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BAW (HOLDINGS) LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 JULY 2019

The directors present the strategic report for the year ended 31 July 2019.

Fair review of the business
The results for the year and financial position of the group are shown in the attached financial statements.

As shown i the consolidated profit and loss account, the group's turover has increased by 3.1% to £30,697,814
(2018 - £29.773,909). This increased demand is a result of lower sclling prices which were possible after taking
advantage of bulk buying and trade discounts.

Principal risks and uncertainties
Financial risks are considered low because of strong profitability, a cash generative base and because the group is
able to insure against material financial risks.

Liquidity risk is mitigated due to the company's strong cash flow and a good earnings visibility ensures that its
margins are sufficient to exceed operating costs. The group does not have any external bank borrowings or other
external financing.

The group is reliant on its main supplicrs to supply the busincss with products at a competitive price. As the group
operates in a competitive market, it is also at risk from competitors reducing their selling prices. The group
mitigates this risk by continuing to strengthen relationships with key suppliers and thus to maintain a good supply
of products.

Key performance indicators
The group's main key performance indicator is retaining the level of gross margin versus sales price. In the current
ycar, gross margin remained consistent at 28.7% (2018 - 28.7%).

On behalf of the board

P J Bysouth-Kemp
Director
11 February 2020




BAW (HOLDINGS) LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 JULY 2019

The directers present their annual report and financial statements for the year ended 31 July 2019.

Principal activities
The principal activity of the company and group continued to be that of kitchen appliance sales,

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

J Bysouth-Kemp
P J Bysouth-Kemp

Results and dividends
The results for the vear are set out on page 7.

Ordinary dividends were paid amounting 1o £6,410,205. The directors do not recommend payment of a further
dividend.

Preference dividends were paid amounting to £5,000. The directors do not recommend payment of a final dividend.

Auditor
UHY Hacker Young were appointed as auditor to the group and in accordance with section 485 of the Companies
Act 2006, a resolution proposing that they be re-appointed will be put at a General Meeting.




BAW (HOLDINGS) LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2019

Statement of directors' responsibilities
The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law}. Under company law the directors
must not approve the financial statements unless they are satisfied that they give a truce and fair view of the state of
affairs of the group and company, and of the profit or loss of the greup for that period. In preparing these financial
statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;
b statc whether applicable UK Accounting Standards have been followed, subject to any material departurcs
disclosed and explained in the financial statements;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
group’s and company’s transactions and disclose with reasonable accuracy at any time the financial position of the
group and company and enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the group and company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the auditor of the company is unaware. Additionally, the directors individually have taken all
the necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
information and to establish that the auditor of the company is aware of that information.

On behalf of the board

P J Bysouth-Kemp
Director

11 February 2020




INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF BAW (HOLDINGS) LIMITED

Opinion

We have audited the financial statements of BAW (Holdings) Limited {the 'parent company') and its subsidiaries
(the 'group') for the year ended 31 July 2019 which comprise the group statement of comprehensive income, the
group balance sheet, the cormpany balance sheet, the group statement of changes in equity, the company statement
of changes in equity, the group statement of cash flows and notes to the financial statements, including a summary
of significant accounting policies, The financial reporting framewark that has been applicd in their preparation is
applicable law and United Kingdom Accounting Standards, including FRS The Firancial Reporting Standard
applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statcments:
. give a true and fair view of the state of the group's and the parent company's affairs as at 31 July 2019 and
of the group's profit for the year then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and
hd have been prepared in accordance with the requirements of the Companies Act 2006,

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further deseribed in the Auditor's responsibilities for the audit of
the financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report
to you where:
® the directors' use of the going concern basis of accounting in the preparation of the financial statements is not
appropriatc; or
® the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the group's or the parent company’s ability to continue to adopt the going concern
basis of accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.




INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF BAW (HOLDINGS) LIMITED

Other information

The directors are responsible for the other information. The other information comprises the information included in
the annual report, othzr than the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except w the extent otherwise explicitly stated in our report,

we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our respensibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information, If) based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinien, based on the work undertaken in the course of our audit:

® the information given in the strategic report and the directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
the strategic report and the directors' report have been prepared in accordance with applicable legal
requirements,

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and its environment obtained
in the course of the audit, we have not identified material misstatements in the stralegic report and the directors' r
eport.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you if, in our opinion:

® adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or
the parent company financial statements are not in agreement with the accounting records and returns; or
certain disclosurcs of directors' remuncration specificd by law arc not madc; or
we have not received all the information and explanations we require for our audit.




INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF BAW (HOLDINGS) LIMITED

Responsibilities of directors

As explained more fully in the directors’ respongsibilities statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the directors determine is necessary W enable the preparation of (inancial statements thal are free from material

misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group's and the parent
company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the group or the parent
company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arisc from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at: http://www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report,

Other matters which we are required to address
The financial statements for the year ended 31 July 2018 were not audited by UHY Hacker Young, An unmodified
opinion was given by PKF Cooper Parry Group Limited on 8 January 2019,

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 15 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we arc required to state to them in an auditor's report and for no other purposc. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

David Allum (Senior Statutory Aunditor)
for and on behalf of UHY Hacker Young 11 February 2020

Chartered Accountants
Statutory Auditor




BAW (HOLDINGS) LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 JULY 2019

2019

Notes £

Turnover 3 30,697,814
Cost of sales (21,890,259}

Gross profit 8,807,553
Distribution costs (972,260)
Administrative cxpenses (2,247.673)

Operating profit 4 5,587,622

Interest receivable and similar income 24,142
Interest payable and similar expenses (3,740)

Amounts written off investments 8 -

Profit hefore taxation 5,608,024
Tax on profit 9 (1,070,729}

Profit for the financial year 4,337,265

Profit for the financial year is all attributable to the owners of the parent company.

Total comprehensive income for the year is all attributable to the owners of the parent company.

2018

29,773,509

(21,225.,149)

8,548,760

(558,101)

(2,890,837)

5,099,822
9,622
{16)
51,390
5,160,818

(966.934)

4,193,884




BAW (HOLDINGS) LIMITED

GROUP BALANCE SHEET
AS AT 31 JULY 2019

Notes
Fixed assets
Tangible assets 11
Investments 12
Current assets
Stocks 15
Debtors 16
Cash at bank and in hand
Creditors: amounts falling due within one
year 17
Net current assets
Total assets less current liabilities
Provisions for liabilities 19
Net assets
Capital and reserves
Callcd up sharc capital 21

Other reserves
Profit and loss reserves

Total equity

2019
£ £
68,819
1
68,820
4,305,302
920,056
6,062,940
11,189,198
(4,683.071)
6,506,127
6,574,947
(11,062)
6,563,845
500
501
6,562,884
6,563 885

2018

3,896,986
938,200
2,663,899

13,499,094

(5,140,979)

95,313

95,314

8,358,115

8,453,429

(11,634)

3,441,745

500
501

8,440,794

£ 441 795

The tinancial statements were approved by the board of directors and authorised for issue on 11 February 2020 and

are signed on its behalf by:

P J Bysouth-Kemp
Director




BAW (HOLDINGS) LIMITED

COMPANY BALANCE SHEET
AS AT 31 JULY 2019

Notes
Fixed assets
Investments 12
Current assets
Debtors 16
Creditors: amounts falling due within one
year 17

Net current assets

Total assets less current liabilities

Capital and reserves

Called up share capital 21

Profit and loss reserves

Total equity

1,209,869

2019

500

(1,007,410)

202,459

202,959

500
202,459

202,959

2018

500

1,220,507

(1,016,470)

204,037

204,537

500
204,037

204,537

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and
telated notes. The company’s profit for the year was £3,422 (2018 - £57,636 profit).

The financial statements were approved by the board of directors and authorised for issue on 11 February 2020 and

arc signed on its behalf by:

P J Bysouth-Kemp
Director

Company Registration No. 05990630




BAW (HOLDINGS) LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 JULY 2019

Share capital Other  Profit and Total
reserves loss reserves

Notes £ £ £ £

Balance at 1 August 2017 500 501 5,057,213 5,058,214

Year ended 31 July 2018:
Profit and total comprehensive income for the year

- - 4,193,884 4,193,884
Dividends 10 - - (810,303)  (810,303)

Balance at 31 July 2018 300 501 8440794 8,441,795

Year ended 31 July 2019:
Profit and total comprehensive income for the year

- - 4,537,295 4,337293
Dividends 10 - - (6,415.205) (6,415,205)

Balance at 31 July 2019 500 501 6,562,884 6,503,885

Sl -




BAW (HOLDINGS) LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 JULY 2019

Balance at 1 August 2017

Year ended 31 July 2018:
Profit and total comprehensive income for the year

Balance at 31 July 2018
Year ended 31 July 2019:
Profit and total comprehensive income for the year

Dividends

Balance at 31 July 2019

Share capital  Profit and Total
loss reserves

Notes £ £ £
500 146,401 146,901

- 57,636 57,636

500 204,037 204,537

- 3,422 3,422
10 - (5,000) ¢5,000)
500 202,459 202,959

-11 -




BAW (HOLDINGS) LIMITED

GROUP STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 JULY 2019

Cash flows from operating activities
Cash generated from operations
Interest paid

Income taxes paid

Net cash inflow from operating activities
Investing activities

Purchase of tangible fixed assets

Proceeds on disposal of fixed asset
investments

Proceeds from other investments and loans

Interest received
Dividends received

Net cash generated from investing activities
Financing activities
Repayment of preference shares

Dividends paid to equity sharcholders

Net cash (used in)/generated from
financing activities

Net (decrease)/increase in cash and cash
equivalents

Cash and cash equivalents at bezinning of year

Cash and cash equivalents at end of year

Notes

25

2019
£ £
4,801,660
(3,740)
{1,006,480)
3,791,440
(1,336)
23,919
223
22,806

(6,415,205)
(6,415,205}

(2,600,959}
8,663,899

6,062,940

2018

4,170,431
(16)

(1,597,224)

(39,938)

1.145,351

51,390
9,622

1,000,000

(810,303)

2,573,251

1,166,425

189,697

3,929,373

4,734,526

8,663,899

S12-




BAW (HOLDINGS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 JULY 2019

1

1.1

1.2

Accounting policies

Company information
BAW (Holdings) Limited (“the company™) is a private limited company domiciled and incorporated in
England and Wales. The registered office is Units | & 2, Bunny Trading Estate, Gotham Lane, Bunny,
Nottingham, NG11 6QJ.

The group consists of BAW (Holdings) Limited and all of its subsidiaries.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102”) and the requirements of the Companies
Act 2006,

The financial statcments arc prepared in sterling, which is the functional currcncy of the company. Monctary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cest convention, The principal accounting
policics adopted arc sct out below.

Basis of consolidation

In the parent company financial statements, the cost of a business combination is the fair value at the
acquisition date of the assets given, equity instruments issued and liabilities incurred or assumed, plus cosls
directly attributable to the business combination. The excess of the cost of a business combination over the
fair value of the identifiable assets, liabilities and contingent liabilities acquired is recognised as goodwill. The
cost of the combination includes the estimated amount of contingent consideration that is probable and can be
measured reliably, and is adjusted for changes in contingent consideration after the acquisition date.
Provisional fair values recognised for business combinations in previous periods are adjusted retrospectively
for final fair values determined in the 12 months following the acquisition date. Investments in subsidiaries,

joint ventures and associates are accounted for at cost less impairment.

Deferred tax is recogniscd on differcnces between the value of asscts {other than goodwill) and liabilitics
recognised in a business combination accounted for using the purchase method and the amounts that can be
deducted or assessed for tax, considering the manner in which the carrying amount of the asset or liability is
expected to be recovered or settled. The deferrad tax recognised is adjusted against goodwill or negative
goodwill.

13-




BAW (HOLDINGS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 JULY 2019

1.3

1.4

Accounting policics (Continucd)

The consolidated financial statements incorporate those of BAW (Heldings} Limited and all of its subsidiaries
(ie entities that the group controls through its power to govern the financial and operating policies so as to
obtain cconomic benefits). Subsidiarics acquired during the year are consolidated using the purchase method.
Their results are incorporated from the date that control passes.

All financial statements are made up to 31 July 2019. Where necessary, adjustments are made to the financial
statements of subsidiaries to bring the accounting policies used into line with those used by other members of
the group.

All intra-group transactions, balances and unrealised gains on transactions between group companies are
eliminated on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of
an impairment of the asset transferred.

Turnover

Tummover is recognised to the extent that it is probable that the economic benefits will flow to the group and
the turnover can be reliably measured. Turnover is measured at fair value of the consideration received or
receivable excluding discounts, rebates, VAT and other sales taxes. The following criteria must also be met
before turnover is recognised:

Sales of goods
Turnover from the sale of goods is recognised when all of the following conditions are satisfied:
® the group has transierred the significant risks and rewards of ownership to the buyer;
® the group retains neither continuing managerial involvement to the degree usually associated with
ownership nor effective control over the goods sold;
the amount of turnever can be measured reliably;
it is probable that the group will receive the consideration due under the transaction; and
the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods have passcd to the buyer (usually on dispatch of the goods), the amount of revenue can be measured
reliably, it is probable that the econamic benefits asseciated with the transaction will flow to the entity and the
costs incurred or to be incurred in respect of the transaction can be measured reliably.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation 1s recognised so as to write oft the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Freehold land and buildings Not depreciated

Plant and cquipment 15% straight linc
Fixtures and fittings 10%-15% straight line
Computers 3 years straight line
Moter vehicles 15% straight line

14 -




BAW (HOLDINGS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 JULY 2019

1.5

1.6

1.7

1.8

Accounting policics (Continucd)

The gain or loss arising on the disposal of an asset 1s determined as the difference between the sale proceeds
and the carrying value of the asset, and is recognised in the profit and loss account.

Fixed asset investments

Equity investments are measured at fair value through profit or loss, except for those equity investments that
are not publicly traded and whose fair value cannot otherwise be measured reliably, which are recognised at
cost less impairment until a reliable measure of fair value becomes available.

In the parent company financial statements, investments in subsidiaries, associates and jointly controlled
cntitics arc initially mecasurced at cost and subscquently measured at cost Iess any accumulated impairment
losses.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating
policies of the entity so as to obtain benefits from its activities.

Impairment of fixed assets

At cach reporting period end date, the group reviews the carrying amounts of its tangible asscts to determine
whether there is any indication that those assets have suffered an impairment loss. [f any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss

(if any).

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to sell. Cost comprises direct
materials and those overheads that have been incurred in bringing the stocks to their present location and
condition.

Stocks held for distribution at no or nominal consideration are measured at the lower of replacement cost and
cost, adjusted where applicable for any loss of service potential,

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks
over its estimated sclling price less costs to complete and scll is recognised as an impairment loss in profit or
loss. Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivalents
Cash and cash cquivalents arc basic financial asscts and include cash in hand and bank everdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

-15-




BAW (HOLDINGS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2019

1.9

1.10

111

Accounting policics (Continucd)

Financial instruments
The group has clected to apply the provisions of Scction 11 ‘Basic Financial Instruments’ and Sccrion 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments,

Financial instruments are recognised in the group's balance sheet when the group becomes party te the
contractual provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there
is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis
or to realise the asset and settle the Liability simultaneously.

Basic financial assety
Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction
price including transaction costs. Financial assets classificd as receivable within onc year are not amortiscd.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arranzements entered into. An equity instrument is any contract that evidences a residual interest in the assets
of the group after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors loans from tellow group companies and preference shares that
are classified as debt, are initially recognised at transaction price. Financial liabilities classified as payable
within one year are not amortised.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities it payment is due within one
year or less. Trade creditors are recognised initially at transaction price.

Equity instruments
Share capital issued by the group are recorded at the proceeds received, net of transaction costs. Dividends
payable on share capital are recognised as liabilities once they are no longer at the discretion of the group.

Taxation
The tax expense represents the sum of the tax currently payable and deferred 1ax.

Current tax

The tax cutrently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The group’s
liability for current tax is calculated using tax rates that have been enacted or substantively cnacted by the
reporting end date.

16 -




BAW (HOLDINGS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2019

1.12

1.13

1.14

Accounting policics (Continucd)

Deferred tax

Deferred tax labilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing difference
arises from goodwill or from the initial recognition of other assets and liabilities in a trangaction that affects
neither the tax profit nor the accounting profit,

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed asscts.

Retirement benefits
Payments to defined contribution retirement benetit schemes are charged as an expense as they fall due.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss
on a straight line basis over the term of the relevant lease except where another more systematic basis is mors
representative of the time pattern in which cconomie benefits from the Icased asset are consumed.,

The comparative figures have been reviewed and it was considered necessary to reclassify seme of these
figures to reflect the true nature of the transaction. This has not had an impact on the overall result but has
altered how the comparatives were disclosed within the Financial Statements submitted to Companies House
for the year ended 31 July 2018,

Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements, estimates
and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from thesc estimatces.

The estimates and underlying assumptions are reviewed on an ongeing basis. Revisions to accounting
estimates are recognised in the period in which the estimate 18 revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods,

The estimates and assumptions that have a significant risk of causing material adjustment to the carrying
amounts of assets and liabilities within the next financial year are addressed below:

-17-




BAW (HOLDINGS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2019

2 Judgements and key sources of cstimation uncertainty (Continucd)

Carrying value of stocks

The directors review the finished goods costs on a quarterly basis. The stock is then revalucd to ensurc it is
recorded in the financial statements at the lower of cost and net realisable value. Any provision for impairment
is recorded against the carrying value of stocks. The directors use their knowledge of market conditions,
historical experiences and estimates of future events to assess future demand for the group's products and
achievable selling prices.

Provisions

A provision is recognised when the company present legal or constructive obligation as a result of past events
for which it is probable that an outflow of resources will be required to settle the obligation and the amount
can be reliably measured.

Whether a present obligation is probable or not requires judgment. The nature and type of risks for these
provisions differ and the directors' judgment is applied regarding the nature and extent of obligations in
deciding if an outflow of resources is probable or not. External advice is sought where appropriate.

Rebates receivable

The group enters various rebate agreements with suppliers. Supplier rebate income affects the recorded value
of cost of sales, trade creditors and stock. The amounts receivable under rebate agreements are often subject to
negotiation after the balance sheet date. A number of agreements are non-coterminous with the group's
financial year, requiring judgment over the level of future purchases. At the balance sheet date, the directors
make judgments on the amount of rebate that will become due to the group under these agreements based upon
prices, volumes and product mix.

3 Turnover and other revenue

The whole of turnover is attributable to the group's principal activity,

All turnover arose within the United Kingdom.

2019 2018
£ £

Other significant revenue
Interest income 23,919 9,622
Dividends received 223 -
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2019

4 Operating profit

2019 2018
£ £
Operating profit for the year is stated after charging:
Depreciation of owned tangible fixed assets 27.830 27,967
Cost of stocks recognised as an expense 21,644,280 21,225,149
Operating lease charges 111,480 111,033
g Auditor's remuncration
2019 2018
Fees payable to the company's auditor and associates: £ £
For aundit services
Audit of the financial statements of the group and company 2,000 -
Audit of the tinancial statements of the
company's subsidiaries 9,500 9,765
11,500 9,763

6 Employees

The average monthly number of persons (including directors) employed by the group and company during the

year was:
Group Company

2019 2018 2019 2018
Number Number Number Number
Management 12 12 2 2
Administration 14 14 - -
Distribution 32 31 - -
58 57 2 2
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6 Employces

Their aggregate remuneration comprised:

Wages and salaries
Social security costs

Pension costs

7 Directors' remuneration

Remuneration for qualifying services

8 Amounts written off investments

Giain on disposal of investments held at fair value

g Taxation

Current tax

UK corporation tax on profits for the current period

Adjustments in respect of prior periods
Total current tax
Deferred tax

Origination and reversal of timing differences

Total tax charge

(Continucd)
Group Company
2019 2018 2019 2018
£ £ £ £
1,572,441 1,479,228 - -
139,668 113,128 - -
29,964 26,592 - -
1,742,073 1,618,948 - -
2019 2018
£ £
- 1,950
2019 2018
£ £
- 51,390
2019 2018
£ £
1,070,836 950,676
465 -
1,071,301 950,676
(572) 16,258
1,070,729 966,934
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2019

10

Taxation

(Continucd)

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss

and the standard rate of tax as follows:

Profit before taxation

Expccted tax charge based on the standard rate of corporation tax in the UK of
19.00% (2018: 19.00%)
Tax effect of expenses that are not deductible in determining taxable profit

Tax effect of income not taxable in determining taxable profit
Gains not taxable

Adjustments in respect of prior years

Permanent capital allowances in excess of depreciation
Adjustments for deferred 1ax rates

Taxation charge

Dividends

Final paid - preference shares

2019 2018
£ £
5,608,024 5,160,818
1,065,525 980,555
1,002 1,953
(176) (2,122)
(42 (9,758)
465 -
3,399 10,630
466 (14.324)
1,070,729 966,934
2019 2018
£ £
6,415,205 -
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2019

11 Tangible fixed assets

GI‘OUP Frechold land and Plant and Fixtures and Computers  Voter vehicles Total
buildings cquipment fittings
£ £ £ £ £ £
Cost
At | August 2018 18,509 48,242 63.399 38,758 25,500 194,408
Additions - - - 1,336 - 1,336
At 31 July 2019 18,509 48,242 63,399 40,094 25,500 195,744

Depreciation and

impairment

At 'l August 2018 - 33,097 37.800 24,373 3,825 99,095
Depreciation charged in the

year - 4,303 6,335 13,365 3,825 27 830
At 31 July 2019 - 37.402 44,135 37,738 7,650 126,925

Carrying amount
At 31 July 2019 18,509 10,840 19.264 2,356 17,830 68,819

At 31 July 2018 18,509 15,145 25599 14,385 21,675 95,313

The company had no tangible fixed asscts at 31 July 2019 or 31 July 2018.

12 Fixed asset investments

Group Company
2019 2018 2019 2018
Notes £ £ £ £
Investments in subsidiaries 13 - - 500 300
Unlisted investments 1 1 - -
1 1 S00 300
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12 Fixcd asset investments

Movements in fixed asset investments
Group

Cost or valuation
At 1 August 2008 and 31 July 2019

Impairment
At 1 August 2018 and 31 July 2019

Carrying amount
At 31 July 2019

At31 July 2018

Movements in fixed asset investments
Company

Cost or valuation
At | August 2018 and 31 July 2019

Carrving amount
At 31 July 2019

At 31 July 2018

13 Subsidiaries

Details of the company's subsidiaries at 31 July 2019 are as follows:

Name of undertaking Registered Nature of business Class of
office shares held

Bunny Appliance England & WalesSale of domestic appliances and Ordinary "A'

Warehouse Ltd fittings Shares

(Continucd)

Investments
other than

loans
£

1,191,559

1,191,558

Shares in

group
undertakings
£

500

500

500

% Held
Direct

100.00

Bunny Appliance Warehouse Ltd shares the same registered office as shown on the company information

page.
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14  Financial instruments

Group Company
2019 2018 2019 2018
£ £ £ £
Carrying amount of financial assets
Debt instruments measured at amortised cost
68,203 90,884 1,209,869 1,220,507
Equity instruments measured at cost less
impairment 1 1 - -
Carrying amount of financial liabilities
Measured at amortised cost 3,641,055 4,208,262 1,007,410 1,007,410
15 Stocks
Group Company
2019 2018 2019 2018
£ £ £ £
Finished goods and goods for resale 4,305,302 3,806,986 - -
16  Debtors
Group Company
2019 2018 2019 2018
Amounts falling due within one year: £ £ £ £
Trade debtors 33,866 73,208 - -
Amounts owed by group undertakings - - 1,209,869 1,220,507
Other debtors 34,337 17,386 - -
Prepayments and accrued income 752,753 847,325 - -
820,956 938,209

1,209,869

1,220,507
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17

18

Creditors: amounts falling due within one year

Group Company

2019 2018 2019 2018

Notes £ £ £ £

Deposits received on account 388,750 651,736 - -
Other borrowings 18 1,000,000 1,006,000 1,000,000 1,000,000
Trade creditors 1,621,177 2,081,621 - -
Corporation tax payable 670,149 605,328 - 9,060
Other taxation and social security 371,867 327389 - -
Other creditors 204,454 108,774 7,410 7,410
Accruals and deferred income 226,674 276,131 - -

4,683,071 5,140,979 1,007,410 1,016,470

Other borrowings

Group Company
2019 2018 2019 2018
£ £ £ £
Preference sharcs 1,000,000 1,000,000 1,000,000 1,000,000

Payable within one year 1,600,000 1,000,000 1,000,000 1,600,000

The rights attaching to the preference shares are as follows:

These shares are redeemahle on the option of the holders. Shares can be redeemed at any time providing notice
of not less than 25 business days is given in writing.

Dividends are subject to the board recommending payment of any available profits which the company may
determine to distribute in respect of any financial year. A dividend of £5,000 has been declared for the year
ended 31 July 2019,

On a return of assets on liquidation or otherwise the assets of the company remaining after the payment of its
liabilities shall be applied first to repaying the holders of the redeemable preference shares an amount equal to
the nominal value of the shares and a sum equal to any arrears of accrued dividends. If there is a short fall of
asscts remaining to satisfy such payments in full, the procceds shall be distributed to the holders on a pro-rata
basis, therefore the balance (if any) shall be distributed amongst the ordinary shareholders.

The redeemable preference shares shall not conter on the holders thereof any right to received notice of or to
be present or to vote either in person or by proxy at a general meeting of the company.
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19 Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the group and company, and
movements thereon:

Liabilities Liabilities

2019 2018
Group £ £
Accelerated capital allowances 11,062 11,634

The company has no deferred tax asscts or liabilitics.

Group Company

2019 2019
Movements in the year: £ £
Liability at 1 August 2018 11,634 -
Credit to profit or loss (572) -
Liability at 31 July 2019 11,062 -

20 Retirement benefit schemes

2019 2018
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 29,964 26,392

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme are
held separately from those of the group in an independently administered fund.

21 Share capital
Group and company

2019 2018
Ordinary share capital £ £
Issued and fully paid
500 Ordinary shares of £1 each 500 500
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22

23

24

Operating lease commitments

Lessee
At the reporting end date the group had outstanding commitments for future minimum lease payments under
non-canccllable operating leases, which fall duc as follows:

Group Company
2019 2018 2019 2018
£ £ £ £
Within one year 146,209 54,000 - -
Between two and five years 49,743 40,300 - -
195,952 94,500 - -

The company had no commitments under the non-cancellable operating leases as at the balance sheet date.

Related party transactions

During the year the company rented premises owned by the defined contribution pension scheme, of which the
directors of the company are trustees and beneficiaries, to which total rent payable was £111,480 (2018&:
£111,0313. At the year end £1,844 (2018: £1,426}) is included within other debtors and relates to costs paid by
the company on behalf of the pension scheme. No interest is payable on this amount,

At the year end £15,549 (2018: £15,542) was owed by companies under common control.

Payroll expenses totalling £27,332 (2018: £33,400) were paid to close family members of directors during the
year.

Pension expenses totalling £16,000 (2018: £nil) were paid to directors during the year.

Key management personnel are the directors of the company who are responsible for planning the activities of
the company. Refer to note 7 for their remuncration,

Controlling party

The group is controlled by its directors, J Bysouth-Kemp and P J Bysouth-Kemp.
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25 Cash generated from group operations

Profit for the year after tax

Adjustments for:

Taxation charged

Finance costs

Investment income

Depreciation and impairment of tangible fixed assets

Amounts written off investments

Movements in working capital:
Increase in stocks
Decrease/(increase) in debtors
Decrease in creditors

Cash generated from operations

2019 2018
£ £
4,537,295 4,193,884
1,070,729 966,934
3,740 16
i24,142) (9,622)
27,830 27,969
- (51,390)
(408316)  (100.542)
117,253 (732,354)
(522,729)  (124,404)
4.801.660 4,170,491
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