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Hudson Advisors UK Limited

Directors’ report for the year ended 31 December 2022

The directors present their report and audited financial statements of Hudson Advisors UK Limited (“the Company”) and
its subsidiary, Hudson Agency Services Limited (together the "Group”), for the year ended 31 December 2022.

Results for the year and dividends

The profit for the year for the Group after taxation amounted to £6,135,833 (2021: £6,686,882). The Company paid a
dividend of £6,900,000 {2021: £350,000) during the year to its parent, Hudson Advisors L.P. .

Principal activities and business review

The principal activity of the Group continues to be that of the provision of asset management services, advisory services
and agency services.

The Company is 4 exetnpl CAD firm registered and regulated by the Financial Conduct Authority. The Company is
specifically authorised by the Financia! Conduct Authority to advise on investments {except pension transfers and pension

opt cuts} and to arrange deals in investments.

The Company was granted permissions for debt administration, and debt collection by the Financial Conduct Authority,
effective from 12 December 2014. These permissions allow the Company to service loans and credit agreements to
individual borrowers in the UK.

While there has been no significant change in the principai activities of the Company during the year, the Group has seen
a decrease in turnover. This is due to a decrease in the subservicing activity into the company from affiliated companies.
The main highlights of the year for the Gompany are as follows:

s Decreasein turnover of 0.17% compared to 2021

¢ Increase in administration expenses of 3.91% compared to 2021

* Retention in the average number of employeas at 92 equal to the previous year

Going concern

The directors have a reasonable expectation that the Group has adequate resources to continue in operational existence
for the foreseeable future. Thus, the directors continue to adopt the going concern basis of accounting in preparing the
annual financial statements.

Further details regarding the adoption of the going concern basis, in preparing the financial statements, can be found in
the Accounting Policies (Note 2).



e e e

Hudson Advisors UK Limited

Directors’ report for the year ended 31 December 2022 (continued)

Principal risks and uncertainties

The Company manages and services investments acquired directly or indirectly by its clients. In accordance with the
general risk management standards of the Company, an internal audit system has been established.

The principal risks from our general business is that the growth of the Group depends on its clients’ investment strategies.
This could potentially leave the volume of advisory, underwriting, monitoring and asset management services provided,
subject to some fluctuation. We are aware that senior management is in regular contact with the Group’s principal client,
50 the two parties can disclase changes in strategy in confidence and can forward plan accordingly.

The Group moniters its profit before taxation on ordinary activities as the indication of its performance during the year.
The net profit percentage of profit on ordinary activities before taxation for the Group in 2022 was 12.15% {2021 -

13.49%).
Directors

The directors who served the Company during the year as well as those who are serving as at the date of this report are
as follows:

Adam Campbelt
Jodi Cason [USA)

The directors who held office on 31* December 2022 did not hold any shareholder interests in the Company or any group
undertaking at the beginning or end of the accounting period, or at the date of appointment if later.

Disclosure of information to the auditor

So far as each person who was a director at the date of approving this report is aware, there is ng relevant audit
information, being information needed by the auditor in connection with preparing its report, of which the auditor is
unaware. Having made enguires of the Group’s auditor, the directors have taken all the steps that they are obliged to
take as directors in order to make themselves aware of any relevant audit information and to establish that the auditor

is aware of that infarmation.
Events after balance sheet date

Other than as described in the Principal Risks and Uncertainties section above, there were no significant events between
the Balance Sheet date and the date of signing of the financial statements, affecting the Group, which require adjustment

to or disclosure in the financial statements.



Hudson Advisors UK Limited

Directors’ report for the year ended 31 December 2022 (continued)

Auditors

Ernst & Young were auditors to the Company for the year ended 31% December 2022.

A resolution to reappoint Ernst & Young as auditors will be put to the members at the Annual General Meeting.

By order of the Board

e s

Ad;m Campbellv
Director

pate: 23 Ldmed el



Hudson Advisors UK Limited

Group strategic report for the year ended 31 December 2022
The directors present their strategic report on the Group for the year ended 31 December 2022.

Review of the business

The Company is an exempt CAD firm registered and regulated by the Financial Conduct Autharity, The principal activity
nf the Company continues to be that of the provision of asset management services, advisory services, and agency

services.
Results and performance

The results of the Group for the year, and financial position as of the year then ended as set out on pages 14 and 15,
show a profit on ordinary activities before tax of £7,537,972 (2021 - £8,181,307). The shareholder’s funds of the Group
total £10,866,785 {2621 - £11,517,835]. The Company paid a dividend of £6,900,000(2021 - £350,000) during the year.

Business environment

The Company acts as the servicer of European investment partfolios and bady corporates indirectly acquired by its clients.

Strategy

The Group has been able to leverage from the long established servicing operations of Hudson Advisors L.P. and its
subsidiaries (together, the “Hudson Advisors L.P. Group”). The centralization of shared services such as IT support, audit

and risk management allows servicing staff to focus solely on their servicing duties.

The Group's process and track record for servicing and management of corporate, commercial real estate and loan
portfolio opportunities for clients is a particular strength and rernains an opportunity for continued growth. The Group's
servicing IT ptatform is well-established and has shown adaptability and capability in the servicing of loans that can often

be complex, in our opinion.

Key Performance indicators ("KPls’}

2022 2021
Average Employees g2 92

Net Profit Befare Tax % 12.15% 13.49%
Net Profit After Tax % 9.89% 11.03%

Rating Agency - S&P 2022 2021

Primary servicing - commercial mortgages N/A N/A

Special servicing - commercial mortgages N/A N/A

Financial position N/A N/A

Rating Agency - Fitch 2022 2021

Special servicing - commercial mortgages MN/A Css2



Hudson Advisors UK Limited

Group strategic report for the year ended 31 December 2022 (continued)

Principal risks and uncertainties

The process of risk acceptance and risk management is addressed through a framework of palicies, procedures and
internal controls. All policies are subject to Board approval and ongeing review by management and internal audit.
Compliance with regulation, legal and ethical standards is a high priority for the Group and the compliance team and
Group’s finance department tzke on an imporiant oversight role in this regard. The Audit Committee is respansible for
satisfying itself that a proper internal control framework exists to manage financial risks and that controls operate

effectively.

The principal risks from our general business in that the growth of the Group depends on its clients’ investment strategies
and this can potentially leave servicing portfolio volumes subject to fluctuation. We are aware that senior management
is in regular contact with representatives of the Group’s principal client, so the two parties can disclose changes in
strategy in canfidence and can forward plan accordingly.

Future developments

The Group experienced fluctuating market conditions during 2022, which reflected the investment activity of certain of
the Groups clients. We expect that certain of the Group’s clients will sell certain real estate/loan portfolio investments,
as well as certain investments made in European corporate entities in 2023, and that the Group will be involved with
management of such sales processes. We also expect more buoyant investment conditions during the course of 2023 to
which the directors believe the Company will be able to capitalise on.

By order of the Board

Adam Campbel
Director



Hudson Advisars UK Limited

Statement of Directors’ Responsibilities

The directors are responsible for preparing the annual report and the financial statements in accordance with applicable

law and regulations.

Company law requires the directors to prepare financial statements far each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with Accounting Standards issued by the Finangial
Reporting Council and promulgated by the Institute of Chartered Accountants in England and Wales, including Financial
Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland” {"FRS132").
Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Group and the Coripany, and of the profit or loss of the Group for that
period. In preparing these financial statements, the directors are required to:

s select suitable accounting policies and apply them consistently;

*  make judgments and estimates that are reasnnable and prudent;

* state whether FRS102 has been followed, subject to any material departures disclosed and explained in the financial
statemenhts; and

+  prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Group or
the Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Group's
and the Company’s transactions and disclose with reasonable accuracy, at any time, the financial position of the Group
and the Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Group and the Company and hence for taking reasonable steps for
the preventian and detection of fraud and other irregularities.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF HUDSON ADVISORS UK LIMITED

Opinion

We have audited the financial statements of Hudson Advisors UK Limited (‘the Company’) and its
subsidiaries (collectively the '‘Group”) for the year ended 31 December 2022 which comprise Group
Statement of Income and Retained Earnings, the Group and Company Statement of Financial Position,
Group Statement of cash flows and the refated notes 1 to 23, including a summary of significant
accounting policies. The financial reporting framewark that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards including FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting
Practice).

In our opinign, the financial statements:

» give atrue and fair view of the Group's and of the Company's affairs as at 31 December 2022 and
of the Group's profit for the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the reguirements of the Companies Act 2006.

Basis for opinion

We conducted cur audit in accordance with International Standards on Auditing (UK) (1ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report below. We are
independent of the Group and Company in accordance with the ethical requirements that are relevant
to our audit of the financial statements in the UK, including the FRC's Ethical Standard and we have
futfilled our other ethical respansibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Based an the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or coliectively, may cast significant doubt on the group and
company's ability to continue as a going concern for a period of at least twelve months from when
the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are
described in the relevant sections of this report. However, because not all future events or conditions
can be predicted, this statement is not a guarantee as to the group’s ability to continue as a going
concern.

Other information

The other information comprises the information included in the annual report, other than the
financial statements and our auditor's report thereon. The directors are responsible for the other
information contained within the annual report.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF HUDSON ADVISORS UK LIMITED
(CONTINUED)

Other information (continued)

Qur opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
course of the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives
rise to a material misstatement in the financial statements themsetves. If, based on the work we have
performed, we conclude that there is a material misstatement of the other information, we are
required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our apinion, based on the wdrk undertaken in the course of the audit:

« the information given in the strategic report and the directors’ report for the financial year for
which the financial statements are grepared is consistent with the financial statements; and

= the strategic report and directors' report have been prepared in accerdance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowiedge and understanding of the Group and the Company and its environment
obtained in the course of the audit, we have not identified material misstatements in the strategic
report or directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion:

s adequate accounting records have nat been kept; or

the Company financial statements are not in agreement with the accounting records; or
+ certain disclosures of directors’ remuneration specified by faw are not made; or
* we have not received all the infarmation and explanations we reqguire for our audit

Responsibilities of the directors

As explained mare fully in the directors' responsibilities statement set out on page 9, the directors
are responsible for the preparation of the financial statements and for being satisfied that they give
a true and fair view, and for such interna! control as the directors determine is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to
fraud or error,

in preparing the financial statements, the directors are responsible for assessing the group’s and the
company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intend to liquidate
the group or the company or to cease cperations, or have no realistic alternative but to do so.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF HUDSON ADVISORS UK LIMITED
(CONTINUED)

Auditor's responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due te fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individuaity or in
the aggregate, they could reascnably be expected to influence the economic decisions of users taken
an the basis of these financial statements.

Explanation as to what extent the audit was considered capable of detecting irregularities, including
fraud

Irreqularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect irregularities, including fraud.
The risk of not detecting @ material misstatement due to fraud is higher than the risk of not detecting
one resulting from error, as fraud may involve deliberate concealment by, for example, forgery or
intentional misrepresentations, or through collusion. The extent to which our procedures are capable
of detecting irregularities, including fraud is detailed befow. However, the primary responsibility for
the prevention and detection of fraud rests with both those charged with governance of the entity and
management,

Qur approach was as follows:

«  We obtained an understanding of the legal and regulatary frameworks that are applicable to the
Company and determined that the most significant are:

o Companies Act 2006
o Financial Reporting Council (FRC)
o Tax compliance regulation in the United Kingdom.

= We understood how the company is complying with those frameworks through discussions with
the key management personnet and the compliance officer. We inquired as to any known instances
of non-compliance or suspected non-compliance with laws and requlations. We also reviewed
compliance with the Financial Conduct Authority by requesting and reviewing correspondence
between the Company and the Financial Conduct Authority.

«  We assessed the susceptibility of the Company’s financiat statements to material misstatement,
including how fraud might accur by holding discussions with key management personnel and the
compliance director. We performed journal entry testing by specific risk criteria, with a focus on
manual journals and journals indicating large or unusual transactions based on our understanding
of the Company business.

- Based on this understanding we designed our audit procedures to identify noncompliance with
such laws and regulations. Qur procedures involved inquiry with key management and reviewing
key policies, the legal compliance log, reviewing minutes of meetings of board of Directors,
gaining assurance that dividend payments complied with the relevant accounting and lega!
requirements, and performing sample testing of legat expenses.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reparting Council's website at https://www.frc.org.uk/auditorsresponsibilities.  This
description forms part of our auditor’s report.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF HUDSON ADVISORS UK LIMITED
(CONTINUED)

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006, Our audit work has been undertaken so that we might state to the
company's members those matters we are reguired to state to them in an auditor’s report and for no
ather purpose. To the fullest extent permitted by law, we do not accept or assume responsibifity to
anyone other than the company and the company's members as a body, for our audit work, for this
report, or for the opinions we have formed.

R

Dean Phillips
for and on behalf of Ernst & Young, Statutory Auditor
Dublin

Date 30 March 2023



Hudson Advisors UK Limited

Group Statement of iIncome and Retained Earnings

For the year ended 31 December 2022

Notes
Operating income - continuing operations
Turnover 3
Directcosts
Group gross profit
Administrative expenses
Group operating prafit 4
Interest payable and similar charges
Group profit on ordinary activities before taxation
Taxation 7
Group profit for the financial year 15
All amounts relate to continuing activities.
Retained Earnings at 1 January 15
Dividend Paid 18

Retained Earnings at31 December

There are no other recognised gains or losses in the year other than those in the consolidated statement of income.

The notes on pages 17-29 form part of these financial stataments.

2022 2021

£ £
73,959,322 74,083,364
(11,926,715} (13,455,708}
62,032,607 60,627,656

(54,494,635)

{52,446,349)

7.537,972 8,181,307
7,537,972 8,181,307
{1,402,139) (1,494,425}
6,135,833 6,686,882
11,517,835 5,180,953
{6,900,000) (350,000),
10,753,668 11,517,835,

13



‘Hudson Advisors UK Limited

Group Statement of Financial Position

as at 31 December 2022

2022 2021
Notes £ £
Fixed assets
Praperty, plant and oquipment 8 287,291 453,568
investments in subsidiaries - -
287,291 453,568
Current assets
Debtors 9 37,190,225 38,043,883
Cashatbankandinhand 2,863,623 2,456,897
40,053,848 40,500,780
Creditors: amounts falling due within one year 10 {29,568,587) (29,371,953)
Net current assets 10,485,261 11,128,827
Total assets less current liabilities 10,772,552 11,582,395
Provisions for tiabilities 11 (18,884) {64,560)
Total Net Assets 10,753,668 11,517,835
Capital and reserves
Called up share capital 14 2 2
Profitand loss account 15 10,753,666 11,517,833
Shareholder’s funds 16 10,753,668 11,517,835

The notes on pages 17-29 form part of these financial statements,

The financial statements were approved by:

Adam Campbell
Director

pate: 21'd mARCA 72023

Registered No. 03456028



Hudson Advisors UK Limited

Company Statement of Financial Position

as at 31 December 2022

Fixed assets
Prupeny, plant and equipment
Investments in subsidiaries

Current assets
Debtors
Cash atbank and in hand

Creditors: amounts falling due within one
year
Net current assets

Total assets less current jabilities

Provisions for liabilities

Total Net Assets

Capital and reserves
Calied up share capital
Profitand loss account
Shareholder’s funds

The financial statements were approved by:

Adam Campbell
Director

Date: 231 MAROL Z¢27

Registered No. 03456028

A -

lodi
Dir

Notes

10

11

14
15
16

2022 2021

£ £

287,291 453,568

2 _ 2

287,293 453,570
18,688,920 38,043,881
2,736,317 2,327.111
41,425,237 40,370,992
{31,563,673) {29,368,718)
9,861,564 11,002,274
10,148,857 11,455,842
{18,884) (64,560)
10,129,973 11,391,282
2 2
10,129,971 11,391,280
10,129,973 11,391,282

S

on

15
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Hudson Advisors UK Limited

Group Statement of Cash Flows

For the year ended 31 December 2022

Net cash generated from operating activities
Operating profit

Depreciation on tangible fixed assets
Decrease/(Increase) in debtors

Increase in creditors within one year

{Decrease} in provision for liabilities

Cash fram operating activities

Corporation tax paid

Net cash Inflow f{outflow} from operating activities

Cashflows from investing activities
Investment in subsidaries

Purchase of tangible fixed assets

Net cash outflow from investing activities
Cashflows from financing activities

Dividend Paid
Net cash cutflow from financing activities

Net Increase/{decrease) in cash and cash equivalents

Cash and cash equivalents at1 January

Cash and Cash equivalents at 31 December

Note

17{a)

13

17(c})

2022 2021

£ £
7,537,972 8,181,307
168,064 208,676
3,193,426 {16,638,601)
154,727 4,181,474
(45,676) (102.165)
11,008,513 {4,169,309)
{3,700,000) (402,148)
7,308,513 (4,571,457)
(1,787) {51,158)
{1,787 {51,158)
{6.500,000) {350,000)
{6,900,000) {350,000)
406,726 (4,972,615)
2,456,897 7,429,512
2,863,623 2,456,897

18



Hudson Advisors UK Limited

Notes to the Group Financial Statements
For the year ended 31 December 2022

1. General Information

Hudson Advisors UK Limited is a private limited company incorporated in the UK under the Companies Act 2006,

2. Accounting policics

The significant accounting policies and estimation techniques adopted by the Group and the Company are as follows:

Basis of preparation
The financial statements are prepared under the historical cost convention.

The Company has opted to prepare a statement of income and retained earnings as cpposed to income statement and
statement of changes in equity.

Basis of consolidation
The Group financial statements consolidate the financial statements of Hudson Advisors UK Limited and Hudson Agency

Services Limited, its subsidiary undertaking, drawn up to 31 December each year. The Group profit and loss account and
statement of cash flows also include the results and cash flows of Hudson Agency Services Limited for the year. No profit
and loss account is presented for Hudson Advisors UK Limited as permitted by section 408 of the Companies Act 2006.

In the Company’s financial statements, investments in its subsidiary are accounted for at the lower of cost and net
realisable value.

Statement of Compliance
The financial statements have been prepared in accordance with FRS 102 and applicable UK law for the year ended 31

December 2022

The financial statements are expressed in British Pounds (£} which is the presentational currency of the Company and
rounded to the nearest British Pound {£).

Going Concern
The Group’s management has made an assessment of the Group's ability to continue as a going concern and is satisfied

that the Group and the Company have the resources to continue in business for the foreseeable future. Furthermaore,
management is not aware of any material uncertainties that may cast significant doubt upon the Group's or the
Company’s ability to continue as a going concern. Therefore, the directors continue to adopt the going concern basis of
accounting in preparing the financial statements.

Revenue recognition
Turnover represents amounts receivable for asset management, agency and advisory services rendered during the year.

Deferred taxation )
Deferred taxation is recognised in respect of all timing differences that have originated but not reversed at the balance

sheet date where transactions or events have occurred at that date that result in an obligation to pay more tax, or a right
to pay less or to receive more tax, with the following exception:

Deferred tax assets are only recognised to the extent that the directors consider it is more likely than not that there will
be suitable taxable profits from which the future reversal of the underlying timing difference can be deducted.

Timing differences are temporary differences between profits as computed for tax purposes and praofits as stated in the

financial statements which arise because certain items of income and expenditure in the financial statements are dealt
with in different years for tax purposes.

17



Hudson Advisors UK Limited

Notes to the Group Financial Statements
For the year ended 31 December 2022

2. Accounting Policies (continuad)

Deferred taxation {continued)
Deferred tax is measured on an undiscounted basis at the tax rates that are expected to apply in the periods in which

timing differences are expected to reverse bhased on tax rates and laws that have been enacted or substantively enacted
by the balance sheet date.

Foreign currencies
The Company's functional currency is British Pounds (£). Assets and liakilities denominated in foreign currencies are

translated into British Pounds (£) at the rates of exchange in effect as of the date of these financial statements, 31
December 2022. Transactions affecting the Company’s statement of income in foreign currencies throughout the year
ended 31 December 2022 are recorded at the exchange rate in effect at the date each transaction occurred. All
differences are taken to statement of income and retained earnings.

Expenses
All other operating expenses are accounted for on an accruals basis.

Cperating leases
Rentals payable under cperating leases are charged in the profit and loss account on a straight-ine basis over the lease

term. Reat free periods are recognised over the lease term on a straight line basis.

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less accumulated depreciation. Depreciation is caiculated in order to write off the

cost of tangible fixed assets over their expected useful lives by equal annual instalments.
Tangible fixed assets are depreciated on a straight line basis at the following rates:

Fixtures, fittings and equipment - 20% per annum
Leasehold improvements - 20% per annum

Provisions for liabilities
A provision is recognised when the Group or the Company has a legal or constructive obligation as a result of a past event

and it is probable that an outflow of economic benefits will be required to settle the obligation.

Provisians for rental costs relating to a rent-free period have been provided for in the Company’s financial statements.
Provisions are discounted where the effect of the time value of money is material.

Cash at bank and in hand
Cash and cash equivalents comprise cash at bank and in hand.

Debtors and creditors
Debtors and creditors with no stated interest rates and debtors and creditors within one year are recorded at transaction

price. Any losses arising from impairment are recognised in the statement of income and retained earnings.

Current tax
Current tax is recognised for the amount of income tax payable in respect of the taxable profit for the current or past

reparting periods using tax rates and laws that have been enacted or substantively enacted by the reporting date.

18



Hudson Advisors UK Limited

Notes to the Group Financial Statements
For the year ended 31 December 2022

3. Turnover

Turnover, which is stated net of value added tax, represents amounts invoiced to third parties and to other companies
within the Hudson Advisors L.P. Gruup and is attributable to one continuing activity of asset management, agency and
advisory services. An analysis of turnover by geographical market is given below:

2022 2021
- Group Group
- £ £
* Europe 19,681,502 17,589,516
Qutside Europe 54,277,820 56,453,848
73,959,322 74,083,364
4. Operating Profit
The Group operating profit of £7,537,972 is stated after charging / (crediting):
2022 2021
Group Grcup
£ £
Auditor’'s remuneration - audit fees 30,240 22,423
- taxation services - ) -
30,240 22,423

There were no other assurance services, tax advisory services or other non-audit services provided by Ernst & Young as
auditors for the Company.

2022 2021

Group ‘Group

E £

Depreciation on leasehold improvements 160,475 196,492
Depreciation on fixtres, fittings and equipment 7,589 1'2,184'
(Gain) on foreign exchange transactions {1,041,336) (590,663)

19



Hudson Advisors UK Limited

Notes to the Group Financial Statements
For the year ended 31 December 2022

5. Directors’ Remuneration

Remuneration for qualifying services
Total remuneration

Aggregate remuneration paid in respect of the highest paid director

6. Staff Costs

Wages and salaries
Severance costs
Employee Benefits
Education & Training
Social security costs

The average monthly number of employees during the year was made up as follows:

Managemant
Operational and administration

2022 2021
Group Group

£ £

612,000 600,000
612,000 600,000
612,000 600,000
2022 2021
Graup Group

£ £
23,446,884 34,076,863
992,010 68,333
2,612,143 2,541,902
B1,458 23,899
4,603,759 4,845,750
41,736,254 41,556,747
No, " No.

1 1

91 91

92 92

Hudson Advisors UK recognises a liability and an expense for deferred bonus payment. As of 31% December 2022 the
deferred Bonus Liability stood at £6,160,228. Of which £4,340,228 will stilf be outstanding in 12manths time.
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Notes to the Group Financial Statemenits
For the year ended 31 December 2022

7. Taxation

{a) Tax on profit on ordinary activities

20322 2021
Group Group
£ £
. Current tax:

B UK corporation tax on profit for the year 1,623,160 1,617,713
; Adjustment in respect of previaus periods (4,751} (34,093)
Total current tax 1,618,409 1,583,620

Deferred tax:
Adjustmentin respect of previous periods 119,818 67,298
Movement in Deferred Tax {188,791) {43,376}
P Rate Change {147,297} {113,117)
Total tax charge for the year (note 7(b)} ‘ 1,402,139 1,494,425

The tax charge is made up as follows:
{b} Factors affecting the current tax charge for the year

On the 3rd March 2020 the UK Government announced the UK corporation tax rate will be increased to 25% with effect
from the 1% April 2023. The tax assessed for the year differs from the standard rate of corporation tax in the UK of 19%
(2021 - 19%). The differences are explained below.

2022 2021

Group Group

£ £

Profiton ordinary activities before taxation 7,537,972 8,181,307
Profiton ordinary activities before taxation multiplied by standard

rate of corporation tax in the UK of 19% (2021-19%). 1,432,215 1,554,449

Effects of:

Expenses not deductible for tax purposes 2,011 19,721

Other timing differences . 144 167

Deferred Tax Rate Change {147,297} (113,117}

Adjustments in respect of previous periods 115,066 33,205

Total current tax {note 7(a)) 1,402,139 1,494,425
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7. Taxation {continued)

2022 2021

Group Group

3 £

Included in debtors [note 9) ' 1,433,763 1,175,557
Inciuded in creditors (note 10} ' {45,644) {3,738}
2022 2021

Group Group

£ £

Accelerated capital allowanres {45,644} (3,738)
Short.term timing differences 1,433,763 1,175,587
Deferred tax asset/{liabitity) 1,388,119 1,171,849

(d} Factors that may affect future tax.charpges
The 8ritish Government announced on Wednesday 3™ March 2020 its intention to raise corporation tax to 25% in April
2023 as the government looks to restore pubiic finances in the aftermath of the Covid-19 pandemic.

8. Tangible Fixed Assets

Leasehald Fixtures, Fittings Tatal
Improvement & Equipment
Group Group Group
£ £ £
Cost
At 1 lanuary 2,013,606 265,751 2,279,357
Additions 811 976 1,787
At 31 Decamber 2,014,417 266,727 2,281,144
Depreciation
At 1 January 1,572,034 253,755 1,825,789
Charge for the year 160,475 7,589 168:064
At 31 December ’ : 1,732,509 261,344 1,993,853
Net Book Amount
At 31 December 2022 281,908 5,383 287,291
At 31 December 2021 441,572 11,996 453568

All tangible fixed assets are held by the Company.
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Hudsan Advisors UK Limited

Notes to the Group Financial Statements
Far the year ended 31 December 2022

9. Debtors

Trade debtors

Amounts owad by parent and fellow subsidiaries (note 19)
Other debtors

Corporation tax

Deferred tax asset

Trade debtors

Amounts owed by parent and feliow subsidiaries
Other debtors

Corporation tax

Deferred tax asset

10. Creditors: amounts falling due within one year

Amounts owed to parent and fellow subsidiaries (note 19)
Deferred tax tHability

Other taxes and social security costs

Other creditors

Accruals and.deferred income

Amounts owed to parentand feflow subsidiaries
Deferred tax liability

Other taxes and social security costs

Other creditors

Aceruals and deferred income

2022 2021

Group Group

£ L

1,999,870 3,981,429
30,022,830 31,972,076
1,504,347 767,067
2,229,315 147,724
1,433,763 1,175,587
37,190,225 38,043,883

2022 2021

Company Company

£ £

3,498,575 3,981,429
30,022,827 31,972,074
1,504,440 767,067
2,225,315 147,724
1,433,763 1,175,587
38,688,920 38,043,881
2022 2021
Group Group

£ £
13,575,606 13,078,089
45,644 3,738
8,327,762 9,788,990
171 1,564
7,619,404 6,499,172
29,568,587 29,371,353
2022 2011
Company Company

3 ) £
15,600,778 13,078,606
45,644 3,738
8,327,762 9,788,990
171 1,715
7,589,318 5,495,66%
31,563,673 29,368,718
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11. Provisions for Liabilities

2022 20321

Group Group

£ £

Opening balahce 1 January 2022 64,560 166,726
Charge for the year (45,676} {102,166)
At 31 December 2022 18,884 64,560
2022 2021

Campany Company

£ £

Opening balance 1 January 2022 64,560 166,726
Charge for the year (45,676) {102,1646)
At.31 December 2022 18,8-84 64;550

The provision relates to rent-free periods in relation to two separate lease agreements which the Company has entered
into. The relevant lease agreements were entered into in March 2017 and December 2018. The provision will be utilised
over the life of each lease, which is eight years, and five years respectively.

12. Leasehold Commitments

Within'1 Year 2 -5 Years ‘Over 5 Years Total

£ £ £ £

leasehaold commitments 575,683 496,452 - 1,072,135
2021

Within 1 Year 2-5 Years Over 5 Years Total

£ £ £ £

Leasehold commitments 458,263 38,189 - 496,452
2022

The Camparny entéred into a six year ten month lease on 24" March 2017 for an additional premises at 7-10 Chandos
Street, London. The obligation is amortised over the six year ten month life of the lease.

The Company entered intc a four year one month lease on 11" Decernber 2019 for an additional floor at 7-10 Chandos
Street, London. The obligation is amortised over the four year one month life of the leasa.

The Company over the caurse of the year paid £458,263 in rent; reiating to the lease agreements entered into with
regards 10 Chandos Street.
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13. Pensions

The Company commanced the operation of a defined contfibution pension scheme in 2015. The Company incurred 2
charge for the year of £785,092 (2021 - £869,623), of which £ nil was outstanding at 31 December 2022 (2021 - £ nil).
There are no unfunded commitments for which a provision has not been created. Furtherimore thére are no unfunded

cormmitments relating to past directors.

14. issued Share Capital

2022 2021
Group & Group &
Company Company
£ £
Allotted, calied up and fully paid
2 Ordinary shares of £1 each 2 2
15. Movements on Shareholder Funds
P&L Account P&L Account
2022 2021
Group Group
' £ £
At beginning of year 11,517,833 5,180,951
Profit far the year 6,135,833 6,686,882
Dividend paid {6,900,000} {350,000}
At 31 December 2022 10,753,666 11,517,833
P&L Account P&L Account
2022 2021
Company Company
£ £
At beginning of year 11,351,230 5,053,516
Profit for the year 5,638,691 6,687,764
Dividend paid {6,900,000) (350,000}
At 31 Detembear 2022 10,129,971 131,391,280

The Company is required under Financial Conduct Authority regulations to have a minimum capital reservé of £50,000.
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Notes to the Group Financial Statements
For'the year énded 31 December 2022

16. Reconciliation of Shareholder’s Funds

Opening shareholder’s funds
Profit for the year

Dividend paid

Closing shareholder’s funds

Opening shareholder’s funds
Profit for the year

Dividend paid

Closirig sharehalder's funds

17. Notes to the Group Statemerit of Cash Flows

fa) Reconciliation of operating profit to net cash inflow from operating activities

Operating profit

Depreciation of tangible fixed assets
Decreasef[Increase) in debtors

Increasein creditors within one year

(Decrease) in provision for liabilities

Net cash Inflow/{outflow) from operating activities

(b} Return on investments and servicing of finance

Interest paid

2022 2021
Group Group
£ £
11,517,835 5,180,953
6,135,833 6,686,882
{6,500,000} (3506;000)
10,753,668 11,517,835
2022 2021
Company Campany
£ £
11,391,282 5,053,518
5,638,691 6,687,764
(6,900,000} {350,000)
10,129,973 11,391,282 .
2022 2021
£ £
7,537,972 8,181,307
168,064 208,676
3,193,426 (16,638,601)
154,727 4,181,474
{45,676} {102,165)
11,008,513 {4,169,309)
2022 2021
£ £
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17. Notes to the Group Statement of Cash Flows (Continued)

At 1 January ‘Cash flow At 3i December
2021 2021
£ £ £
Cash atbank and in hand 7,429,512 (4,972,615) 2,456,897
Bank Loan - . .
Net funds 7,429,512 (4,872,615} 2,456,897
At 1 January Gash flow At 31 December
2022 2022
£ E £
Cash atbank and in hand 2,456,897 406,726 2,863,623
Bank Loan - - -
Net funds 2,456,897 406,726 2,863,623
{d} Reconciliiation of net cash inflow to movement in net funds
2022 2021
£ £
Increasef(Decrease)in cash 406,726 {4,972,615)
Loan Facility - -
Movement in net funds in.the year 406,726 (4,972,615)
MNet funds at 1 January 2,456,897 7,429,512
Net funds at 31 December 2,863,623 2,456,897
18. Dividend Paid
2022 2021
£ £
Declared and paid during the year:
Equity dividend on ordinary shares 6,900,600 350,000
6,900,000 350,000
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19. Related Party Transactions

During the year, the Company entered into transactions, in the ardinary course of business, with other refated parties.
The Company has availed itself of the Related Party disclosure éxemption.under FRS 102, section 33.1A as the transactions
are between members 6f the Hudson Advisors L.P. Group.
The Group's trading balances outstanding at 31 December 2022 and 2021 are as follows:

Amounts owed from related parties Amounts Owed to Related Parties
2022 2021 2022 2021
£ £ £ £
Hudson Advisors L.P. 26,920,454 28,389,943 7,907,154 6,272,019
Hudson Advisors Germany GrmbH 2,964 9,723 (27,283) 1,998,422
Hudson Advisors Ireland DAC 3,021,099 2,399,624 698,181 168.231
Hudson Advisors Spain §.L.U. 48,762 157,646 907,555 118,168
Hudson Advisors Eurgpe DAC 4,295 31 12,485 11,693
Hudson Advisors Netherlands B.V. 855 1,260 (147.750) 124,638
Hudson Advisars Luxembourg S A RL. - - 197,156 113,171
Hudsan Advisors France S.4.r.l. 15,432, .8,359 1,556,825 2,274,372
Hudéon Advisors Partugal "Unipessaol” Lda. 8,829 5,490 2,454,800 1,943,169
Hudson Americas LP. - - 16,443 54,206
Total. 30,022,830 31,972,076 13,575,606 13,078,089

During the year, the Company rendered services of £13,862,558 {2021 - £13,622,176) to affiliates of certain of the Lone
Star Funds (the “Lone Star Funds”). At the year end, the Company was owed £1,999,870 {2021 - £3,931,520) by affiliates
of certain of the Lone Star Funds and owed £113 (2021 - £107). The Company and the general partners of certain of the

Lane Star Funds are related parties.

During the year, the Company paid costs of £346,686 {2021 - £97,468) on behalf of Lone Star Global Acquisitions, Ltd.
and its affiliates {“Lone Star’). Lone Star paid costs of £354,715 {2021 - £8,874) on behalf of the Company. At the year
and, the Company was owed £Nil (2021 - £38,576) and owed £113,465 {2021 - £144). The Company and Lone Star are

related parties.

Amounts owed and owing at year end include amounts-not yet billed to the entities referred to above.

20. Subsidiary Companies

Name

Registered Office

Nature of Busingss

% Owned

Hudson Agency Services
Limited London

EC2M 2EF

17 Dominion Street

services.

The principal activity of the
Company is that of agency

100%

Hudson Agency Services Limited is exempt from the reguirements of the Companies Act 2006 relating to the audit of
individual accounts under $479A of the Companies Act 2006.
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21. ‘Ultimate Parent Undértaking and Controlling Party

The ultimate parent undertaking and controlling party of the Company is Hudson Advisors L.P.; a company registered in
the United Slales uf Aiieiiva.

The largest and smallest Group in which the results are consolidated is that headed by Hudson Adwsors LP. The
consclidated financial statements are not publicly available.

22. Events since the statement of financial position

The Company confirms that there have been no subsequent events to report.

23. Approval of Financial Statements

The financial statements were approved and authorised for release by the Board of Directors on 23rd March 2023,

29

o et g



