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QUANTEM SERVICES LIMITED (REGISTERED NUMBER: 06404786)

STRATEGIC REPORT
FOR THE YEAR ENDED 31 AUGUST 2022

General Overview:-

Quantem Services Limited ("the company"}, including previous trading through Quantem Consulting LLP, is now in its 17th year of
trading and continues to develop as a sustainable, high achieving consultancy business. Over that period, the business has
continued to grow and develop and currently has a headcount of around 95 members of staff. The last period has been challenging
for all businesses with a number of external factors impacting our sector and the broader economy. These include issues such as
the global Covid pandemic, significant interest rate rises, global supply chain challenges and specific UK economic issues, some
related to Brexit trade agreements, which have not only had a direct impact on Quantem's business but on client businesses too.

Overall, while being extremely careful never to allow any element of complacency, the leadership of the business believe that the
company has negotiated these challenges and that Quantem is well placed to continue to meet its longer term vision and continue
its growth trajectory.

Strategic Business Plan:-

The business has developed a Strategic Business Plan ("SBP") that lays out management's vision over the longer term. The
business will continue to grow and management are targeting healthy growth of the business over the initial SBP period. This will
require the business to build on its existing client relationships and to develop new opportunities. Management are focused on
continuing to build a business which has a balanced sector and client portfolio in order to manage risk. The business will continue
to look for new opportunities both geographically and through service line development. The management team are aware cf the
opportunities/challenges posed by the retention of key personnel as well as ongoing succession planning. The SBP has covered the
maintenance and development of a sustainable management team, which is covered below. Management have also been keen to
ensure that the business is well funded and maintains a strong balance sheet so that they are in a position to look at opportunities
as they arise.

Staff Retention, Development and Future recruitment:-

The company has continued to recruit high calibre team members throughout the year, and has ensured that its graduate and
apprentice programmes have not been cut-back/affected by the recent pandemic challenges. Management recognize the need to
have strong retention rates and to have a structure that is inclusive, cohesive and rewarding for its employees. As a result, the
business took the significant step to place ownership of the company into employee hands through the establishment of the
Quantem Employee Ownership Trust ("EOT"). With the involvement of external and employee trustees, management have ensured
that the company remains forward looking and has been able to deliver returns to staff. The business will remain focused on its
inclusive strategy and will continue to look at opportunities to involve and reward staff.

In addition to the establishment of the trust, the company granted share options to key management persennel as part of its
longer term vision of having a dynamic business that is able to provide individual opportunity as well as balancing this with overall
benefit for the whole staff base.

Services, Sector & Geographic Development:-

The company continues to look to strengthen its framework capability on a range of both national and regional authorities. The
sector coverage of the business continues to diversify from its commercial office roots with a push over recent years into the
residential and education sectors. Management remains open, and alert, to other opportunities and are currently exploring
development of the business in a couple of key areas.

Systems & Support Development:-
TEe company continues to aevelop 1ts IT capability, to ensure that we are up to date and resilient. Company projects have again
been recognized in industry awards over this year, but more importantly the business has been focused on increasing client

delivery value and maximising client outcomes.

The business has continued its development of its climate emergency response which includes targeting net zero carbon by 2030
and management remain very alive to its obligations to be a responsible and sustainable employer/business with a deliverable plan
to reduce its carbon foctprint.

Employee Ownership Trust {(EOT):-

The company has wanted to maintain its position as an independent practice which is able to offer clients and employees a steady
business model to either work with or for, it is for this reason that the EQOT structure was key to the businesses plans moving
forward.
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QUANTEM SERVICES LIMITED (REGISTERED NUMBER: 06404786)

STRATEGIC REPORT
FOR THE YEAR ENDED 31 AUGUST 2022

As identified elsewhere, management see staff retention as key to delivering consistent, high quality client outputs. The
establishment of the EOT in the summer of 2021 was a key component of the business to create an inclusive, cohesive and
rewarding environment for the full Quantem team. The company is delighted to have delivered EQT reward across the staff base
during the year to FY22, the company believes that it has created a dynamic structure to encourage staff participation and provide
the best chance of having a consistent, motivated and well remunerated team. The EOT structure is proving to be particularly well
suited to the Quantem business model and its culture, and is a key part of shaping the business for the long term and supporting
the SBP succession plans.

REVIEW OF BUSINESS
The company's turnover has remained stable and achieved expectations over the period by securing sustainable turnover based on
its market reputation for delivering value, quality and reliability. Our Financial KPls were achieved or exceeded and were as follows:

- Net Profit targets have been met;

- Balance sheet strength is well within the SBP parameters and the company are satisfied with the longer-term
strategy of maintaining Balance Sheet strength;

- Revenue targets were met and the company remains on track to achieve the Revenue targets set out in the SBP;

- Secured turnover for next 12 months is strong and the business is continuing to grow it secure order book;

- Debt receivables continue to be well managed to enable cashflow; and

- Payment tarms to supply chain are being maintained at less than 30 days.

Given the impact of Covid and external economic factors, the company is pleased with the FY22 financial performance however, as
noted elsewhere, the business is ensuring that no element of complacency creeps in given the volatile operating environment
through which we continue to navigate.

Business Plan - 31st August 2023:-

The company has prepared a detailed budget for 2023 which shows good growth from FY22 and continues the post-Covid
recovery. Management will regularly update its fee and cost forecasts to regularly monitor the progress in achieving the budgeted
profit. Monthly management accounts in the early part of FY23 have shown strong year on year fee growth and management are
confident in achieving the budget. The FY23 budget is in line with the overall SBP.

PRINCIPAL RISKS AND UNCERTAINTIES

Financial Risk Management:-

The company is involved in construction projects which span more than one accounting period. There is risk that given the
increased lending rates that projects are either put on hold or stopped until more favorable times return. We are taking this into
account in our projections and when considering hiring new staff to ensure that a balanced approach is maintained.

The company monitors cash flow continuously to maintain a good level of liquidity and strict credit control policies are in place. It is
our policy to pay all suppliers on time or before, wherever possible. Financial performance is closely monitored through monthly
reporting.

Page 3



QUANTEM SERVICES LIMITED (REGISTERED NUMBER: 06404786)

STRATEGIC REPORT
FOR THE YEAR ENDED 31 AUGUST 2022

Other Risks:-

We are constantly addressing the risk of cyber-attacks and increasing security of all our IT systems both in house and external. We
have Cyber Essentials status and targeting to achieve Cyber Essential Plus status by the end of FY23. We have previcusly achieved
Cyber Essentials Plus and to this end do still adhere to many of the standards required by the external audit which we are
arranging through a third-party auditing firm.

The focus of our cyber security and IT security strategy starts with the physical items such as huildings, hardware, software and
also includes our supply chain and other parties who deal with the company. We have setup monitoring systems and enhanced
processes to ensure external threats are detected or foreseen and are swiftly acted upon.

We have increased our credit checking on key suppliers to ensure we manage the risk of their possible insolvency.
We have introduced a regular review of who our subcontractors are working for and whether this poses any potential risk to the
company.

Economic and Workload Uncertainties:-

We recognise the main uncertainties and risks to our forward workload and profit margins is dictated by the general economic
environment as described above. These will continue as a result of the geopolitical and macroeconomic environment through which
we are trading but we have through careful planning, implemented processes to help the business manage these risks and
continue to increase our market position.

Finally, we as a board have built and maintain both a strong balance sheet and cash position, therefore positioning ourselves to
deal with the current trading conditions.

The board of directors remain confident that the company is well placed to maintain a sustainable crganic expansion whilst
maintaining excellent service to our clients.

Further Information:-

Website - www.Quantem.co.uk
Twitter - @QuantemC
LinkedIn

ON BEHALF OF THE BOARD:

B G Turner - Director

26 May 2023
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QUANTEM SERVICES LIMITED (REGISTERED NUMBER: 06404786)

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31 AUGUST 2022

The directors present their report with the financial statements of the company for the year ended 31 August 2022.

PRINCIPAL ACTIVITY
The principal activity of the company in the year under review was that of the provision of construction advice and services.

DIVIDENDS
No dividends have been distributed for the year ended 31 August 2022 or period ended 31 August 2021.

DIRECTORS
The directors shown below have held office during the whole of the period from 1 September 2021 to the date of this report.

J Barbour

B A Paterson
B G Turner
L Jones

FINANCIAL INSTRUMENTS
The directors continually monitor the business risks that the company is exposed to and where necessary introduce relevant
systems to manage those risks. The company also have insurance cover where deemed appropriate to minimise operational risk.

The company's principal financial instruments comprise of bank balances, bank loans, trade creditors, trade debtors and loans to
related companies. The main purpose of these instruments is to raise funds to finance the company's operatiocns. The main risks
arising from the financial instruments are interest rate risk and liquidity risk.

Due to the nature of the financial instruments used by the company, there is no exposure to price risk. The company's approach to
managing other risks applicable to the financial statements is shown below.

In respect of bank balances the liquidity risk is managed by maintaining a balance between the continuity of funding and flexibility
through the use of the company's bank balances.

In respect of loans, these are comprised of a bank loan and an interest free loan to a related company. The company manages the
credit and cash flow risk via the regular monitoring of amounts outstanding and the active participation in the management of the
company by the directors.

Trade debtors are managed in respect of credit and cash flow risk by policies concerning the credit offered to customers and the
regular monitoring of amounts outstanding for both time and credit limits.

Trade creditors' liquidity risk is managed by ensuring sufficient funds are available to meet amounts due.

The directors review and agree policies for managing each of the above risks. These policies remain unchanged from previous
years.

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the Strategic Report, the Report of the Directors and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
electad to prepare the financial statements in accordance with United Kingdem Generally Accepted Accounting Practice (United
Kinadom Accounting Standards and applicable law). Under company law the directors must not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period. In preparing these financial statements, the directors are requirad to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reascnable and prudent;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will continue
in business.
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QUANTEM SERVICES LIMITED (REGISTERED NUMBER: 06404786)

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31 AUGUST 2022

STATEMENT OF DIRECTORS' RESPONSIBILITIES - continued

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure
that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets cf the
company and hence for taking reasonable steps for the prevention and detection of fraud and cther irregularities.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there is no relevant audit information (as defined by Sectien 418 of the Companies Act 2006) of
which the company's auditors are unaware, and each director has taken all the steps that he ought to have taken as a director in
order to make himself aware of any relevant audit informaticn and to establish that the company's auditors are aware of that
information.

ON BEHALF OF THE BOARD:

B G Turner - Director

26 May 2023
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
QUANTEM SERVICES LIMITED

Opinion

We have audited the financial statements of Quantem Services Limited (the 'company') for the year ended 31 August 2022 which
comprise the Statement of Comprehensive Income, Balance Sheet, Statement of Changes in Equity, Cash Flow Statement and
Notes to the Cash Flow Statement, Notes to the Financial Statements, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of
Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

- give a true and fair view of the state of the company's affzirs as at 31 August 2022 and of its profit for the year then ended;
- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards con Auditing (UK) (ISAs {(UK)}) and applicable law. Cur
responsibilities under those standards are further described in the Auditors' responsibilities for the audit of the financial statements
section of our report. We are independent of the company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the company's ability to continue as a going concern for a period of at
least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of
this report.

Other information
The directors are responsible for the other information. The other information comprises the information in the Strategic Report
and the Report of the Directors, but does not include the financial statements and our Report of the Auditors therecn.

Qur opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the ather information is materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. If we identify such matenal inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial statements
themselves. If, based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

- the information given in the Strategic Report and the Report of the Directors for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

- the Strategic Report and the Report of the Directors have been prepared in accordance with applicable legal requirements.
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
QUANTEM SERVICES LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we have
not identified material misstatements in the Strategic Report or the Report of the Directors.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in our

opinion:

- adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not
visited by us; or

- the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of directors' remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Statement of Directors’ Responsibilities set out on pages five and six, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal
control as the directors determine necessary to enable the preparation of financial statements that arc free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue a Report of the Auditors that includes our opinicn. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK} will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our
responsibilities, outlined above, to detect material misstatements in raspect of irregularities, including fraud. The extent to which
our procedures are capable of detecting irregularities, including fraud is detailed below.

Based on our understanding and accumulated knowledge of the company and the sector in which it operates we considered the
risk of acts by the company which were contrary to applicable laws and regulations, including fraud and whether such actions or
non-compliance might have a material effect on the financial statements. These included but were not limited to those that relate
to the form and content of the financial statements, such as the company accounting policies, UK accounting standards and UK
Companies Act 2006. All team members were briefed to ensure they were aware of any relevant regulations in relation to their
work,

We evaluated management's incentives and opportunities for fraudulent manipulation of the financial statements, including the risk
of override of controls, and determined that the principal risks were related to posting inappropriate journal entries, management
bias in accounting estimates and improper revenue recognition associated with period-end cut-off. Qur audit procedures included,
but were not limited to:

- Agreement of the financial statements to underlying supporting documentation;

- Challenging assumptions and judgements made by management in their significant accounting estimates;

- Revenue period-end cut-off procedures;

- Identifying and testing journal entries;

- Discussions with management, including consideration of known or suspected instances of non-compliance with
laws and regulations and fraud; and

- Obtaining an understanding of the control environment in monitoring compliance with laws and regulations.

Our audit procedures were designed to respond to risks of material misstatement in the financial statements, recognising that the

risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud
may involve deliberate concealment by, for example, forgery, misrepresentations or through collusion.
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
QUANTEM SERVICES LIMITED

Auditors’ responsibilities for the audit of the financial statements - continued
There are inherent limitations in the audit procedures performed and the further removed non-compliance with laws and
regulations is from the events and transactions reflected in the financial statements, the less likely we are to become aware of it.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council's
website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our Report of the Auditors.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might state to the company's members those matters we are required to
state to them in a Report of the Auditors and for no other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the company and the company's members as a bedy, for our audit work, for this
report, or for the opinions we have formed.

Simon Paterson (Senior Statutory Auditor)
for and on behalf of RIP LLP

Chartered Certified Accountants &
Statutory Auditors

Ground Floor

Egerton House

68 Baker Street

Weybridge

Surrey

KT13 BAL

26 May 2023
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QUANTEM SERVICES LIMITED (REGISTERED NUMBER: 06404786)

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 AUGUST 2022

Year Ended
31.8.22
Notes £

TURNOVER 3 12,296,706
Cost of sales 7,067,598
GROSS PROFIT 5,229,108
Administrative expenses 1,470,148
3,758,960

Other operating income 36,437
OPERATING PROFIT 5 3,795,397
Interest receivable and similar income 67
3,795,464

Interest payable and similar expenses 6 42,813
PROFIT BEFORE TAXATION 3,752,651
Tax on profit 7 733,397
PROFIT FOR THE FINANCIAL YEAR 3,019,254
OTHER COMPREHENSIVE INCOME -

TOTAL COMPREHENSIVE INCOME FOR

THE YEAR 3,019,254

The notes form part of these financial statements
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Period
1.11.20
to
31.8.21

£

2,592,842

1,970,323

622,519

522,077

100,442

4,738

105,180

105,180

4,738

100,442

60,311

40,131
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QUANTEM SERVICES LIMITED (REGISTERED NUMBER: 06404786)

BALANCE SHEET
31 AUGUST 2022

31.8.22 31.8.21
Notes £ £ £ £
FIXED ASSETS
Tangible assets 9 54,204 48,239
Investments 10 1 1
54,205 48,240

CURRENT ASSETS
Debtors 11 3,714,300 3,474,952
Cash at bank and in hand 2,124,087 1,152 615

5,838,387 4,627,577
CREDITORS
Amounts falling due within one year 12 3,807,250 3,651,573
NET CURRENT ASSETS 2,031,137 976,004
TOTAL ASSETS LESS CURRENT
LIABILITIES 2,085,342 1,024,244
CREDITORS
Amounts falling due after more than one year 13 (783,333) (983,333)
PROVISIONS FOR LIABILITIES 17 {6,933) {336)
NET ASSETS 1,295,076 40,575
CAPITAL AND RESERVES
Called up share capital 18 654 444
Share premium 19 25,037 -
Retained earnings 19 1,269,385 40,131
SHAREHOLDERS' FUNDS 1,295,076 40,575

The financial statements were approved by the Board of Directors and authorised for issue on 26 May 2023 and were signed on its
behalf by:

B G Turner - Director

The notes form part of these financial statements
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QUANTEM SERVICES LIMITED (REGISTERED NUMBER: 06404786)

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 AUGUST 2022

Balance at 1 November 2020

Changes in equity

Issue of share capital

Total comprehensive income
Balance at 31 August 2021

Changes in equity

Issue of share capital
Contributions to employee
ownership trust

Total comprehensive income
Balance at 31 August 2022

Called up

share Retained Share Total
capital earnings premium equity
£ £ £ £

200 - - 200

244 - - 244

- 40,131 - 40,131

444 40,131 - 40,575

210 - 25,037 25,247

- (1,790,000) - (1,790,000}
- 3,019,254 - 3,019,254
654 1,269,385 25,037 1,295,076

The notes form part of these financial statements
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QUANTEM SERVICES LIMITED (REGISTERED NUMBER: 06404786)

CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 AUGUST 2022

Period
1.11.20
Year Ended to
31.8.22 31.8.21
Notes £ £
Cash flows from operating activities
Cash generated from operations 1 3,641,066 (2,170,475)
Interest paid (42,813) (4,738)
Tax paid (60,000) -
Net cash from operating activities 3,538,253 (2,175,213}
Cash flows from investing activities
Purchase of tangible fixed assets (42,700) (56,458)
Purchase of fixed asset investments - (1)
Interest received 67 -
Net cash from investing activities (42,633) (56,459)
Cash flows from financing activities
New loans in year - 1,000,000
Loan repayments in year (16,667) -
Amount introduced by directors - 2,384,298
Amount withdrawn by directors (742,728) {255)
Share issue 25,247 244
Payments to employee ownership trust (1,790,000) -
Net cash from financing activities (2,524,148) 3,384,287
Increase in cash and cash equivalents 971,472 1,152,615
Cash and cash equivalents at beginning
of year 2 1,152,615 -
Cash and cash equivalents at end of
year 2 2,124,087 1,152,615

The notes form part of these financial statements
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QUANTEM SERVICES LIMITED (REGISTERED NUMBER: 06404786)

NOTES TO THE CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 AUGUST 2022

1. RECONCILIATION OF PROFIT BEFORE TAXATION TO CASH GENERATED FROM OPERATIONS
Period
1.11.20
Year Ended to
31.8.22 31.8.21
£ £
Profit before taxation 3,752,651 100,442
Depreciation charges 36,735 8,219
Finance costs 42,813 4,738
Finance income (67) -
3,832,132 113,399
Increase in trade and other debtors (234,022) (3,474,762}
Increase in trade and other creditors 42,956 1,190,888
Cash generated from operations 3,641,066 (2,170,475}
2. CASH AND CASH EQUIVALENTS

The amounts disclosed on the Cash Flow Statement in respect of cash and cash equivalents are in respect of these Balance
Sheet amounts:

Year ended 31 August 2022

31.8.22 1.9.21
£ £
Cash and cash equivalents 2,124,087 1,152,615
Period ended 31 August 2021
31.8.21 1.11.20
£ £
Cash and cash equivalents 1,152,615 -
3. ANALYSIS OF CHANGES IN NET FUNDS
At1.921 Cash flow At 31.8.22
£ £ £
Net cash
Cash at bank and in hand 1,152,615 971,472 2,124,087
1,152 615 971,472 2,124,087
Debt
Debts falling due within 1 year {16,667} (183,333) (200,000)
Debts falling due after 1 year (983,333} 200,000 (783,333)
(1,000,000} 16,667 (983,333)
Total 152,615 988,139 1,140,754

The notes form part of these financial statements
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QUANTEM SERVICES LIMITED (REGISTERED NUMBER: 06404786)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2022

1 STATUTORY INFORMATION

Quantem Services Limited is a private company, limited by shares , registered in England and Wales. The company's
registered number and registered office address can be found on the Company Information page.

2. ACCOUNTING POLICIES

Basis of preparing the financial statements

These financial statements have been prepared in accordance with Financial Reporting Standard 102 "The Financial
Reporting Standard applicable in the UK and Republic of Ireland” and the Companies Act 2006. The financial statements
have been prepared under the historical cost convention.

The financial statements are presented in Sterling, which is also the company's functional currency.

Critical accounting judgements and key sources of estimation uncertainty

The preparation of these financial statements requires estimates and assumptions that affect the reported amounts of
assets and liabilities and the disclosure of contingent assets and liabilities. Estimates and judgements are continually
evaluated and are based on historical experience and expectations of future events believed to be reasonable.

The company considers that the following estimate and judgement is likely to have the most significant effect on the
amounts recognised in the financial statements:

Estimation of useful life

The charge in respect of pericdic depreciation is derived after determining an estimate of an asset's expected useful life
and the expected residual value at the end of its life. The useful lives of all assets are determined at the time the assats is
acquired and reviewed at least annually for appropriateness. The lives are based on historical experience with similar
assets as well as anticipation of future events, which may impact their life, such as changes in technology.

Turnover
Turnover represents net invoiced sales of construction related services, excluding Value Added Tax.

Revenue is recognised in the period in which services are provided when all of the following conditions are met;
- the amount of revenue can be measured reliably;

- it is probable that the economic benefits will flow to the seller;

- it is probable that the company will receive the consideration due under the transaction; and

the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any accumulated
impairment losses. Historical cost includes expenditure that is directly attributable to bringing the asset to the location and
condition necessary for it to be capable of operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated useful lives, using
the straight-line method.

The estimated useful life range is as follows:

Improvements to property - 20% on cost
Plant and machinery - 33.33% on cost
Fixtures and fittings - 20% on cost
Computer equipment - 50% on cost

Government grants
Grants are recognised at the fair value of the asset received or receivable when there is reasonable assurance that the
grant conditions will be met and the grants will be received.
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QUANTEM SERVICES LIMITED (REGISTERED NUMBER: 06404786)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 AUGUST 2022

2. ACCOUNTING POLICIES - continued
Taxation
Taxation for the year comprises current and deferred tax. Tax is recognised in the Statement of Comprehensive Income,
except to the extent that it relates to items recognised in other comprehensive income or directly in equity.

Current or deferred taxation assets and liabilities are not discounted.

Current tax is recognised at the amount of tax payable using the tax rates and laws that have been enacted or
substantively enacted by the balance sheet date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance sheet
date.

Timing differences arise from the inclusion of income and expenses in tax assessments in periods different from those in
which they are recognised in financial statements. Deferred tax is measured using tax rates and laws that have been
enacted or substantively enacted by the year end and that are expected to apply to the reversal of the timing difference.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits.

Pension costs and other post-retirement benefits
The company operates a defined contribution pension scheme. Contributions payable to the company's pension scheme are
charged to profit or loss in the period to which they relate.

Leasing commitments
Rentals paid under operating leases are charged to the profit and loss account on a straight line basis over the period of
the lease.

Debtors

Debtors are measured at transaction price, less any impairment, Loans receivable are measured initially at fair value, net of
transaction costs, and are measured subsequently at amcrtised cost using the effective interest method, less any
impairment.

Cash
Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on nctice of not
more than 24 hours.

Creditors

Creditors are measured at the transaction price. Other financial liabilities including loans, are measured initially at fair
value, net of transaction costs, and are measured subsequently at amortised cost using the effective interest method.
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QUANTEM SERVICES LIMITED (REGISTERED NUMBER: 06404786)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 AUGUST 2022

2. ACCOUNTING POLICIES - continued

Financial instruments
The company only enters into basic financial instruments transactions that result in the recognition of financial assets and
liabilities like trade and other debtors and creditors, loans from banks and loans to related parties.

Debt instruments (other than those wholly repayable or receivable within one year}, including loans and other debtors and
creditors, are initially measured at the present value of the future cash flows and subsequently at amortised cost using the
effective interest method. Debt instruments that are payable or receivable within one vyear, typically trade creditors and
debtors, are measured, initially and subsequently, at the undiscounted amount of the cash or other consideration, expected
to be paid or received. However, if the arrangements of a short-term instrument constitute a financing transaction, like the
payment of a trade debt deferred beyond normal business terms or financed at a rate of interest that is not a market rate
or in case of an out-right short-term loan not at market rate, the financial asset or liability is measured, initially, at the
present value of the future cash flow discounted at a market rate of interest for a similar debt instrument and subsequently
at amortised cost.

Financial assets that are measured at cost and amortised costs are assessed at the end of each reporting period for
objective evidence of impairment. If objective evidence of impairment is found, an impairment loss is recognised in the
profit and loss account.

For financial assets measured at amortised costs, the impairment loss is measured as the difference between an asset's
carrying amount and the present value of estimated cash flows discounted at the asset's original effective interest rate. If a
financial asset has a variable interest rate, the discount rate for measuring any impairment loss is the current effective
interest rate determined under the contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the difference between an
asset's carrying amount and best estimate, which is an approximation of the amount that the company would receive for
the asset if it were to be sold at the balance sheet date.
Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is an enforceable
right to set off the recognised amounts and there is an intention to settle on a net basis or to realise the asset and settle
the liability simultaneously.

3. TURNOVER
The whole of the turnover is attributable to the principal activities of the company.

All turnover arose within the United Kingdom.

4, EMPLOYEES AND DIRECTORS
Period
1.11.20
Year Ended to

31.8.22 31.8.21

£ £
Wages and salaries 5,974,615 1,650,841
Social security costs 715,129 171,705
Other pension costs 185,949 43,334
6,875,693 1,865,880
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QUANTEM SERVICES LIMITED (REGISTERED NUMBER: 06404786)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 AUGUST 2022

4, EMPLOYEES AND DIRECTORS - continued
The average number of employees during the year was as follows:
Period
1.11.20
Year Ended to
31.8.22 31.8.21
Partners 22 23
Associates 18 18
Surveyors 38 36
Trainees 11 11
Administration 5 4
94 92
Period
1.11.20
Year Ended to
31.8.22 31.8.21
£ £
Directors' remuneration 567,733 154,400
Directors' pension contributions to money purchase schemes 20,542 5,125
The number of directors to whom retirement benefits were accruing was as follows:
Money purchase schemes 3 3
Information regarding the highest paid director for the year ended 31 August 2022 is as follows:
Year Ended
31.8.22
£
Emoluments etc 146,100
Pension contributions to money purchase schemes 7,125
5. OPERATING PROFIT
The operating profit is stated after charging:
Period
1.11.20
Year Ended to
31.8.22 31.8.21
£ £
Depreciation - owned assets 36,735 8,219

Auditors' remuneration 7,000 5,000

Auditors' remuneration for non audit work 7,875
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QUANTEM SERVICES LIMITED (REGISTERED NUMBER: 06404786)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 AUGUST 2022

6. INTEREST PAYABLE AND SIMILAR EXPENSES
Period
1.11.20

Year Ended to
31.8.22 31.8.21
£ f
Bank loan interest 42,813 4,738
7. TAXATION

Analysis of the tax charge
The tax charge on the profit for the year was as follows:;

Period
1.11.20
Year Ended to
31.8.22 31.8.21
£ £
Current tax:
UK corporation tax 726,800 59,975
Deferred tax 6,597 336

Tax on profit 733,397

60,311

Reconciliation of total tax charge included in profit and loss
The tax assessed for the year is higher than the standard rate of corporation tax in the UK. The difference is explained

below:
Period
1.11.20
Year Ended to
31.8.22 31.8.21
£ f
Profit before tax 3,752,651 100,442
Profit multiplied by the standard rate of corporation tax in the UK of 19%
(2021 - 19%) 713,004 19,084
Effects of:
Expenses not deductible for tax purposes 17,849 41,757
Capital allowances and other timing differences 2,544 {530}
Total tax charge 733,397 60,311
8. CONTRIBUTIONS TO EMPLOYEE
OWNERSHIP TRUST
Period
1.11.20
Year Ended to
31.8.22 31.8.21
Recognised as distributions to equity holders: £ £
Contributions paid to employee ownership trust 1,790,000 -
1,790,000 -
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QUANTEM SERVICES LIMITED (REGISTERED NUMBER: 06404786)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 AUGUST 2022

9. TANGIBLE FIXED ASSETS

Improvements Fixtures
to Plant and and Computer
property machinery fittings equipment Totals
£ £ £ £ £

COST
At 1 September 2021 18,800 14,479 2,770 20,409 56,458
Additions - 13,839 - 28,861 42,700
At 31 August 2022 18,800 28,318 2,770 49,270 99,158
DEPRECIATION
At 1 September 2021 1,175 2,751 173 4,120 8,219
Charge for year 4,700 12,620 693 18,722 36,735
At 31 August 2022 5,875 15,371 866 22,842 44,954
NET BOOK VALUE
At 31 August 2022 12,925 12,947 1,904 26,428 54,204
At 31 August 2021 17,625 11,728 2,597 16,289 48,239

10. FIXED ASSET INVESTMENTS

This investment relates to Quantem EOT Limited, company number 13366945. The company is registered in England and
Wales and has the same registered office as that of Quantem Services Limited.

This is a dormant company held as nominee by Quantem Services Limited. This company acts as a trustee under section
138 Companies Act 2006. Quantem Services Limited will not exercise any rights attached to its nominal shareholding in the
trustee company without the consent of the trustee directors.

11. DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

31.8.22 31.8.21

£ £
Trade debtors 3,082,997 2,436,669
Other debtors 261,218 686,099
Directors' loan accounts 5,316 -
Prepayments and accrued income 364,769 352,194
3,714,300 3,474,962

12. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

31.8.22 31.8.21

£ f
Bank loans and overdrafts (see note 14) 200,000 16,667
Trade creditors 244,696 369,788
Tax 726,775 59,975
Social security and other taxes 275,687 220,860
VAT 640,505 437,495
Other creditors 38,581 36,306
Directors' loan accounts 1,646,631 2,384,043
Accruals and deferred income 34,375 126,439
3,807,250 3,651,573
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QUANTEM SERVICES LIMITED (REGISTERED NUMBER: 06404786)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 AUGUST 2022

13. CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

31.8.22 31.8.21
£ £
Bank loans {see note 14) 783,333 983,333
14, LOANS
An analysis of the maturity of loans is given below:
31.8.22 31.8.21
£ £
Amounts falling due within one year or on demand;
Bank loans 200,000 16,667
Amounts falling due between one and two years;
Bank loans - 1-2 years 200,000 200,000
Amounts falling due between two and five years;
Bank loans - 2-5 years 583,333 600,000
Amounts falling due in more than five years:
Repayable by instalments
Bank loans more than 5 vears - 183,333

The bank loan is a Coronavirus Business Interruption Loan. During the year interest on the loan paid by the UK
government in the form of a grant amounted to £36,437 (2021 - £4,738).

15, LEASING AGREEMENTS

Minimum lease payments under non-cancellable operating leases fall due as follows;

31.8.22 31.8.21
£ £
Within one year 37,916 19,575
Between one and five years 31,669 69,585
69,585 89,160
16, SECURED DEBTS
The following secured debts are included within creditors:
31.8.22 31.8.21
£ £
Bank loans 983,333 1,000,000
HSBC UK Bank Plc hold a charge, dated 3 June 2021, over all assets of the company.
17, PROVISIONS FOR LIABILITIES
31.8.22 31.8.21
£ £
Deferred tax 6,933 336
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QUANTEM SERVICES LIMITED (REGISTERED NUMBER: 06404786)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 AUGUST 2022

17. PROVISIONS FOR LIABILITIES - continued

Deferred
tax
£
Balance at 1 September 2021 336
Provided during year 6,597
Balance at 31 August 2022 6,933
18. CALLED UP SHARE CAPITAL
Allotted, issued and fully paid:
Number: Class: Nominal 31.8.22 31.8.21
value: £ £
444,000 Ordinary £0.001 444 444
Allotted and issued:
Number: Class: Nominal 31.8.22 31.8.21
value: £ £
210,392 A Ordinary £0.001 210 -
210,392 A Ordinary shares of £0.001 each were allotted at a premium of £0.119 per share during the year.
19. RESERVES
Retained Share
earnings premium Totals
£ £
At 1 September 2021 40,131 - 40,131
Profit for the year 3,019,254 3,019,254
Contributions to employee
ownership trust (1,790,000) (1,790,000}
Cash share issue - 25,037 25,037
At 31 August 2022 1,269,385 25,037 1,294,422

20, DIRECTORS' ADVANCES, CREDITS AND GUARANTEES

The following advances and credits to directors subsisted during the year ended 31 August 2022 and the period ended 31
August 2021:

31.8.22 31.8.21
£ £
Director
Balance outstanding at start of year (1,030,477) -
85

Amounts advanced 316,487
Amounts repaid -
Amounts written off -
Amounts waived - -
Balance outstanding at end of year {713,990) (1,030,477}

(1,030,562)
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QUANTEM SERVICES LIMITED (REGISTERED NUMBER: 06404786)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 AUGUST 2022

20. DIRECTORS' ADVANCES, CREDITS AND GUARANTEES - continued

Director
Balance outstanding at start of year (316,184) -
Amounts advanced 90,739 85
Amounts repaid - (316,269)
Amounts written off - -
Amounts waived - -
Balance outstanding at end of year (225,445) (316,184)
Director
Balance cutstanding at start of year (987,382) -
Amounts advanced 280,186 85
Amounts repaid - (987,467)
Amounts written off - -
Amounts waived - -
Balance outstanding at end of year (707,196) (987,382}
Director
Balance cutstanding at start of year (50,000) -
Amounts advanced 55,136 -
Amounts repaid - (50,000)
Amounts written off - -
Amounts waived - -
Balance outstanding at end of year 5,136 (50,000}
The loans are interest free.
21, RELATED PARTY DISCLOSURES
Other related parties
31.8.22 31.8.21
£ £
Purchases 84,000 26,000
Amount due from related party 247,376 583,498
Amount due to related party 8,400 -

22, SHARE-BASED PAYMENT TRANSACTIONS

During the year the company established an Enterprise Management Incentive Share Option Scheme and granted share
options to certain employees to subscribe for £0.001 A Ordinary shares in the company.

309,942 share options were granted and are exercisable at £0.12 per share, being the restricted market value at the date
of the grant.

The options are settled in equity once exercised. For Bad Leavers options will lapse on the date of cessation of
employment. For Good Leavers options may be exercised to the extent vested up to a certain number of days following the
date of cessation of employment based on the circumstances for ceasing employment.

Options become exercisable to the extent vested and provided that certain individual performance targets have been met,
or immediately prior to an exit event.

210,392 options vested during the year and were exercised, with the remaining 99,550 share options potentially becoming
exercisable over the years to 31 August 2027,
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QUANTEM SERVICES LIMITED (REGISTERED NUMBER: 06404786)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 AUGUST 2022

23. CONTROLLING PARTY

The immediate controlling party is Quantem Employee Ownership Trust, of which its scle trustee is Quantem EQOT Limited,
a company registered in England and Wales.

There is no one ultimate controlling party.
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