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Directors’ Report » : ,

The directors present their directors’ report and financial statements for the year ended 31 March 2019.

Directors’ responsibilities statement

The directors are responsible for preparing the directors’ report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they have
elected to prepare the financial statements in accordance with applicable law and United Kingdom Accounting

Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting Standard 102
“The Financial Reporting Standard applicable in the UK and Republic of Ireland’, Section 1A, Small Entities.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:
e select suitable accounting policies and then apply them consistently;
* make judgements and accounting estimates that are reasonable and prudent;

e state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping adequﬁte accounting records that are sufficient to show and explain the

Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company and

enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of

fraud and other irregularities.

Principal activities .
The principal activities of the company are property development, the provision of construction and design services

and other service activities to Gateshead Council and third parties.

Business review .
The results for the year are set out on page 9.

Proposed dividend _
The directors have declared no dividend in respect of the year ended 31 March 2019 (2018: nil).

Directors

The directors who held office during the year were as follows:

M Barker

D Collins

C Huntington Appointed 1 April 2019

A Tose Appointed 8 November 2019
M Morley Appointed 8 November 2019
A Alder Resigned 31 March 2019

P Dowling Resigned 12 November 2018
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Political contributions

The company made no political contributions during the year (2018 £nij).

Small companies note
This report has been prepared in accordance with the small companies’ regime of the Companies Act 2006.

The directors’ report has been prepared taking advantage of the small companies’ exemptlon under Section 415A of
the Companies Act 2006.

Disclosure of information to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there is no relevant audit information of which the Company’s auditor is unaware; and each director has taken
all the steps that he ought to have taken as a director to make himself aware of any relevant audit information and to

establish that the Company’s auditor is aware of that information.

Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor w111 be deemed to be re-appointed and KPMG LLP
will therefore continue in office.

The directors’ report has been prepared taking advantage of the small companies’ exemption under Section 415A of
the Companies Act 2006.

This report was approved by the Board on 18 December 2019 and signed on its behalf.

Civic Centre

D Collins
; Regent Street
Director . . Gateshead
NES8 1HH
18 December 2019
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF GATESHEAD
TRADING COMPANY LIMITED

Opinion

We have audited the financial statements of Gateshead Trading Company Ltd (“the company”) for the year ended 31
March 2019, which comprise the Statement of Comprehensive Income, Balance Sheet, Statement of Changes in Equity

and related notes, including the accounting policies in note 1.
In our opinion the financial statements:

o  give a true and fair view of the state of the company’s affairs as at 31 March 2019 and of its loss for the year then
ended;

e  have been properly prepared in accordance with UK accounting standards applicable to smaller entities, including
Section 1A of FRS 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland; and

» have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable
law. Our responsibilities are described below. We have fulfilled -our ethical responsibilities under, and are
independent of the company in accordance with, UK ethical requirements including the FRC Ethical Standard. We
believe that the audit evidence we have obtained is a sufficient and appropriate basis for our opinion.

N

The impact of uncertainties due to the UK exiting the European Union on our audit

Uncertainties related to the effects of Brexit are relevant to understanding our audit of the financial statements. All
audits assess and challenge the reasonableness of estimates made by the directors, such as recoverability of debtors
and related disclosures and the appropriateness of the going concern basis of preparation of the financial statements.
All of these depend on assessments of the future economic environment and the company’s future prospects and

performance.

Brexit is one of the most significant economic events for the UK, and at the date of this report its effects are subject
to unprecedented levels of uncertainty of outcomes, with the full range of possible effects unknown. We applied a
standardised firm-wide approach in response to that uncertainty when assessing the company’s future prospects and
performance. However, no audit should be expected to predict the unknowable factors or all possible future
implications for a company and this is particularly the case in relation to Brexit.

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to liquidate the’
company or to cease its operations, and as they have concluded that the company’s financial position means that this
is realistic. They have also concluded that there are no material uncertainties that could have cast significant doubt
over its ability to continue as a going concern for at least a year from the date of approval of the financial statements
(“the going concern period™).

We are required to report to you if we have concluded that the use of the going concern basis of accounting is
inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use of that basis
for a period of at least a year from the date of approval of the financial statements. In our evaluation of the directors’
conclusions, we considered the inherent risks to the company’s business model, including the impact of Brexit, and
analysed how those risks might affect the company’s financial resources or ability to continue operations over the
going concern period. We have nothing to report in these respects.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes that
are inconsistent with judgements that were reasonable at the time they were made, the absence of reference to a
material uncertainty in this auditor's report is not a guarantee that the company will continue in operation.
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Directors’ report

The directors are responsible for the directors’ report. Our opinion on the financial statements does not cover that
report and we do not express an audit opinion thereon.

Our responsibility is to read the directors’ report and, in doing so, consider whether, based on our financial statements
audit work, the information therein is materially misstated or inconsistent with the financial statements or our audit

knowledge. Based solely on that work:

e we have not identified material misstatements in the directors’ report;

e inour opinion the information given in that report for the financial year is consistent with the financial statements;
and

e in our opinion that report has been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or ’

e the financial statements are not in agreement with the accounting records and returns; or

e  certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit; or

e the directors were not entitled to take advantf«:ge of the small companies exempiion in preparing the directors’

report and were not entitled to take advantage of the $mall companies exemption from the requirement to prepare
a strategic report. '

We have nothing to report in these respects.

Directors’ responsibilities

As explained more fully in their statement set out on page 4, the directors are responsible for: the preparation of the
financial statements and for being satisfied that they give a true and fair view; such internal control as they determine
is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error; assessing the company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern; and using the going concern basis of accounting unless they either intend to liquidate the company

or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable
assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs (UK)
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilitics is providled on the FRC’s' website at
www.frc.org.uk/auditorsresponsibilities. '
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The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members, as
a body, for our audit work, for this report, or for the opinions we have formed.

'7/M

Tara Stonehouse (Senior Statutory Auditor) .

for and on behalf of KPMG LLP, Statutory Auditor

Chartered Accountants

Quayside House

110 Quayside .
Newcastle upon Tyne ’ .
NE1 3DX

18 December 2019
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Statement of Comprehensive Income
_for the year ended 31 March 2019
Note 2019 2018
£ £
Turnover 4 835,420 - 1,472,705
Cost of sales 5 (949,046) (1,454,509)
Gross (los§) / profit . (113,626) 18,196
Administrative expenses (223,393) (55,225)
Operating loss ) 6 . (337,019) (37,029)
Interest expense 7 (615) v (4,687)
Loss before tax (337,634) 41,716)
Tax on loss .9 (4,099) 7,091
Loss for the financial year (341,733) (34,625)
Other comprehensive income - . -
(341,733) (34,625)

Total comprehensive income

There are no recognised gains or losses for 2019 or 2018 other than those included in the statement of comprehensive
income. ' :

The notes on pages 12 to 19 form part of the financial statements



Statement of Financial Position
at 31 March 2019 \

Current Assets

Debtors

Inventories.

Creditors: amounts falling due within one year

Net current assets

Total assets less current liabilities
I3

$

Creditors: amounts falling due in more than one year

Net (liabilities) / assets

Capital and reserves
Called up share capital

Profit and loss account

Shareholders' funds

Note

10
1

13

Gateshead Trading Company Limited
Directors’ report and financial statements

31 Maich 2019

2019 2018

£ £

236,406 737,783
5,159,619 487,020
5,396,025 1,224,803
(1,278,241) (604,286)
4,117,784 620,517
4,117,784 ' 620,517
(4,339,000) (500,000)
(221,216) 120,517
1 1
(221,217) 120,516
(221,216) 120,517

 The financial statements have been prepared in accordance with the provisions applicable to companies’ subject to
the small companies’ regime and in accordance with the provisions of FRS 102, Section 1A, Small Entities.

These financial statements were approved by the board of directors on 18 December 2019 and were signed on its

behalf by:

D Collins
- Director

The notes on pages 12 to 19 form part of these financial statements.

Registered company number: 06873659



Statement of Changes in Equity
Jfor the year ended 31 March 2019

Balance at | April 2017
Total comprehensive income for the period

Profit or loss

Transactions with owners recorded directly in equity

Dividends declared

Gateshead Trading Company Limited
Directors’ report and financial statements

Balance at 31 March 2018

Balance at 1 April 2018
Total comprehensive income for the period

Profit or loss

Transactions with owners recorded directly in equity

Dividends declared

Balance at 31 March 2019

31 March 2019

Called
up share Profit and loss  Total
capital account Equity
£ £ £
1 155,141 155,142
. (34,625) (34,625)
1 120,516 120,517
1 120,516 120,517
- (341,733) (341,733)

\

1 (221,217) (221,216)

The notes on pages 12 to 19 form part of the financial statements
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Notes

(forming part of the financial statements)

1. General information

Gateshead Trading Company Limited (the "Company") is a private company limited by shares and incorporated,
domiciled and registered in England and Wales. The registered number is 06873659 and the registered office is the
Civic Centre, Regent Street Gateshead, NE8 1HH.

’

2. Accounting policies

Basis of preparation of the financial statements

These financial statements have been presented in pounds sterling which is the functional currency of the company
and rounded to the nearest £.

The financial statements have been prepared under the historical cost convention unless otherwise specified within
these accounting policies and in accordance with Section 1A of Financial Reporting Standard 102, the Financial
Reporting Standard applicable in the UK and the Republic of Ireland and the Companies Act 2006.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods presented
in these financial statements. '

Exemptions for qualifying entities under FRS 102

In these financial statements, the company is considered to be a qualifying entity (for the purposes of this FRS) and
has applied the exemptions available under FRS 102 in respect of the following disclosures:

*  Reconciliation of the number of shares outstanding from the beginning to end of the period,;
* Cash Flow Statement and related notes; and

* Key Management Personnel compensation.

As the consolidated financial statements of Gateshead Council include the equivalent disclosures, the Company has
also taken the exemptions under FRS 102 available in respect of the disclosures required by FRS 102.11 Basic
Financial Instruments and FRS 102.12 Other Financial Instrument Issues in respect of financial instruments not falling
within the fair value accounting rules of Paragraph 36(4) of Schedule 1.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods presented
in these financial statements.

Going concern
Notwithstanding a pre-tax loss for the year then ended of £337,634 the financial statements have been prepared on a

going concern basis which the directors consider to be appropriate for the following reasons.

The directors have prepared cash flow forecasts for a period of 12 months from the date of approval of these financial
statements which indicate that, taking account of any reasonably possible downsides, the company will have sufficient
funds, through its day to day means, to meet its liabilities as they fall due for that period. All cash received by the -
company is held in a pooled cash account held by Gateshead Council, and Gateshead Council has indicated that the
company will continue to have access to this cash.

Those forecasts are dependent on Gateshead Council providing access to the rolling cash facility already held and not
seeking repayment of any amounts currently made available. Gateshead Council has indicated its intention to continue
to make available such funds as are needed by the company for the period covered by the forecasts. As with any
company placing reliance on other group entities for financial support, the directors acknowledge that there can be no
certainty that this support will continue although, at the date of approval of these financial statements, they have no
reason to believe that it will not do so.

Consequently, the directors are confident that the company will have sufficient funds to continue to meet its liabilities
as they fall due for at least 12 months from the date of approval of the financial statements and consequently have
. prepared the financial statements on a going concern basis.
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Notes (continued)

2 Accounting policies (continued)

Revenue recognition

Revenue is recognised from the sale of goods when all the following conditions are satisfied:

(a) the entity has transferred to the buyer the significant risks and rewards of ownership of the goods;

(b) the entity retains neither continuing managerial involvement to the degree usually associated with ownership nor
effective control over the goods sold; ‘

(c) the amount of revenue can be measured reliably;

(d) it is probable that the economic benefits associated with the transaction will flow to the entity; and .

(e) the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Provisions
Provisions are made where an event has taken place that gives the Company a legal or constructive obligation that

probably requires settlement by a transfer of economic benefits or service potent1a1 and a reliable estimate can be
made of the amount of the obligation. :

Provisions are charged as an expense to the Statement of Comprehensive Income in the year that the Company
becomes aware of the obligation and measured, at the best estimate at the Statement of Comprehensive Income date,
as the expenditure required to settle the obligation taking account of relevant risks and uncertainties. When payments
are eventually made, they are charged to the provision in the Statement of Comprehensive Income. Estimated
settlements are reviewed at the end of each financial year where it becomes less than probable that a transfer of
economic benefits will now be required (or a lower settlement than anticipated is made) the provision is reversed and

- credited back to Statement of Comprehensive Income.

A bad debt provision has been added to the accounts to reflect a debt which is being disputed by the client.

Borrowing costs
General and specific borrowing costs directly attributable to the acquisition, construction or production of qualifying

assets, which are assets that necessarily take a substantial period of time to get ready for their intended use or sale,
are added to the cost of those assets, until such time as the assets are substantially ready for their intended use or
sale. All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

Inventories
Properties under construction are valued at the lower of cost and net realisable.value.

Inventories have been reduced to reflect the latest projections of the sales value of the stock and total costs.

The cost of work in progress comprises construction costs relating to private housing developments, less any customer
deposits received, and including project specific borrowing costs. .

Impairment e.;ccluding stocks and deferred tax assets
Financial assets (including trade and other debtors)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine whether
there is objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates that a loss
event has occurred after the initial recognition of the asset, and that the loss event had a negative effect on the estimated

future cash flows of that asset that can be estimated reliably.

For financial instruments measured at cost less impairment an impairment is calculated as the difference between its
carrying amount and the best estimate of the amount that the Company would receive for the asset if it were to be sold
at the reporting date. Impairment losses are recognised in profit or loss. When a subsequent event causes the amount
of impairment loss to decrease, the decrease in impairment loss is reversed through profit or. loss.
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Notes (continued)

2 Accounting policies (continued)
Impairment excluding stocks and deferred tax assets (continued)

Non-financial assets

The carrying amounts of the Company’s non-financial assets are reviewed at each reporting date to determine whether
_ there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated:
The recoverable amount of an asset is the greater of its value in use and its fair value less costs to sell.

An impairment loss is recognised if the carrying amount of an asset. Impairment losses are recognised in profit or
loss.

Financial Instruments ) .
The Company only enters into basic financial instruments transactions that result in the recognition of financial assets

and liabilities like trade and other debtors and creditors, loans from banks and other third parties, loans to related
parties and investments in non-puttable ordinary shares.

Debt instruments that are payable or receivable within one year, typically trade debtors and creditors, are measured,
initially and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid or

received.
Debtors: Short term debtors are measured at transaction price, less any impairment.

Creditors: Short term creditors are measured at transaction price.

Classification and financial instruments issued by the company

In accordance with FRS 102.22, financial instruments issued by the Company are treated as equity only to the extent

that they meet the following two conditions:

(a) they include no contractual obligations upon the company to deliver cash or other financial assets or to
exchange financial assets or financial liabilities with another party under conditions that are potentially
unfavourable to the company; and

(b) where the mstrument will or may be settled in the company's own equity instruments, it is either a non-
derivative that includes no obligation to deliver a variable number of the company's own equity
instruments or is a derivative that will be settled by the company's exchanging a fixed amount of cash or
other financial assets for a fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability. Where the

instrument so classified takes the legal form of the company's own shares, the amounts presented in these financial

statements for called up share capital and share premium account exclude amounts in relation to those shares.

Taxation t

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss
account except to the extent that it relates to items recognised directly in equity or other comprehensive income, in
which case it is recognised directly in equity or other comprehensive income. ‘

Current tax is tax payable (refundable) in respect of the taxable profit (tax loss) for the current period or past reporting
periods. .

Deferred tax represents future tax consequences of transactions and events recognised in the financial statements of"
the current and previous periods using tax rates enacted or substantively enacted at the balance sheet date.

A deferred tax asset is recognised only to the. extent that it is probable that future taxable profits will be-available
against which the asset can be utilised. Deferred tax assets are reviewed at each balance sheet date.

Dividends on shares presented within shareholders’ Sfunds
Dividends unpaid at the balance sheet date are only recognised as a liability at that date to the extent that they are
appropriately authorised and are no longer at the discretion of the company. Unpaid dividends that do not meet these

criteria are disclosed in the notes to the financial statements.
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Notes (continued)
3. Accounting estimates and judgements
Management is required to make certain estimates and judgements in the preparation of these financial statements.

The most significant source of uncertainty relates to the estimate of costs in respect of long-term contracts. The
most significant judgement relates to the method of recognising revenue.

4. Turnover
2019 2018
£ £
Rendering of services in the United Kingdom:
Welfare to work schemes ' 709,645 914,968
Construction / gateway schemes 125,775 557,737
835,420 1,472,705

5. Cost of Sales

Included within cost of sales is an impairment charge of £80,000 (2018: Nil) to reflect the net realisable value of inventory based
on projected sales values and total costs in relation to one of the schemes.

6. Operating loss
Loss on ordinary activities before taxation is stated after charging:
2019 2018
Fees payable to the Company's auditor for other services: 3 : £
Audit of these financial statements 13,750 12,450
Taxation compliance services 2,400 2,275
Other assurance services 530 500
7. Net interest expense
l 2019 2018
£ £
Interest receivable and similar income:
CIS interest on overpayment 12 -
Interest payable and similar charges:
Bank interest paid (627) (4,687)
Net interest expense (615) (4,687)
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Notes (continued)

8. Remuneration of directors and staff costs

- The directors received no remuneration for their services to the company during the year (20/8: £nif). In addition,

the company employed no personnel other than directors and incurred no staff costs (2018 £nil).

9. Tax on profit on ordinary activities
Analysis of charge in period
) 2019 2018
£ £
Current tax 2,992) 7 -
Deferred tax 7,091 (7,091)
Tax on profit on ordinary activities 4,099 (7,091)
Provision for deferred tax
2019 2018
£ £
Movement in deferred tax:
Provision at the start of period o (7,091) -
Deferred tax charged in the Statement of comprehensive income for the
period : 7,091 (7,091
Provision at end of period ' N - (7,091)
Deferred tax (asset)/liability not recognised } ' (60,741) -

The company has an unprovided deferred tax asset of £60,741 (2018: £Nil) at 31 March 2019 .in respect of tax losses carried forward.

These losses have not been recognised as their recovery cannot be determined with reasonable certainty.

Reconciliation of tax charge

\

2019 2018

£ £

Loss for the year (341,733) (34,625)
Tax on profit on ordinary activities 4,099 (7,091
Loss on ordinary activities _beforc tax (337,634) (41,716)
Tax on loss at the UK corporation raté of 19% (2018:'19%) (64,150) (7,926)
Under / over provision in previous years (450) -
Adjustments to average rate of 19.00% 7,958 835
Deferred tax not recognised 60,741 -
Tax charge/(credit) for the period 4,099 (7,091)




Gateshead Trading Company Limited
Directors’ report and financial statements
31 March 2019

Notes (continued) S

9. Tax on profit on ordinary activities (continued)

Factors that may affect future current and total tax charges

A reduction in the UK corporation tax rate from 21% to 20% (effective from 1 April 2015) was substantively enacte’d
on 2 July 2013. Further reductions to 19% (effective from 1 April 2017) and to 18% (effective 1 April 2020) were

substantively enacted on 26 October 2015.

An additional reduction to 17% (effective 1 April 2020) was substantively enacted on 6 September 2016. This will
reduce the company's future current tax charge accordingly.’

Any deferred tax at 31 March 2019 has been calculated based on the rate of 17% being the rate substantively enacted
at the balance sheet date.

10. Debtors

2019 2018
£ £
Trade debtors 166,477 273,233
Bad debt provision (134,978) : -
Amounts due from related parties 4,680 ' 278,029
Prepayments and accrued income 57,196 128,736
CIS tax recoverable - 4,635
VAT debtor 143,031 46,059
Deferred tax asset - 7,091
236,406 737,783
11, Inventories

2019 2018

) £ £

Work in progress of properties under construction 5,159,619 487,020

Work in progress is stated after an impairment charge of £80,000 (2018: £Nil) reflecting the reduction to bring inventory to the
lower of cost and net realisable value (Note 5). :

12. Creditors: amounts falling due within one year
2019 , 2018
| ox £
Trade creditors 34,344 47,691
Amounts due to related parties 1,239,798 556,595
Corporation tax 4,099 -
1,278,241 604,286

13. Loans and other borrowings

‘ 2019 2018
£ £
4,339,000 500,000

Amounts owed to parent undertaking
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Notes (continued)

13. Loans and other borrowings (continued)

The Company has two rolling credit facilities with Gateshead Ceuneil, the parent undertaking, as detailed below:

Credit Facility 1 up to a maximum of £2,229,000 to fund development site known as Derwentside APU. Drawdowns
must be made within a 2-year period from the date of the first drawdown. The full facility has been utilised to date
and repayment will commence within 2019/20. Annual interest is charged quarterly at 7.15%. It is the Company’s
accounting policy to capitalise borrowing costs against specific projects and interest of £72,108 is included in Work in
Progress on the balance sheet.

Credit Facility 2 up to a maximum of £5,294,000 to fund development site known as Valley View. Drawdowns must
be made within a 2-year period from the date of the first drawdown. £2,110,000 lias been drawn to date and repayment
of this, and any drawdowns made in 2019/20, will commence within 2019/20. Annual interest is charged quarterly at
7.23%. It is the Company’s accounting policy to capitalise borrowing costs against specific pI'O_]BCtS and interest of
£23,802 is included in Work in Progress on the balance sheet.

For both facilities’ voluntary repayments, of part or all of the loan, can be made at any time at the discretion of the
Company. Payment in full must be made no later than 3 years from practical completion of each development and

must include any outstanding accrued interest.

14. Financial instruments

The carrying amount of financial assets and liabilities include:
' ) 2019 2018

. £ £
Assets measured at amortised cost
Trade debtors 31,499 273,233
* Amounts owed from related parties 4,680 278,029
CIS tax recoverable k _ - 4,635
VAT debtor - . ) 143,031 46,059
Deferred tax asset - 7,091
Liabilities measured at amortised cost
Trade creditors (34,344) " (47,691)
Amounts owed to related parties (1,239,798) (556,595)
!
15. Called up share capital
2019 2018
£ £
Allotted, called up and fully paid
1 1

I ordinary share of £1 each
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Notes (continued)

16. Controlling party

The ultimate parent undertaking is Gateshead Council by virtue of its 100% shareholding in the Company. ‘There is
no individual controlling party. ‘

The Company’s ultimate parent undertaking, Gateshead Council, discloses its holding in the Company in its financial
statements. The only group in which the results of the company are consolidated is that headed by Gateshead Council
(subject to materiality). The financial statements of Gateshead Council may be obtained from Gateshead Council,
Civic Centre, Regent Street Gateshead, NE8 1HH.



