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RIXO LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 JUNE 2021

The directors present the strategic report for the year ended 30 June 2021.

Fair review of the business

Rixo Limited ("the Company”) retails vintage inspired high qguality ladies’ fashion across Wholesale, Ecommerce, and retail
stores. The Company is based in London and has an international following. There is no doubt that the pandemic held
back business growth in 2021 but, Rixo continued to trade well during the year. Sales paired back a little on FY20 but
gross margins improved as the business focused on driving it's Direct to Customer (D2C) channels through the

pandemic.

Operating profits were impacted by growth in administrative expenses of 46% year on year. The main compoenents of this
werg: -

* A significant people investment was made to build the head office team for future growth, with the increase in
headcount driving salary costs. This also necessitated moving to a larger head office in West London.

* Investment was made in marketing, with spend increasing almost by a factor of 10 year on year to enhance the
RIXC brand presence, particularly on Instagram and Facebook to help drive the growth in D2C channels. This
spend will produce benefits beyond the end of FY21.

* Finally, investments were made into IT and ERP systems to support the D2C platforms and to streamline financial
processing and reporting resulting in higher IT running cosis and amortisation.

Resulting profits after tax were down 15% consequently.

With respect to the balance sheet, trade creditors increased year on year, but this was mainly a result of timing. Itis
group policy to agree and confirm terms of payment as part of the commercial arrangements negotiated with its suppliers
and then pay in accordance with those terms based on the timely receipt of an accurate invoice.

Finally, cash balances in the year increased by over £2.6m; the balance sheet remains strong.

Principal risks and uncertainties
The principal risks and uncertainties that the Company faces, together with how they are mitigated are as follows:

The economy

There are a number of economic factors that affect our customers and therefore the directors endeavour to ensure that
the Company can react to, and is prepared for, changes in the economic environment.

Supply chain disruption

Global supply chains have been impacted by Covid 18 and resulting blockages and constraints in getting goods to
market. The directors monitor the situation carefully and review the concentration and reliance upon suppliers to ensure
that where possible, alternative suppliers are in place and available.

Development and performance
The global Covid 19 pandemic had a significant impact on the business during the year under review. QOur stores faced
closures, and this impacted on our sales.

The Company has taken advantage of the Coronavirus Job Retention Scheme and has benefitted from the cancellation of
non-domestic business rates.




RIXO LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

Key performance indicators
The Company monitors progress by reference to a number of key performance indicators ("KPI's”)

These KPI's include the following: -

1. Sales, which are further analysed by:
- Number of transactions

- Average transaction value

- Units per transaction

- Customer conversion rate
2. Gross Margin

3. Earnings before interest, depreciation, and amortisation.

On behalf of the board

Miss O McCloskey
Director

15 March 2022




RIXO LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2021

The directors present their annual report and financial statements for the year ended 30 June 2021.

Principal activities
The principal activity of the company continued to be that of retail and online sales of clothing.

Results and dividends
The results for the year are set out on page 8.

Ordinary dividends were paid amounting to £300,945. The directors do not recommend payment of a final dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Miss A Rix
Miss O McCloskey

Auditor
The auditor, Ward Williams, is deemed to be reappointed under section 4872} of the Companies Act 2006.

Statement of directors' responsibilities
The directors are responsible for preparing the annual report and the financial statements in accordance with applicable
law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice {United Kingdom Accounting Standards and applicable law}. Under company law the directors must not approve
the financial statements unless they are satisfied that they give a frue and fair view of the state of affairs of the company
and of the profit or loss of the company for that period. In preparing these financial statements, the directors are required
to:

select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also respensible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud

and other irregularities.
Statement of disclosure to auditor

So far as each person who was a director at the dale of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the necessary
steps that they ought 1o have taken as directors in order to make themselves aware of all relevant audit information and to
establish that the company’s auditer is aware of that information.




RIXO LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

On behalf of the hoard

Miss O McCloskey
Director

15 March 2022




RIXO LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF RIXO LIMITED

Opinion

We have audited the financial statements of Rixc Limited {the 'company') for the year ended 30 June 2021 which
comprise the profit and loss account, the statement of comprehensive income, the balance sheet, the statement of
changes in equity, the statement of cash flows and notes to the financial statements, including significant accounting
pelicies. The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including FRS 102 The Financial Reporting Standard applicable in the UK and Republic
of Irefand (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the company's affairs as at 30 June 2021 and of its profit for the year then
ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {(UK)) and applicable law. Cur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our cpinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis cf accounting in
the preparation of the financial statements is appropriate.

Based con the work we have performed, we have not identified any material uncertainties relating to events cr conditions
that, individually or collectively, may cast significant doubt on the company's ability te continue as a going concern for a
period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to geing concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other infermation and, in doing so,
consider whether the ather information is materially inconsistent with the financial statements or our knowledge obtained
in the course of the audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether this gives rise to a material misstatement in the
financial statements themselves. If, based on the work we have perfermed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.




RIXO LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF RIXO LIMITED

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors' report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified material misstatements in the strategic report and the directors’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if, in our opinion:

. acequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of remuneration specified by law are not made; or

. we have not received all the infermation and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are respensible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whather due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a
going concern, disclesing, as applicable, matters related to going concern and using the geing concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and te issue an auditor's report that includes our apinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
18As (UK} will always detect a material misstatement when it exisls. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our respensibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The
extent to which our procedures are capable of detecting irregularities, including fraud, is detailed helow.

The objectives of cur audit are to identify and assess the risks of material misstatement of the financial statements due 1o
fraud or error; to obtain sufficient appropriate audit evidence regarding the assessed risks of material misstatement due to
fraud or error; and to respond appropriately to those risks. Owing to the inherent limitations of an audit, there is an
unavoidable risk that material misstatements in the financial statements may not be detected, even though the audit is
properly planned and performed in accordance with the [SAs (UK.

In identifying and assessing risks of material misstatement in respect of irregularities, including fraud and non-compliance
with laws and regulations, cur precedures included the following:

¢ We obtained an understanding of the legal and regulatory frameworks applicable to the company and the sector in
which they operate. We determined that the following were most significant: the Companies Act 2006 and UK
corporate taxation laws.




RIXO LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF RIXO LIMITED

* \We obtained an understanding of how the company are complying with those legal and regulatory frameworks by

making inquiries to the management of the company. We corroborated our inquiries through cur review of
correspondence during our audit work.

* We assessed the susceptibility of the company's financial statements to material misstatement, including how fraud

might occur. Audit procedures performed included:

® ideniifying and assessing the design effectiveness of controls management has in place to prevent and detect
fraud;

* understanding how those charged with governance considered and addressed the potential for override of controls

or other inappropriate influence over the financial reperting process;
* challenging assumptions and judgements made by management in its significant accounting estimates;

* identifying and testing journal entries, in particular and journal entries posted with unusual account combinations;

and
* assessing the extent of compliance with the relevant laws and regulations.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https:/fwww.fre.org.uk/auditorsresponsibiliies. This description forms part of our auditor's report.

Use of our report
This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Qur audit work has been undertaken so that we might state to the company’s members those

matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by

law, we do not accept or assume responsibility to anyone other than the company and the company's members, as a
hody, for our audit work, for this report, or for the opinions we have formed.

Colin Hamilton (Senior Statutory Auditor)
For and on hehalf of Ward Williams 18 March 2022

Chartered Accountants

Statutory Auditor Belgrave House
39-43 Monument Hill
Weybridge
Surrey
KT13 8RN




RIXO LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 30 JUNE 2021

Turnover
Cost of sales

Gross profit

Administrative expenses
Other operating incoma

Operating profit

Interest receivable and similar income
Interest payable and similar expenses

Profit befare taxation
Tax on profit

Profit for the financial year

The profit and loss account has been prepared on the basis that all operations are centinuing operations.

201
Notes £

3 10,289,158
(3,774.607)

6,514,581

(3,058,931)
83,992

3,539,642

7 3
8 (914)

3,538,731
9 (677,014)

2,861,717

2020
£

10,620,003

(4,307,453)

6,312,550

(2,090,920)

4,221,630

4,676
(21,220)

4,205,086

(814,782)

3,390,304




RIXO LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2021

Profit for the year
Other comprehensive income

Total comprehensive income for the year

2021
£

2,861,717

2,861,717

2020
£

3,390,304

3,390,304




RIXO LIMITED

BALANCE SHEET
AS AT 30 JUNE 2021
2021 2020
Notes £ £ £ £

Fixed assets
Intangible assets 1 311,030 230,629
Tangible assets 12 178,528 133,339

489,558 363,968
Current assets
Stocks 13 924,999 1,197,891
Debtors 14 1,033,078 517,816
Cash at bank and in hand 6,685,661 4,075,510

8,643,738 5,791,317

Creditors: amounts falling due within one
year 15 (2,238,865) {1,745,397)
Net current assets 6,404,873 4,045,920
Total assets less current liabilities 6,894,431 4,409,888
Creditors: amounts falling due after more
than one year 16 - (100,000)
Provisions for liabilities
Deferred tax liability 18 23,016 69,245

(93,016) ——— (69,245)
Net assets 6,801,415 4,240,643
Capital and reserves
Called up share capital 20 100 100
Profit and loss reserves 6,801,315 4,240,543

Total equity 6,801,415 4,240,643

The financial statements were approved by the boarc of directors and authorised for issue on 15 March 2022 and are
signed on its behalf by:

Miss O McCloskey
Director

Company Registration No. 09424938

-10 -




RIXO LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2021

Share capital Profit and Total
loss reserves
Notes £ £ £
Balance at 1 July 2019 100 8,675,239 6,675,339
Year ended 30 June 2020:
Profit and total comprehensive income for the year - 3,390,304 3,390,304
Dividends 10 - (5,825,000) (5,825,000)
Balance at 30 June 2020 100 4,240,543 4,240,643
Year ended 30 June 2021:
Profit and total comprehensive income for the year - 2,861,717 2,861,717
Dividends 10 - (300,945) (300,945)

Balance at 30 June 2021 100 6,801,315

6,801,415

11 -




RIXO LIMITED

STATEMENT GF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2021

2021

Notes £ £
Cash flows from operating activities
Cash generated from operations 23 4,182,505
Interest paid {914)
Income taxes paid (820,442)
Net cash inflow from operating activities 3,361,149
Investing activities
Purchase of intangible assets (208,636)
Purchase of tangible fixed assets (141,630)
Proceeds on disposal of tangible fixed assets 210
Interest received 3
Net cash used in investing activities (350,053)
Financing activities
Repayment of borrowings (100,000)
Dividends paid (300,945)
Net cash used in financing activities (400,945)
Net increasef{decrease) in cash and cash
equivalents 2,610,151
Cash and cash equivalents at beginning of year 4,075,510

Cash and cash equivalents at end of year 6,685,661

2020

(250,335)
(113,675)

4,676

100,000

{5.825,000)

6,495,933
(21,220)

(634,547)

5,840,166

(359,334)

(5,725,000)

(244,168)

4,319,678

4,075,510

12 -




RIXO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

1 Accounting policies

Company information
Rixo Limited is a private company limited by shares incorporated in England and Wales. The registered office is
Unit 1 & 2 Barrel Yard, Vinery Way, Hammersmith, London, W6 0LQ.

1.1 Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” {*FRS 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, modified to include the
revaluation of freehold properties and to include investment properties and certain financial instruments at fair
value. The principal accounting policies adopted are set out below.

1.2 Going concern
The directors have carefully considered the impact of Covid-19 on the company's financial position, liquidity and
future performance. Rixo has a strong online presence relative to physical stores, and this has helped the business
trade through this period. The business has also ensured careful monitoring of the risk and potential impact of the
pandemic in other countries on its product supply and in this way has avoided shortages. Therefore, as set out in
the strategic report, the company has continued to trade robustly throughout the Covid-19 pandemic and the
directors believe that it will confinue to experience good level of sales growth and profitability in the longer ferm.
Therefore, the directors believe that the company is well placed to manage its business risks successfully.
Accordingly, they have a reasonable expectation that the company has adequate resources to continue in
operational existence for the foreseeable future. Thus they continue to adopt the going concern basis of accounting
in preparing the financial statements.

1.3 Turnover
Turnover is recognised at the fair value of the consideration received or receivable for goods and services provided
in the normal course of business, and is shown net of VAT and other sales related taxes. The fair value of
consideration takes into account frade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is the
present value of the future receipts. The difference between the fair value of the consideration and the nominal
amount received is recognised as interest income.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods
have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be measured reliably, it is
probable that the economic benefits associated with the transaction will flow to the entity and the costs incurred or
to be incurred in respect of the transaction can be measured reliably.

1.4 Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at
cost less accumulated amertisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the acquisition
date where it is probable that the expected future economic benefits that are attributable to the asset will flow to the
entity and the fair value of the asset can be measured reliably; the intangible asset arises from contractual or other
legal rights; and the intangible asset is separable from the entity.

-13 -




RIXO LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

1.5

1.6

1.7

Accounting policies {Continued)

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Software 3 years siraight line
Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of

depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives an the following bases:

Fixtures, fitlings & equipment 25% Writing Down Value
Computer equipment 33 % Straight Line
Motor vehicles 25% Writing Down Value

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and
the carrying value of the asset, and is credited or charged to profit or less.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible assets
to determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset, the
company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit} is estimated 1o be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit} is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case
the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit)
is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the
asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit or
loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is
treated as a revaluation increase,

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises
direct materials and, where applicable, direct labour costs and those overheads that have been incurred in bringing
the stocks to their present location and condition.

Stocks held for distribution at no or nominal consideration are measured at the lower of cost and replacement cost,
adjusted where applicable for any loss of service potential.

14 -




RIXO LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

1.8

1.9

Accounting policies {Continued)

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over
its estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss.
Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investmenis with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presentad in the financial statements, when there is
a legally enforceable right to set off the recognised amounts and there is an intention to setlle on a net basis or to
realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction
price including transaction costs and are subsequently carried at amortised cost using the effective interest method
unless the arrangement constitutes a financing transaction, where the transaction is measured at the present value
of the future receipts discounted at a market rate of interest. Financial assets classified as receivable within one
year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except thal investments in equity
instruments that are not publicly traded and whose fair values cannot be measured reliably are measurad at cost
less impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reperting end date.

Financial assets are impaired where there is objective evidence that, as a result of cne or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an
asset is impaired, the impairment loss is the difference between the carrying amount and the present value of the
estimated cash flows discounted at the asset's original effective interest rate. The impairment loss is recognised in
profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised,
the impairment is reversed. The reversal is such that the current carrying amount dees not exceed what the
carrying amaunt would have been, had the impairment not previcusly been recognised. The impairment reversal is
recognised in profit or loss.

-15 -




RIXO LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

Accounting policies {Continued)

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows frem the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership
to another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to another party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any coniract that evidences a residual interest in the assets of
the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preferance shares
that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a
financing transaction, whersa the debt instrument is measured at the present value of the future payments
discounted at a market rate of interest. Financial liabilities classified as payable within one year are not amortised.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
businass from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or
less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction price
and subsequently measured at amortised cost using the effective interest method.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered into and
are subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or
loss in finance costs or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash
flow hedge.

Debt instruments that do not meet the conditicns in FRS 102 paragraph 11.9 are subsequently measured at fair
value through profit or loss. Debt instruments may be designated as being measured at fair value through profit or
loss to eliminate or reduce an accounting mismatch or if the instruments are measured and their performance
evaluated on a fair value basis in accordance with a documented risk management or invesiment strategy.

Derecognition of financial liabilities
Financial liabilities are derecoegnised when the company's contractual obligations expire or are discharged or
cancelled.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion of
the company.

Taxation
The tax expense represents the sum of the tax currently pavable and deferred tax.

- 16 -




RIXO LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

Accounting policies {Continued)

Current tax

The tax currently payable is based on taxahle profit for the year. Taxable profit differs from net profit as reported in
the profit and loss account because it excludes items of income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or deductible. The company’s liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to
the extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits. Such assets and liabilities are nol recognised if the timing difference arises from goodwill or from
the initial recognition of other assets and liabilities in a transaction that affects neither the tax profit nor the
accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
assetl is realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets
and liakilities are offset when the company has a legally enforceable right to offset current tax assets and liabilities
and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Employee benefits
The costs of shart-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employeg’s services are
recaived.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due,

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

Foreign exchange

Transactions in currencies nther than pounds sierling are recorded at the rates of exchange prevailing at the dates
of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign
currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation
in the period are included in profit or loss.
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RIXO LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2021

2 Judgements and key sources of estimation uncertainty

In the application of the company's accounting policies, the directors are required to make judgements, estimates
and assumptions about the carrying amcunt of assets and liabilities that are not readily apparent from other
sources. The estimates and asscciated assumptions are based on historical experience and other factors that are

considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised where the revision affects only that period, or in the
period of the revision and future periods where the revision affects hoth current and future periods.

3 Turncver and other revenue

An analysis of the company's turnover is as follows:

Turncver analysed by class of business
Sales of goods

Turnover analysed by geographical market
UK

Eurcpe

Rest of the world

Other significant revenue
Interest income
Grants received

4 Auditor's remuneration

Fees payable to the company's auditor and associates:

For audit services

Audit of the financial statements of the company

2021 2020

£ £
10,289,188 10,620,003
2021 2020

£ £
5,718,225 5,981,622
1,813,610 2,052,693
2,759,353 2,585,668
10,289,188 10,620,003
2021 2020

£ £

3 4,676

83,992 -
2021 2020

£ £

11,500 -
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RIXO LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

5 Employees

The average monthly number of persons (including directors) employed by the company during the year was:

Total

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

6 Directors' remuneration

Remuneralion for qualilying services

7 Interest receivable and similar income

Interest income
Interest on bank deposits
Other interest income

Total income

8 Interest payable and similar expenses

Interest on Director loan
Other interast

2021 2020
Number Number
56 37

2021 2020

£ £
1,443,815 1,119,836
122,862 103,861
20,753 13,484
1,587,430 1,237,181
2021 2020

£ £
24,000 24,000
2021 2020

£ £

3 4,546

- 130

3 4,676

2021 2020

£ £

- 21,220

914 -
914 21,220
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RIXO LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

9 Taxation

Current tax
UK corporation tax on profits for the current pericd
Deferred tax

Qrigination and reversal of timing differences

Total tax charge

2021 2020

£ £
653,243 745,537
23,771 69,245
677,014 814,782

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and

the standard rate of tax as follows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK of
18.00% (2020: 12.00%)

Tax effect of expenses that are not deductible in determining taxable profit
Permanent capital allowances in excess of depreciation

Depreciation on assets not qualifying for tax allowances

Amortisaticn on assets not qualifying for tax allowances

Deferred tax adjustments in respect of prior years

Taxation charge for the year

10  Dividends

Interim paid

2021 2020
£ £
3,538,731 4,205,086
672,359 798,966
27,725 2,095
65,111 (69,165)
18,270 9,897

- 3,744

23,771 69,245
677.014 814,782
2021 2020

£ £
300,945 5,825,000
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RIXO LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2021

1"

12

Intangible fixed assets

Cost

At 1 July 2020
Additions

At 30 June 2021

Amottisation and impairment
At 1 July 2020
Amortisation charged for the year

At 30 June 2021

Carrying amount
At 30 June 2021

At 30 June 2020

Tangible fixed assets

Cost

At 1 July 2020
Additions
Disposals

At 30 June 2021

Depreciation and impairment
At 1 July 2020

Depreciation charged in the year
Eliminated in respect of disposals

At 30 June 2021

Carrying amount
At 30 June 2021

At 30 June 2020

Software

£

250,335

208,636

458,971

19,706

128,235

147,941

311,030

230,629

Fixtures, fittings Computer Motor vehicles Total

& equipment equipment

£ £ £ £

51,016 55,238 105,706 211,960

126,447 16,183 - 141,630
(285) - - (285)

176,178 71,421 105,708 353,305

11,413 36,617 30,591 78,621

44 180 16,789 35,235 96,204
(48) - - (48)

55,545 53,408 65,826 174,777

120,633 18,015 39,880 178,528

39,603 18,621 75,115 133,339
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2021

13  Stocks

Finished goods and goods for resale

14 Debtors
Amounts falling due within one year:

Trade debtors
Other debtors
Prepayments and accrued income

15 Creditors: amounts falling due within one year

Trade creditors

Carporation tax

Other taxation and social security
Other creditors

Accruals and deferred income

16  Creditors: amounts falling due after more than one year

Other borrowings

17  Loans and overdrafts

Other loans

Payable after one year

Notes

17

2021 2020

£ £
924,999 1,197,991
2021 2020

£ £

772,138 339,423
243,927 162,786
17,015 15,607
1,033,078 517,816
2021 2020

£ £
1,353,041 949,856
230,600 397,799
126,708 39,515
126,761 124,052
401,755 234175
2,238,865 1,745,397
2021 2020

£ £

- 100,000

2021 2020

£ £

- 100,000

- 100,000

-22 -




RIXO LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

18  Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the company and movements thereon:

Liabilities Liabilities

2021 2020

Balances: £ £

Accelerated capital allowances 93,016 69,245

2021

Movements in the year: £

Liability at 1 July 2020 69,245

Other 23,771

Liability at 30 June 2021 93,016
19  Retirement benefit schemaes

2021 2020

Defined contribution schemes £ £

Charge to profit or loss in respect of defined conftribution schemes 20,753 13,484

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the
scheme are held separately from thosa of the company in an independently administered fund.

20  Share capital

2021 2020
Ordinary share capital £ £
Issued and fully paid
Ordinary shares of £1 each 100 100

21 Operating lease commitments

At the reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

2021 2020

£ £

Within one year 293,850 219,058
Between two and five years 852,400 -
In over five years 716,022 -
1,862,272 219,058
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22

23

24

Ultimate controlling party

The company is a wholly owned subsidiary of Orletta Limited, a company registered in England and Wales.

Cash generated from operations

Prafit for the year after tax

Adjustments for:

Taxation charged

Finance costs

Investment income

Loss on disposal of tangible fixed assets
Amortisaticn and impairment of intangible assets
Depreciation and impairment of tangible fixed assets

Movements in working capital:
Decrease/(increase) in stocks
{Increase)/decrease in debtors

Increase in creditors

Cash generated from operations

Analysis of changes in het funds

Cash at bank and in hand
Borrowings excluding overdrafts

2021 2020

£ £

2,861,717 3,390,304

677,014 814,782

914 21,220
(3) (4,6786)

75 -

128,235 19,706

96,156 52,568
272,992 (677,142)

(515,262) 2,858,690

860,667 20,481

4,182,505 6,495,933

1 July 2020 Cash flows 30 June 2021
£ £ £
4,075,510 2,610,151 6,685,661
(100,000) 100,000 -
3,975,510 2,713,151 6,685,661
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