financiaf Reporting
Standard applicable in the UK and Republic of Ireland” (*FRS 102") and the requirements of the
Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

The company is a qualifying entity for the purposes of FRS 102, being a member of a group where the
parent of that group prepares publicly available consolidated financial statements, including this company,
which are intended to give a true and fair view of the assets, liabilities, financial position and profit or loss
of the group. The company has therefore taken advantage of exemptions from the following disclosure
requirements for parent company information presented within the consolidated financial statements:

* Section 7 ‘Statement of Cash Flows' — Presentation of a statement of cash flow and related notes
and disclosures;

¢ Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other Financial Instrument Issues’ —
Carrying amounts, interest income/expense and net gains/losses for each category of financial
instrument; basis of determining fair values; details of collateral, loan defaults or breaches, details
of hedges, hedging fair value changes recognised in profit or loss and in other comprehensive
income;

+ Section 33 "‘Related Party Disclosures' — Compensation for Key management personnel.

The financial statements of the company are included within these consolidated financial statements of
Emperor Design Consultants Limited.

Basis of consolidation

The consolidated financial statements incorporate those of Emperor Design Consultants Limited and all of
its subsidiaries (i.e. entities that the group controls through its power to govern the financial and operating
policies so as to obtain economic benefits). Subsidiaries acquired during the vear are consolidated using
the purchase method. Their results are incorporated from the date that control passes.

All financial statements are made up to 31 August 2019.
All intra-group transactions, balances and unrealised gains on transactions between group companies are

eliminated on consolidation. Unrealised losses are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred.

-12-



EMPEROR DESIGN CONSULTANTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2019

1 Accounting policles (Continued)

The cost of a business combination is the fair value at the acquisition date of the assets given, equity
instruments issued and liabilities incurred or assumed, plus costs directly attributable to the business
combination. The excess of the cost of a business combination over the fair value of the identifiable assets,
liabilities and contingent liabiiities acquired is recognised as goodwill.

in the prior year, the company has took advantage of the exemption in section 402 of the Companies Act
2006 from the requirement to prepare consolidated financial statements as the subsidiary was immaterial
to the group. Consequently, the comparative figures present the financial position and financial
performance of the company as a single entity.

Turnover
Turnover represents amounts receivable for goods and services net of VAT. Turmover is recognised only
when the related work has been completed or has reached a billable stage.

Intangible fixed assets - goodwill

Goodwili represents the excess of the cost of acquisition of a business over the fair value of net assets
acquired. It is initially recognised as an asset at cost and is subsequently measured at cost less
accumulated amortisation and accumulated impairment losses. Goodwill is considered to have a finite
useful life and is amortised on a systematic basis over its expected life, which is 18 months.

For the purposes of impairment testing, goodwill is allocated to the cash-generating units expected to
benefit from the acquisition. Cash-generating units to which goodwill has been allocated are tested for
impairment at least annually, or more frequently when there is an indication that the unit may be impaired.
if the recoverable amount of the cash-generating unit is less than the carrying amount of the unit, the
impairment loss is aliocated first to reduce the camrying amount of any goodwill allocated to the unit and
then to the other assets of the unit pro-rata on the basis of the carrying amount of each asset in the unit.

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently
measured at cost less accumulated amortisation and accumulated impairment losses.

intangible assets acquired on business combinations are recognised separately from goodwill at the
acquisition date where it is probable that the expected future economic benefits that are attributable to the
asset will flow to the entity and the fair value of the asset can be measured reliably.

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Customer relationships 36 months straight tine

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost, net of depreciation
and any impairment losses.

Depreciation is recognised so as to write off the cost of assets less their resldual values over their useful
lives on the following bases:

Leasehold land and buildings Over the lease term (5 years)
Plant and equipment 3-5 years straight line
Fixtures and fittings 7 years straight line

-13-



EMPEROR DESIGN CONSULTANTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2019

1 Accounting policies (Continued)

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
praceeds and the carrying value of the asset, and is credited or charged to profit or loss.

Residual value is calculated con prices prevaiting at the reporting date, after estimated costs of disposal, for
the asset as if it were at the age and in the condition expected at the end of its useful life.

Fixed asset investments

In the separate accounts of the company, interests in subsidiaries are initially measured at cost and
subsequently measured at cost less any accumulated impairment losses. The investments are assessed
for impairment at each reporting date and any impairment losses or reversals of impairment losses are
recognised immediately in profit or loss.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating
policies of the entity so as to obtain benefits from its activities.

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any}. Where it Is not possible to estimate the recoverable amount of an
individuat asset, the company estimates the recoverable amount of the cash-generating unit to which the
asset belongs.

Reccverablie amount is the higher of fair vaiue less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amecunt, in which case the impairment loss is treated as a revaluation decrease,

Stocks
Work in progress is valued at the lower of cost and net realisable value and represents production costs
which have not yet been recharged to clients.

Cash and cash equivalents
Cash and cash equivalents are basic financial instruments and include cash in hand and bank overdrafts.
Bank overdrafts are shown within borrowings in current liabilities,

Financial instruments
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised when the group becomes party to the contractual provisions of the
instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

-14 -



EMPEROR DESIGN CONSULTANTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2019

1 Accounting policies (Continued)

Basic flnancial assets

Basic financial assets, which include trade and other debtors, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest
method unless the arrangement constitutes a financing transaction, where the financial asset is measured
at the present value of the future receipts discounted at a market rate of interest.

Impairment of financial assels
Financial assets are assessed for indicators of impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset's original effective interest rate. The
impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recognised.
The impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Financlal assets are derecognised only when the contractual rights to the cash flows from the asset expire
or are settled, or when the group transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained but control
of the asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third

party.

Classification of financial liabilities

Financial liabilities and equity instruments are ciassified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the group after deducting all of its liabilities.

Basic financial liabilities
Basic financial liabilities, including trade and other creditors, and amounts due from fellow group
companies, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted
at a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Derecognition of financial liabilities
Financial liabilities are derecognised when, and only when, the group's contractuai obligations are
discharged, cancelled, or they expire.

Equity instruments

Equity instruments issued by the group are recorded at the fair value of proceeds received, net of
transaction costs. Dividends payable on equity instruments are recognised as liabilities once they are no
longer at the discretion of the group.
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EMPEROR DESIGN CONSULTANTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2019

1 Accounting policies (Continued)

Taxation
The tax expense represents the sum of the current tax expense and deferred tax expense. Current tax
assets are recognised when tax paid exceeds the tax payable.

Current and deferred tax is charged or credited to profit or loss, except when it relates to items charged or
credited to other comprehensive income or equity, when the tax follows the transaction or event it relates to
and is also charged or credited to other comprehensive income, or equity.

Current tax assets and current tax liabilittes and deferred tax assets and deferred tax liabilities are offset, if
and only if, there is a legally enforceable right to set off the amounts and the entity intends either te settle
on the net basis or to realise the asset and setile the liability simultaneously.

Current tax is based on taxable profit for the year. Current tax assets and liabilities are measured using tax
rates that have been enacted or substantively enacted by the reporting date.

Deferred tax

Deferred tax is calculated at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settled based on tax rates that have been enacted or substantively enacted by the
reporting date.

Deferred tax liabilities are recognised in respect of ali timing differences that exist at the reporting date.
Timing differences are differences between taxable profits and total comprehensive income that arise from
the inclusion of income and expenses in tax assessments in different periods from their recognition in the
financial statements. Deferred tax assets are recognised only to the extent that it is probable that they will
be recovered by the reversal of deferred tax liabilities or other future taxable profits.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitement is recognised in the period in which the employee’s services
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an empioyee or to provide termination benefits.

Retirement benefits

For defined contribution schemes the amount charged to profit or loss is the contributions payable in the
year. Differences between contributions payable in the year and contributions actually paid are shown as
either accruals or prepayments.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantialiy all the risks
and rewards of ownership to the iessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair vaiue at the date
of inception and the present value of the minimum lease payments. The related liability is included in the
statement of financial position as a finance lease obligation. Lease payments are treated as consisting of
capital and interest elements. The interest is charged to profit or loss so as to produce a constant periodic
rate of interest on the remaining balance of the liability.
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EMPEROR DESIGN CONSULTANTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2019

1 Accounting policies (Continued)

Rentals payable under operating leases, including any lease incentives received, are charged to profit or
loss on a straight line basis over the term of the relevant lease except where another more systematic
basis is more representative of the time pattern in which economic benefits from the leased asset are
consumed.

Foreign exchange
Transactions in currencies other than the functional currency (foreign currency) are initially recorded at the
exchange rate prevailing on the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the rate of exchange
ruling at the reporting date. Non-monetary assets and liabilities denominated in foreign currencies are
translated at the rate ruling at the date of the transaction, or, if the asset or liability is measured at fair
value, the rate when that fair value was determined.

All translation differences are taken to profit or loss.

Invoice financing

The company uses a facility from the bank for invoice financing. The facility is with full recourse and the
accounting treatment, in accordance with FRS 102, is to present the debtors and the liability to the finance
house separately,

2 Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

The directors do not consider there to be any key judgements or sources of estimation uncertainty present
in the preparation of these financial statements.
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EMPEROR DESIGN CONSULTANTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2019

3 Turnover and other revenue

Turnover analysed by class of business
Sales

Other revenue
Interest income
Dividends received

Turnover analysed by geographical market
United Kingdom

Europe

Rest of the World

4 Operating profit/(loss)

Operating profit/(loss) for the year is stated after charging/(crediting):

Exchange {gains)/losses

Depreciation of owned tangible fixed assets
Amortisation of intangible assets

Cost of stocks recognised as an expense
Operating lease charges

2019 2018

£ £
21,843,430 20,340,010
2019 2018

£ £

160 44

- 566,707

2019 2018

£ £
18,743,150 16,917,144
1,276,818 1,660,045
1,823,462 1,762,821
21,843,430 20,340,010
2019 2018

£ £

{(15,127) 2,385
132,759 113,561
163,403 575,598
4,344,907 5,056,745
705,259 704,286

During the prior year some subsidiaries, in which the company had an investment, were dissolved and this
resulted in a loss on disposal of £611,282 (see note 14). As part of the dissolution of the subsidiaries a

dividend of £566,707 was received.
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EMPEROR DESIGN CONSULTANTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2019

5

Employees

The average monthly number of persons {including directors) employed during the year was:

Group Company
2019 2018 2019 2018
Number Number Number Number
Design staff 161 156 156 156
Administrative staff 38 26 38 26
Directors 5 3 3 3
204 185 197 185

Their aggregate remuneration comprised:

Group Company
2019 2018 2019 2018
£ £ £ £
Wages and salaries 10,785,746 9,763,973 10,476,664 9,763,973
Social security costs 987,427 920,264 954,769 920,264
Pensicon costs 350,753 307,557 343,947 307,557

12,123,926 10,991,794 11,775,380 10,991,784

Directors’ remuneration

2019 2018

£ £

Remuneration for qualifying services 270,000 289,863
Company pension contributions to defined contribution schemes 29,988 29,988
299,988 319,851

The number of directors for whom retirement benefits are accruing under defined contribution schemes
amounted to 3 (2018 - 3).

Remuneration disclosed above includes the following amounts paid to the highest paid director:

2019 2018

£ £

Remuneration for qualifying services 100,000 109,327
Company pension contributions to defined contribution schemes 9,996 9,996
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EMPEROR DESIGN CONSULTANTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2019

7 Auditor's remuneration

2019 2018
Fees payable to the company's auditor and its associates: £ £
For audit services
Audit of the financial statements of the group and company 26,750 23,000
8 Interest receivable and simHlar income
2019 2018
£ £
Interest income
Interest on bank deposits 160 44
Income from fixed asset investments
Income from shares in group undertakings - 566,707
Total income 160 566,751
9 Interest payable and similar expenses
2019 2018
£ £
Other interest - 338
10 Taxation
2019 2018
£ £
Current tax
UK corperation tax on profits for the current peried 366,646 168,494
Adjustments in respect of prior periods (5,042) 1,093
Total current tax 361,604 169,587
Deferred tax
Origination and reversal of timing differences (25,015) (53,945)
Total tax charge 336,589 115,642
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EMPEROR DESIGN CONSULTANTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2019

10

11

Taxatlon (Continued)

The total tax charge for the year included in the income statement can be reconciled to the profit before tax

muitiplied by the standard rate of tax as follows:

2019 2018
£ £
Profit before taxation 1,697,608 221,07
Expected tax charge based on the standard rate of corporation tax in the UK
of 19.00% (2018: 19.00%) 322,546 42,003
Tax effect of expenses that are not deductible in determining taxable profit 13,035 136,184
Adjustments in respect of prior years (5.043) 1,093
Permanent capital allowances in excess of depreciation 6,378 44 943
Income not taxabie - (107,674)
Change in tax rates (325) {1,297)
Deferred tax not recognised - 390
Taxation charge 336,589 115,642
Dividends
2019 2018
£ £
Final paid 206,400 206,400
Interim paid 100,000 -
306,400 206,400
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EMPEROR DESIGN CONSULTANTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 AUGUST 2019

12

Intangible fixed assets

Group

Cost
At 1 September 2018
Disposals

At 31 August 2019

Amortisation and impairment
At 1 September 2018
Amertisation charged for the year
Disposals

At 31 August 2019

Carrying amount
At 31 August 2019

At 31 August 2018

Company

Cost
At 1 September 2018
Disposals

At 31 August 2019

Amortisation and impairment
At 1 September 2018
Amortisation charged for the year
Disposals

At 31 August 2019

Carrying amount
At 31 August 2019

At 31 August 2018

Goodwill Customer Total
relationships

£ £ E

760,088 1,118,864 1,887,852
(769,088) - (769,088)

- 1,118,864 1,118,864

769,088 955,461 1,724,549

- 163,403 163,403
{769,088) - (768,088)

- 1,118,864 1,118,864

- 163,403 163,403

Goodwill Customer Total

relationships

£ £ £

769,088 1,118,864 1,887,952
(769,088) - {769,088)

- 1,118,864 1,118,864

769,088 955,461 1,724,549

- 163,403 163,403
(769,088) - (769,088)

- 1,118,864 1,118,864

- 163,403 163,403

Amortisation of intangible fixed assets is included within administrative expenses.
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EMPEROR DESIGN CONSULTANTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2019

13 Tangible fixed assets

Group Leasehold Plant and Fixtures and Total

land and equipment fittings

buildings

£ £ £ £
Cost
At 1 Septernber 2018 252,319 237,978 159,629 649,926
Additions 45,044 98,695 13,144 156,883
At 31 August 2019 297,363 336,673 172,773 806,809
Depreciation and impairment
At 1 September 2018 145,043 137,121 80,709 362,873
Depreciation charged in the year 46,357 69,2086 17,196 132,759
At 31 August 2019 191,400 206,327 87,905 485,632
Carrying amount
At 31 August 2015 105,963 130,346 74,868 31177
At 31 August 2018 107,276 100,857 78,920 287,053
Company Leasehold Plantand Fixtures and Total
land and equipment fittings
buildings
£ £ £ £

Cost
At 1 September 2018 252,318 237,978 158,629 649,926
Additions 45,044 83,939 13,144 142,127
At 31 August 2019 297,363 321,917 172,773 792,053
Depreciation and impairment
At 1 September 2018 145,043 137,121 80,708 362,873
Depreciation charged in the year 48,357 65,782 17,196 129,335
At 31 August 2019 161,400 202,903 97,905 492,208
Carrying amount
At 31 August 2019 105,863 119,014 74,868 299,845
At 31 August 2018 107,276 100,857 78,920 287,053
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EMPEROR DESIGN CONSULTANTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2018

14

15

Fixed asset investments

Group Company
2019 2018 2019 2018
Notes £ £ £ £
investments in subsidiaries 15 - - 510 1,000

in the prior year, the company has took advantage of the exemption in section 402 of the Companies Act
2006 from the requirement to prepare consclidated financial statements as the subsidiary was immaterial to
the group. Consequently, the comparative figures present the financial position and financial performance
of the company as a single entity.

During the prior year, following the company's subsidiaries being dissolved, the company no longer

recognised their 100% sharehoiding in Taylor O'Brien Limited and Accrue Fulton Limited. As a result of this
transaction a loss of £611,282 was recognised in profit and loss.

Movements in fixed asset investments

Company Shares in
group
undertakings
£
Cost or valuation
At 1 September 2018 1,000
Disposals (490)
At 31 August 2019 510
Carrying amount
At 31 August 2019 510
At 31 August 2018 1,000

Subsidiaries

Details of the company’s subsidiaries at 31 August 2019 are as follows:

Name of undertaking Registered Nature of business Class of % Held
office shares held Direct Indirect

Emperor Presentations Zetland House, Design, creation and Ordinary 51

Limited 5-25 Scrutton  production of presentation

Street, London, collateral for clients
England, EC2A
4HJ
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2019

15

16

17

18

Subsidiaries (Continued)

On 16 July 2018 the company acquired a 100% shareholding in Emperor Presentations Limited.

On 1 September 2018 the company sold 49% of the shares to newly appointed directors of that company.
The fair value of the consideration for the transfer of the shares was £490.

Emperor Presentations Limited (company number 11465813} is exempt from audit under section 479A of

the Companies Act 2006.

Stocks

Work in progress

Debtors

Amounts falling due within one year:

Trade debtors
Other debtors
Prepayments and accrued income

Creditors: amounts falling due within one year

Notes

Obligations under finance leases 20
Trade creditors

Amounts owed to group undertakings
Corporation tax payable

Other taxation and social security

Other creditors

Accruals and deferred income

Group Company
2019 2018 2019 2018
£ £ £ £
495,918 311,911 491,371 311,811
Group Company
2019 2018 2019 2018
£ £ £ £
3,830,683 2,684,017 3,711,292 2,684,017
524,714 320,612 521,286 320,612
349,068 469,511 348,460 469,511
4,704,465 3,474,140 4,581,038 3,474,140
Group Company
2019 2018 2019 2018
£ £ £ £
- 5,103 - 5,103
1,251,109 1,553,033 1,240,294 1,553,033
- - 80,464 1,000
366,646 171,921 334,678 171,921
424,049 346,894 389,186 346,894
144,298 401,700 139,261 401,700
1,998,771 1,277,764 1,941,174 1,277,764
4,184 873 3,756,415 4,125,057 3,757,415

The company has utilised an invoice factoring facility during the year. Related to this facility is a fixed and
floating charge against all property and assets present and future, including goodwill, uncailed capital,

buildings, fixtures, fixed plant and machinery.
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EMPEROR DESIGN CONSULTANTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2019

19 Financial instruments

Group Company
2019 2018 2019 2018
£ £ £ £
Carrying amount of financial assets
Debt instruments measured at amortised cost 4,355,397 3,004,629 n/a n/a
Carrying amount of financial liabilities
Measured at amortised cost 3,394,178 3,232,497 n/a nfa

As pemmitted by the reduced disclosure framework within FRS 102, the company has taken advantage of
the exemption from disclosing the carrying amount of certain classes of financial instruments, denoted by

'n/a' above.

20 Finance lease obligations
Group
2019

Future minimum lease payments due under
finance leases:

Less than one year -

2018

5,103

Company
2019 2018
£ £

- 5103

Finance lease payments represent rentals payable by the company or group for certain items of plant and
machinery. Leases include purchase options at the end of the lease period, and no restrictions are placed
on the use of the assets. The average lease term is 3 years. All leases are on a fixed repayment basis and
no arrangements have been entered intoe for contingent rental payments.

The finance leases are secured against their respective assets.

21 Provisions for liabilities

Group

2019

Notes £

Deferred tax liabilities 22 31,216

2018

56,231

Company
2019 2018
£ £
31,216 56,231
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2019

22 Deferred taxation

23

The major deferred tax liabilities and assets recognised by the group and company are:

Liabilities Liabilities

2019 2018

Group £ £
Accelergted capital alfowances 40,817 38,053

Tax losses (9,601) {9,601)
Timing difference on intangible fixed assets - 27,779
31,216 56,231

Liabllities Liabilities

2019 2018

Company £ £

Accelerated capital allowances 40,817 38,053
Tax losses (9,601) {9,601)

Timing difference on intangible fixed assets - 27,779

31,216 56,231

Group Company

2019 2019
Movements in the year: £ £
Liability at 1 September 2018 56,231 56,231
Credit to profit or loss (25.015) {(25,015)
Liability at 31 August 2019 31,216 31,216

The deferred tax liability relates to accelerated capital allowances, tax losses and short term timing
differences that are expected to reverse within 12 months.

Refirement benefit schemes

2019 2018
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 350,753 307,557

A defined contribution pension scheme is operated for all gualifying employees. The assets of the scheme
are held separately from those of the group in an independently administered fund.

Contributions totalling £133,811 (2018: £56,476) were payable to the fund at the year end and are included
in creditors.
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24

25

Share capital
Group and company

2019 2018

Ordinary share capital £ £
Issued and fully paid

50 Ordinary shares of £1 each 50 50

800 Ordinary B sharaes of £1 each 800 800

3 Deferred shares of £1 each 3 3

853 853

The Ordinary Shares, the Ordinary B Shares and the Deferred Shares rank pari passu in all respects other
than the special rights attached to and restrictions imposed on the various shares as follows.

Dividends

The company shall apply any profits to the holders of the Ordinary Shares and/or Ordinary B Shares in
respect of their holdings of such shares, pari passu and pro rata to the number of shares held by each of
them, a non-cumulative dividend.

A Deferred Share shall not entitle its holder to receive any dividend or other distribution or participation in
the income of the company.

Capital

On a return of capital winding up or otherwise, the assets of the company available for distribution shall be
applied in proportion to the amounts paid up on subscription in respect of each Ordinary Share and each
Ordinary B Share held.

A Deferred Share shall not entitle its holder to a return of capital on a winding up.

Voting

Each holder of Ordinary Shares shall be entitled to receive notice of and to attend and vote at general
meetings of the company. On a show of hands every holder of Ordinary Shares shall have one vote and on

a poll every holder of Ordinary shares so present shall have one vote for every Ordinary Share heid.

An Ordinary B Share shall carry the right to recelve notice of general meetings of the company but not the
right to attend and vote at them.

A Deferred Share shall not entitle its holder to receive notice of, or to attend or vote at, any general
meeting of the company.

Reserves

Capital redemption reserve
The capital redemption reserve is a non-distributable reserve and represents repurchased share capital.

Profit and loss reserves
The profit and loss reserve represents the cumulative profit and loss, net of distributions to owners,
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26 Operating lease commitments

27

28

Lessee
At the reporting end date the group had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, which fall due as follows:

Group Company
2019 2018 2019 2018
£ £ £ £
Within one year 817,430 512,532 817,430 512,632
Between one and five years 750,479 879,519 750,479 879,519
In over five years 38,893 88,237 38,893 88,237

1,606,802 1,480,288 1,608,802 1,480,288

Events after the reporting date

On 2 December 2019 the company declared a final dividend, in respect of the year ended 31 August 2019,
of £562.50 per Ordinary B share.

Related party transactions

Remuneration of key management personnel
The remuneration of key management personnei of the group, who are also directors, is as follows.

2019 2018
£ £
Aggregate compensation 470,226 396,259

During the year the directors had current accounts with the company. At the balance sheet date there was
£164,002 (2018: £68,185) due frem the directors, which is included in other debtors. The balances are
unsecured, interest free and repayable on demand. The balances were cleared after the balance sheet
date through dividends declared (see note 27 on events after the reporting date).

During the year sales of £130,060 {2018: £Nil) were made to and purchases of £244,578 (2018: £Nil) were
made from Emperor Presentations Limited, a subsidiary of Emperor Design Consultants Limited. At the
year end £80,464 was owed by Emperor Design Consultants Limited. These transactions have been
eliminated in these consolidated financial statements.
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29 Cash generated from group operations

Profit for the year after tax

Adjustments for:

Taxation charged

Finance costs

Investment income

L oss on disposal of tangible fixed assets
Amortisation and impairment of intangible assets
Depreciation and impairment of tangible fixed assets
Impairment of fixed asset investments

Movements in working capital:
(Increase)/decrease in stocks
(Increase)/decrease in debtors
Increase in creditors
(Decrease) in deferred income

Cash generated from operations

2019 2018
£ £
1,361,018 105,429
336,589 115,642
- 338
(160) (566,751)
- 611,282
163,403 575,598
132,759 113,561
- 13,690
(184,007) 114,648
(1,229,835) 287,588
233,733 84,822
- (344,833}
813,501 1,111,014
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