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Annual Report and Financial Statements
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Group Strategic Report
Introduction

"The Group' is defined as ALP Acquisitions 1} Limited (1the Company'y together with its direct and indirect subsidiaries
(sce note 10 for further details).

These financial statements are for the year ended 31 December 2022, The Group's principal activity is the operation
of ground mounted solar photo-voltaic installations in the UK. The Group's strategy is to operate these installations
efficiently and optimise generation revenues. whilst maintaining the installations to maximise generation of electricity
over the installation’s economic life. The Group operates a lean business model to assist achieving this objective.

Business review

The Group has recorded consolidated revenue of £20.387.882 (2021: £13.137.837) and profit before tax of £9.919.281
{2021: profit before tax of £3,437 678) for the vear ended 31 December 2022, The consolidated statement of financial
position on page 13 shows the Group's financial position at the year end. As at 31 December 2022. the Group had net
assets of £83,948,119 (2021: £84.528,740). The significant increase in revenue/profit were as a resuit of the prior year
reorganisation as discussed below.

In addition, fair value movements of interest rate swaps increased from £2.143.843 profit in 2021 to a £5.517.173
profit in 2022,

Significant prior year events

In the prior year, on Ist June 2021, the ¢xternal debt within the Company was refinanced. On the same date. the
direciors decided to undertake 2 Group re-organisation.

Group re-organisation

As a result of the re-organisation. the ownership of Arjun Infrastructure Pariners 11 Lid and AIP Acquisitions VI Lid
was transferred to Arjun Infrastructure Partners Il Ltd. who further transferred the ownership to the Company.
Therefore, Arjun Infrastructure Partners I11 Ltd and AIP Acquisitions V1 Ltd (together with their subsidiaries) are now
fully-owned subsidiaries of the Company and members of the Group.

As part of the re-organisation, capital reductions were undertaken which created £89m of additional distributable
reserves for the Group.

Unlawfid dividends

As referenced in note 23, in the prior year. the Company received dividends from two of its subsidiaries totalling
£220.000 — AEFE Renewables UK 33 Limited (£70.000) acd Lumicity 4 Limited (£150.000). These dividends were
deemed to be unlawtul at the time of issue in accordance with the Companies Act 2006 on the basis that the subsidiaries
did not have sufficient distributable reserves at the time the dividends were declared and paid.

Notwithstanding the above. all creditors were paid and the Company and the subsidiaries rectified this within the year
via full repayment of the unlawful dividends and offsetting this against the repayment of the same amount of pre-
existing sharehoider loans berween the Company and the subsidiaries.

Furthermore, another dividend totalling £1.129.695 was declared and paid in the prior year (February 2021) by a
current subsidiary (AIP Acquisitions VI Limited) to its previous parent company {ALP Infrastructure LP) prior to the
Group reorganisation in June 2021, In accordance with the Companies Act 2006, part of this dividend was deemed
unlawful on the basis that the subsidiary did not have sufficient distributable rescrves at the time the dividend was
declared and paid. After reviewing this matter, a partial repayment (c£605k) of the dividend was required by AIP
Infrastructure LP. which represented the excess of the dividend paid over the available distributabie reserves at the
time it was declared (¢£325k). Notwithstanding the above. all creditors were paid and AIP Infrastructure LP. the
Company and the subsidiary have reciified this within the year via a repayment of the unlawiu! pant of the dividend
and offsetting the repay ment indirectly against the repayment of the same amount of pre-existing intercompany loans
between AIP Infrastructure LP- the Company . AIP Infrastructure Partners I Limited and AIP Acquisitions VI Limited.

i



DocuSign Envelope |ID: 20FBD34F-FE30-4F07-AC5D-A583309EC5AC

AIP Acquisitions 1l Lirited
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Group Strategic Report (continued)
Key performance indicators

Revenue:

FY 2022 revenue increased by 53% over Fh Revenue
2021 figures primarily due to the group
reorganisation and acquisitions of AIP
Acquisitions VI Lumited and  Arnun
Infrastructure Partners NI Limited (together
with their underlying subsidiaries) in June
2021.

£20,387 582

~
L}
"
~
m
-
L}
-
ko]

The revenue for the acquired entities in the
pre acquisition period Jan-May 2021 is not
chudcd within the comparative figures.

£6,503,43

EBITDA:

ﬂ 2022 EBamings before interests. taxh EBITDA

depreciation. and amortization (EBITDA)
increased by 60% over FY 2021 figures
primarily due to the group reorganisation
and acquisitions of AIP Acquisitions VI
Limited and Arjun Infrastructure Partners LI
Limited (together with their underlying
subsidiaries) in June 2021. The EBITDA %
in 2022 was 77% (2021: 74%).

The EBITDA for the acquired entities in the
pre acquisition period Jan-May 2021 is not

chudcd within the comparative [gures. j o N .

Solar generation:

ﬁY 2022 solar generation increased by 36% Generation (MWh)

over FY 2021 figures primarily due to the
group reorganisation and acquisitions ol AIP
Acquisitions VI Limited and Arjun

Infrastructure Partners LIl Limited (logcfhcr
with their underlving subsidiaries) in June
2021.

The generation for the acquired entities in
the pre acquisition period Jan-May 2021 is

th included within the comparative flgurCS/
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AIP Acquisitions I Limited
Annual Report and Financial Statements
31 December 2022

Group Strategic Report (continued)
Principal risks and uncertainties

The Board is commitied (o a continual process of improvement and embedment of the risk management framework
within the Group. This ensures that the Group identifies both existing and emerging risks. and continues to develop
appropriate mitigation strategies.

The Board believes that there are a number of potential risks to the Group that could hinder the successful
implementation of its strategy. These risks may arise from internal and external events. acts and omissions.

However, the Board is proactive in identify ing. assessing and managing all risks facing the business. The principal
risks and uncertainties facing the Group are detailed below. along with the Directors' responses to those risks.

Strategic risk:

Market risk. The risk that the Group fails to remain competitive in its peer group due to competitor activity.
and regulatory expectations. This risk is mitigated by the Group remaining closely aligned with trade and
industry bodies. and other policy makers across our market,

Operational risk:

Performance risk. Performance of the installed equipment over the life of the lease., The risk is mitigated
by the operations and maintenance (O&M) agreement in place with an experienced Contractor.

Energy vield risk. Variability of solar irradiance which affects the generation achieved by the instaliation.
This risk is mitigated to a manageable level through performance guarantees.

Financial risk:

Liguidity risk. I'he risk that the Group suffers significant settlement default or otherwise suffers major
liquidity problems which severely impact on the Company's reputation in the markets. This risk is mitigated
by the Group being a highly cash-generative business and it maintains sufficient cash and standby banking
facilities to fund its foreseeable trading requirements.

Price risk. 'he risk that the Group sulfers significant reduction in power prices which can severely impact
on the Group's ability to generate profits. This risk is mitigated by the Group entering into hedge
agreements to fix future power prices until April 2026,

Credit risk. The Group's tinancial assets are cash and trade and other receivables. The Group's credit risk
is primarily attributable to its trade receivables and accrued income which are with one counterparty. The
Group monitors the financial standing of that counterparty in ofder to manage its credit risk.

Inflation risks. Rising price inflation could mean that the group encounters increases to operating costs.
which could erode operating margins and EBITDA. In addition, it could increase the cost of
decommissioning activity and result in a higher decommissioning provision in the accounts going forward.
This risk is mitigated by the group monitoring price inflation and the impact it has on forecasts cost. and
entering into long term contracts such as O&M coniracts where possible.

Interest Rate risk:
The Group is exposed to interest rate risk through its banking facility which is priced as SONIA plus a fixed

margin. The risk is mitigated by an interest ratec swap which is in place to fix interest on the majority of the loan
balance.
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AIP Acquisitions I Limited
Annval Report and -inancial Statements
31 December 2022

Group Strategic Report (continued)
Future developments

Details of future developments can be found in the Directors' Report on page 5 and form part of this report by
cross-reference.

This report was approved by the board and signed on its behalf.
DocuSigned by:
i, Slivar
..... E0527DEATAADE
J Skinner
Director
23 June 2023
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AlIP Acquisitions [1 Limited
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Director’s Report

The directors present their report and the audited financial statements of the Group and Company for the year ended
31 December 2022,

The financial risk management objectives and policies has been included within the strategic report.
Directors

The directors. who served throughout the year and to the date of signing of the accounts were as follows:
C James-Milrose (appointed 17 February 2023)

J Skinner

N Hilyard (resigned 15 February 2023)

Results and dividends

The Group profit for the ycar. after taxation, amounted to £9.109,112 (2021: profit of £2.511.723).
Dividends totalling £10.294.925 (2021: £4.232.875) were paid during the year.

Directors® indemnities

The Company has made quality ing third party indemnity provisions for the benefit of its directors which were made
during the vear and remain in force at the date of this report,

Future developments

The Directors intend to continue operation of the ground mounted solar photovoltaic installations in a manner which
maximises generation of electricity and the Group's profitability over the useful economic lives of the installations.

Going concern

The pertfolio pertormed wcll during the year relative to the P50 generation target. The O&M providers. Anesco
Limited and Belectric Solar Limited, continue to proactively monitor the asset performance.

The Russian invasion of Ukraine commenced in February 2022, Due to Europe's reliance on Russian commodities.
the conflict resulted in gas and coal prices recording new all-time highs. These high fuel prices fed into wholesale
electricity prices. resulting in the historic high prices being maintained. despite an imcrease in renewable generation.
The solar farm's revenue structure is largely fixed due to the Renewable Obligation Certificate and Power Purchase
Agreement [oor price. however as long-term power prices increased. the Group hedged power price exposure until
April 2026.

The directors are confident that. having reviewed the Group's budgets and forecasts. the Group and Company have
adequate resources to continue in operation and to enable the Group and Company to pay their debts as they fall due
for at least 12 months from the signing of the accounts. This review included an analysis of business operating plans.
the availability of alternative sources of funding and associated cash flow projections.

Arjun Infrastructure Partners Il Limited. the parent company. also confirmed that it will not be demanding repayment
of the senior loan amount due from AIP Acquisitions Il Limited for a period of not less than one year fram the approval
of these financial statements. Having regard o this intention. the directors believe il is appropriate to prepare these
financial statements on a going concem basis.

Post balance sheet events

Alier the year end. and prior to the date of signing these tinancial statements. the Directors proposed and paid a
dividend of £4.450,000.

There were no significant events that would require adjustment to the Group or Company s financial statements.
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AIP Acquisitions 11 Limited
Annual Report and Financial Statements
31 December 2022

Director’s Report (continued)
Disclosure of information to the auditor

Each of the persons who is a director at the date of approval of this report confirms that:

- so far as the director is aware, there is no relevant audit information of which the Company and group's
auditor is unaware: and

- the directors have taken all the steps that they ought to have taken as directors in order to make themselves
aware of any relevant audit information and to establish that the Company and group's auditor is aware of
thal inlurnation.

This confirmation is given and should be interpreted in accordance with the provisions of 5418 of the Companies Act
2006.
Auditor

Deloitte 1.1.P have expressed their willingness to continue as auditors and appropriate arrangements are being made
for them to be deemed reappointed as audiiors in the absence of an Annual General Meeting.

This report was approved by the board and signed on its behalf

DocuSigned by:
Julian, Skivuner
..... E0527063526240E
J Skinner
Director
23 June 2023
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AIP Acquisitions 11 Lunited
Annual Report and Financial Statcments
31 December 2622

Directors’ responsibilities statement

The directors are responsible for preparing the annual report and the financial statements in accordance with applicable
law and regulations,

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law)., including FRS 102 "The Financial Reporting
Standard applicable in the UK and Republic of Ireland". Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the Group and
of the profit or loss of the Group for that period.

In preparing these financial statements. the directors are required to:
- select suitable accounting policies and then apply them consistentlyv:
- make judgements and accounting estimates that are reasonable and prudent: and
- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Group will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Group's transactions and disclose with reasonable accuracy at any time the financial position of the Group and enable
them to ensure that the financial statements comply with the Companies Act 2006, They are also responsible for
safeguarding the assets of the Group and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.
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AIP Acquisitions I Limited
Annual Report and Financial Statements
31 December 2022

Independent Auditor’s Report to the members of AIP Acquisitions I1 Limited
Report on the audit of the financial statements
Opinion

In our opinten the financial statemenis of AIP Acquisitions II [.imited (the ‘parent company’) and its subsidiaries (the
'group’:

_p give a true and fair view of the state of the group’s and of the parent company's affairs as at 31 December
2022 and of the group's profit for the year then ¢nded:

- have heen properly prepared in accordance with United Kingdom Generally Accepled Accounting Practice,
including Financial Reporting Standard 102 "The Financial Reporting Standard applicable in the UK and
Republic of Ireland": and

- have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:

- the consolidated statement of comprehensive income;

- the consolidated and parent company statements of financial positions:

- the consolidated and parent company statements of changes in equity:

- the consolidated and parent company statements of cash flows:

- the related notes { to 26.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 "The Financial Reporting Standard applicable in
the UK and Republic of Ireland” {United Kingdom Generally Accepted Accounting Practice),

Basis for opinion

We conducted ocur audit in accordance with Imternational Standards on Auditing (UK) (1SAs (UK)) and applicable
law. Qur responsibilities under those standards are further described in the auditor's responsibilities for the audit of
the financial statements section of our report.

Wy are independent of the group and the parent company in accordance with the cthical requirements that arc relevant
te our audit of the financial statements in the UK. including the Financial Reperting Council's (the 'FRC’s") Ethical
Standard. and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sutficient and appropriate to provide a basis for our opinion.

Conclusions relating to geing concern

In auditing the financtal statements. we have concluded that the directors’ use of the going concern basis of accounting
in the preparation of the financial statements is appropriate.

Based on the work we have performed. we have not identified any material uncertainties relating to events or
conditions that. individually or collectively. may cast significant doubt on the group’s and parent company's ability to
continue as a going concern for a period of at least twelve months from when the financial statements are authorised
for issue,

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.
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AlIP Acquisitions 11 Limited
Annual Report and Financial Statements
31 December 2022

Independent auditors’ report to the members of AIP acquisitions Il Limited (continued)
Other information

The other information comprises the intormation included in the annual report, other than the financial statements and
our auditor's report thereon. The directors are responsible for the other information contained within the annual report.
Qur opinion on the financial statements does not cover the other information and. except 10 the extent otherwise
explicitly stated in our report. we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing 0. consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears
to be materially misstated. If we identify such material inconsistencics or apparent material misstatements, we are
required to determine whether this gives rise to a material misstatement in the financial statements themselves. If.
based on the work we have performed. we conclude thai there is a material misstatement of this other information. we
are required 1o report that fact.

We have nothing to report in this regard.
Responsibilities of directors

As explained more fully in the directors' responsibilities statement. the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to ¢nable the preparation of financial statements that are free from material
misstatement. whether due to fraud or crror.

In preparing the financial statements. the directors are responsible for assessing the group's and the parent company's
ability to continue as a going concern. disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the group or the parent company or to cease
operations, or have no realistic aliernative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
malerial misstatement, whether due to fraud or error, and 1o issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance. but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if. individually or in the aggregate. they could reasonably be expected to influence the
economic decisions of users taken on the basis of thesc financial statements.

A turther description of our responsibilities for the audit of the financial statements is located on the FRC's website
at: www.frc.org.ukravditorsresponsibilities. This deseription forms part of our auditor's report.

Extent to which the aundit was considered capable of detecting jrregularities, including fraud

Irregularities. including fraud. are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities. outlined above. 10 detect materiai misstatements in respect of irregularitics, including
fraud. The extent to which our procedures are capable of detecting irregularities. including fraud is detailed below.

We considered the nature of the group's industry and its control environment. and reviewed the group's documentation
of their policies and procedures relating to fraud and compliance with laws and regulations. We also enquired of
management and the directors about their own identification and assessment of the risks of irregularitics. including
those that are specific 10 the group’s business sector.
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Independent auditors’ report to the members of AIP acquisitions I Limited (continued)

We obtained an understanding of the legal and regulatory framework that the group and the parent company operates
in. and identified the key laws and regulations that:
- had a direct effect on the determination of material amounts and disclosures in the financial statements. These
included the UK Companies Act. and tax legislation: and
- do not have a direct effect on the financial statements but compliance with which may be fundamental to the
group's ability to operate or to avoid a material penalty. These included the rules of Great Britain's

independent energy regulator, Otgem.

We discussed among the audit engagement team regarding the opportunities and incentives that may exist within the
organisation for fraud and how and where fraud might occur in the financial statements.

As a result of performing the above, we identified the greatest potential for fraud in the following area. and our
procedures performed to address it are described below:

- Presumed risk of fraud associated with revenue recognition {pin pointed to cut off and accuracy of Renewable
obligation certificates (ROC) recycling revenue): in response to revenuc recognition risk, we obtained an
understanding of the revenue recognition process: we also performed substantive testing of the revenue
recognised to external support. and we traced revenue received to bank statements. Our procedures also
thcluded inspection of invoices received subsequent to year end and recatculation of income accruals.

In commaon with all audits under ISAs (UK). we are also required to perform specific procedures to respond to the
risk of management override. In addressing the risk of fraud through management override of controls, we tested the
appropriateness of journal entries and other adjustments; assessed whether the judgements made in making accounting
estimates are indicative of a potential bias; and evaluated the business rationale of any significant transactions that are
unusual or outside the normat course ot business.

In addition to the above. our procedurcs to respond to the risks identified included the following:

- reviewing financial statement disclosures by testing to supporting documentation 1o assess compliance with
provisions of relevant laws and regulations described as having a direct effect on the financial statements;

- performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks
of material misstatement due to fraud:

- cnquiring of management concerning actual and potential litigation and claims. and instances of non-
compliance with laws and regulations: and

- reading minutes of meetings of those charged with governance.

Report on other legal and regulatory requirements
Opinions on other matters prescribed by the Companies Act 2006

In our epinion, based on the work undertaken in the course of the audit:
- the information given in the strategic report and the directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
- the strategic report and the directors' report has been prepared in accordance with applicable legal
requircments.

In the light of the knewledge and understanding of the group and parent company and its environment obtained in the
course of the audit, we have not identified any material misstatements in the sirategic report or the directors’ report.
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Independent auditors’ report to the members of AIP acquisitions I1 Limited (continued)
Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:
- adequate accounting records have not been kept by the parent company. or returns adequate for our audit
have not been received from branches not visited by us; or
- the parent company financial statements are not in agreement with the accounting records and returns: or
- certain disclosures of directors' remuneration specified by law are not made: or
- we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.
Use of our report

This report is made solely to the company's members, as a body. in accordance with Chapter 3 of Part 16 of the
Companies Act 2006, Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state lo them in an auditor's report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company 's members as
a body. for our audit work. for this report. or for the opimons we have formed.

DocuSigned by:

w 27 .
.
373B88E42FCE40F
Wiltiam Brooks FCA (Senior statutory auditor)
For and on behalf of Deloitte LLP
Statutory Auditor
London, United Kingdom

23 June 2023
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Consolidated Statement of Comprehensive Income
Jor the year ended 31 December 2022

Notes 2022 2021
£ £
Turnover 3 20,387,882 13.137.837
Cost of sales (3,856,009} (2.460.404)
Gross profit 16,531,873 10.677.433
Administrative expenses {9,788,788) (7.132.329)
Fair value movements i6 5,517,173 2.143.843
Operating profit 6 12,260,258 5.688,947
Interest payable and similar expenses 7 (2.340,977) {2,231.269)
Profit before taxation 9,919,281 3.457,678
Taxation 8 (810,169) (945.953)
Profit for the financial year 9,109,112 2.511.723
Total comprehensive income for the year 9,109,112 2.511.723
Profit for the financial year attributable to:
Equity sharchelders of the parent 9,109,512 2.511.723
9,109,112 2.511.723

The statement of comprchensive income has been prepared on the basis that all results are derived from continuing
operations.

There were no recognised gains and losses for 2022 or 2021 other than those included in the consolidated statement
of comprehensive income.

The notes on pages 19 to 40 form an integral part of these financial statements.

12
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AIP Acquisitions 11 Limited
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31 December 2022

Consolidated Statement of Financial Position
ar 31 December 2022

Notes 2022 2021

£ £ £ £
Fixed assets
Property. plant and equipment 9 148,012,704 157.474.123
Debtors: amounts falling due afier one year 11 5,610,312 239.852
Total non-current assets 153,623,016 157.713.975
Current assets
Debtors: amounts falling due within one year 11 4,036,260 3.297.693
Cash at bank and in hand 12 7,739,741 7.419.647
Total current assets 11,776,001 10.717.340
Creditors: amounts falling due within one year 13 (36863815} (35.518.485)
Net current liabilities (25,087,814) {24.801.145)
Total assets less current liabilities 128,535,202 i32.612.830
Creditors: amounts falling due after more than one 14 (30,038,747 (32.688,922)
year
Provisions for liabilities 19 (14,548,336) (13.695.168)
Net assets 83,948,119 84.528.740
Capital and reserves
Called up share capital 20 102 102
Share premium 22 1,403,878 1.403,878
Profit and loss account 22 82,544,139 83,124.760

Equity shareholders’ funds 83,948,119 84,528.740

The notes on pages 19 1o 40 form an integral part of these financial statements.

The financia) statements of AIP Acquisitions II Limited were approved by the beard of directors and authorised for issue
on 23 June 2023. They were signed on its behalf by:

DocuSigned by:
hubian. Skivanr
13057 7p0952824DE
Director
Company registered number: 09431123
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AIP Acquisitions 1 Limited
Annual Report and Financial Statciments
31 December 2022

Company Statement of Financial Position
at 31 December 2022

Notes 2022 2021

£ £ £ £
Fixed assets
Investment in subsidiaries 10 106,288,473 106.288,473
Debtors: amounts falling due after onc year 11 43,718,811 44.108.091
Total non-current assets 150,007,284 150.396.564
Current assets
Debtors: amounts falling due within one vear 11 750,144 283.492
Cash at bank and in hand 12 337,207 176.874
Total current assets 1,087,351 460366
Creditors: amounts falling due within one ycar 13 (33.647,807) (33.2606,923)
Net current liabilities (32,560,456) {32.806.557)
Total assets less current liabilities 117,446,828 117.590.007
Creditors: amounts falling due after more than one 14 (29,563,089) {32.139.950}
vear
Net assets 87,883,739 85.450.057
Capital and reserves
Called up share capital 20 102 102
Share premium 22 1,403,878 1,403,878
Profit and loss account 22 86,479,759 84,046,077
Equity shareholders’ funds 87,883,739 85.450.057

The notes on pages 19 to 40 form an integral part of these financial statements.

The profit for the financial year dealt with in the financial statements of the parent company was £12.728.607 (2021:
£5,362,937).

These financial statements were approved by the board of directors and authorised for issue on 23 June 2023. They were
signed on its behalf by:
DocuSigned by:
Mt Sliuner
EG52706952824DE .
I Skinner
Birector
Company registered number: 09431123



DocuSign Envelope 1D: 2DFBD34F-FEQ0-4F07-ACSD-AS583909EC5AC

Consolidated Staternent of Changes in Equity

at 31 December 2022

Balance at 1 January 2021

Issue of shares

Capital reduction

DPividend paid

Total comprehensive income for the year

Balance at 31 December 202§
Dividend paid

Repayment of unlawful dividends
Total comprehensive income for the year

Balance at 31 December 2022

Notes

23

AlP Acquisitions 11 Limited

Aunual Report and Financia! Statements
31 December 2022

Equity

Called up Share Profit and shareholders’
share capital premium  loss account funds
E £ £ £

100 - (3,654,088) (3,653,988)

2 89.903.878 - 89,903,880
{88.500.000} 88.500.000 -

- - (4.232.875) (4.232.875)

- - 2531723 2,511,723

2 1,403.878 86.778,848 88,182.728

102 1,403,878 83,124,760 84,528,740

- - ([0.294.923)  (10,294,925)

- - 605.192 605,192

- - 9.109.112 9,109,112

- - (580.621) {580,621)

102 1,403,878 82,544,139 83,948,119

The notes on pages 19 to 40 form an integral part of these financial statements.
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Company Statement of Changes in Equity

ar 31 December 2022

Balance at | January 2021

Issue of shares

Capital reduction

[yividend paid

Total comprehensive income for the year
Balance at 31 December 2021

Dividend paid

Total comprehensive income for the year

Balance at 31 December 2022

AIP Acquisitions Il Lamited

Aunnual Report and IPinancial Statements
31 December 2022

Equity

Called up Share Profit and shareholders’
share capital premium loss account funds
¥ £ £ £

100 - (5,583,985} (5,583,885)

2 89.903.878 89,903,880
(88.500.000) 88.500.000 -

- - (4.232.873) (4,232,875)

- - 5.362.937 5,362,937

2 1.403.878 89.630.062 91,033,942

102 1.403,878 84,046,077 85,450,057

- - (10.294.925)  (10,294,925)

- - 12,728,667 12,728,607

- - 2,433.682 2,433,682

102 1,403,878 86,479,759 87,883,739

The notes on pages 19 to 40 form an integral part of these financial statements.
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Consolidated Cash Flow Statement
Jor the year ended 31 December 2022

2022 2021
£ £
Notes

Cash flows from operating activities

Profit for the financial year 9,109,112 2.511.723
Adjustments for:

Depreciation 9 8,891,646 6,179.392
IJnwound discount on decommissioning 7 51,175 16.622
Amortisation of financial asset 16 24,836 -
Upfront fee amortisation 7 93,149 165.740
Fair value movements - SWAP 16 (5,517,173} (2.143.843)
Intercompany loan interest payablie 7 1,205,955 984,943
External loan interest payable 7 965,862 1.060.963
VAT provision 60,000 -
Deferred tax 9 (627,932) (67,339)
Current tax 8 1,438,101 1.013.294
Operating cash flow before movement in working capital 15,694,731 9.724.495
{Increaseldecrease in debtors (738,566) 2,346,952
Increase/(decrease) in creditors 82,041 {1.566.002)
Net cash from operating activities 15,038,206 10.505.445

Cash flows from investing activities
Cash acquired on acquisition of subsidiaries - 2.422.834
Net cash used in investing activities - 2.422.834

Cash flows from financing activities
Dividends paid {10.294,925) (4,232.875)
Unlawtul dividends repaid 605,192 -
External loan — capital repayment (2,124,765) (2,248.375)
External loan — interest repayment (982,266) (1.097.932)
Shareholder ioan payable — capital repayment (616,Z273) (437,261)
Shareholder ioan payable — interest repayment (£,305,075) (R69.831)
Capitalised foan costs - (1.474.837)
Net cash used in financing activities (14,718,112)  {10.361.111])
Net increase in cash and cash equivalents 320,094 2.567.168
Cash and cash equivalents at beginning of vear 12 7,419,647 4.852.479
Cash and cash equivalents at end of year 12 7,739,741 7.419.647

The notes on pages 19 to 40 formn an integral part of these financial statements.



DocuSign Envelope |D: 2DFBD34F-FES0-4F07-AC5D-A583909EC5AC

AIP Acquisitions |l Limited
Annual Report and Iinancial Statements
31 December 2022

Company Cash Flow Statement
Jor the year ended 31 December 2022

2022 2021
£ £
Notes
Cash flows from operating activities
Profit for the financial year 12,728,607 5.362.937
Adjustments for:
Amortisation of financial asset 16 24,836 -
Upfront fec amortisation 7 93,149 165.740
Fair value movements - SWAP 16 (5,517,173) (2,143,843)
Intercompany loan interest payable 7 1,205,955 984.943
Intercompany loan interest receivable (1,533,976) (1,416.325)
Dividend income (8,265,677 (4.025.019)
External loan interest payabie 7 965,862 1.060.963
Current tax 350,210 -
Operating cash flow before movement in working capital 51,793 (14.604)
Increase in debtors (254,749) (204.335)
[ncrease/(decrease) in creditors 483,943 (142,666}
Net cash from operating activities 280,987 (361.605)
Cash flows from investing activities
Dividend income 8,265,677 4.029.019
Net cash used in investing activities 8,265,677 4.029.019
Cash flows from financing activities
Dividends paid (10,294,925) (4,232.875)
External loan — capital repayment (2,124,765) (2.248.375)
External loan — interest repayment (982,266) (1,097,932)
Shareholder loan payable — capital repayment (605,192) (437.261)
Shareholder loan pavable — interest repayment (1,305,075) (869,831)
Shareholder loan receivable — capital repayment 5,348,630 3.361.968
Sharcholder loan receivable — interest repayment 1,577,262 1,182,289
Capitalised loan costs - (1.474.837)
Net cash used in financing activities (8,386,331) (5.816.854)
Net increase/(decrease) in cash and cash equivalents 160,333 (2,149.44(n
Cash and cash equivalents at beginning of year 12 176,874 2.326.314
Cash and cash equivalents at end of yvear 12 337,207 176,874

The notes on pages 19 to 40 form an integral part of these financial statements,



DocuSign Envelope 1D 2DFBD34F-FES0-4F07-AC5D-A583909ECSAC

AIP Acquisitions Il Limited
Annual Report and Financial Statements
31 December 2022

Notes

{forming part of the financial statementy)

1 General information

AP Acquisitions 11 Limited (the Company™) is a private Company limited by shares incorporated in the United
Kingdom under the Companies Act 2006 and is registered in England and Wales. The address of the Company s
registered oftice is 15 Diddenham Court, Lambwood Hill. Grazeley, England, RG7 11Q.

The Group’s principial activity is the operation of ground mounied solar photo~voltaic installations in the UK.
2 Accounting policies
2.1 Basis of preparation

These Group and parent company tinancial statements were prepared under the historical cost convention. modified
to include certain items at fair value, and in accordance with Financial Reporting Standard 102 The Financial
Reporting Standard applicable in the UK and Republic of {reland ("FRS 102"} as issued in Augusr 2014 (2021
amendments have alse been applicd) and the Companies Act 2006.

The presentation currency of these financial statements is pound sterling and rounded to the nearest pound. The
functionaj currency of the Company is considered to be pounds sterling because that is the currency of the primary
cconomic environment in which the Company operates,

The Company has taken advantage of the exemption in section 408 of the Companics Act from presenting its
individual profit and loss account.

The accounting policies set out below have, unless othenwise stated. been applied consistently to all periods presented
in these financial statements.

2.2 Exemptiens for qualifying entities under FRS 102
The Company has taken advantage of the following exemptions in its individual financial statements:

¢ from the financial instrument disclosures, required under FRS 102 paragraphs, 11.42. 11.44, 11.45, 11.47,
11.48{a){iii). 11.48(a)iv). 11.48(b). 11.48(c), 12.26, 12.27.12.29(a), 12.29(b) and 12.29A., as the
information is provided in the consolidated financial statement disclosures:

+ from disclosing the company key management personngl compensation, as required by FRS 102 paragraph
33.7.

2.3 Basis of consolidation

The cansolidated linancial statements present the results of the Compamy and its own subsidiaries (as listed in note
10) as it they form a single entity. Intercompany transactions and balances between group companies are therefore
eliminated in full.

The subsidiaries in note 11 have taken the exemption from audit for the year ended 31 December 2022 by virtue of
s479A of Companies Act 2006

The consolidated financial statements incorporate the results of business combinations using the purchase methad, In
the Consolidated statement of financial position. the acquiree's identifiable assets, liabilities and contingent Jiabilities
are initially recognised at their fair values at the acquisition date. The results of acquired operations are included in
the Consolidated statement of comprehensive income from the date on which control is obtained. They are
deconsolidated from the date control ceases,

in the parent company financial statements, investments in subsidiaries are carried at cost less impairment.
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p] Accounting policies (continued)
24 Going concern

The portfolio performed well during the vear relative to the P30 generation target. The O&M providers. Anesco
Limited and Belectric Solar Limited, continue to proactively monitor the assct performance.

The Russian invasion of Ukraine commenced in February 2022. Due to Europe's reliance on Russian commedities,
the conflict resulted in gas and coal prices recording new all-time highs. These high fuel prices fed into wholesale
clectricity prices. resulting in the historic high prices being maintained, despite an increase in renewable generation.
The solar farm's revenue structure is largely fixed due to the Renewable Obligation Certificate and Power Purchase
Agreement floor price, however as long=term power prices inucased. the Group hedged power price exposure until
April 2026.

The directors are confident that. having revicwed the Group's budgets and forecasts. the Group and Company have
adequate resources to continue in operation and to enable the Group and Company to pay their debts as they fall due
for at least 12 months from the signing of the accounts. This review included an analysis of business operating plans.
the availability of alternative sources of funding and associated cash flow projections.

Arjun Infrastructure Partners LI Limited. the parent company. also confirmed that it will not be demanding repayment
of the senior loan amount due from AIP Acquisitions [l Limited for a peried of not less than one year from the approval
of these financial statcments. Having regard to this intention. the directors believe it is appropriate to prepare these
financial statements on a going concem basis,

2.5 Turnover
Revenue

Revenue comprises the fair value of the consideration received or receivable in respect of the invoiced value of
generated electricity, Renewable Obligation Certificates (ROCs) and accrued income. Revenue is shown net of
sales/value added tax, returns, rebates and discounts.

Revenue on the generation of energy comprises the value of units supplied during the year. Units are determined by
energy volumes recorded on the solar park meters and market seitlement systems.

Under the terms of its Power Purchase Agreements with customers. ROC's are immediately transferable to the
customer, Revenue in relation to ROC's is recognised in line with the generation of energy.

Accrued income represents the sales value of energy (and related ROC's) which is yet to be invoiced and is based
upon the value of units supplied with respect to energy and quantity of units supplied with respect to ROC's.

The company recognises revenue when:
- The amount of revenue can be reliably measured:
- it is probable that future economic benefits will flow to the entity;
- and specific criteria have been met for each of the company's activities.

Sales of services: The Company provides management services to its subsidiaries in the form of asset management.
corporate services and financing coordination services. These arc charged by the Company to subsidiarics in the form
of management service charges.

There is only one operating activity and all revenuc is generated within the United Kingdom.

2.6 Business combinations

Business combinations are accounted for by applying the purchase method.

The cost of a business combination is the fair value of the consideration given. liabilities incurred or assumed and of
equity instruments issued plus the costs dircetly attributable to the business combination. Where control is achicved

in stages the cost is the consideratien at the date of each transaction.

20
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2 Accounting policies /continued}
2.6 Business combinations (continued)

On acquisition of a business, fair values are attributed to the identifiable assets. liabilities and comingent liabilities
unless the fair value cannot be mceasured reliably. in which case the value is incorporated in goodwill. Intangible asscts
are only recognised separately from goodwill where they are separable and arisc from contractual or other legal rights.
Where the fair value of contingent liabilitics cannot be reliably measured. they are disclosed on the same basis as other
contingent liabilities.

2.7 Financial instraments

Financial assets and financial liabilities are recognised when the Group becomes a party to the contractual provisions
of the instrument.

(i) Financial assets and liabilities

All financial assets and Habilities are initially measured at transaction price (including transaction costs). except for
those financial assets classified as at fair value through profit or foss. which are initially measured at fair value (which
is normally the transaction price excluding transaction costs). unless the arrangement constitutes a financing
transaction. If an arrangement constitutes a financing transaction, the financial assct or financial liability is measured
at the present value of the future payments discounted at a market rate of interest for a similar debt instrument.

Financial assets and liabilities arc only offsetl in the balance sheet when, and only when there exists a legally
enforceable right to set off the recognised amounts and the Group intends either to settle on a net basis. or to realise

the asset and settle the liability simultancously .

Debt instruments which meet the following conditions of being "hasic' linancial instruments as detined in paragraph
11.9 of FRS 102 are subsequently measured at amortised cost using the effective interest method.

Debt instruments that have no stated interest rate (and do not constitute financing transaction) and are classified as
payable or receivable within one year are initially measured at an undiscounted amount of the cash or other

consideration expected to be paid or received, net of impairment.

Commitments to make and receive loans which meet the conditions mentioned above are measured at cost {which
may be nil} less impairment.

Financial assets are derecognised when and only when a) the contractual rights to the cash flows from the financial
assel expire or are settled. b) the Group transfers to another pariy substantially all of the risks and rewards of ownership
of the financial asset. or ¢) the Group, despite having retained some, but not all. significant risks and rewards of
ownership. has transferred contro} of the asset 1o another party.

Financial liabilities are derccognised only when the obligation specified in the contract is discharged. cancelled or
expires.

{ii) Imvestments
In the Company balance sheet. investments in subsidiaries and associates are measured al cost less impairment.
fiif) Fguity instrunients

Equits instruments issued by the Company are recorded at the fair value of cash or other resources received or
receivabie. net of transaction costs.
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2 Accounting policies (continued)
2.9 Financial instruments (cornfinued)
(v} Derivative financial instruments

The Group uses derivative financial instruments to reduce exposure to foreign exchange risk and interest rate
movements. The Group does not hold or issue derivative financial instruments for speculative purposes.

Derivatives are initially recognised at fair value at the date a derivative contract is entered into and are subsequently
remeasured to their fair value at each reporting date. The resulting gain or loss is recognised in profit or loss
immediately unless the derivative is designated and effective as a hedging instrument. in which event the timing of
the recognition in profit or loss depends on the nature of the hedge relationship.

The fair value of assets and liabilitics are determined using cither unadjusted quoted prices in active markets (1.evel
1Y or pricing inputs that are observable {Level 2) whenever that information is available and using unobscrvable inputs
{Level 3) to estimate fair value only when relevant observable inputs are not available. The Group uses valuation
techniques that maximize the use of observable inputs. Assets and liabilities are classified in their entirety based on
the lowest priority level of input that is significant to the fair value measurement.

(vj Fair value measurement

The best evidence of fair value is a quoted price for an identical asset in an active market. When quoted prices are
unavailable, the price of a recent transaction for an identical asset provides evidence of fair value as long as there has
not been g significant change in economic circumstances or a significant lapse of time since the transaction took place.
If the market is not active and recent transactions of an identical asset on their own are not a good estimate of fair
value. the fair value is estimated by using a valuation technique.

28 Tangible fixed assets

Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment losses.
Costs include any costs directly attributable 1o bringing the asset to the location and condition necessary for it to be
capable of operating in the manner intended by management. These can include the costs of site preparation.

installation and assembly. and testing of functionality.

The company assesses at each reporting date whether tangible fixed assets (including those leased under a finance
lease) are impaired.

Depreciation is charged to the profit and loss account on a straight-ling basis over the estimated useful lives of each
part of an item of tangible fixed assets. Leased assets are depreciated over the shorter of the lease term and their useful
lives. Land is not depreciated. The estimated useful lives are as follows:

- Solar photovoltaic (PV) facilities: 25 years
The estimated useful life of the asset is based on the life the Solar PV facilities are expected to be in operation.
Depreciation methods, useful lives and residual values are reviewed if there is an indication of a significant change
since the last annual reposting date in the pattern by which the company expects to consume an asset's future economic
benefits,
29 Impairment excluding stocks and deferred tax assets
Financial asseis (including trade and other debtors)
A financial asset not carried at fair value through profit or loss is assessed at cach reporting date to determine whether
there is objective cvidence that it is impaired. A financial asset is impaired if objective evidence indicates that a loss

event has occurred afier the initial recognition of the asset, and that the loss event had a negative effect on the estimated
future cash flows of that asset that can be estimated reliably.
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2 Accounting policies (continued)
29 Impzirment excluding stocks and deferred tax assets (continued)

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference between
its carrying amount and the present value of the estimated future cash flows discounted at the asset's original cffective
interest rate. For financial instruments measured at cost less impairment. an impairment is calculated as the difference
hetween its carrying amount and the best estimate of the amount that the Company would receive for the asset if it
were to be sold at the reporting date. Interest on the impaired asset continues to be recognised through the unwinding
of the discount. Impairment losses are recognised in profit or loss. When a subsequent even causes the amount of
impairment loss to decrease. the decrease in impairment loss is reversed through profit or less.

Properry, plant and equipment

Property. plant and equipment are recorded in the financial statements at no more than their recoverable amount. Any
resulting impairment loss is measured and recognised on a consistent basis and sufficient information is disclosed in
the financial statements 10 enable users te understand the impact of the impairment on the financial position and
performance of the reporting entity.

Recoverable amount is defined as the higher of fair value less costs of disposal and the amount that could be obtained
through using the asset (value in use). Value in use is calculated by forecasting the cash flows that the assct is expected
to gencrate and discounting them to their present value. Where individual assets do not generaie independent cash
flows. a group of assets (an income- generating unit) is tested for impairment.

Impairment tests are only required when there has been some indication that an impairment has occurred.
210 Cash and cash equivalents

Cash and cash equivalents include cash in hand. deposits held at call with banks., other short-term highly liquid
investments with original maturities of three months or less and bank overdrafts.

am Provisions

A provision is recognised in the balance sheet when the entity has a present legal or constructive obligation as a result
of a past evenL, that can be reliably measured. and it is probable that an outflow ol economic benefits will be required
1o settle the obligation. Provisions are recognised al the best estimate of the amount required to settle the obligation at
the reporting date.

Decommissioning provision

Provisions for decommissioning are recognised in full when the related facilities are constructed. A corresponding
amount equivalent to the provision is alse recognised as part of the cost of the related plant and equipment. The amount
recognised is the estimated cost of decommissioning. discounted to its net present value. and is reassessed cach year
in accordance with local conditions and requirements, Changes in the c¢stimated timing of decommissioning or
decommissiening cost estimates are dealt with prospectively by recording an adjustment to the provision, and a
corresponding adjustment to plant and equipment. The unwinding of the discount on the decommissiening provision
is included as a finance cost.

.12 Expenses
Operating leases

Payments {excluding costs for services and insurance) made under operating leases are recognised in the profit and
loss account on a straight-line basis over the term of the lease unless the payvments to the lessor are structured to
increase in line with expected general inflation: in which case, the payments related to the structured increases are
recognised as incurred. Lease incentives received are recognised in profit and loss over the term of the lease as an
integral part of the total lease expense.
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2 Accounting policies (continued)
2.12  Expenses {continued)
Interest receivable and interest payable

Interest payable and similar expenses includes interest payable. unwinding of the discount on provisions. and net
foreign exchange losses that are recognised in the profit and loss.

Other interest receivable and similar income include interest receivable on funds invested.

Interest income and interest payable are recognised in profit or loss as they accrue. using the effective interest method.
Dividend income is recogniscd in the profit and loss account on the date the entity's right to receive payments is
established. Foreign currency gains and losses are reported on a net basis.

2.13 Taxation

Current tax, including UK corporation tax and foreign tax. is provided at amounts expected to be paid (or recos cred)
using the tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

A provision is recogniscd for those matters for which the tax determination is uncertain but it is considered probable
that there will be a future outflow of funds 10 a tax authority. The provisions are measured at the best estimate of the
amount expected to become payable. The assessment is based on the judgement of tax professionals within the
Company supported by previous experience in respect of such activities and in certain cases based on specialist
independent tax advice.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance sheet
date where transactions or events that result in an obligation to pay more tax in the future or a right to pay less tax in
the future have occurred at the balance sheet date. Timing differences are differences between the Company's taxable
profits and its results as stated in the financial statements that arise from the inclusion of gains and losses in tax
asscssments in periods different from those in which they are recognised in the financial statements.

Unrelicved tax losses and other deferred tax assets are recognised only to the extent that, on the basis of all available
evidence, it can be regarded as more likely than not that there will be suitable taxable profits from which the future
reversal of the underlving timing differences can be deducted.

Deferrcd rax liabilities are recognised for timing differences arising from investments in subsidiaries and associates,
except where the Company is able to control the reversal of the timing difference and it is probable that it will not
reverse in the foreseeable future.

2.14 Distributions to equity holders

Dividends and other distributions to the Group’s shareholders are recognised as a liability in the financial statements
in the period in which the dividends and other distributions are approved by the shareholders, These amounts are
recognised in the statement of changes in equity.

2.15 Related party transactions

The Group discloses transactions with related parties which are not wholly owned within the same group. Where

appropriate. ransactions of a similar nature are aggregated unless. in the epinion of the directors. separate disclosure
is necessary to understand the effect of the transactions on the group financial statements.
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3 Accounting estimates and judgements

In the preparation of the financial statements. management makes certain judgements and estimates that impact the
financial statements. While these judgements are continually reviewed. the facts and circumstances underfying these
judgements may change. resulting in a change to the estimates that could impact the results of the Group.

The main estimates and judgements considered in preparing the financial statements are as follows:
Critical judgements
a)  Useful lives of property, plant and equipment

The determination of uscful lives of property. plant and equipment requires assessment of the assets’ level of use.
Assumptions regarding the level of use and the impact of continuing maintenance regimes, based on which the useful
lives arce determined entail a degree of judgement.

Critical estimates
a)  Carnving value  impairment of property. plant and equipment

The carrving value of PPE is the higher of fair valuc less costs of disposal and the amount thar could be ohained
through using the asset (value in use). Value in use is calculated by forecasting the cash flows that the asset is expected
to gencrate and discounting them to their present value. Impairment tests are only required when there has been some
indication that an impairment has occurred. No impairment indicators have been identified in the year. See note 9 for
the carrying amount of PPE.

by Carrying value of investmenis

Determining whether investments in subsidiaries are impaired requires an assessment of impairment indicators and,
if indicators exist. the estimation of their recoverable amounts. The calculation of recoverable amount requires the
entity to estimate the future cash flows expected to arise from the investments and select a suitable discount rate in
order to calculate present value. No impairment indicators have been identified in the year. See note 10 for the carrying
ameunt of investments.

¢)  Accrued income

Estimates must be made in respect of elements of the accrued income incfuding the ROC revenue and ROC Recyeling
revenue. These are based on management's best estimate of the price at the time based on previous history of settled
prices. In order to determine an appropriate estimate. the Group have made use of forecasts provided by industry
experts. These forecasts indicate that the ROC recyele price should be roughly 10% of the ROC buy out price, which
is in line with Ofgem's ROC shortfall target. See note 11 for the carrying amount of accrued income.

d)  Decommissioning provision

Decommissioning costs are uncertain and cost estimates can vary in response to many factors. including changes to
the relevant legal requirements. the emergency of new technology or experience at other assets. The expected timing.
work scope and amount of expenditure may also change. Therefore. significant estimates and assumptions are made
in determining the provision for decommissioning. See note 19 for the carrying amount of decommissioning
provisions.

e}  Derivative instrument

As part of the Group’s risk management strategy. the Group has entered into a derivative instrument which includes
interest rate swaps to mitigate interest rate exposure and to hedge the variability of expected future cash interest
payments. The derivative was initially recognised at fair vaiue at the date the contract was entered into. The derivative
is subsequently remeasured to fair value at cach reporting date based on valuation reports provided by the lender
(NatWest) using indicative mid-market prices. A sensitivity analysis has been performed at the vear-end to assess the
impact of changes in interest rates on the fair value of the derivative. A change in interest rate of +/- 1% points would
Tead 10 a change in the derivative asset fair value of +/- 54%. The interest rate would have to drop by 1.9% in order 1o
move from an asset to a liability.
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The Company and Group had no employ ees during the peried. There are 2 directors. whom are not paid by the

group (2021: no employees). (2021: 2 directors).
5 Turnover and revenue

An analysis of the Group's tumover by c¢lass of the business is set out below.

Turnvver:

Power Price Agreement (PPA)

Renewable Gbligation Certificate {ROC)
Renewable Energy Guarantees of Origin (REGO)
Battery

Other income

An analysis of the Group’s turnover by geographical market is sct out below.

Turnover:
Geographical market — UK

An analysis of the Group’s revenue (including turnover) by category is as follows:

Provision of electricity

Total revenue

2022 2021

£ £
7,828,579 5,064,003
11,950,318 7.779.443
195,300 131,792
23,203 16,509
390,482 123.088
20,387,882 13.137.837
2022 2021

£ £
20,387,882 13,137,837
2022 2021

£ £
20,387,882 13.137.837
20,387,882 13,137.837
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6 Operating profit

Operating profit before taxation is stated after charging:

Depreciation of tangible fixed assets
Auditor remuneration — audit annual financial statcments
Other operating l¢case rentals

AlIP Acquisittons 1T Limited
Annual Report and FFinancial Statements
31 December 2022

2022 2021

£ £
8,891,646 6.179.392
316,447 342,526
940,051 654,608

There are no non-audit fecs payable to the auditors for the year in respect of the Company or any of its subsidiarics

(2021: £nil).

The audit fee is in relation to the group audit as a whole. The underlying subsidiaries do not require individual entity

audits. see note 10 for further details.

7 Interest payable and similar expenses

Sharcholder’s loan interest payable

Bank loan interest payable

Amortisation of capitalised loan costs

Amortisation of financial instruments

Writc oft of capitalised loan costs

Unwinding ef discount on decommissioning provision

2022 2021

£ £
1,205,955 984.944
963,862 1.060.963
93,149 54316
24,836 -

- 111,424

SLITS [9.622
2,340,977 2.231.269
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8 Taxation
(@ The tax charge is made up as follows:

2022 2021

£ £

Current tax
UK corporation lax 1,465,767 1.013.294
Tax over provided in previous years (27.666) -
Total current tax 1,438,101 1,013.294
Deferred tax
Origination and reversal of timing difterences (627,932) (359.650)
Adjustments in respect of prior periods - (468.761)
Effects of changes in tax rates - 761.072
Total deferred tax (see note 19) (627,932) {67.339)
Total per income statement 810,169 945 955

(b) Factors affecting the current tax charge

The tax assessed on the profit on ordinary activities for the year is lower (2021: higher) than the standard rate of
corporation tax in the UK.

2022 2021
£ £
Profit on ordinary activities before tax 9,919,281 3,457.678
Profit on ordinary activities multiplied by the standard rate of corperation tax in 1,884,604 656,959
the UK of 19% (2021 19%)
Effects of:
Expenses not deductible 147,373 673.624
Tax rate changes (150,704) 674,756
Prior year adjustments (27,666) (468,761}
Group relief (105,384) -
Reactivated CIR interest (690,406) (317.456)
Deferred tax not provided - 5.656
Utilisation of losses on which deferred tax has not previously been recognised (247,708) (278.823)
810,169 945,955

As at 31 December 2022, there is an unrecognised deferved tax asset of £84.770 related to losses and £586,750 related
to interest that has previously been disallowed under the CIR rules. Deferred taxes have been measured at 25% (2021:
25%) which represents future and corporation tax that was enacted at the balance sheet date. The UK budget 2021
announcements on 3 March 2021 included measures to support economic recovery as a result of the COVID 19
pandemic. These included increase to the UK's main corporation tax rate to 25%. which became effective from 1
April 2023. These changes were substantively enacted on 24 May 2021,
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9 Property, plant and equipment

Group

Caost
Balance at 1 January 2022

Decommissioning cost adjustment

Balance at 31 December 2022
Depreciation

Balance at 1 fanuary 2022
Depreciation charge for the year

Balance at 31 December 2022

Net book vatue
At [ January 2022

At 31 December 2022

AP Acquisitions [T Limited
Annual Report and Financial Statements
31 December 2022

Solar
photovoltaic
installations
£

178.000.556
(569.773)

177,430,783

20.526.433
8.891.646

29,418,079

157,474,123

148,012,704

There is a decommissioning cost adjusiment tg the decommissioning provision aspect of the Selar photovoltaic
installations. This is due to a) the change in inflation rate in FY 2022 (and projections for FY2023 and beyond} and
b) an adjustment to the discount rate from 1% to 3.36%. This has impacted the NPV calculation for the estimated £20k
per MW future decommissioning cost. The overall impact of the above factors has led 1o a reduction of the provision

and associated fixed asset of c£570k. See note 19 for further details.

Security

A charge has been registered against all fixed assets in favour of NatWest in respect of loans to the company.

Company

The company had no tangible assets at 31 December 2022 (2021: £nil).

10 Fixed asset investments

Company

Cost or valuation

At | January 2022 and 31 December 2022
Net book value

At 1 January 2022 and 31 December 2022

Investments in
subsidiary
companies

£

106.288.473

106,288,473

Subsidiaries at 31 December 2022, and the Company s percentage of share capital and class of shares are set out

below. All subsidiaries are included in the consolidation.
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10 Fixed asset investments rconfinued)
Direct:
Name Principal Registered office Class and Company House
activities percentage of Number
shares acquired

ALE Renewables UK 18 Selar (PV) fanm 15 Diddenham Court, Lambwood Hill, Ordinary 100% 07453115
Limied Grazeley. Reading. RG7 11Q

AEE Renewables UK 33 Solar (PV) larm 15 Diddenham Court. Lambwoad Hill, Ordinary 100%, 07506801
Limited Girazeley Reafing, RG7 110

Lumicity 4 Limited Solar (PV) farm 15 Dhddenham Court, Lambwcod Hill, Ordinary 100° 08014634
Grageley. Reading, RGY7 1JQ

Ashton Solar Farm Limited Solar (PV) farm 15 Diddenham Court. Larmbwoad Hill, Ordinary 100 09093372
Grazeley. Reading, RG7 1JQ

Blachweli Grange Solar Solar (PV) farm 15 Diddenham Coeurt, Lambwood Hill, Ordunary 100°, 08656508
Farm Limited Grazeley. Reading, RG7 1JQ

Hyvde Farm Solar Limited Solar {PV) farm 15 Diddenham Court, Lambwood Hill. QOrdinary 100% 09839924
Grazeley, Reading. RG7 LJQ

Rochester 006 Limited Solar {PV) farm 15 Diddenham Court, Lambwood Hill, Ordinary 100%, 09210610
Grazeley, Reading, RG7 1JQ

Spring Lane Solar Farm Solar {PV) farm 15 Diddenham Court, Lambwood Hill, Ordinary 100% 09988933
Limited {frazeley. Reading. RGY 1JQ

(Hlerton Soiar Limited Solar«PV) farm 15 Diddenham Ceurt, Larnbwood Hill. Ordinary 100% 09047281
Grrazeley. Reading, RG7 1JQ

Verto Energy Developments Solar { PV} farm 15 Diddenham Ceurt, Lambwood Hill. Ordinary 100% 09400230
Limitcd Grazeley, Reading, RG7 110

Moss Thorn Solar Limited Solar{PV) tarm 15 Diddenham Court, Lambwood Hill Ordinary 100% 09358746
Graseley, Reading, RG7 1JQ

AlP Acquisitions V] Limited | Solar (PV] farm 15 Diddenham Court. Lambwood Hill, Ordinary 100% 12087644
Grazeley, Reading, RG7 1JQ

Solar {PV) farm 15 Diddenham Court, Lambwood Hill. Ordinary 100%, 10638264

Arjun Infrastructure Partners
11 Limited

Grazeley, Reading, RG7 1JQ

Indirect:
Name Principal Registered office Class and Company House
activities percentage of Number
shares acquired

McEwan Solar Topce t1) Holding 15 Diddenham Court Lambwood Hill. Ordinary 100°, 08738816

Limued Company Grazeley, Reading, RG7 1JQ

McEwan Solar Holdco (1) Holding 15 Diddenham Court Lambwood Hill. Ordinary 100% 08409534

Limited Company Grazeley. Reading, RG7 11Q

McEwan Shelswell Holdco Holding 15 Diddenham Coart Lambwood Hiit. Ordinary 104%0 (18409591

Linuted Company Grazeley, Reading, RG7 11Q

McEwan Skyvlark Holdeco Holding 15 Diddenham Court Lambwood 1{ll. Ordinary 100% 08409593

Limited Company Grazeley, Reading, RG7 1)Q

McEwan Owls Lodge Holding 15 Diddenham Court Lambwood Hill. Ordinary 100% 08409648

Holdco Linuted Company Grazeley. Reading, RG7 11Q

Wadebridge Belectnic Solar Solar (PV) farm 15 Dhddenham Court Lambwood Hill. Ordinary 100% 07852613

Ltd Grazeley, Reading, RG7 1JQ

AEE Rencwables UK 14 Solar (PV) farm 15 Diddenham Court Lambwood Hiil. Ordinary 100% 07424419

Limited

Grazeley, Reading, RG7 LIQ
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10 Fixed asset investments (continued)

Indirect (continued):

Shelswelt Solar Park limited Solar (PV) farm 15 Diddenham Court Lambwood Hill. Ordinary 100 07464048 j
Grazelev, Reading. RG7 11Q
UK Solar Parks Limited Solar {PV) farm 15 hddenham Court Lambwood Hill. Ordinary 100°q 07286021
Grazeley. Reading, RG7 11Q
Haslingfield Solar Park Solar (PV) fann 15 Diddenham Court Lambwood Hill. Ordimary 100° 07471797
Limited Grazeley. Reading, RG7 1IQ
McEwan Solar Topeo (2) Holding 15 Diddenham Court Lambwood Tl Crdinary 100% 08863367
Limuted Company Grasgley, Reading, RG7 11Q
MecEwan Solar Holdeo (2) Holding 15 Dhddenham Court Lambwood Hull. Ordinary 1000, 08738818
Limited Company Grazeley. Reading, RG7 {JQ
Anesco Energy Services One | Solar (PV) famn 15 Diddenham Court Lambwood Hili. Ordinary 1004, 08105067
Limited Grazeley. Reading, RG7 1JQ
Blackdown Solar Power Solar (PV) farm 15 Diddenham Court Lambwood Hill. Ordiman 100° (07413460
Limed Grazeley. Reading, RG7 11Q
Photon Power Limited Solar (PV) farm 15 Diddenham Court Lambwood Hill Ordinary 100°, (7918653
Grrazeley. Reading, RG7 1JQ
Holton Solar Tarm Limited Saolar (PV) farm 15 Diddenham Court [.ambwood Hill. Ordinary 1009, 08283473
Grazeley, Reading, RG7 1JQ
Weston Longville Solar Solar (PV) farm 15 Diddenham Court Lambwood Hill. Ordinary 100 08083349
Farm Limuted Grazeley. Reading. RG7 1Q
ATP Acquisitions 111 Limited Holding 15 Diddenham Court Lambwaod Hill, Ordinary 100%¢ 10533056
Company Grazeley, Reading. RG7 10
Chesterficld Community Solar (PV) farm 15 Diddenham Court L.ambwood Hill. Ordinary 100% 09616638
Lnergy Limited Grareley, Reading, RG7 1JQ

The Company will provide the necessary guarantees under Section 479A of the Companies Act entitling all the direct
and indirect subsidiaries noted above te an audit exemption for the year ended 31 December 2022, prior to the filing
of these companies” financial statements.

11 Debtors
Group Company
2022 2021 2022 2021
£ £ £ £
Due within one year:
Trade debtors 300,523 243147 - -
Other debtors 3,336 3.336 3,336 3.336
Prepayments 372,611 351.091 10,500 -
Accrued income 3,149,420 2.699.893 - -
VAT Receivable - - - 155.921
Amounts owced by group undertakings 216,370 226 736,308 124.235
4,036,260 3.297.693 750,144 283.492
Due after more than one year:
Other debtors 239,852 239.852 - -
I.oans receivable from subsidiaries - - 38,348,351 44.108.091
Derivative financial instruments (se¢ note 16) 5,370,460 - 5,370,460 -
5,610312 239.852 43,718,811 44.108.091
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11 Debtors fcontinued)

Amounts owed by group undertakings are unsecured, interest free, have no fixed date of repayment and are repayable
on demand.

L.oans receivable from subsidiarics have interest rates of 3.0% and 9.5% p.a. The difference in interest rates on the
intercompany loans is due to underlying toans 1o the separate portfolios prier to the refinancing in 2021 being entered
into at different points in time. The loans arc repayable on demand but the directors have given an undertaking that
they will not recall any of the loans within one year of when the financial statements are signed.

12 Cash and cash equivalents
Group Company
2022 2021 2022 2021
£ £ £ 3
Cash at bank and in hand 7,739,741 7,419,647 337,207 176,874

The debt facility agreement with the lender (NatWest) states that the maintained cash balance at the end of cach
compliance peried (31 March and 30 September) must be between £4k-£10k per MW capacity of each site. The total
combined capacity of sites within the portfolio is c129MW thercfore this equates to a minimum range of £0.52m-
£1.29m across the Group.

13 Creditors: amounts falling due within one year
Group Company

2022 2021 2022 2021
£ £ £ £
Bank loans (see note 15) 2,692,600 2.285.636 2,692,600 2,285,636
VAT Payable 984,824 621.788 13,365 -
Corporation tax payable 1,439,245 695.997 350,210 -
Trade creditors 673,349 430,156 46,200 74.400
Accruals and deferred income 554,235 570,880 58,563 25451
Amounts owed to group undertakings 513,748 192.821 481,055 171,310
Loans payable to parent company 34,005,814 30,721.207 30,005,814 30,710,126

36,863,815 35,518.485 33,647,807 33,266,923

A refinancing of the bank loan of £36.6m with NatWest took place in June 2021. During the year to 31 December
2022, repayments of £2.12m (2021: £1.13m) were made leaving an amount of £33.35m (2021: £35.47m) principal
outstanding at the year-end.

Amounts owed to group undertakings are unsecured. interest free, have no fixed date of repayment and are repayable
on demand.

Loans pavable to the parent company are made on normal commerceial terms and conditions at intercst ratces of cither

3% or 9.5% p.a. The loans are repayable on demand but the directors of the parent company have given an undertaking
that they will not recall any of the loan within one year of when this financial statements are signed.
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14 Creditors: amounts falling due after more than one year
Group Company

2022 2021 2022 2021
£ £ £ £
Bank loans (sec note 15) 29,563,089 32,018,073 29,563,089 32,018,073
Deferred consideration 475,658 348,972 - -
Derivate financial instruments (see note 16} - 121.877 - 121.877
30,038,747 32,688.922 29,563,089 32.139.950

Included in the bank loans balance are amounts totalling £20.7m (2021: £23.4m) which are due for repavment after

more than five years. The repayment instalments are made every 6 month period up 10 the facility agreement end date
of 31 March 2037.

15 Interest-bearing loans and borrowings
Group Company
2022 2021 2022 2021
£ £ £ £
Creditors falling due more than one year
Secured bank loans 30,797,312 33.345.445 30,797,312 33.345.445
Less: borrowing costs (1,.234,223) (1.327.372) (1,234,223 (1.327.372)
29,563.089 32.018.073 29,563,089 32.018.073
Group Company
2022 2021 2022 2021
£ £ £ £
Creditors falling due within one year
Secured bank loans 2,785,749 2.378.785 2,785,749 2.378.785
Less: borrowing costs (93,149) (93,149) (93,149) (93.149)
2,692,600 2.285.636 2,692,600 2.283.636

The total bank loan is secured with charges over the share capital and assets of the Group.

The senior loan matures on 31 March 2037 and bears a tloating interest rate of SONIA plus margin ranging from

1.65%-2.05% during the life of the loan.

As part of the refinancing in the prior vear. borrowing costs of £1.33m were capitalised. Borrowing costs are amortised
using the effective interest rate method over the life of the loan and a charge of £93.149 (2021: £54.316) was

recognised during the year.
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16 Financial instruments

The fair value of financial assets and liabilitigs, together with the carrving amounts presented in the Company and
Group balance sheets. are as follows:

Group 2022 2021
£ £

Financial assets measured at fair value
Derivative assets 5,370,460 -
5,370,460 -

Financial assets measured at amortised cost

Cash and cash equivalents 7,739,741 7.419.647
Trade debtors 300,523 243147
Accrued income 3,149,420 2,699.893
Amounts owed by group undertakings 210370 226
Other debrors 243,188 243,188

11,643,242 10,606.101

Financial liabilities measured at fair value
Derivative liabilities - 121,877

- 121.877

Financial liabilities measured at amortised cost

Bank Joans 32,255,689 34.303.709
VAT payable 984,824 621,788
Corporation tax payable 1,439,245 695,997
Trade creditors 673,349 430,156
Accruals and deferred income 554,235 570,880
Amounts owed to group undertakings 513,748 192821
l.oans payable to parsnt company 30,005,814 30,721,207
Deferred consideration 475,658 548,972

66,902,562 68.685.530
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16 Financial instruments rcontinued)
Company

Financial assets measured at fair value
Derivative assets

Financial assets measured at amortised cost
Cash and cash equivalents

VAT receivable

Amounts owed by group undertakings

Loans receivable from subsidiaries

Other debtors

Financial liabilities measured at fair value
Denvative liabilities

Financial liabilities measured at amortised cost
Bank loans

VAT payable

Corporation tax payable

Trade ereditors

Accruals and deferred income

Amounts owed 10 group undertakings

Loans pavable to parcat company

Derivative financial instriuments — inferest rate swaps

AlIP Acquisiticns 11 Limited

Annual Report and Fmancial Statements

31 December 2022

2022 2021

£ £
5,370,460 -
5,370,460 -
337,207 176.874

- 155,921

736,308 124,235
38,348,351 44.108.091
3,336 3.336
39,425,202 44.568.457
- 121.877

- 121,877
32,255,689 34.303.709
13,368 -
350,210 -
46,200 74.400
58,563 25451
481,055 171,310
30,005,814 30.710.126
63,210,896 65.284,996

As part of the Group’s risk management strategy. the Group has entered inte derivative instruments which include
interest rate swaps to mitigate interest rate exposure. If the Group elects to do so and if the instrument meets the
criteria, the Company designates its derivative instruments as cash flow hedges. The Group enters into interest rate
swap agreements in order to hedge the variability of expected future cash interest payments. The Group does not use

derivative instruments for speculative or trading purposes.

As of 31 December 2022, the fair values of the (ollowing derivative instruments that were included in the Group and

Company financial statements of position captions were as follows:

Company
2022 2021 2022 2021
Derivative assets/(liabilities): £ £ £ £
Fair value of interest rate swaps at start of period (121,877) (2.265.720) (121,877) {(2.265.720)
Fair value movement through profit or loss 5,517,173 2143843 5517,173  2.143.843
Amortisation of interest rate swap calibration adjustment (24,836) - {24,836) -
Fair value of interest rate swaps at the end of period (121.877y 5370460  (121.877)

5,370,460
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16 Financial instruments rcontinued)

The Group has interest rate swap agreements to hedge approximately £36.6 million of variable rate non-recourse debt,
Under the interest rate swap agreements. the rencwable energy facilities pay a fixed rate and the counterparties lo the
agreements pay a variable interest rate. The maturity date of the financial instruments is 31 March 2037.

As of 31 December 2022, the notional amount of the derivative instruments was £33 3m (2021: £35.5m).

17 Net debt reconciliation
At 1 January Cashflows  Other non- At 3
2022 cash changes December
2022
Group £ £ £ £
Cash and cash equivalents 7.419,647 320.094 - 7,739,741
Bank loans (34,303,709} 2.048.020 - (32.255,689)
Interest rate swaps (121.877) - 5.492.337 5,370.460
(27,005,939) 2,368,114 5,492,337 (19.145,488)
At 1 January Cashflows  Other non- At 31
2022 cash changes December
2022
Company £ £ £ £
Cash and cash eguivalents 176.874 160.333 - 337,207
Bank loans {34.303,709) 2,048,020 - (32,255,689)
Interest rate swaps (121.877) - 5,492,337 5,370,460

(34,248,712) 2,208,353 5,492,337  (26.,548,022)

‘The other non-cash changes relates to financing activities. specifically the fair valuc movement of the intcrest rate
derivative.

18 Operating leases
‘The lease payments tor the year including profit share uplift were £940.051 (2021 £654.608).

Non-cancellable operating lcase rentals are payable as follows:

Group Group

2022 2021

£ £

Less than one year 1,025903 871.597
Between one and five years 4,103,613 31.486.389
More than tive years 13,136,567 11,991.000
18,266,083 16,348.986
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19 Provision for fiabilities
Deferred Decomm. Total
taxation Provision
£ £ £
Group
At | January 2022 {13.060.916) (2.634.252) (15.695.168)
Decommissioning cost adjustment - 570,075 570.075
Deferred tax credited to Income Statement in the period 627.932 - 627.932
Unwind of discount on decommissioning provision - (51.175) {51.175;
At 31 December 2022 (12,432,984) (2,115,352) (14,548,336}
At 1 January 2021 (2.878,822) (1.084.759) (3.963.581)
Deferred tax credited to Income Statement in the period 67.339 - 67.339
Additions en acquisition (10.249.433) (1.529.871) (11.779.304)
Unwind of discount on decommissioring provision - {19.622} (19.622)
At 31 December 2021 (13.060.916) (2.634.252) (15.695.168)

|

A provisien has been recagnised for decommissioning costs associated with the solar farms ewned by the group. The
group is committed to decommissioning the solar farms as a resull of the construction of the solar farms for the
production ol power.

The provision has been discounted at a rate of 3.36% (2021: 1.00%) and this discount will be unwound and charged
te the profit and loss account. The estimated date range ol decommissioning sites withinn the portfolio would be
between December 2041 and December 2048.

There is a decommissioning cost adjustment to the decommissioning provision aspect of the Solar photovoltaic
installations. This is due to a) the change in inflation rate in FY 2022 (and projections for FY2023 and beyond) and
b} an adjustment to the discount rate from 1% to 3.36%. This has impacted the NPV calculation for the estimated £20k
per MW future decommissioning cost. The overall impact of the above factors has led to a reduction of the provision
and associated fixed asset of ¢£570k.

Deferred tax

Deferred tax is provided as follows:

2022 2021
£ £

Group
Fixed asset timing differences (12,515,604) (13.200.58%)
Losses 82,619 139.673
Provision for deferred tax (12,432,984) (13.060.916)

The amount of the net reversal of deferred tax assets and deferred tax liabilities expected to occur during the year
beginning alter the reperting period is £769k. This is derived estimating capital allowances for 2023 based on the
carried forward pool balances. There is no expiry date for the unused tax losses carried forward at 31 December 2022,

The company had no provisions at 31 December 2022 (2021: £nil).

20 Called-up share capital
2022 2021
£ £

Allotted, called-up and fully-paid
102 ordinary shares of £1 each (2021: 102 ordinary shares ol £1 each) 102 102
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21 Acquisition of subsidiary undertaking — prior period

In the prior year, on 1 June 2021 the external debt within the Company was refinanced. On the same date. the directors
decided 10 undertake a group re-organisation.

As a result of the re-organisation. the ownership of Arjun Infrastructure Partners 11§ Lid and AIP Acquisitions VI Ltd
was fransferred to Arjun Infrastructure Partners 11 Ltd. who further transferred the ownership to the Company,
Therefore, Arjun Infrastruciure Partners 111 Ltd and AIP Acquisitions V1 Ltd (together with their subsidiaries) are now
fullv-owned subsidiaries of the Company and members of the Group.

As part of the re-organisation. capital reductions were undertaken which created c£89m of additional distributable
reserves for the Group.

In the prior vear, on [ June 2021. the Company acquired [00% of the issued share capital of AIP Acquisitions VI
Limited ('AIP Acq VI') and Arjun Infrastructure Partners NI Limited ("AIP HT). Together with their underlying
subsidiaries. these companics forin groups whose primary activity is the production of electricity.

The acquisition was accounted for under the acquisition method. The following table sets out the book values of the
identifiable assets and liabilities acquired and their tair value to the Group:

Book value Book value Fair value Fair value to
AIP Acq VI* AIP III*  adjustment Group
£ £ £ £
Fixed assets
Tangible 103.695.215 3.632.996 {4.098.510) 103229701
Current assets
Trade debtors 1.195.197 27.360 - 1.222.557
Other deblors 3,654.560 152.732 - 3,807,292
Cash 2.357.555 65.279 - 2.422.834
Total assets 110,902,527 3,878,367  (4.098,510) 110,682,384
Creditors - -
Trade creditors 890.155 6,838 - 896.993
Other creditors 1,211,443 33.452 - 1.244 895
Accruals 323.562 62.146 - 385.708
Loan from parent 4.508,357 4.426.190 - 8.934,547
Provisions
Deferred tax 8.507.694 (66.820) (654,384} 7.786,490
Decommissioning provision 1,444,884 84,987 - 1,529,871
Total liabilities 16,886,095 4,546,793 (654,384) 20,778,504
Net assets 94,016,432 (668,426) (3,444,126) 89,903,880
Fair value of assets and liabilities acquired 89,903,880
£

Satisfied by
Consideration for AIP Acquisitions V1 Limited 89.903.880
Consideration for Arjun Infrastructure Partners [l Limited -

Fair value of assets and liabilities acquired 89,903,880

*Consolidated sub-group figures
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21 Acquisition of subsidiary undertaking — prior period fcontinued)

In the 7-month period ended 31 December 2021, turnover of £6.089,772/£309.744 and profit of £1.116.202/£45.191
was included in the consolidated profit and loss account in respect of AIP Acquisitions VI Limited and Arjun
Infrastructure Pariners 11T Limited (and their subsidiaries). respectively, since the acquisition date.

The fair value adjustment adjusted the book value of assets and liabilities acquired to their fair value at the acguisition
date. The useful economic life of the tangible assets acquired ranged between 17-21 years,

22 Reserves

Share premium account
Includes any premium received on issue of share capital. Any transaction costs associated with the issuing of
shares are deducted from the share premium.

Profit and loss account
Includes all current and prior period retained profits and lesses.

All dividends declared are interim dividends, Therefore, there were no dividends outstanding to be paid at 31
December 2022 (2021: £nil).

23 Unlawful dividend — prior period

in the prior year, the Company received dividends from two of its subsidiaries totalling £220,000 — AEE Renewables
UK 33 Limited (£70.000) and Lumicity 4 Limited (£150.000). These dividends were deemed to be unlawful at the
time of issue in accordance with the Companies Act 2006 on the basis that the subsidiaries did not have sufficient
distributable reserves at the time the dividends were declared and paid.

Notwithstanding the above, all creditors were paid and the Company and the subsidiaries rectified this within the year
via full repayment of the unlawful dividends and offsetting this against the repayment of the same amount of pre-
existing shareholder loans between the Company and the subsidiaries.

Furthermore, another dividend totalling £1.129.695 was declared and paid in the prior year (February 2021) by a
current subsidiary (AIP Acquisitions V1 Limited) to its previous parcnt company (AlP Infrastructure LP) prior to the
Group reorganisation in June 2021. In accordance with the Companies Act 2006. part of this dividend was deemed
unlawful on the basis that the subsidiary did not have sufficient distributable reserves at the time the dividend was
declared and paid. After revicwing this matter. a partial repayment (¢£605k) of the dividend was required by AIP
Infrastructure LP. which represented the excess of the dividend paid over the available distributable reserves at the
time it was dectared (¢£525k).

Notwithstanding the above. all creditors were paid and AIP Infrastructure LP. the Company and the subsidiary have
rectified this within the year via a repayment of the unlawful part of the dividend and offsetting the repayment
indirectly against the repayment of the same amount of pre-existing intercompany loans between AIP Infrastructure
LP, the Company, AIP Infrastructure Partners 1l Limited and AIP Acquisitions VI Limited.

24 Post balance sheet events

After the year end. and prior to the date of signing these financial statements. the Directors proposed and paid a
dividend of £4.450.000.

There were no significant events that would require adjustment to the Group or Company s financial statements.
25 Related parties
During the year the Group entered into ransactions. in the ordinary course of business. with related parties. The Group

has taken advantage of the exemption under paragraph 33.1A of FRS 102 not to disclose transactions with fellow
subsidiaries under common ownership. There are no other related party transactions noted in the year.
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26 Ultimate parent company and parent company of larger group

The Company is a subsidiary undertaking of Arjun Infrastructure Partners I Limited {Company number: (9429375,
Registered address: 15 Diddenham Court. Lambwood Hill. Grazeley. Reading. England. RGT7 1JQ).

The Company's ultimate parent and uliimate controlling party is AIP Infrastructure LP (Company number: SL029869.
Registered address: c/o Brodies 1.1P, Capital Square, 58 Morrison Street. Edinburgh, EH3 8BP). As AIP Infrastructure
LP does not prepare consolidated accounts for public usc, the largest group which prepares consolidated accounts is
Arjun Infrastructute Partners 11 Limited. These accounts are publicly available and can be obtained from its registered
address noted above,

The smallest group which prepares consolidated accounts is the Company itself (AIP Acquisitions 1I Limited).
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