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STEERPIKE LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2013

INTRODUCTION

The Directors present the strategic report and financial statements for the year ended 31 December 2018.

BUSINESS REVIEW
There were no significant changes to the Group’s activities during the year under review.
The management of the business and the execution of the Group's strategy are subject to a number of risks.

The Group has in place a risk management programme that seeks to limit the possible adverse effects on the
financial performance of the group by monitoring levels of cash and performing a thorough appraisai of any
potential new projects. The Group does not use derivative financial instruments or manage interest rate costs
and, as such, no hedge accounting is applied

Given the size of the Group, the Directors have not delegated the responsibility of monitoring financial risk
management {0 a sub-committee of the Board. The Group's finance department implements policies set by the

Roard of Directors. The department has specific guidelines agreed by the directors to manage interest rate risk,
credit risk and circumstances where it would be appropriate to use financial instruments to manage these.

PRINCIPAL RISKS AND UNCERTAINTIES

Credit Risk

With the exception of inter Group debtors, the amount of exposure to any individual counterparty is limited. All
credit risk exposure, including inter Group indebtedness, is assessed continually by the Board.

Liquidity and cash flow risk

The Group maintains a mixture of long term and short term debt finance that is to ensure the Group has
sufficient available funds for operations and planned expansions. Any new debt finance would have to be
appraved by the Board of Directors before it was taken on. The Group has net liabilities but the Directors prepare
the financial statements on the going concem basis as the Group has the financial support of the majority

shareholder.
Interest rate risk

The Group has interest bearing assets. Interest bearing assets include only cash and deposits that earn interest
kased on prevailing bank rates.

Price risk

Expenditure made by the group is authorised by management prior to it being made in order to ensure that
goods and services are not obtained at a higher price than necessary.

Page 1



STEERPIKE LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

FINANCIAL KEY PERFORMANCE INDICATORS

Given the straight forward nature of the business, the Company's Directors are of the opinicn that analysis using
key performance indicators is not necessary for an understanding of the development, performance or pesition
of the business as each year's results are different.

FUTURE DEVELOPMENTS

There are no significant future developments known of that would materially affect the future results and
perfoermance of the Group.

This report was approved by the board and signed on its behalf.

V Pradines
Director

Date: }o\ \o\\g_oto\
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STEERPIKE LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors present their report and the financial statements for the year ended 31 December 2018,

DIRECTORS

The directors who served during the year were:

G M Sumner

T Styler Sumner

F C Fowler (resigned 31 July 2019)

Following the year end, V Pradines was appeinted as a director on 5 March 2019.
PRINCIPAL ACTIVITY

The principal activities of the group are split into two distinct areas as follows-

a) The collection of royalties and management of activities of artists in the entertainment and film production
indusiry.

b) Wine and food production and distribution.
DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the Group Strategic Report, the Directors' Report and the
consolidated financial statements in accordance with applicable [aw and regulations.

Company law requires the directors {o prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with appiicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and the Group and of the profit or [oss of the Group for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Group's financial statements and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Group will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and the Group and to enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the Company and the Group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are respansible for the maintenance and integrity of the corporate and financial informahon

included on the Group's website. Legislation in the United Kingdom governing the preparation and dissemination
of financial statements and other information included in the Directors' Report may differ from legislation in other

jurisdictions.
RESULTS AND DIVIDENDS
The profit for the year, after taxation and minority interests, amounted to £6,140,432 (2017 - £9,796,453).

The consolidated Profit and Loss account for the year is set out on page 9.
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STEERPIKE LIMITED
DIRECTORS' REPORT {CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

MATTERS COVERED IN THE STRATEGIC REPORT

Under section 414C (11) of the Companies Act 20086, the information relating to future developments and risk
management are included in the strategic report.

DISCLOSURE OF INFORMATION TO AUDITORS

Each of the persons who are directors at the time when this Directors’ Report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company and the
Group's auditors are unaware, and

- the director has taken all the steps that ought to have been taken as a director in order t¢ be aware of any
relevant audit information and to establish that the Company and the Group's auditors are aware of that
information.

POST BALANCE SHEET EVENTS
There have been no significant events affecting the Group since the year end.

AUDITORS

The auditors, Price Bailey LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2008,

This report was approved by the board and signed on its behalf.

V Pradines
Director

Date: L 4 \4 l2 019
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STEERPIKE LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREROLDERS OF STEERPIKE LIMITED

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the financial statements of Steerpike Limited (the 'Company’} and its subsidiaries {the 'group)
far the year ended 31 December 2018, which comprise the Group Profit and Loss Account, the Group Statement
of Comprehensive Income, the Group and Company Balance Sheets, the Group Statement of Cash Flows, the
Group and Company Statement of Changes in Equity and the notes to the financial statements, including a
summary of significant accounting policies. The financial reporting framework that has been applied in their
preparation is Irish law and Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in
the UK and Republic of lreland'.

In our opinian, the accompanying financial statements:

. the Group financial statements give a true and fair view of the assets, liabilities and financial position of
the Group as at 31 December 2018 and of its profit for the year then ended;

. the Company Balance Sheet gives a true and fair view of the assets, liabilities and financial position of the
Company as at 31 December 2018;

. have been properly prepared in accordance with Financial Reporting Standard 102 ‘The Financial
Reporting Standard applicable in the UK and Repubiic of lreland’; and

. the Group financial statements and Company financial statements have been properly prepared in

accordance with the requirements of the Companies Act 20086.

BASIS FOR OPINION

We conducted our audit in accordance with Intemational Standards on Auditing (Ireland) (ISAs (Ireland)) and
applicable law. Our responsibilities under those standards are further described in the Auditors' responsibilities
for the audit of the financial statements section of our report. We are independent of the Group and the
Company in accordance with the ethical requirements that are relevant to our audit of financial statements in
Ireland, including the Ethical Standard issued by the Irish Auditing and Accounting Supervisory Authority
(JAASA), and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
apinion.

CONCLUSIONS RELATING TO GOING CONCERN

We have nothing to report in respect of the following matters in relation to which ISA (Ireland) 570 requires us to
report to you where:

. the directors' use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or
. the directors have not disclosed in the financial statements any identfied material uncertainties that may

cast significant doubt about the Group's or the parent Company's ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the financial

statements are autharised for issue.

OTHER INFORMATION

The directors are responsible for the other information. The other information comprises the information included
in the Annual report, other than the financial statements and our Auditors' report thereon. Cur opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.
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STEERPIKE LIMITED

INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF STEERPIKE LIMITED (CONTINUED)

In cannection with our audit of the financial statements, our responsibility is to read the other information and, in
doing 50, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conciude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
OPINION ON THE OTHER MATTERS PRESCRIBED BY THE COMPANIES ACT 2006

Based solely on the work undertaken in the course of the audit, we report that:

. in our opinion, the information given in the Directors’ Report is consistent with the financial statements;
and
. in our opinion, the Directors’ Report has been prepared in accordance with applicable legal requirements.

We have obtained all the information and explanations which we consider necessary for the purposes of our
audit.

In our opinion the accounting records of the Company were sufficient to permit the financial statements to be
readily and properly audited, and the Company Balance Sheet are in agreement with the accounting records.

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION

Based on the knowledge and understanding of the Group's and the parent Company and its environment
obtained in the course of the audit, we have not identified any material misstatements in the Directors’ Report.

The Companies Act 2014 requires us to report to you if, in our opinion, the disclosures of directors’ remuneration
and fransactions required by sections 305 to 312 of the Act are not made. We have nothing to report in this
regard.

RESPECTIVE RESPONSIBILITIES AND RESTRICTIONS ON USE
RESPONSIBILITIES OF DIRECTORS FOR THE FINANCIAL STATEMENTS

As explained more fully in the Directors' Responsibilities Statement on page 3, the directors are responsible for
the preparation of the financial statements 2nd for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or errar,

In preparing the financial statements, the directors are responsible for assessing the Group's and the parent
Company's ability to continue as a going concern, disclesing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the management either intends to fiquidate the Group or the
parent Company or to cease operations, or has no realistic alternative but to do so.
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STEERPIKE LIMITED
INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF STEERPIKE LIMITED (CONTINUED)

AUDITORS' RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditors' Report that includes our
opinion. Reasonable assurance is a’high level of assurance, but is not a guarantee that an audit conducted in
accordance with i8As (Ireland) will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the 1AASA's
website at: https:/'www.iaasa.ie/Publications/|ISA-700-(Irefand). This description forms part of our Auditors'
Report.

THE PURPOSE OF OUR AUDIT WORK AND TO WHOM WE OWE OUR RESPONSIBILITIES

This report is made solely to the Company's members, as a body, in accordance with Section 391 of the
Companies Act 2006, Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an Auditors’ Report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members, as a bady, for our audit work, for this report, or for the opinions we have formed.

e

Richard Vass

for and on behalf of
Price Bailey LLP

Chartered Accountants
Statutory Auditors

Dashwood House
69 Old Broad Street
London

EC2M 1QS

Date: z¢fr J:‘:"’W .z-::l?
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STEERPIKE LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2018

Turnover
Cost of sales

GROSS PROFIT

Administrative expenses
Exceptional item

OPERATING PROFIT

Investment Income

Movement in vailue of investments
Interest receivable and similar income
Interest payable and similar expenses
PROFIT BEFORE TAX

Tax on profit

PROFIT FOR THE FINANCIAL YEAR

Note

11
12

13

PROFIT FOR THE YEAR ATTRIBUTABLE TO:

Non-controfling interests
Owners of the parent

The notes on pages 19 to 42 form part of these financial statements.

As restated

2018 2017
£ £
20,875,872 19,095,880
(8,128,091) (7,798,015)
12,747,781 11,297,865
(5,675,527)  (3,549,740)
- 914,266
7,072,254 8,662,391
492 43,858
14,033 (409,954)
808,220 755,346
(204,468) (40,822)
7,600,531 9,010,819
(1,584,772) 932,556
6,105,759 9,943,375
(34,673) 146,922
6,140,432 9,796,453
6,105,750 9,943,375
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STEERPIKE LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2018

Profit/{loss) for the financial year
OTHER COMPREHENSIVE INCOME

Currency translation differences
OTHER COMPREHENSIVE INCOME FOR THE YEAR
TOTAL COMPREHENSIVE INCOME FOR THE YEAR

PROFIT FOR THE YEAR ATTRIBUTABLE TO:

Non-controlling interest
Qwners of the parent Company

TOTAL COMPREHENSIVE INCOME ATTRIBUTABLE TQO:

Non-controlling interest
Owners of the parent Company

The notes on pages 19 to 42 form part of these financial statements.

As restated

2018 2017
£ £
6,105,759 9,943,375
(141,889) 278,904
(141,889) 278,904
5963870 10,222,279
(34,673) 146,922
6,140,432 9,796,453
6,105,759 9,943,375
(34,673) 146,922
5,998,543 10,075,357

5,963,870

10,222,279
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STEERPIKE LIMITED

REGISTERED NUMBER: 01444906

CONSOLIDATED BALANCE SHEET
AS AT 21 DECEMBER 2018

FIXED ASSETS

Intangible assets
Tangible assets
Investments

CURRENT ASSETS

Stocks

Debtors: amounts falling due after maore than
one year

Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within cne
year

NET CURRENT ASSETS

TOTAL ASSETS LLESS CURRENT

LIABILITIES

Creditors: amounts falling due after more
than one year

PROVISIONS FOR LIABILITIES

NET LIABILITIES

Note

14
15
18

17

18
18
18

20

21

2018
£
67,163
975,838
1,050,429
2,093,430
1,336,447
19,700,241
4,981,438
1,260,764
27,281,850
(10,215,652)
17,066,238
19,159,668

(43,227 ,980)

(24,068,312)

1,110,394

18,530,598
4,788,613
884,977

25,414,582

(3,671,101)

As restated
2017
£

60,981
1,228,191
1,129,943

2,419,115

21,743,481

24,162,596

(54,182,721}

(30,020,125)
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STEERPIKE LIMITED

REGISTERED NUMBER: 01444906

CONSOLIDATED BALANCE SHEET {CONTINUED)

AS AT 31 DECEMBER 2018

Note
CAPITAL AND RESERVES
Cailled up share capital 25
Revaluation reserve 26
Other reserves 26
Profit and loss account 26

EQUITY ATTRIBUTABLE TO OWNERS OF
THE PARENT COMPANY

Non-controlling interests

2018

100

49,412
179,850
{23,589,493)

(23,360,131)

(708,181)

(24,068,312)

As restated
2017
£

100
56,072
191,807

(29,594,696)

(29,346,617)

(673,508)

(30,020,125)

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

A

V Pradines
Director

Date: |0\ \ a\llo\a\

The notes on pages 19 to 42 form part of these financial statements.
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STEERPIKE LIMITED
REGISTERED NUMBER: 01444308

COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2018

2018
Note £
FIXED ASSETS
Tangible assets 15 28172
Investments 16 8,997,306
9,025,478
CURRENT ASSETS
Debtors: amounts falling due after more than
one year 18 500,000
Debtors: amounts falling due within one year 18 5,733,642
Cash at bank and in hand 19 437 292
6,670,934
Creditors; amounts falling due within one
year 20  (15,781,468)
NET CURRENT LIABILITIES {9,110,534)
TOTAL ASSETS LESS CURRENT e
LIABILITIES (85,056)
Creditars: amounts falling due after more
than one year 21 (16,678,232)
NET LIABILITIES {16,763,288)
CAPITAL AND RESERVES
Called up share capital 25 100
Profit and loss account 26 (16,763,388)

(16,763,288)

2017
£
37,487
9,151,504
9,188,991
898,000
6,570,360
139,642
7,608,002
(16,456,244)
(8,848,242)
340,749
(18,650,018)
(16,309,267)
100
(16,308,367)
(16,309,267)

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

V Pradines
Director

Date: | &\ l"\lz OV 4

The notes on pages 19 to 42 form part of these financial statements.
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STEERPIKE LIMITED
COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2018

Called up Profit and
share capital loss account  Total equity

£ £ £
At 1 January 2018 100 (16,309,367) (16,309,267)
COMPREHENSIVE INCOME FOR THE YEAR
Loss for the year - (454,021) (454,021)
OTHER COMPREHENSIVE INGOME FOR THE YEAR - ] -
TOTAL COMPREHENSIVE INCOME FOR THE YEAR - (454,021)  (454.021)
TOTAL TRANSACTIONS WITH OWNERS - - -

AT 31 DEGEMBER 2018 100  (16,763,388) (16,763,288)

The notes on pages 19 to 42 form part of these financiai statements.
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STEERPIKE LIMITED
COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017

Called up Profit and
share capital loss account  Total equity

£ £ £
At 1 January 2017 {as previously stated) 100  (22,281,651) (22,281,551)
Prior year adjustment - 6,357,126 6,357,126
At 1 January 2017 (as restated) 100 (15,924,525) (15,924.425)
COMPREHENSIVE INCOME FOR THE YEAR
Loss for the year - (384,842) (384,842)

OTHER COMPREHENSIVE INCOME FOR THE YEAR - - -
- (384,842)  (384,842)

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

TOTAL TRANSACTIONS WITH OWNERS - - -

AT 31 DECEMBER 2017 100  (16,309,367) (16,309,267)

The notes on pages 18 to 42 form part of these financial statements.
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STEERPIKE LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2018

CASH FLOWS FROM OPERATING ACTIVITIES

Profit for the financial year
ADJUSTMENTS FOR:

Amortisation of intangible assets
Depreciation of tangible assets
{Profit)/Loss on dispasal of tangible assets
Interest paid

interest received

Taxation charge

(increase) in stocks

{Increase)/decrease in debtors
Increase/{decrease) in credifors
(Profit)floss on disposal of fixed asset investments
Corporation tax {(paid)

Dividends received

Net fair value losses recognised in P&L
Discounting long term loans

Foreign exchange revaluations

NET CASH GENERATED FROM OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of tangible fixed assets

Sale of tangible fixed assets

Purchase of unlisted and other investments
Purchase of intangible fixed assets

Interest received

HP interest paid

Dividends received

NET CASH FROM INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES

As restated
2018 2017
£ £

6,100,772 9,943,375

4,262 3,740
572,318 593,529
{1,000) 9,716
204,458 40,822

(808,220)  (418,959)
1.584,772 (932,556)
(229,053)  (132,598)
(1,362,468) 225,456
262,870  (2,660,708)

108,339 10,000
(438,458) (462)
(492) (43,858)
21,432 324,453

(43,378)  (338,387)
(58,662) (1,469,491)

5,917,502 5,156,072

(327,440)  (267,257)
14,500 -
(12,8486) (10,434)
(9,251 (20,164)
808,220 416,959

- (2,763)
492 43,858
473,675 160,199
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STEERPIKE LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2018

Repayment of loans

Repayment of/new finance leases
Leoans due from/(repaid to) directors
Interest paid

NET CASH USED IN FINANCING ACTIVITIES
INCREASE IN CASH AND CASH EQUIVALENTS
Cash and cash equivalents at beginning of year

CASH AND CASH EQUIVALENTS AT THE END OF YEAR

CASH AND CASH EQUIVALENTS AT THE END OF YEAR COMPRISE:

Cash at bank and in hand
Bank overdrafts

The notes on pages 19 to 42 form part of these financial statements.

1,260,756

2018 2017
£ £
(2,925,665) (8,675,993)
(45,774) (25,988)
(2,939,491) 4,018,314
(204,468) (38,059)
(6,115,398)  (4,721,728)
275,779 594,545
984,977 390,432
1,260,756 984,977
1,260,764 984,977
8 -
984,977
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1.

STEERPIKE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

GENERAL INFORMATION

Steerpike Limited (01444906) (the 'Company') is a private company limited by shares incorporated in
England and Wales. The registered office is Tower Bridge House, St Katherines Way, London E1W 1DD,

ACCOUNTING POLICIES

21

2,2

23

24

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires Group management to exercise judgment in applying
the Group's accounting policies (see note 3).

The following principal accounting policies have been applied:
BASIS OF CONSOLIDATION

The consolidated financial statements present the results of the Company and its own subsidiaries
{"the Group™") as if they form a single entity. Intercompany transactions and balances between group
companies are therefore eliminated in full.

The consolidated financial statements incorporate the results of business combinations using the
purchase method. In the Balance Sheet, the acquiree's identifiable assets, fiabilities and contingent
liabilities are initially recognised at their fair values at the acquisition date. The results of acquired
operations are included in the Consclidated Profit and Loss Account from the date on which control is
obtained. They are deconsolidated fram the date control ceases.

GOING CONCERN
The financial statements have been prepared on a going concern basis. This is considered
appropriate as the ultimate controlling party continues to provide financial support to the company

and has agreed to continue to do so for the foreseeable future, enabling the company to meet all its
obiigations as they fail due.

REVENUE RECOGNITION

Revenue represents royalties and non returnable advances received and receivable in the period
together with the invoiced value of sales of goods and services net of VAT and trade discounts.

Where revenue relates to royalty income this is recognised on an accruals basis. Royalties payabie
are then matched to royalties receivable. Accrued income received during the periad between the
year end and the completion of the financial statements is included on an actual basis.

Advances received and receivable are recognised as revenue in the period to which the royalty
income relates. Therefore a provision is made for royalties payable on advances received only to the
extent that the advances have been recouped.

Revenue for the sale of goods is recognised at the point of despatch to customers.
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2.

STEERPIKE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

ACCOUNTING POLICIES (CONTINUED)

2.5

26

INTANGIBLE ASSETS

Goodwill

Goodwill represents the difference between amounts paid on the cost of a business combination and
the Group's interest in the fair value of the identifiable assets and liabilities of the aquiree at the date

of acquisition. Subsequent to initial recognition, Goodwill is amartised on a straight line basis to the
Profit and Loss Account over its useful economic life.

Other intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumutated amortisation and any accumulated impairment of

losses.
The treatment of development costs is detailed in accounting policy 2.10.

All intangible assets are considered to have a finite useful life. If a refiable estimate of the useful life
cannot be made, the useful life shall not exceed five years.

Amortisation is provided as follows:

Trademarks - 18 years straight line
Software - 2 years straight line

TANGIBLE FIXED ASSETS

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line or reducing balance method.

Depreciation is provided on the following basis:

Freehold property - 5% straight iine
Long-term leasehold property - 20% straight ifine
Short-term leasehold property - 20% straight line
Fixtures, fittings & equipment - 25% reducing balance

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prespectively if appropriate, or if there is an indication of a significant change since the last reporting

date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Profit and Loss account.
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2.

STEERPIKE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

ACCOUNTING POLICIES (CONTINUED)

2.7

2.3

2.9

REVALUATION OF TANGIBLE FIXED ASSETS

Individual freehold and leasehold properties are carried at fair value at the date of the revaluation less
any subsequent accumulated depreciation and subsequent accumulated impairment losses.
Revaluations are undertaken with sufficient regularity to ensure the carrying amount does not differ
materially from that which would be determined using fair value at the Balance Sheet date.

Fair values are determined from market based evidence normally undertaken by professionally
qualified valuers.

Revaluation gains and losses are recognised in the revaluation reserve, unless losses exceed the
previously recognised gains, or reflect a clear consumption of ecanomic benefits, in which case the
excess losses are recognised in profit or loss.

OPERATING LEASES: THE GROUP AS LESSEE

Rentals payable under operating leases are charged against income an a straight line basis over the
lease term.

OPERATING LEASES: THE GROUP AS LESSOR

Rentals income from operating leases is credited to the Consolidated Profit and Loss Account on a
straight line basis over the term of the relevant lease.

Amounts paid and payable as an incentive to sign an operating lease are recognised as a reduction
to income over the lease term on a siraight line basis, unless another systematic basis is
representative of the time pattern over which the lessor's benefit from the leased asset is diminished.

The Group has taken advantage of the optional exemption available on transition to FRS 102 which
allows lease incentives on leases entered into before the date of transition to the standard 01 January
2017 to continue to be charged over the period to the first market rent review rather than the term of

the lease.

2.10 DEVELOPMENT COSTS

Development costs are stated at cost less a provision, if necessary, to reduce the carrying value to
net realisable value.

2.11 VALUATION OF INVESTMENTS

Unlisted investments are measured at the current market valuations provided by the investment fund
managers at the balance sheet date,

2.12 STOCKS

Stocks are valued at the lower of cost and net realisable value after making due allowance for
obsolete and slow-moving stocks. Net realisable value is based on estimated selling price less the

costs to sell.

Stacks relating to food manufacturing included all direct ¢osts and an appropriate portion of fixed and
variable overheads.

Page 21



2,

STEERPIKE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

ACCOUNTING POLICIES (CONTINUED)

2.13 CASH AND CASH EQUIVALENTS

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on natice of not more than 24 haurs. Cash equivalents are highiy liquid investments that mature in no
more than three months from the date of acquisition and that are readily converiible to known
amounts of cash with insignificant risk of change in value.

In the Consolidated Statement of Cash Flows, cash and cash equivalents are shown net of bank
overdrafts that are repayable on demand and form an integral part of the Group's cash management.

2.14 FINANCIAL INSTRUMENTS

The Group only enters into basic financial instruments transactions that result in the recognition of
financial assets and liabilities including trade and other accounts receivable and payable, loans from
banks and other third parties, loans to related parties and investments in listed shares and unlisted
investment funds.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a shori-term instrument constilute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or financed at a
rate of interest that is not a market rate or in the case of an out-right short-term loan not at market
rate, the financial asset or liability is measured, nitially, at the present value of the future cash flow
discounted at a market rate of interest for a similar debt nstrument and subsequently at amortised
cost.
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2.

STEERPIKE LIMITED

NOTES TO THE FINANCIAL. STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

ACCOUNTING POLICIES (CONTINUED)

2.15 FOREIGN CURRENCY TRANSLATION

The financial statements are prepared in sterling, which is the functional currency of the group.
Monetary amounts in these financial statements are rounded to the nearest pound.

Functicnal and presentation currency
The Company's functional and presentational currency is GBP, rounded to the nearest pound.

Transactions and balances

Foreign currency transactions are transiated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Fareign exchange gains and losses resulting from the seftlement of transactions and from the
translation at pericd-end exchange rates of monestary assets and liabilities denominated in foreign
currencies are recognised in the Consolidated Profit and Loss Account except when deferred in other
comprehensive income as qualifying cash flow hedges.

On consolidation, the results of overseas operations are translated into Sterling at rates
approximating to those ruling when the transactions took place. All assets and liabilities of overseas
operations are translated at the rate ruling at the reporting date. Exchange differences arising on
translating the opening net assets at opening rate and the results of overseas operations at actual
rate are recognised in other comprehensive income.

2.16 FINANCE COSTS

Finance costs are charged to the Consolidated Profit and Loss Account over the term of the debt
using the effective interest method so that the amount charged is at a constant rate on the carrying
amount. |ssue costs are initially recognised as a reduction in the proceeds of the associated capital
instrument.

2.17 LEASED ASSETS: THE GROUP AS LESSEE

Assets obtained under hire purchase contracts and finance leases are capitalised as tangibie fixed
assets. Assets acquired by finance lease are depreciated over the shorter of the lease term and their
useful lives. Assets acquired by hire purchase are depreciated over their useful lives. Finance leases
are those where substantially ail of the benefits and risks of ownership are assumed by the company.
Obligations under such agreements are included in creditors net of the finance charge allocated to
future periods. The finance element of the rental payment is charged to the Consolidated Profit and
Loss Account so as to produce a constant periodic rate of charge on the net obligation outstanding in
each period.

2.18 PENSIONS

The group operates a defined contribution pension scheme for some employeas.
The contributions are recognised as an expense in the Profit and Loss account when they fall due,

Amounts not paid are shown in accruals as a liability in the Balance sheet. The assets of the plan are
held separately fram the group in independently administered funds.
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2,

STEERPIKE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

ACCOUNTING POLICIES (CONTINUED)

2.19 INTEREST INCOME

interest income is recognised in the Profit and Loss account using the effective interest method.

2.20 CURRENT AND DEFERRED TAXATION

The tax expense for the year comprises current and deferred tax. Tax is recognised in the
Consolidated Profit and Loss Account, except that a charge attributable to an item of income and
expense recoghised as other comprehensive income or to an item recognised directly in equity is
also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company and
the Group operate and generate income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not

reversed by the Balance Sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits;

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met; and

. Where they relate to timing differences in respect of interests in subsidiaries, associates,
branches and joint ventures and the Group can control the reversal of the timing differences
and such reversal is not considered probable in the foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deducticns available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

2.21 EXCEPTIONAL ITEMS

Exceptional items are transactions that fall within the ordinary activities of the Group but are
presented separately due to their size or incidence.
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STEERPIKE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

JUDGMENTS IN APPLYING ACCOUNTING POLICIES AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In application of the company's accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these

estimates.

The estimates and underlying assumptions are reviewed on an ongeing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where revisions affects only that

period.

The following critical accounting estimate and judgement was applied by the directors which has a
significant impact on amounts disclosed in the financial statements:

Valuation of wine stock (Note 17}

The stock relating to wine (£944,261) held at the balance sheet date was valued using 80% of the market
value. This provides some scope for material uncertainty where some products were not available for sale
at the balance sheet date. The directors believe that the market value of unsold products should be based
on similar products sold in previcus years.

TURNOVER

An analysis of tumover by class of business is as follows:

As restated

2018 2017

£ £

Royalties and management of artist activities 14,725,564 12,688,767
Wine, food production and distribution 6,150,308 6,437,113

20,875,872 19,095,880

Analysis of turnover by country of destination:

As restated

2018 2017

£ £

United Kingdom 6,254 575 6,875,996
Rest of Europe 5,361,409 4,902,855
Rest of the World 9,259,888 7,317,029

20,875,872 19,095,880
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STEERPIKE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

EXCEPTIONAL ITEM

Exceptional item - loans written off on liquidation

OPERATING PROFIT

The operating profit is stated after charging:

Research & development charged as an expense
Exchange differences

Other operating lease rentals

Depreciation

Amoartisation

AUDITORS' REMUNERATION

Fees payable to the Group's auditor and its associates for the audit of the
Group's annual accounts

FEES PAYABLE TO THE GROUP'S AUDITOR AND ITS ASSOCIATES IN
RESPECT OF:

The auditing of accounts of associates of the Group pursuant to legislation
Other services relating to taxation
All other services

2018 2017

£ £

- 914,266
2018 2017

£ £

6,123 14,671
426244  (1,761,492)
56,459 56,700
572,318 503,529
4,262 20,164
2018 2017

£ £

9,320 8,050
24,600 22,780
3,600 4,285
17,942 6,760
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STEERPIKE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

EMPLOYEES

Staff casts, including directors' remuneration were as follows:

2018 2017
£ £
Wages and salaries 3,754,056 3,610,679
Sacial security costs 220,060 247,725
Cost of defined contribution scheme 30,991 17,459
4,005,107 3,875,863
Group Group Company Campany
2018 2017 2018 2017
£ £ £ £
Cost of defined contribution scheme 8,609 13,912 - -
8,609 13,812 - -
The average menthly number of employees, including the directors, during the year was as follows:
2018 2017
No. Na.
Artistic 4 4
Office and management 27 28
Agricultural and factory staff 85 66
96 98
DIRECTORS' REMUNERATION
2018 2017
£ £
Directors’ emoluments 478,781 484,193

The highest paid director received remuneration of £168,000 (2017 - £168,000).

The value of the company's contributions paid to a defined contribution pension scheme in respect of the

highest paid director amounted to £NIL (2017 - ENIL).
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12.

STEERPIKE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

INCOME FROM INVESTMENTS

Dividends received from unlisted investments

INTEREST RECEIVABLE

Other interest receivable

INTEREST PAYABLE AND SIMILAR EXPENSES

Other loan interest payable
Finance leases and hire purchase contracts

2018 2017

£ £

492 43,858
2018 2017

£ £
808,220 755,346
2018 2017

£ £
201,143 38,0589
3,325 2,763
204,468 40,822
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13.

STEERPIKE LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

TAXATION

CORPORATION TAX

Current tax on profits for the year
Adjustments in respect of previous periods

FOREIGN TAX

Foreign tax on income for the year

TOTAL CURRENT TAX

DEFERRED TAX

Origination and reversal of timing differences

TOTAL DEFERRED TAX

TAXATION ON PROFITH{LOSS) ON ORDINARY ACTIVITIES

2018 2017
g £
1,253,070 106,756
31,420 -
1,284,490 106,756
(151) (462)
(151) (462)
1,284,339 106,294
300,433 (1,038,850)
300,433  (1,038,850)
1,584,772 (932,556)
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13.

STEERPIKE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

TAXATION (CONTINUED)

FACTORS AFFECTING TAX CHARGE FOR THE YEAR

The tax assessed for the year is higher than (2017 - lower than) the standard rate of corporation tax in

the UK of 19% (2017 - 19.25%). The differences are explained below:

Profit on ordinary activities before tax

Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2017 - 19.25%)

EFFECTS OF:

Non-tax deductible amortisation of goocdwill and impairment

Expenses not deductible for tax purposes, other than goodwill amortisation
and impairment

Capital allowances for year in excess of depraciation

Utilisation of tax losses

Higher rate taxes on overseas eamings

Non-taxable income

Unrelieved tax losses carried forward

COther differences leading to an increase (decrease) in the tax charge

Deferred tax

Effect of prior pericd non-taxable adjustment

TOTAL TAX CHARGE FOR THE YEAR

FACTORS THAT MAY AFFECT FUTURE TAX CHARGES

As restated

2018 2017
£ £
7,690,531 9,010,819
1,461,201 1,734,583
34,405 76,972
257,181 679,213
1,719 17,243
(386,763)  (1,898,510)
(151 (462)
(40201)  (342,501)
(42,3986) (17.771)
(656) 132
300,433 (1,038,850
- (142,805)
1,584,772 (932,556)

The company has estimated losses of £3,886,403 (2017 - £3,942,867) available for carry forward against

future trading profits.
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STEERPIKE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

INTANGIBLE ASSETS

Group
Computer
Development Trademarks software Goodwill Totat
£ £ £ £ £

COST
At 1 January 2018 1,573 64,551 2.808 128,643 197,575
Additions - 9,251 - - 9,251
Disposals (1,573) - - - (1,573)
Foreign exchange movement - 1,150 43 - 1,193
At 31 December 2018 - 74,952 2,851 128,643 205,448
AMORTISATION
At 1 January 2018 1,573 6,378 - 128,643 136,594
Charge for the year - 4,262 - - 4,262
On disposals (1,573) - - - (1,573)
At 31 December 2018 - 10,640 - 128,643 139,283
NET BOOK VALUE
At 31 December 2018 - 64,312 2,851 - 67,163

At 31 December 2017 - 58,173 2,808 - 60,981
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STEERFPIKE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

TANGIBLE FIXED ASSETS

Group
Freehold Leasehold Fixtures and Leasehold
property property fittings improvement Taotal
£ £ £ £ £
COST OR VALUATION
At 1 January 2018 154,001 2,436,794 4,421,476 70,986 7,083,257
Additions - 37,943 289,497 - 327,440
Dispasals - - (46,705} - {46,705)
Exchange adjustments - 35,966 {695) - 35,271
At 31 December 2018 154,001 2,510,703 4,663,573 70,986 7,399,263
DEPRECIATION
At 1 January 2018 123,842 1,849,225 3,716,000 65,999 5,855,066
Charge for the year on owned
assets 7,700 272,468 289,845 2,305 572,318
Disposals - - {33,205) - (33,205)
Exchange adjustments - 33,480 {4.234) - 29,248
At 31 December 2018 131,542 2,255,173 3,968,406 68,304 6,423,425
NET BOOK VALUE
At 31 December 2018 22,459 255,530 695,187 2.682 975,838

At 31 December 2017 30,159 487,569 705,476 4,887 1,228,191

The net book value of assets held under finance leases or hire purchase contracts, included above, are
as follows:

2018 © 2017
£ £
Plant and machinery 145 449 151,185
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STEERPIKE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

TANGIBLE FIXED ASSETS (CONTINUED)

Company

COST OR VALUATION
At 1 January 2018
Additions

At 31 December 2018
DEPRECIATION

At 1 January 2018

Charge for the year on owned
assels

At 31 December 2018

NET BOOK VALUE

At 31 December 2018

At 31 December 2017

Freehold l.easehold Fixtures and Leasehold
property property fittings improvement Total
£ £ £ £ £
154,001 4,960 2,486,047 70,986 2,715,984
- - 2,173 - 2173
154,001 4,960 2,488,220 70,986 2,718,167
123,842 4,960 2,483,708 65,999 2,678,507
7,700 - 1,483 2,305 11,488
131,542 4,960 2,485,189 68,304 2,689,995
22,459 - 3,031 2,682 28,172
30,159 - 2,341 4,987 37,487
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STEERPIKE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

FIXED ASSET INVESTMENTS

Group

COST OR VALUATION

At 1 January 2018

Additions

Disposals

Foreign exchange movement

At 31 December 2018
IMPAIRMENT

At 1 January 2018
Charge for the period

At 31 December 2018

NET BOOK VALUE

At 31 December 2018

At 31 December 2017

Unlisted
investments
£

2,596,700
12,846

(108,339)
51,444

2,552,651

1,466,757
35,465

1,502,222

1,050,429

1,129,943
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STEERPIKE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

FIXED ASSET INVESTMENTS (CONTINUED)

Company
Investments
in subsidiary Unlisted
companies investments Total
£ £ £
COST OR VALUATION
At 1 January 2018 8,242,500 2,383,037 10,626,437
Additions - 12,846 12,846
Fareign exchange movement - 49 498 48,498
At 31 December 2018 8,242,500 2,446,281 10,688,781
IMPAIRMENT
At 1 January 2018 8,176 1,466,757 1,474,933
Charge for the period 181,077 35,465 216,542
At 31 December 2018 189,253 1,502,222 1,691,475
NET BOOK VALUE
At 31 December 2018 8,053,247 944 059 8,997 306
At 31 December 2017 8,234,324 917,180 9,151,504

In the opinion of the directors, the aggregate value of the company's investment in subsidiary

undertakings is not less than the amount included in the balance sheet.

STOCKS
Group Group
2018 2017
£ £
Raw materials and consumables 299,507 246,401
Finished goods and goods for resale 1,038,940 863,893
1,339,447 1,110,394

The difference between purchase price or production cost of stocks and their replacement cost is not

material.

Stock recognised in cost of sales during the year as an expense was £2,828,430 (2017 - £2,679,431).
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STEERPIKE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

DEBTORS
Group Group Company Company
2018 2017 2018 2017
£ £ £ £
DUE AFTER MORE THAN ONE YEAR
Amounts owed by group undertakings - - 500,000 898,000
Other debtors 19,700,241 18,530,598 - -
19,700,241 18,530,598 500,000 898,000
Group Group Company Company
2018 2017 2018 2017
£ £ £ £
DUE WITHIN ONE YEAR
Trade debtors 1,260,270 840,400 104,543 101,082
Amounts owed by group undertakings - - 4512 957 4,375,092
Other debtars 1,725,492 1,574,435 10,464 50,535
Prepayments and accrued income 1,310,238 1,387,907 367,261 1,294,506
Deferred taxation 685,438 985,871 738,417 749,145
4,981,438 4,788,613 5,733,642

6,570,360

Included within debtors due in after more than one year are interest bearing loan notes amounting to

£19,700,241 {2017 - £18,530,588).

CASH AND CASH EQUIVALENTS

Group Group Company Company

2018 2017 2018 2017

£ £ £ £

Cash at bank and in hand 1,260,764 984,977 437,292 139,642
Less: bank overdrafts 8 - - .

1,260,756 984,977 437,292 139,642
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STEERPIKE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

CREDITORS: Amounts falling due within one year

Group Group Company Company
2018 2017 2018 2017
£ £ £ £
Bank overdrafts 8 - - -
Bank loans 5,122,063 - - -
Trade creditors 517,188 793,847 53,618 49,486
Amounts owed to group undertakings - - 15,511,067 16,263,111
Corporation tax 1,253,070 106,756 19 -
Other taxation and sacial security 933,690 676,108 50,338 49,456
Obligations under finance lease and hire
purchase cantracts 36,321 23,025 - -
Gther creditors 1,951,811 1,800,126 107,189 52,056
Accruals and deferred income 401,501 271,239 58,237 42 135

10,215,652 3,671,101 15781,468 16,456,244

Net obligations under finance leases and hire purchase contracts are secured on the assets to which the
agreements relate.

The overdraft facility is secured by a debenture including a fixed and floating charge over all of the assets
of a group company.

CREDITORS: Amounts falling due after more than one year

Group Group Company Company
2018 2017 2018 2017
£ £ £ £
Net obligations under finance leases and hire
purchase contracts 94,685 62,207 - -
Cther creditors 43133295 54120514 16,878,232 18,850,016

43,227,980 54,182,721 16,678,232 16,650,018

Net obligations under finance leases and hire purchase contracts are secured on the assets to which the
agreements relate.

The following balances are included within other creditors:

Loans owed to directors of £18,992,845 (2017 - £21,932,336). The loan is secured by a floating charge
over the assets of the group and by the future assignment of all its rights in all ongoing projects. During
the period all interest was waived on this loan and the balance of the unsecured element of the amounts

due to directors.

A recoupable advance for the right to collect future royalties. In accordance with FRS102 £23,694,003
{2017 - £31,762,991) has been deferred and will be matched against royalties as they are earned.
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STEERPIKE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

HIRE PURCHASE AND FINANCE LEASES

Minimum lease payments under hire purchase fali due as follows:

Group Group
2018 2017
£ £
Within ane year 36,321 23,025
Between 1-5 years 94 369 21,075
Over 5 years - 41,132
130,690 85,232
FINANCIAL INSTRUMENTS
Group Group Company Company
2018 2017 2018 2017
£ £ £ £
FINANCIAL ASSETS
Financial assets measured at fair value
through profit or loss 2,311,193 2,114,920 1,381,351 1,056,822
Financial assets that are debt instruments
measured at amortised cost 22648261 21,004,113 5,463.555 6,678,564
24,959,454 23,119,033 6,844,906 7,735,386
FINANCIAL LIABILITIES
Financial liabilities measured at amortised
cost (51,110,752) (56,965,186) (32,398,670) (34,502,444)

Financial assets measured at fair value through profit or loss comprise listed investments, unlisted

investments and cash and cash equivalents.

Financial assets measured at amortised cost comprise trade debtors, amounts owed by group

undertakings, other debtors, accrued income and interest bearing loan notes.

Financial liabilities measured at amortised cost comprise trade creditors, amounts owed to group
undertakings, HP obligations, accruals, bank loans, loans owed to directors and recoupable advances,
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STEERPIKE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

DEFERRED TAXATION

Group

At beginning of year
Charged to profit or loss

AT END OF YEAR

The deferred tax asset is made up as follows:

Accelerated capital allowances
Tax losses carried forward

SHARE CAPITAL

Allotted, called up and fully paid
100 (2017 - 100) Ordinary shares of £1.00 each

RESERVES

Revaluation reserve

2018 2017
£ £
985,871 (562,979)
(300,433) 1,038,850
685,438 985,871
Group Group Company Company
2018 2017 2018 2017
£ £ £ £
(52,980} (52,979) - -
738,418 1,038,850 738,417 749,145
685,438 985,871 738,417 749,145
2018 2017
£ £
100 100

The revaluation reserve represenis gains and losses arising from the revaluation of a short-term leasehold

property.

Other reserves

Other reserves comprises capital contributions made to the group.

Profit and loss account

The Profit and Loss account represents cumulative profits and losses net of dividends, foreign exchange

movements and other adjustments.

Page 39



27,

28,

29,

30.

STEERPIKE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

PENSION COMMITMENTS

The pension cost charge represents contributions payable by the group to the fund and amcunted to
£11,759 (2017 - £13,912). Contributions totalling £Nfl. (2017 - £NIL} were payable to the fund at the

balance sheet date.

COMMITMENTS UNDER OPERATING LEASES

At 31 December 2018 the Group and the Company had future minimum lease payments under non-
cancellable operating leases as follows:

Group Group Company Company
2018 2017 2018 2017
£ £ £ £

Land and Buildings
Not later than 1 year 91,467 83,000 91,467 83,000
Later than 1 year and not later than 5 years 354,433 332,000 354,433 332,000
Later than 5 years - 73,682 - 73,682
445,900 488,682 445,900 488,682
Group Group
2018 2017
£ £

Other

Not later than 1 year 9,399 9,399
Between 2 and 5 years - 9,399

Later than 5 years

COMMITMENTS UNDER OPERATING LEASES - LESSOR

At 31 December 2018 the Group and the Company had future minimum lease receipts under non-
cancellable operating leases as follows:

Group Group Company Company
2018 2017 2018 2017
£ £ £ £
Land and Buildings
Not later than 1 year 38,300 30,000 38,300 30,000
Between 2 and 5 years 148,413 - 148,413 -
Later than 5 years - - - -
186,713 30,000 186,713 30,000

CONTROLLING PARTY

The company's ultimate controlling party through the current and previous year is considered to be G M
Sumnaer, a director and the majority shareholder of Steerpike Limited.
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STEERPIKE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

RELATED PARTY TRANSACTIONS

The company has taken advantage of the exemption available under FRS102 section 33.1A for non-
disclosure of transactions with wholly owned group companies.

As at 31 December 2018 the company was owed £898,001 (2017 - £934,893) by one of its non-wholly
owned subsidiaries. This decrease of the loan balance in the year consists of a repayment of interest on
the loan.

As at 31 December 2018 the company was owed £Nil (2017 - £45,264) in respect of recording royalties
by a company under common directorship and ownership of the group ultimate controlling party.

As at 31 December 2018, the company owed £15,511,067 (2017 - £16,263,111) to its non-wholly owned
subsidiaries. The overall decrease of the loan balance in the year consists of loan repayments less
recording royalties due to the company.

As at 31 December 2018, the company was owed £849,199 (2017 - £815,619) by one of its non-wholly
owned subsidiaries.

During the year a group company received income totalling £57,493 (2017 - £315,733) and incurred
associated expenditure totalling £47,704 (2017 - £289,359) from a related party in respect of an event
held on the premises of the company. No amounts were outstanding at the year end.

Director loans
As at 31 December 2018 a director was owed £18,992 845 (2017 - £21,932,336) from group companies.
No interest is being charged on the balances.

The only Key Management Personnel are deemed to be the directors and details of these emoluments
can be found in Note 9.
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STEERPIKE LIMITED

SUBSIDIARY UNDERTAKINGS

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 20138

The following were subsidiary undertakings of the Company:

Name

Registered office

Steerpike (Overseas) Limited Tower Bridge House, St

Katharine's Way,
London, ETW 1DD

Magnetic Publishing Limited Tower Bridge House, St

Xingu Films Limited*

Alpha Male Films Limited

Il Patagio Limited*

Red House Foods Limited

Tenuta Il Palagio SRL
Semplice Toscana SRL

Steerpike Inc

Katharine's Way,
London, E1W 1DD
Tower Bridge House, St
Katharine's Way,
London, E1W 1DD
Tower Bridge House, St
Katharine's Way,
Londen, E1W 1DD
Tower Bridge House, St
Katharine's Way,
London, E1W 1DD
Tower Bridge House, St
Katharine's Way,
London, E1W 1DD
Francesco Corteccia,
28/1 - 50127 - Firenze
Francesco Corteccia,
28/1 - 50127 - Firenze
clo RZ0, 250 West 57th
Street, New York, New
York 10107, USA

Principal activity

Management of artists’
services

Collection and
distribution of royalties

Film production

Film production

Purchase and sale of
wine

Food production

Agricultural production

Provision of property
related services

Management of artists
services

All subsidiaries listed above have been included in the consolidation.

Class of
shares

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary
Redeemable
preference

Ordinary

Ordinary

Ordinary

Holding
99%

100%

100%

50%

100%

62%

100%
100%

100%

The companies above marked with an asterix (*} have taken advantage of the exemption from audit
under the provisions of section 479A of the Companies Act 2006 {"the Act"), and the members of those
companies have not required the company tc obtain an audit for the years in question in accordance with

section 476 of the Act.

PRIOR YEAR ADJUSTMENT

The prior year accounts for Steerpike Inc. were amended to reflect the fact that the company's total staff
expenses were recharged to a connected US entity. The amount of recharge for the prior year was

£740,805.
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