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GREAT BOWERY (UK) LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

Introduction

The directors present the Strategic report of Great Bowery (UK} Limited and its subsidiaries {together “the Group”) for the year ended
31 December 2019. The purpese of the Strategic report is to inform members of the Group and help them assess how the directors
have performed their duty under section 172 of the Companies Act 2006 {duty to promote success of the company).

Business review

We aim to present a balanced and comprehensive review of the development and performance of our business during the year and its
position at the year end. Our review is consistent with the size and non complex nature of our business and is written in the context of

the risks and uncertainties we face.

As ane of the faremost creative agencies active in representing talents and licensing, the Group continues ta work in the high end and
commercial market in fashion magazines, ad campaigns and moving images.

The Group's activities are organised into the following divisions:
- Photography

- Moving Images, Sound technclogy

- Styling, Art Direction, Design, Casting

- Hair & Make up

- Licensing

- Animation and lllustration

Turnover has marginally decreased from £20.5m to £18.0m due to non-recurring projects from prior year, however, the Company still
maintained expected revenue levels due to:

i) New contracts from clients and continued focus in develeping markets within the industry.

iy Cantinued attendance at custom made tradeshows for global networking and resource that offer exposure to companies and
members of the creative community. These annual events in various cities bring participants and attendees together for networking,
portfolio viewing, trend spotting and idea sharing to meet, greet and have a presence for Great Bowery. Our sales team continue their
efforts with regular advertising and editorial appointments to meet and build relationships with clients, sell and showcase our talents.
This develops new business and ultimately opens the agency and talents to new prospects.

Although the accounts show that the Group made a loss after taxation for the year of £767,834 (2018 — £13,227,612), the adjusted
EBITDA (which excludes foreign exchange movements and excepticnal items) is a profit of £841,358 (2018 - £2,570,120).

It is expected that the Group will continue this improvement as a result of new business wins, continued business initiatives associated
with the positive lang term trends and continuing focus on cost reduction.

The Group also continues to focus on its strong artist and client relationships and the delivery of its services to bath.

The Group’s result for the year and the financial position at the end of the year are shown in the attached financial statements.
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GREAT BOWERY (UK) LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Key performance indicators

The Board uses a range of performance indicators to monitor and manage the business and to ensure focus is maintained on the key
priorities of the Group. The relative focus on these will vary from period to period. The key performance indicators used to manage the
business are:

Revenue

Adjusted EBITDA {earnings before interest, tax, depreciation and amortisation excluding exceptional items and foreign
exchange movements)

Principal risks and uncenrtainties
The principal risks and uncertainties facing the Group are:

Market risk— The Group is exposed to a decline in the economic environment due to high competition glebally, clients spending
patterns and their overall level of disposable income within the worldwide economy.

Loss of contracts and clients— The Group may lose contracts due to company mergers or acquisitions, business failures, potential
political changes, contract expiration or strategic reassessment by clients to take services ‘in house’. Such a loss may have a material
impact on the Group’s profitability.

Foreign exchange risk— The Group currently operates in several countries and is, and will continue to be, exposed to foreign currency
rate fluctuations. The Group uses external advice on currency dealings with its bank and where possible natural hedges are used on a
project by project basis.

Liquidity risk— The Group believes that future cash flows from operations and financial support from the parent company will be
sufficient to meet its ongoing operations and future developments. Under senior management’'s supervision, the Group manages its
liquidity according to financial forecasts and expected cash flows.

Post year end and the impact of COVID-18

Post year end the Company was affected by lockdowns due to COVID-19 in the UK, Europe and the Rest of the World, which together
with various travel restrictions severely impacted on the ability of the artists it represents to continue warking. However, the company
made use of government furlough scheme and has taken action to assess its cost base. Significantly though most of the artists have
managed to continue working during the second wave of lockdown and travel restrictions taking place in the UK and Europe, however
assignments in the US remain affected.

The company also focused on debtor collection with the result that it was able to still have significant cash available to fund the working
capital requirements of the business.

Going concern

At the balance sheet date, the Group is in a net liabilities position. The Group is dependent on the continued support of Greal Bowery
Inc., the parent company of the Group and the Group's principal creditor, who will support the Group for the foreseeable future. Great
Bowery Inc. has provided a letter of support to ensure the financial wellbeing of the Group for the following 12-month period and
beyond. The directors are satisfied that the accounts have been properly prepared on a going concern basis.

Future developments
We have stepped into the developing markets within our industry such as social media, branded content, endorsements, and new

collabarations for the talents. The plan is to expand our network within these markets and generate additional revenue streams for the
business.
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GREAT BOWERY (UK) LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

This report was approved by the board on 3 December 2020 and signed on its behalf.

Wali Muhammad
Director
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GREAT BOWERY (UK) LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

The directors present their report and the financial statements for the year ended 31 December 2019.
Directors’ responsibilities statement

The directors are responsible for preparing the Group strategic report, the Directors’ report and the conselidated financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected to
prepare the financial statements in accordance with applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice), including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in
the UK and Republic of Ireland’. Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the Company and the Group and of the profit or loss of the Group for that
period.

In preparing these financial statements, the directors are required to:
select suitable accounting policies for the Group’s financial statements and then apply them consistently;

make judgements and accounting estimates that are reasonable and prudent;

prepare the financial statements on the going concern hasis unless it is inappropriate to presume that the Group will continue in
business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's
transactions and disclase with reasonable accuracy at any time the financial position of the Company and the Group and to enable
them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the
assels of the Company and the Group and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

Results and dividends

The loss for the year, after taxation, amounted to £767,834 (2018 - £13,227,612).

The directors do not propose the payment of a dividend (20718 - £Nil).

Directors

The directors who served during the year were:

Michael Browning
Wali Muhammad

Research and development activities

The Group undertakes research and development activity specifically relating to developing accounting and sales database software to
create efficiencies within internal divisions, quick turnaround to clients and easy access of information to our artists.
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GREAT BOWERY (UK) LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

so far as the director is aware, there is no relevant audit infermation of which the Company and the Group's auditor is unaware,
and

the director has taken all the steps that ought to have been taken as a director in order to be aware of any relevant audit
information and to establish that the Company and the Group's auditor is aware of that information.

Post balance sheet events

As disclosed in the notes to the accounts, the impact of COVID-12 will have an impact on future results of the Group; however, the
directors believe that the Group is well-placed to deal with any further impact.

Auditor

The auditor, Barnes Roffe LLP, will be proposed for reappointment in accordance with section 487 of the Companies Act 2006.

This report was approved by the board on 3 December 2020 and signed on its behalf.

Wali Muhammad
Director
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GREAT BOWERY (UK) LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF GREAT BOWERY (UK) LIMITED

Opinion

We have audited the financial statements of Great Bowery {UK) Limited (the 'parent Company') and its subsidiaries (the 'Group') for
the vear ended 31 December 2019, which comprise the Group Profit and loss account, the Group Statement of comprehensive
income, the Group and Company Balance sheets, the Group Statement of cash flows, the Group and Company Statement of changes
in equity and the related notes, including a summary of significant accounting policies. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102
‘The Financial Reporting Standard applicable in the UK and Republic of Ireland' {United Kingdom Generally Accepted Accounting
Practice).

In our opinion the financial statements:

give a true and fair view of the state of the Group's and of the parent Company's affairs as at 31 December 2019 and of the
Group's lass for the year then ended;

have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial statements
section of our report. We are independent of the Group in accordance with the ethical requirements that are relevant to our audit of

the financial statements in the United Kingdom, including the Financial Reporting Council's Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (LK) require us to report to you where:

the directors' use of the going concern basis of accounting in the preparation of the financial statements is not appropriate; or

the directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt
about the Group's or the parent Company's ability to continue to adopt the going concern basis of accounting for a peried of at
least twelve months from the date when the financial statements are authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information included in the Annual Report,
other than the financial statements and our Auditor's report thereon. Our opinion on the financial statements does not cover the other
information and, except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion
thereon.
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GREAT BOWERY (UK) LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF GREAT BOWERY (UK} LIMITED (CONTINUED}

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement in the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

the information given in the Group strategic report and the Directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

the Group strategic report and the Directors' report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Group and the parent Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Group strategic report or the Directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to report to you if,
in our opinion:

adequate accounting records have not been kept by the parent Company, or returns adequate for our audit have not been
received from branches not visited by us; or

the parent Company financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors' remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit.
Responsihilities of directors

As explained more fully in the Directors' responsibilities statement on page 4, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Group's and the parent Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the Group or the parent Company aor to cease operations, or have no realistic
alternative but to do so.
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GREAT BOWERY (UK) LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF GREAT BOWERY (UK} LIMITED (CONTINUED}

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud cr error, and to issue an Auditor's report that includes our opinion. Reasanable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasconably be expected ta influence the economic decisions of users taken an the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reperting Council's
wabsite at: www.frc.org. uk/auditorsresponsibilities. This description forms part of our Auditor's report.

Use of our report

This report is made solely to the Company's members in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit
work has been undertaken so that we might state to the Company's members those matters we are required to state to them in an
Auditor's report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume respensibility to anyone
other than the Company and the Company's members for our audit work, for this report, or for the opinions we have formed.

Andrew May {Senior statutory auditor)
for and on behalf of

Barnes Roffe LLP

Chartered Accountants

Statutory Auditor

Leytonstone House

Leytonstone

London

E11 1GA

11 December 2020
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GREAT BOWERY (UK) LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2019

Turnover

Cost of sales

Gross profit

Administrative expenses

Exceptional administrative expenses

Operating profit/(loss})

Interest receivable and similar income

Interest payable and similar expenses

Loss before tax

Tax on loss

Loss for the financial year

Loss for the year attributable to:

Owners of the parent

Note

10
11

12

The notes on pages 17 to 41 form part of these financial statements.

2019 2018
£ £
18,976,091 20,474,818
(3,300,359) (3,730,603}
15,675,732 16,744,215

(15,401,082)

(18,961,327)

- (10,877,469)
274,650 (13,094,581)
- 5,462
(960,111) (1,041,677)
(685,461)  (14,130,796)
(82,373) 903,184
(767,834)  (13,227,612)
(767,834) (13,227,612}
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GREAT BOWERY (UK) LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2019

Loss for the financial year

Other comprehensive income

Foreign exchange difference on translation of foreign subsidiary

Total comprehensive income for the year

Total comprehensive income attributable to:

Owners of the parent Company

The notes on pages 17 to 41 form part of these financial statements.

2019 2018
£ £
(767,834) (13,227,612
43,752 16,997
(724,082)  (13,210,615)
(767,834) (13,227,612}
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GREAT BOWERY (UK) LIMITED

REGISTERED NUMBER: 08878109

CONSOLIDATED BALANCE SHEET

AS AT 31 DECEMBER 2019

Fixed assets

Intangible assets
Tangible assets

Current assets

Debtors: amounts falling due after more than one
year

Debtors: amounts falling due within one year
Cash at bank and in hand

Crediters: amounts falling due within one year

Net current assets

Total assets less current liabilities

Crediters: amaounts falling due after more than one
year

Provisions for liabilities

Deferred taxation

Net liabilities
Capital and reserves

Called up share capital
Share premium account
Foreign exchange reserve

Profit and loss account

Note

13
14

16
16
17

18

19

21

22
23
23
23

2019
£

9,954,710

140,110

10,094,820
64,392
14,443,277
6,540,836
21,048,505

(20,820,995)
227,510
10,322,330

(33,868,276)

(1,860,725)
(25,406,671)
101
55,187

549,030
(26,010,989)

(25,406,671)

2018
£
11,257,952
141,630
11,399,582
64,392
17,365,701
10,181,322
27,611,415
(23,365,207)
4,246,208
15,645,790
(38,310,975
(1,867,527)

(24,632,712}

101

55,187

655,155
(25,243,155)

(24,632,712)

The financial statements were approved and authorised for issue by the board and were signed on its behalf on 3 December 2020.

Wali Muhammad
Director

The notes on pages 17 to 41 form part of these financial statements.
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GREAT BOWERY (UK) LIMITED
REGISTERED NUMBER: 08878109

COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2019

Fixed assets

Intangible assets
Tangible assets

Investments

Current assets

Debtors: amounts falling due after more than one
year

Debtors: amounts falling due within one year
Cash at bank and in hand

Crediters: amounts falling due within one year

Net current assets

Total assets less current liabilities

Crediters: amounts falling due after more than on
year

Provisions for liabilities

Deferred taxation

Net liabilities
Capital and reserves

Called up share capital
Share premium account
Profit and loss account brought forward

Loss for the year

Profit and loss account carried forward

2019
Note £
13 8,856,391
14 98,559
15 1,395,453
10,350,403
16 64,392
16 13,420,762
17 5,942,832
19,427,986
18 {19,266,652)
161,334
10,511,737
e
19 (33,722,699)
21 (1,679,787)
(24,890,749)
22 101
23 55,187
(24,439,745}
(506,292)

(24,946,037)

(24,890,749)

2018
£

9,863,000
103,254
1,395,353

11,361,607

64,392
15,645,640
9,168,534

24,878,566
{20,965,184)

3,813,382

15,274,989

(37,985,355)

(1,674,091)
(24,384,457)
101
55,187

(11,541,613)
(12,898,132)

(24,439,745)

(24,384,457)

Page 12



GREAT BOWERY (UK) LIMITED
REGISTERED NUMBER: 08878109

COMPANY BALANCE SHEET (CONTINUED)
AS AT 31 DECEMBER 2019

The financial statements were approved and authorised for issue by the board and were signed on its behalf on 3 December 2020.

Wali Muhammad
Director

The notes cn pages 17 to 41 form part of these financial statements.
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GREAT BOWERY (UK) LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2019

Foreign
currency
Called up share Share premium  translation Profit and loss
capital account reserve account Total equity
£ £ £ £ £
At 1 January 2018 (as previously stated) 101 55,187 597,200 (12,462,742) (11,810,254)
Prior year adjustment - - - 447,198 447,199
At 1 January 2018 (as restated) 101 55,187 597,200 (12,015,543) (11,363,055)
Comprehensive income for the year
Laoss for the year - - - (13,227,612) (13,227,612)
Foreign exchange difference on translation
of foreign subsidiary - - 16,997 - 16,997
Total comprehensive income for the year - - 16,997 (13,227,612) (13,210,615)
Other foreign exchange movement - - 40,958 - 40,958
At 1 January 2019 101 55,187 655,155 (25,243,155) (24,532,712)
Comprehensive income for the year
Laoss for the year - - - (767,834) (767,834)
Foreign exchange difference on translation
of foreign subsidiary - - 43,752 - 43,752
Total comprehensive income for the year - - 43,752 (767,834) (724,082)
Other foreign exchange movement - - (149,877} - (149,877)
At 31 December 2019 101 55,187 549,030 (26,010,989)  (25,406,671)

The notes on pages 17 to 41 form part of these financial statements.
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GREAT BOWERY (UK) LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2019

At 1 January 2018 {as previously stated}

Prior year adjustment
At 1 January 2018 {as restated)

Comprehensive income for the year

Loss for the year

Total comprehensive income for the year

At 1 January 2019

Comprehensive income for the year

Loss for the year

Total comprehensive income for the year

At 31 December 2019

Called up share Share premium Profit and loss

capital account account Total equity
£ £ £ £

101 55,187 (11,988,812) (11,933,524)
- - 447,199 447,199

101 55,187 (11,541,613) (11,486,325)
- - (12,898,132) (12,898,132)
- - (12,898,132) {12,898,132)

101 55,187 (24,439,745) (24,384,457)
- - (506,292) (506,292)
- - (506,292) (506,292)

101 55,187 (24,946,037) (24,890,749)

The notes on pages 17 to 41 form part of these financial statements.
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GREAT BOWERY (UK) LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2019

Cash flows from operating activities

Loss for the financial year
Adjustments for:

Amortisation of intangible assets

Depreciation of tangible assets

Impairment of intangible assets

Interest paid

Interest received

Taxation charge

Decrease/(increase} in debtors

{Decrease)/increase in creditors

{Decrease)/increase in amounts owed to group undertakings
Foreign exchange difference

Corpoeration tax paid

Net cash generated from operating activities

Cash flows from investing activities

Purchase of tangible fixed assets

Interest received

Net cash from investing activities

Cash flows from financing activities

Loans from group companies repaid

Interest paid

Net cash used in financing activities

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at the end of year
Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

The notes on pages 17 to 41 form part of these financial statements.

2019 2018
£ £
(767,834)  (13,227,612)
1,153,365 2,712,343
63,966 51,573
- 10,877,469
960,111 1,041,677
- (5,462)
82,373 (903,184)
2,922,424 (1,164,371)
(2,468,877) 2,703,132
(1,663,826) 2,121,797
43,752 16,997
(83,348) (4,263)
242,106 4,220,096
(62,446) (103,780)
- 5,462
(62,446) (98,318)
(3,051,878) (1,784,014)
(768,268) (879,940}
(3,820,146) (2,663,954)
(3,640,486) 1,457,824
10,181,322 8,723,498
6,540,836 10,181,322
6,540,836 10,181,322
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GREAT BOWERY (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

1.

General information

Great Bowery (UK} Limited ("the Company") is a private limited company domiciled and incorporated in England and Wales.
The registered office is Leytonstone House, 3 Hanbury Drive, Leytonstone, London, E11 1GA.

The Group consists of Great Bowery (UK) Limited and all of its subsidiaries.

Accounting policies

21

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise specified within these
accounting policies and in accordance with Financial Reporting Standard 102, the Financial Reporting Siandard
applicable in the UK and the Republic of Ireland and the Companies Act 2006,

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical accounting
estimates. It also requires Group management to exercise judgement in applying the Group's accounting policies (see

note 3).

The Company has taken advantage of the exemption allowed under section 408 of the Companies Act 2006 and has not
presented its own Profit and loss account in these financial statements,

The following principal accounting policies have been applied:

2.2 Basis of consolidation

The consolidated financial statements present the results of the Company and its own subsidiaries ("the Group”) as if they
form a single entity. Intercompany transactions and balances between group companies are therefore sliminated in full.

The consolidated financial statements incorperate the results of business combinations using the purchase method. In the
Balance sheet, the acquiree's identifiable assets, liabilities and contingent liabilities are initially recognised at their fair
values at the acquisition date. The results of acquired operations are included in the Consolidated statement of
comprehensive income from the date on which control is obtained. They are deconsolidated from the date control ceases.

2.3 Going concern

At the balance sheet date, liabilities exceeded assets by £25406,671 (2016 - £24,532,712). The Group is dependent on
the centinued support of Great Bowery Inc., the parent company of the Group and the Group's principal creditor, who will
support the Group for the forseeable future. Great Bowery Inc. has provided a letter of support to ensure the financial
wellbeing of the Group for the following 12 month period and beyond.

Based on forecasts, the Group is unlikely to need additional funds within twelve months of the dale of approval of these
financial statements. In preparing these forecasts the Group has taken into account the effect that COVID-19 may have
on the business.

The Group has considerable financial resources together with long-term relationships with a number of customers and
suppliers across different geographic areas and industries. As a consequence, the directors believe that the Group is well
placed to manage its business risks successfully. The directors are therefore satisfied that the accounts have been
properly prepared on a going concern basis.
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GREAT BOWERY (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued}

2.4 Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group and the revenue
can be reliably measured. Revenue is measured as the fair value of the consideration received or receivable, excluding
discounts, rebates, value added tax and other sales taxes.

Revenue recognised is the commission proportion from gross proceeds. Revenue comprises of agency fees for the
provision of artists photographic and illustrative services to third parties excluding licensing which is recognised at the
invoice value, net of value added tax and discounts.

Revenue is recognised at the peint at which the images are delivered to the client.

Production revenue is recognised when the significant risks and rewards of ownership have passed to the buyer, the
amount of revenue can be measured reliably, it is probable that the economic benefits associated with the transaction will
flow to the entity and the costs incurred or to be incurred in respect of the transaction can be measured reliably, which is
generally only when production jobs have been fully reconciled.

2.5 Operating leases: the Group as lessee

Rentals paid under operating leases are charged to the Consolidated profit and loss accaunt on a straight line basis over
the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a straight line basis over
the lease term, unless another systematic basis is representative of the time pattern of the lessee's benefit from the use of
the leased asset.
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GREAT BOWERY (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued}

2.6 Foreign currency translation
Functional and presentation currency
The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates at the dates of the
transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary items measured
at historical cost are translated using the exchange rate at the date of the transaction and non-monetary items measured
at fair value are measurad using the exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at pericd-end
exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in the Consolidated
profit and loss account except when deferred in other comprehensive income as qualifying cash flow hedges.
On consolidation, the results of overseas operations are translated into Sterling at rates approximating to those ruling
when the transactions took place. All assets and liabilities of overseas operations are translated at the rate ruling at the
reporting date. Exchange differences arising on translating the opening net assets at opening rate and the results of
overseas operations at actual rate are recognised in other comprehensive income.

2.7 Pensions
Defined contribution pension plan
The Group operates a defined contribution plan for its employees. A defined contribution plan is a pension plan under
which the Group pays fixed contributions into a separate entity. Once the contributions have been paid the Group has no
further payment obligations.
The contributions are recognised as an expense in the Consolidated profit and loss account when they fall due. Amounts
not paid are shown in accruals as a liability in the Balance sheet. The assets of the plan are held separately from the
Group in independently administered funds.

2.8 Employee benefits
The costs of short term employee benefits are recognised as a liability and an expense.

The cost of any unused holiday entitlement is recognised in the period in which the employee's services are received.

Termination benefits are recognised immediately as an expense when the Group is demonstrably committed to terminate
the employment of an employee or to provide termination benefits.

Page 19



GREAT BOWERY (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued}

2.9 Research and development

In the research phase of an internal project it is not possible to demonstrate that the project will generate future economic
benefits and hence all expenditure an research shall be recognised as an expense when it is incurred. Intangible assets
are recognised from the development phase of a project if and only if certain specific criteria are met in order to
demonstrate the asset will generate probable future economic benefits and that its cost can be reliably measured. The
capitalised development costs are subsequently amortised on a straight line basis over their useful economic lives, which
range from 3 to 6 years.

If it is not possible to distinguish between the research phase and the development phase of an internal project, the
expenditure is treated as if it were all incurred in the research phase only,

2.10 Exceptional items

Exceptional items are transactions that fall within the ordinary activities of the Group but are presented separately due to
their size or incidence.

2.11 Intangible assets
Goodwill
Goodwill represents the difference between amounts paid on the cost of a business combination and the acquirer's
interest in the fair value of the Group's share of its identifiable assets and liabilities of the acquiree at the date of
acquisition. Subsequent to initial recognition, goodwill is measured at cost less accumulated amortisation and
accumulated impairment losses. Goodwill is amartised on a straight line basis to the Consolidated profit and loss account
over its useful economic life.

Other intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible assets are measured
at cost less any accumulated amortisation and any accumulated impairment losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life cannot be made, the
useful life shall not exceed ten years.

Amartisation is provided on the following bases:

Artist relationships - Over 13 - 16 years straight line
Customer relationships - Over 15 years straight line
Non-compete agreements - Qver 5 years straight line
Trade names and trademarks - Over 10 - 15 years straight line
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GREAT BOWERY (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued}

2.12 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any
accumulated impairment lasses. Historical cost includes expenditure that is directly attributable to bringing the asset to
the location and condition necessary for it to be capable of oparating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated useful lives,
provided on the following annual bases:

Leasehold improvements - 5 years straight line and 20% reducing balance
Plant and equipment -5 years straight line
Fixtures and fittings -5 years straight line
Office equipment -3 years straight line
Other fixed assets - 4 years straight line

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if
appropriate, or if there is an indication of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised
in the Cansolidated profit and loss account.

2.13 Impairment of fixed assets and goodwill

Assets that are subject to depreciation or amortisation are assessed at each balance sheet date to determine whether
there is any indication that the assets are impaired. Where there is any indication that an asset may be impaired, the
carrying value of the asset (or cash-generating unit to which the asset has been allocated} is tested for impairment. An
impairment loss is recognised for the amount by which the asset's carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset's (or CGU's) fair value less costs to sell and value in use. For the purposes
of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable cash flows
(CGUs). Non-financial assets that have been previously impaired are reviewed at each balance sheet date to assess
whether there is any indication that the impairment losses recognised in prior periods may no longer exist or may have
decreased.

2.14 Valuation of investments
Investments in subsidiaries are measured at cost less accumulated impairment.

A subsidiary is an entity contralled by the Group. Control is the power to govern the financial and operating policies of the
entity so as to obtain benefits from its activities.

2.15 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on notice of not
more than 24 hours.

In the Consolidaled slalement of cash lNows, cash and cash equivalenls are shown nel of bank overdrafls thal are
repayable on demand and form an integral part of the Group’s cash management.
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GREAT BOWERY (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued}

2.16 Financial instruments

The Group only enters into basic financial instrument transactions that result in the recognition of financial assets and
liabilities like trade and other debtors and creditors, loans froam banks and other third parties, loans from related parties
and investments in ordinary shares.

Debt instruments (other than those wholly repayahle or receivable within one year}, including loans and other accounts
receivable and payable, are initially measured at present value of the future cash flows and subsequently at amortised
cost using the effective interest method. Debt instruments that are payable or receivable within one year, typically trade
debtors and creditors, are measured, initially and subsequently, at the undiscounted amount of the cash or other
consideration expected to be paid or received,

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting period for
objective evidence of impairment. If abjective evidence of impairment is found, an impairment loss is recognised in the
Consolidated profit and loss account.

For financial assets measured at cost less impairment, the impairment loss is measured as the difference between an
asset's carrying ameount and best estimate of the recaverable amount.

Financial assets and liabilities are offset and the net amount reported in the Balance sheet when there is an enforceable
right to set off the recognised amounts and there is an intention to settle on a net basis or to realise the asset and settle
the liability simultaneously.
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GREAT BOWERY (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued}

217 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Consolidated profit and loss
account, except that a charge attributable to an item of income and expense recognised as other comprehensive income
or to an item recognised directly in equity is also recognised in other comprehensive income or directly in equity
respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the balance sheet date in the countries where the Company and the Group operate and generate income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not reversed by the
Balance sheet date, except that:

The recognition of deferred tax assets is limited to the extent that it is probable that they will be recovered against
the raeversal of deferred tax liabilities or othar future taxable profits;

Any deferred tax balances are raversed if and when all conditions for retaining associated tax allowances have
been met; and

Where they relate to timing differences in respect of interests in subsidiaries, associates, branches and joint
ventures and the Group can control the reversal of the timing differences and such reversal is not considered
probable in the foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of business
combinations, when deferred tax is recognised on the differences between the fair values of assets acquired and the
future tax deductions available for them and the differences between the fair values of liabilities acguired and the amount
that will be assessed for tax. Deferred tax is determined using tax rates and laws that have been enacted or substantively
enacted by the balance sheet date.
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GREAT BOWERY (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Judgements in applying accounting policies and key sources of estimation uncertainty

In the application of the Group's accounting policies, the directors are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent from other sources. Estimates and
judgements are continually evaluated and are based on historical experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances. Revisions to accounting estimates are recognised in the
period in which the estimate is revised where the revision affects only that period, or in the pericd of the revision and future
periods where the revision affects both current and future periods.

Judgements in applying accounting policies
(i) Revenue recognition

The Group does not recognise any profit on production jobs until the job has been fully reconciled and closed. In the opinion of
the directors, the costs for a job cannot be reliably measured until all invoices and paperwork have been received and
reconciled. It is also the opinion of the directors that the Group is acting as agents in relation to these production jobs.

Accounting judgements and estimation

The Group makes estimates and assumptions concerning the future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year are addressed below:

(i} Useful economic lives of tangible assets

The annual depreciation charge for tangible assets is sensitive to changes in the estimated useful economic lives and residual
values of the assets. The useful economic lives and residual values are re-assessed annually. They are amended when
necessary to reflect current estimates, based on technological advancement, future investments, economic utilisation and the
physical condition of the assets. See note 14 for details on the tangible assats carrying values.

(ii) Useful ecanomic lives of intangible assets

The annual amortisation charge for intangible assets is sensitive to changes in the estimated useful economic lives and residual
values of the assets. The useful economic lives and residual values are re-assessed annually. They are amended when
necessary to reflect current estimates, based on technological advancement, future investments and the economic utilisation.
See note 13 for details on the intangible assets carrying values.

(iii) Impairment of debtors

The Group makes an estimate of the recoverable value of trade and other debtors. When assessing impairment of trade and
cther debtors, management considers factors including the current credit rating of the debtor, the ageing profile of debtors and
historical experience. See note 16 for the carrying amount of the debtors.

(iv) Fixed asset investments

Fixed asset investments are stated at cost less provision for diminution in value, which is assessed on a regular basis. See

note 15 for the carrying amount of the investments.
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GREAT BOWERY (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Judgements in applying accounting policies (continued)

(v) Impairment of intangible fixed assets

Determining whether intangible assets are impaired requires an estimation of the value in use of the cash generating units. The
value in use calculation requires the Group to estimate future cashflows expected to arise from the cash generating unit and a
suitable discount rate in order to calculate present value, See note 13 for details on the intangible assets carrying values,

Turnover

An analysis of turnover by class of business is as follows:

2019 2018
£ £
Sales of services 18,976,091 20,474,818
Analysis of turnaver by country of destination:
2019 2018
£ £
United Kingdom 5,065,285 5,926,102
Rest of Europe 10,746,094 11,184,780
Rest of the world 3,164,712 3,363,936
18,976,091 20,474,818
Exceptional items
2019 2018
£ In
Impairment of intangible fixed assets - 10,877,469
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GREAT BOWERY (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Operating profit/{loss)

The operating profit/loss is stated after charging/{crediting):

2019 2018
£ £
Exchange differences (650,623) 2,023,316
Operating lease charges 502,373 494,858
Depreciation of owned tangible fixed assets 63,966 51,673
Amartisation of intangible assets 1,153,365 2,712,343
Impairment of goodwill - 6,713,121
Impairment of intangible assets other than goodwill - 4,164,348

Amortisation of intangible fixed assets is included within administrative expenses in the consolidated profit and loss account.
Impairment of intangible fixed assets in the prior year is included within exceptional administrative expenses in the conselidated
profit and loss account.

Auditor's remuneration

2019 2018
£ £
Fees payable to the Group's auditor and its associates for the audit of the Group's annual
financial statements 38,500 38,500
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GREAT BOWERY (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

9.

10.

Employees

Staff costs, including directors' remuneration, were as follows:

Group Group Company Company
2019 2018 2019 2018
£ £ £ £
Wages and salaries 6,770,443 6,581,702 6,137,935 5,761,002
Sccial security costs 1,091,386 849,436 981,064 727,816
Cost of defined contribution scheme 203,746 157,351 203,746 157,351
8,065,575 7,588,489 7,322,745 6,646,169
The average monthly number of employees, including the directors, during the year was as follows:
Group Group Company Company
2019 2018 2019 2018
No. No. No. No.
95 101 83 87
Employees
Directors’ remuneration
2019 2018
£ £
Directors' emoluments 418,173 296,453
Company contributions to defined contribution pension schemes 12,875 6,646
431,048 303,099

During the year retirement benefits were accruing to 1 director (2078 - 1) in respect of defined contribution pension schemes.

The highest paid director received remuneration of £264,311 (2018 - £210,170).

The value of the company's contributions paid to a defined contribution pension scheme in respect of the highest paid director

amounted to £12,875 (2018 - £6,646).

Interest receivable and similar income

Other interest

2019

2018

5462
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GREAT BOWERY (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

11.

12.

Interest payable and similar expenses

Other loan interest

Loans from group undertakings

Taxation

Corporation tax

Current tax on profits for the year

Foreign tax

Foreign tax on income for the year

Total current tax

Deferred tax

Deferred tax credit for the year

Total deferred tax

Taxation on profit/(loss) on ordinary activities

2019 2018
£ £
- 166
960,111 1,041,511
960,111 1,041,677
2019 2018
£ £
83,632 77,805
5,543 4,263
89,175 82,068
{6,802) (985,252)
{6,802) (985,252)
82,373 (903,184)
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GREAT BOWERY (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

12.

Taxation {continued)

Factors affecting tax charge for the year

The tax assessed for the year is higher than {2018 - higher than) the standard rate of corporation tax in the UK of 19% (2018 -

19%). The differences are explained below:

2019 2018
£ £

Loss on ordinary activities before tax (685,461) _ (14,130,796)
Loss on ordinary activities multiplied by standard rate of corporation tax in the UK of 19%
(2018 - 19%) (130,238) (2,684,851)
Effects of:
Expenses not deductible for tax purposes 22,129 1,691,932
Unprovided deferred tax {666) {9,561)
Unutilised tax losses carried forward 28,674 -
Brought forward losses utilised (34,478) -
Other differences - (13,107)
Difference due to different tax rates used 196,952 112,403
Total tax charge for the year 82,373 (903,184)

Factors that may affect future tax charges

There were no factors that may affect future tax charges.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

13.

Intangible assets

Group

Cost
At 1 January 2019

Foreign exchange
movemeant

At 31 December 2019

Amortisation and
impairment

At 1 January 2019

Charge for the year

At 31 December 2019

Net book value

At 31 December 2019

At 31 December 2018

Goodwill
£

11,533,302

{71,014)

11,462,288

11,276,214

40,066

11,316,280

146,008

257,088

Artist
relationships

£

12,171,707

(37,533
)

12,134,174

5,852,111

576,120

6,428,231

5,705,943

6,319,596

Customer Nen-compete  Trade names
relationships agreements and trademarks Total
£ £ £ £

7,345,934 801,694 1,579,928 33,432,565

(30,256) (3,361) (7,713) (149,877)
7,315,678 798,333 1,572,215 33,282,688
3,540,345 691,898 814,045 22,174,613

350,167 99,100 88,912 1,153,365
3,890,512 789,998 902,957 23,327,978
3,425,166 8,335 669,258 9,954,710
3,805,589 109,796 765,883 11,257,952
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NOTES TO THE FINANCIAL STATEMENTS
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13. Intangible assets (continued)
Company
Artist Customer Non-compete Trade names
Goodwill relationships relationships agreements and trademarks Total
£ £ £ £ £ £
Cost
At 1 January 2019 10,168,002 11,450,107 6,764,248 737,068 1,431,635 30,551,060
At 31 December 2019 10,168,002 11,450,107 6,764,248 737,068 1,431,635 30,551,060
Amortisation and
impairment
At 1 January 2019 10,168,002 5,692,178 3,402,828 646,065 778,987 20,688,060
Charge for the year - 531,020 311,388 85,175 79,026 1,006,609
At 31 December 2019 10,168,002 6,223,198 3,714,216 731,240 858,013 21,694,669
Net book value
Al 31 December 2019 - 5,226,909 3,050,032 5,828 573,622 8,856,391
At 31 December 2018 - 5,757,929 3,361,420 91,003 652,648 9,863,000

The following intangible assets have been material ta the financial statements in the year:

Artist relationships in the Camilla Lowther brand, which has a net book value of £1,403,095 at the year end, and a
remaining useful life of 8.5 years.

Customer relationships in the Camilla Lowther brand, which has a net book value of £1,507,804 at the year end, and a
remaining useful life of 10.5 years.

Artist relationships in the Streeters UK brand, which has a net book value of £3,551,394 at the year end, and a
remaining useful life of 11 years.

Customer relationships in the Streeters UK brand, which has a net book value of £1,335,499 at the year end, and a
remaining useful life of 10 years.

Artist relationships in the Management and Production brand, which has a net book value of £260,616 at the year end,
and a remaining useful life of 11 years.

Customer relationships in the Management and Production brand, which has a net book value of £203,946 at the year
end, and a remaining useful life of 10 years.
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14.

Tangible fixed assets

Group

Cost
At 1 January 2019
Additions

At 31 December 2019

Depreciation
At 1 January 2019

Charge for the year on
owned assets

At 31 December 2019

Net book value
At 31 December 2019

Af 31 December 2018

Leasehold Plant and Fixtures and Office Other fixed
improvements equipment fittings equipment assets Total

£ £ £ £ £ £
215,054 273,408 337,147 72,049 5,558 903,216
- 59,309 3,137 - - 62,446
215,054 332,717 340,284 72,049 5,558 965,662
208,392 167,780 307,807 72,049 5,558 761,586
1,568 59,716 2,682 - - 63,966
209,960 227496 310,489 72,049 5,558 825,552
5,094 105,221 29,795 - - 140,110
6,662 105,628 29,340 - - 141,630
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14, Tangible fixed assets (continued)
Company
Leasehold Plant and Fixtures and Office Other fixed
improvements equipment fittings equipment assets Total
£ £ £ £ £ £
Cost
At 1 January 2019 215,053 207,822 337147 72,049 5,558 837,629
Addilions - 45,983 3,137 - - 49,120
At 31 December 2019 215,053 253,805 340,284 72,049 5,558 886,749
Depreciation
At 1 January 2019 208,391 140,571 307.806 72,049 5,558 734,375
Charge for the year on
owhed assets 1,568 49,565 2,682 - - 53,815
At 31 December 2019 209,959 190,136 310,488 72,049 5,558 788,190
Net book value
At 31 December 2019 5,094 63,669 29,796 - - 98,559
At 31 December 2018 6,662 67,251 29,341 - - 103,254
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15.

Fixed asset investments

Company

Cost or valuation
At 1 January 2019
Additions

At 31 December 2019

Impairment
At 1 January 2019

At 31 December 20119

Net book value
At 31 December 2019

At 31 December 2018

Investments in
subsidiary
companies

£

8,363,334
100

8,363,434

6,967,981

6,967,981

1,395,453

1,395,353
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Subsidiary undertakings

The following were subsidiary undertakings of the Company:

Name Principal activity
Camilla Lowther Limited Dormant
Management and Production Limited Dormant
GB Productions UK Ltd Dormant
Great Bowery Deutschland GmbH Licensing agents
Trunk Images (UK) Limited Dormant
Streeters Holdings Limited Dormant
CLM (NY} LLP Dormant
Wide Angle Limited Dormant

Class of
shares

Ordinary
Ordinary
Ordinary
Ordinary
Ordinary

Ordinary

Ordinary

The registered office of Great Bowery Deutschland Gmbh is Rumfordstrale 5, 80469, Minchen, Germany.

All other subsidiaries registered offices are Leytonstone House, Leytonstone, Londen, E11 1GA.

All subsidiaries are included in the consclidation.

Holding

100
%

100
%

100
%

100
%

100
%

100
%

100
%

100
%

Page 35



GREAT BOWERY (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

16.

17.

18.

Debtors
Group Group Company Company
2019 2018 2019 2018
£ £ £ £
Due after more than one year
Other debtors 64,392 64,392 64,392 64,392
Group Group Company Company
2019 2018 2019 2018
£ £ £ £
Due within one year
Trade debtors 10,152,031 13,438,810 9,145,362 11,736,330
Other debtors 689,505 708,267 675,786 690,873
Prepayments and accrued income 3,601,741 3,218,524 3,599,614 3,218,437
14,443,277 17,365,701 13,420,762 15,645,640
Cash and cash equivalents
Group Group Company Company
2019 2018 2019 2018
£ £ £ £
Cash at bank and in hand 6,540,836 10,181,322 5,942,832 9,168,534
Creditors: Amounts falling due within one year
Group Group Company Company
2019 2018 2019 2018
£ £ £ £
Trade creditors 13,022,494 15,394,686 13,016,442 15,335,637
Amounts owed to group undertakings 2,422,455 2,503,617 916,223 279,305
Corporation tax 83,632 77,805 83,632 77,805
Other taxation and social security 438,459 447,763 424,140 403,103
Other creditors 15,128 211,091 - 152,915
Accruals and deferred income 4,838,827 4,730,245 4,826,215 4,716,418
20,820,995 23,365,207 19,266,652 20,965,184
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19.

21.

20.

Creditors: Amounts falling due after more than one year

Group Group Company Company
2019 2018 2019 2018
£ £ £ £
Amounts owed to group undertakings 33,868,276 38,310,975 33,722,699 37,985,355

The aggregate amount of liabilities repayable wholly or in part more than five years after the balance sheet date is:

Group Group Company Company
2019 2018 2019 2018
£ £ £ £
Repayable other than by instalments - 38,310,975 - 37,885,355
The above amounts are due for repayment on 31 December 2024 and attract interest at 2.75% per annum.
Analysis of net debt
At 1 January At 31
2019 Cashflows December 201
£ £ £
Cash al bank and in hand 10,181,322 (3,640,486) 6,540,836
10,181,322 (3,640,486) 6,540,836
Deferred taxation
Group
2019 2018
£ £
At beginning of year 1,867,527 2,852,779
Credited to prcfit or loss {6,802) {985,252)
At end of year 1 ,860,725 1,867, 527
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21.

22.

Deferred taxation {continued)

Company

At beginning of year
Charged/(credited) to profit or loss

At end of year

The provision for deferred taxation is made up as follows:

Group Group
2019 2018
£ £
Intangible fixed assets 1,860,725 1,867,527

2019 2018

£ £
1,674,091 2,629,513

5,696 (955,422)
1,679,787 1,674,097
Company Company
2019 2018

£ £

1,679,787 1,674,091

The deferred tax liability set out above is not expected to reverse within the next 12 months and relates to a gain that will

crystallise on the sale of intangible assets.

A deferred tax asset of £268,079 (2018 - £270,709) has not been recognised due to uncertainty over the future recoverability of

the asset.

Share capital

Allotted, called up and fully paid

101 {2018 - 101) Ordinary shares of £1.00 each

2019

101

2018

101

All shares have equal rights, and there are no restrictions on the distribution of dividends and the repayment of capital.
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23. Reserves
Share premium account
The share premium account represents the excess over par value paid for shares.
Foreign exchange reserve
The foreign exchange reserve relates to the translation of foreign subsidiaries.
Profit and loss account

The profit and loss account represents cumulative profits and losses net of dividends and other agjustments.

24. Pension commitments

The Group cperates a defined contributions pension scheme. The assets of the scheme are held separately from those of the
Group in an independently administered fund. The pension cost charge represents contributions payable by the Group to the
fund and amounted to £203,746 (2018 - £157,357). Contributions totalling £35,039 (2018 - £32,040) were payable to the fund

at the halance sheet date and are included in creditors.

25. Commitments under operating leases

At 31 December 2018 the Group and the Company had future minimum lease payments under non-cancellable operating
leases as follows:

Group Group Company Company
2019 2018 2019 2018
£ £ £ £
Not later than 1 year 472,221 414, 584 472,221 402,542
Later than 1 year and not later than & years 338,275 508,750 338,275 508,750
810,496 923,334 810,496 911,292
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26.

27.

Related party transactions
Remuneration of key management personnel

The remuneration of key management personnel is as follows:

2019 2018
£ £
Aggregate compensation 896,048 779,615
Transactions with related parties
During the year the Group entered into the following transactions with related parties:
2019 2018
£ £
Group
Interest paid to the parent company 960,111 1,041,611
Management charge paid to the parent company 1,980,928 1,869,864
Purchases from the parent company 3,224 929 3,730,603
Company
Interest paid to the parent company 951,545 1,023,926
Management charge paid to the parent company 2,032,059 1,980,904
The following amounts were cutstanding at the reporting end date:
2019 2018
£ £
Group
Owed to the parent company 36,290,731 40,814,692
Company
Owed to the parent company 34,638,922 38,264,660

Post balance sheet events

Post year end the Group was affected by lockdowns due to COVID-19 in the UK, Europe and the Rest of the World, which
together with various travel restrictions severely impacted on the ability of the artists it acts for to continue working. However,
the company made use of the government furlough scheme and has taken action to assess its cost base. Significantly though
the majerity of the artists have managed to continue working during the secand wave of lockdown and travel restrictions taking

place in the UK and Europe, however assignments in the US remain affected.

The company also focused on debtor collection with the result that it was able to still have significant cash available to fund the

working capital requirements of the business.
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28.

Controlling party
The parent company is Great Bowery Inc., a company incorporated in the USA,

The ultimate parent company is Waddell & Reed Financial Inc., a company incorporated in the USA. Waddell & Reed Financial
Inc. has no controlling party.

The largest group to consolidate these financial statements is Great Bowery Holdings Inc. Copies of consolidated financial
statements cannot be obtained.
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