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THE BLUE SEA FOOD COMPANY LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 1 MAY 2021

The directors present the strategic report for the year ended 1 May 2021.

Fair review of the business

The directors consider that the key performance indicators are Turnover, Gross margin, Earnings before interest, tax,
depreciation and amortisation (EBITDA) and Net assets. Together these demonstrate the financial performance and
strength of the company. An overview of these indicators for hoth the current and prior periods are given belaw:

Turnover: £8,159,629 (2020 - £13,705,308)
Gross profit: £2,102,348 (2020 - £4,741,902)
Gross margin: 25.76% (2020 - 34.60%)
EBITDA: (£178,107) {2020 - £715,390)

Net assets: £512,475 (2020 - £1,409,615 )

During the year the company has seen sales decrease from £13.71 million to £8.16 millicn. The decrease in sales is due
te the impact of the national and worldwide lockdowns imposed due to Covid 19.

The company's gross profit has decreased by £2.64 millicn compared to 2028 as a result of the decrease in sales. The
company has also seen a decrease in gross profit margin from 34.6% to 25.76% due to the price of crab being higher
than expected and economies of scale not heing available due to lower sales. The performance for the year is satisfactory
given the difficult challenges presented by Covid 19.

The decrease in both EBITDA and Profit before tax compared with the previous year (the latter decreasing by £0.93
million and resulting in a loss this year) is a due to the decrease in gross profit.

The retained loss of the company for the year is £0.89 million compared with £8.27 million last year, after voting dividends
of £0.19 million {2020 - £0.38 million).

The company has maintained a satisfactory financial position with net current assets of £1.2 million compared with £0.70
million at 2 May 2020.

Principal risks and uncertainties

The company's principal operational risks include food hygiene, health and safety legislation, employment law and data
protection. Food hygiene and health and safety risks includes ensuring the correct procedures are completed when
preparing food which is monitored by the food hygiene officer and external audits and inspections. The management of
employment law risks includes ensuring that employees are eligible to work in the UK and the correct procedures are
followed when employing an employee. The data protection risk includes safe storage of data backup's off-site at a secure
location.

The company manages shortages in the supply of labour partly due to Brexit by investing in machinery to improve
productivity. The devaluation of sterling caused by the uncertainty over Brexit has led tc a number of opportunities for the
company by providing a boost to the exports, in particular to Asian markets although this is a volatile market to operate in.
Following the implementation of Brexit in January 2021 the business prepared well for this and as a result has had some
challenges to overcome but have done so with minimal impact.

The company manages price fluctuations, together with pressures on supply and demand, through tight control of both
prices paid to suppliers and the margin charged to customers. The company continues to diversify its supplier and
customer bases and to enter into supply contracts with suppliers to provide further resilience against market uncertainties.




THE BLUE SEA FOOD COMPANY LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 1 MAY 2021

Future developments

As with many other business involved in food service the company has seen a reduction in turnover due to the lockdowns
imposed by Covid-19 restrictions. Sales have returned to around 80% of pre-pandemic levels with the main restriction of
sales being availability of materials and labour. Fishing in the early part of the year was poor but has since picked up and
the business, like many others across the UK, experienced issues with labour due to self-isclation and the number of
people available in the general labour market.

Although glebal cconomic unccrtaintics, including Covid-19 and Brexit, make future market predictions difficult, the
directors are confident that through a business strategy centred around expanding on the markets in which the company
operates and focussing on new product development this will enable the company to return to the previous years level of
results and have a strong basis for further growth.

During July 2021 the company was successful in obtaining an A Grade accreditation from the British Retail Consortium
which will allow the business to explere alternative revenues for sales and in particular will look to supply suparmarkets to
make crab products more readily available to consumers.

The business will continue to encourage, and explare further, the impact of crab fishing and promote sustainable methods

of fishing and those that reduce the environmental impact. The Blue Sea Food Company Limited only works with
fishermen who catch crab from pot caught metheds and will help explore further ways te improve fishing techniques.

On behalf of the board

Mr D Markham
Director

25 January 2322




THE BLUE SEA FOOD COMPANY LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 1 MAY 2021

The directors present their annual report and financial statements for the year ended 1 May 2021.

Principal activities
The principal activity of the company during the year centinued to be that of crab seafoed processing.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mr T R Bartlett
Mr D Markham
Ms D Spencer

Results and dividends
The results for the year are set out on page 9.

Ordinary dividends were paid amounting to £192,999. The directors do not recommend payment of a final dividend.

No preference dividends were paid.

Financial instruments

The company's principal financial instruments comprise bank balances, trade debtors, loans by the company, trade
creditors and a confidential invoice discounting facility. The main purpose of these instruments is to raise funds for the
company's operations and to finance its operations.

Due to the nature of the financial instruments used by the company, there is no exposure to price risk. Foreign currency
risk is managed by holding bank balances in Euros and US dollars. The company does look at the use of forward
contracts in order to minimise exchange risk and will review the use of these on a regular basis.

The directors’ approach to managing other risks applicable to the financial instruments concerned is shown below:

In respect of bank balances, the liquidity risk is managed by maintaining sufficient cash reserves te cover planned
expenditure in the foreseeable future.

Trade debtors are managed in respect of credit and cash flow risk by policies concerning the credit offered to customers
and the regular menitoring of amounts outstanding for both time and credit limits. Liquidity risk is managed by use ofa
confidential invoice discounting facility.

Trade creditors' liquidity risk is managed by ensuring that sufficient funds are available o meet amounts due.

Loans by the company are unsecured, with interest charged at market rates.

Auditor
The auditor, Darnells Audit Limited, is deemed to be reappeinted under section 487(2) of the Companies Act 2006.




THE BLUE SEA FOOD COMPANY LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 1 MAY 2021

Statement of directors' responsibilities
The directors are responsible for preparing the annual report and the financial statements in accordance with applicable
law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice {United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve
the tinancial statcments unless they arc satisficd that they give a frue and fair view of the statc of affairs of the company
and of the profit or loss of the company for that period. In preparing these financial statements, the directors are required
to:

. select suitable accounting policies and then apply them censistently,
make judgements and accounting sstimates that are reasonable and prudent;
. prepare the financial statements on the going concern hasis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasanable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud

and other irregularities.
Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
information and to establish that the company’s auditor is aware of that information.

On behalf of the board

Mr D Markham
Director

25 January 2022




THE BLUE SEA FOOD COMPANY LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF THE BLUE SEA FOOD COMPANY LIMITED

Opinion

We have audited the financial statements of The Blue Sea Food Company Limited ({the ‘company') for the year ended 1
May 2021 which comprise the statement of income and retained eamings, the balance sheet, the statement of cash flows
and notes to the financial statements, including significant accounting policies. The financial reporling framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 The
Financial Reporting Sfandard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted
Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the company's affairs as at 1 May 2021 and of its loss for the year then
ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {(UK)) and applicable law. Cur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our cpinion.

Emphasis of matter

We refer you to Note 14 in the acounts which describes the nature of two contracts the company is a party to. The
contract with the shipbuilder is now subject to litigation where there are various potentially material unknown cutcomes
with respect to costs and monies advanced to date of £1.2 million. Our opinion is not modified in respect of this matter.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

Based con the work we have performed, we have not identified any material uncertainties relating to events cr conditions
that, individually or collectively, may cast significant doubt on the company's ability te continue as a going concern for a
period of at least twelve months from when the financial statements are autharised for issue.

Our responsibilities and the respensibilities of the directors with respect to going concern are described in the relevant
sections of this report.




THE BLUE SEA FOOD COMPANY LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBERS OF THE BLUE SEA FOOD COMPANY LIMITED

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon. Our responsibility is to read the other
information and, in doing sc, consider whether the other information is materially incensistent with the financial statements
or our knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we identify such
matcrial inconsistcncics or apparcnt material misstatements, we arc required to determine whether this gives risc te a
material misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that
there is a material misstatement of this other informaticn, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the sirategic report and the directors' report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified material misstatements in the strategic report and the directors’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if, in our opinion:
. acequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclasures of remuneraticn specified by law are not made; or
. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are respensible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the
company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to ¢biain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
ISAs (UK} will always detect a material misstatement when it exisls. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
daecisions of users taken on the basis of these financial statements.




THE BLUE SEA FOOD COMPANY LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBERS OF THE BLUE SEA FOOD COMPANY LIMITED

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our respensibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The
risk of not detecting a material misstaternent due to fraud is higher than the risk of not detecting one resulting form error.
as fraud may involve deliberate concealment by, for example, forgery, misrepresentation or through collusion.

The extent to which our proceduras are capable of detecting irregularities, including fraud, is detailed below:

* the engagement partner ensured that the engagement team ccllectively had the appropriate competence,
capabilities and skills to identify or recognise nan-compliance with applicable laws and regulaticns;

* we identify the laws and regulations applicable to the company through discussions with directors and other
management, and from our commercial knowledge and experience of the company and sector in which it operates;

* we focused on specific laws and regulations which we considered may have a direct material effect on the financial
statements or the operations of the company, including the Companies Act 2008, taxation legislation, data
protection, employment, environmental, food hygiene and health and safety regulation;

® we assessed the extent of compliance with the laws and regulations identified above through making enquiries of
management and inspecting legal correspondence; and

®* jdentified laws and regulations were communicated within the audit team regularly and the team remained alert to
instances of non-compliance throughout the audit.

The primary responsibility for the prevention and detection of fraud rests with those charged with governance of the
company and management.

We assessed the susceptibility of the company's financial statements to material misstatement, including how fraud might
oceur, by:

®* making enquiries of management as to where they considered there was susceptibility to fraud, their knowledge of
actual, suspected and alleged fraud; and
* considering the internal controls in place to mitigate risks of fraud and non-compliance with laws and regulations

We evaluated the conditions in the context of incentives and/er pressure to commit fraud, considering the opportunity to
commit fraud and the potential rationalisation of the fraudulent act.

Based cn this understanding, we designed our audit procedures to detect material misstatements in respect of
irregularities, including fraud, and to identify non-compliance with the laws and regulations above, as follows:

* Enquiry of management and those charged with governance around actual and potential litigation and claims.

* Enquiry of management in tax and compliance functions to identify any instances of non-compliance with laws and
regulations.

* Reviewing compliance with employment, environmental, food hygiene and health and safety legislation.

* Revigwing financial statement disclosures and testing to supporting documentation to assess compliance with
applicable laws and regulations.

* Auditing the risk of management override of contrels, including through testing journal entries and other
adjustments for appropriateness, and evaluating the business rationale of significant transactions outside the
normal course of business.

* Investigated the rationale behind significant or unusual transactions.

We corroborated our enquiries through inspection of supporting documentation and records, as well as reviewing
correspondence with regulatory bodies where available.




THE BLUE SEA FOOD COMPANY LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBERS OF THE BLUE SEA FOOD COMPANY LIMITED

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council's website at: http://www frc.org.uk/auditorsrespensibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 18 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the company and the company's members, as a
body, for our audit work, for this report, or for the opinions we have formed.

Sean Murphy {(Senior Statutory Auditor)

For and on behalf of Darnells Audit Limited 26 January 2022
Statutory Auditor

Quay House

Quay Road

Newton Abbot

Devon

TQ12 2BU




THE BLUE SEA FOOD COMPANY LIMITED

STATEMENT OF INCOME AND RETAINED EARNINGS
FOR THE YEAR ENDED 1 MAY 2021

Year

ended

1 May

2021

Notes £

Turnover 3 8,159,629
Cost of sales (8,057,281}
Gross profit 2,102,348
Distribution costs (816,199)
Administrative expenses (2,824,931)
Other operating income 848,755
Operating {loss)/profit 4 (690,027)
Interest receivable and similar income 7 45,660
Interest payable and similar expenses 8 (176,921)
{Loss}/profit before taxation (821,288)
Tax on {loss¥profit 9 136,495
{Loss}/profit for the financial year (684,793)
Retained earnings brought forward 1,409,412
Dividends 10 (192,999)
Retained earnings caried forward 531,620

The profit and loss account has been prepared on the basis that all operations are continuing operations.

53 weeks
ended

2 May
2020

£

13,705,308

(8,963,408)

4,741,902

(1,430,269)

(3,207,487)
114,364
218,510

36,857
(146,070)

109,297
(16,552)
92,745

1,677,464
(360,797)

1,409,412




THE BLUE SEA FOOD COMPANY LIMITED

BALANCE SHEET
AS AT 1 MAY 2021

2021 2020
Notes £ £ £ £
Fixed assets
Intangible assets 1 6,515 -
Tangible assets 12 1,945,887 2,407,239
1,952,402 2,407,239

Current assets
Stocks 13 1,050,590 1,336,511
Debtors falling due after more than one year

14 1,274,763 849,474

Debtors falling due within one year 14 1,216,607 835,606
Cash at bank and in hand 748,714 75,776

4,290,674 3,097,367
Creditors: amounts falling due within one
year 15 (2,956,341) {2,392,664)
Net current assets 1,334,333 704,503
Total assets less current liabilities 3,286,735 3,111,742
Creditors: amounts falling due after more
than one year 16 (2,675,504) (1,593,648)
Provisions for liabilities
Deferred tax liability 19 79,408 108,479

_— (79,408} _— (108,479)
Net assets 531,823 1,409,615
Capital and reserves
Called up share capital 22 134 134
Capital redemption reserve 69 69
Profit and loss reserves 531,620 1,409,412

Total equity 531,823 1,409,615

The financial statements were approved by the hoard of directors and authorised for issue on 25 January 2022 and are
signed on its behalf by:

Mr D Markham
Director

Company Registration No. 04741730

-10 -




THE BLUE SEA FOOD COMPANY LIMITED

STATEMENT GF CASH FLOWS
FOR THE YEAR ENDED 1 MAY 2021

Cash flows from operating activities
Cash {absorbed by)/generated from operations

Interest paid
Income taxes paid

Net cash {outflow)/inflow from operating activities

Investing activities

Purchase of intangible assets

Purchase of tangible fixed assets

Proceeds on disposal of tangible fixed assets
Other invesiments and loans made

Interest received

Net cash used in investing activities

Financing activities

Redemption of shares

Repayment of berrowings

Proceeds of new bank loans

Net payment of finance leases cbligations
Dividends paid

Net cash generated from/{used in) financing
activities

Net increase/{decrease) in cash and cash
equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2021

£ £

(3,500)

(176,921)

(103,432)

(283,853)
(5,059)
(52,024)
75
(477.176)
45,660

(488,524)
(10,000)
1,500,000
(72,049)
(192,999)

1,224,952

452,575

(880,062)

(427.,487)

2020

£ £

1,436,194

(146,070)

(117,000)

1,173,124
(381,642)
37,297
(392,559)
36,857

(700,047)
(2}
{485,000)
34,355
(360,797)

(811,444)

(338,367)

(541,695)

(880,062)

11 -




THE BLUE SEA FOOD COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 1 MAY 2021

1 Accounting policies

Company information

The Blue Sea Food Company Limited is a company limited by shares incorporated in England and Wales. The
registered office is Wessex House, Teign Road, Newton Abbot, Devon, TQ12 4AA. The company trades from its
premises at Unit 20, Torbay Business Park, Paignton, Devon, TQ4 7HP.

1.1 Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” {*FRS 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below.

1.2 Going concern
At the time of approving the financial statements, the directors have a reasonable expectation that the company
has adequate resources to continue in cperational existence for the foreseeable future. Thus the directors continue
to adopt the going concern basis of accounting in preparing the financial statements.

1.3 Turnover
Turnover represents amounts receivable for the sale of crab seafocd net of VAT and trade discounts.

Revenue from the sale of goeds is recognised when the significant risks and rewards of ownership of the goods
have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be measured reliably, it is
probable that the ecanemic benefits associated with the transaction will flow to the entity and the costs incurred or
to be incurred in respect of the transaction can be measured reliably.

1.4 Research and development expenditure
Research expenditure is written off against profits in the year in which it is incurred. |dentifiable development
expenditure is capitalised to the extent that the technical, commercial and financial feasibility can be demonstrated.

1.5 Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at
cost less accumulated amertisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the acquisition
date where it is probable that the expected fuiure economic benefits that are attributable to the asset will flow to the
entity and the fair value of the asset can be measured reliably; the intangible asset arises from contractual or other
legal rights; and the intangible asset is separable from the entity.

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Software 33.33% on a straight-line basis

1.6 Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

12 -




THE BLUE SEA FOOD COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 1 MAY 2021

1.7

1.8

Accounting policies {Continued)

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Land and buildings leasehold over the term of the lease - between 3 and 15 years on a
straight-line basis

Plant and machinery 10% per annum on a straight-line basis

Factory equipment 2% per annum on a straight-line basis

Office and IT equipment 33.33% per annum on a straight-line basis

Motor vehicles 25% per annum on a straight-line basis

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and
the carrying value of the asset, and is credited or charged to profit or less.

Stocks

Stocks are stated at the lower of cost and net realisable value. Cost comprises direct materials and, where
applicable, direct labour costs and those overheads that have been incurred in bringing the stocks to their present
location and condition. The company uses a standard costing model to determine the cost which is reviewed
regularly and updated where significant changes occur within the assumptions made.

Financial instruments
The company has elected ta apply the provisions of Section 11 'Basic Financial Instruments and Sectien 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recoegnised in the company's balance sheet when the company hecomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is
a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to
realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction
price including transaction costs and are subsequently carried at amortised cost using the effective interest methad
unless the arrangement constitutes a financing transaction, where the transaction is measured at the present value
of the future receipts discounted at a market rate of interest. Financial assets classified as receivable within one
vear are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannot be measured reliably are measurad at cost
less impairment.

-13 -




THE BLUE SEA FOOD COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 1 MAY 2021

1

Accounting policies {Continued)

Impairment of financial assets
Financial assets, other than those held at fair value through profit and less, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of cne or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an
asset is impaired, the impairment loss is the difference between the carrying amount and the present value of the
estimated cash flows discounted at the asset's original effective interest rate. The impairment loss is recognised in
profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised,
the impairment is reversed. The reversal is such that the current carrying amount does not exceed what the
carrying amount would have been, had the impairment not previcusly been recognised. The impairment reversal is
recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership
to another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to another party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according 1o the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets of
the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares
that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the future payments
discounted at a market rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
businsss from suppliers. Amounts payable are classified as current liakilities if payment is due within one year or
less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at fransaction price
and subsequently measured at amortised cost using the effective interast meathod.

Other financial liabilities

Drerivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered into and
are subsequently re-measured at their fair value, Changes in the fair value of derivatives are recognised in profit or
loss in finance costs or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash
flow hedge.

Debt instruments that do not meet the conditiens in FRS 102 paragraph 11.9 are subsequently measured at fair
value through profit or loss. Debt instruments may be designated as being measured at fair value through profit or
loss to eliminate or reduce an accounting mismatch or if the instruments are measured and their performance
evaluated on a fair value basis in accordance with a documented risk management or invesiment strategy.
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THE BLUE SEA FOOD COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 1 MAY 2021

1.9

1.10

Accounting policies {Continued)

Derecognition of financial liabilities
Financial liabilities are derecognised when the company’s contractual obligations expire or are discharged or
cancelled.

Equity instruments

Equily instruments issued by the company are recorded al lhe proceeds received, nel of transaclion cosls.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion of
the company.

Taxation
The tax expense represents the sum of the tax currently pavable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in
the profit and loss account because it excludes items of income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or deductible. The company’s liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to
the extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from
the initial recognition of other assets and liabilities in a transaction that affects neither the tax profit nor the
accounting profit.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee's services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.
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THE BLUE SEA FOOD COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 1 MAY 2021

1.14

113

1.16

Accounting policies {Continued)

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of
inception and the present value of the minimum lease payments. The related liability is included in the balance
sheet as a finance lease obligation. Lease payments are treated as consisting of capital and interest elements. The
interest is charged to profit or loss so as to produce a constant pericdic rate of interest on the remaining balance of
the liability.

Rentals payable under operating leases. including any lease incentives received, are charged te profit or loss on a
straight-line hasis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leases asset are consumed.

Government grants

Grants are credited to deferred revenue. Grants towards capital expenditure are released to the profit and loss
account over the expected useful life of the assets. Grants towards revenue expenditure are released to the profit
and loss account as the related expenditure is incurred, subject to any conditions of the grant.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates
of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign
currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation
in the period are included in profit or loss.

Factoring

The company factors its trade debts by way of confidential invoice discounting. The company policy is to include
trade debtors factored with recourse within trade debtors due within one year and the returnable element of
proceeds is recorded in bank loans and overdrafts due within one year. Factoring fees and interest are charged to
the profit and loss account when incurred. Bad debts borne by the company are charged to the profit and loss
account when incurred.

Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements, estimates
and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other
sources. The estimates and asscciated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised where the revision affects only that peried, or in the
period of the revision and future periods where the revision affects both current and future periods.
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THE BLUE SEA FOOD COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 1 MAY 2021

2 Judgements and key sources of estimation uncertainty {Continued)

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying
amount of assets and liabilities are as follows.

Valuation of stock

The carrying value of stock held is based on a caosting model which enables relevant l[abour and overhead costs to
be taken into account in arriving at the value of stock held for sale. It also takes into account different crab meat
prices, which fluctuate depending on the time of year. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may differ from these
estimates.

The carrying value of stock at 1 May 2021 is £1,650,590 (2020 - £1,3386,511).

Depreciation

Depreciation is recognised sc as to write off the cost of fixed assets over their useful lives. The useful economic life
of an asset or class of assets is estimated on the basis of historical knowledge of the useful lives of similar assets
used in the business. depreciation is material to the accounts.

3 Turnover and other revenue

An analysis of the company's turnover is as follows:

2021 2020
£ £

Turnover analysed by class of business
Supply of goods 8,130,276 13,668,955
Rental income 29,353 36,353

8,159,629 13,705,308

2021 2020
£ £
Other significant revenue
Interest income 45,660 36,857
Grants received 847,273 109,827
2021 2020
£ £
Turnover analysed by geographical market
United Kingdom 4,063,447 11,702,526
Eurcpean Union 2,957,918 1,006,888
Asia 1,076,987 951,290
Rest of the World 61,277 44,604

8,159,629 13,705,308
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 1 MAY 2021

4 Operating (loss)/profit
Operaling (loss)prufil for the year is slaled aller charging/(crediling):

Exchange differences apart from those arising on financial instruments measured
at fair value through profit or loss

Research and development costs

Government grants

Fees payable to the company's auditor for the audit of the company's financial
statements

Depreciation of owned tangible fixed assets

Depreciation of tangible fixed assets held under finance leases

Profit on disposal of tangible fixed assets

Amortisation of intangible assets

QOperating lease charges

5 Directars’ remuneration

Remuneration for qualifying services
Company pension contributions to defined contribution schemes

2021 2020
£ £
75,380 25,210
8,758 37,379
(847,273) (109,827)
17,000 7,000
426,063 401,229
83,613 95,651
(75) (20,897)
2,244 -
255,534 217,489
2021 2020

£ £
55,755 60,795

- 45,882

55,755 106,677

The number of directors for whom retirement benefits are accruing under defined contribution schemes amounted

to 2 (2020 - 2).

] Employees

The average monthly number of persons (including directors) employed by the campany during the year was:

Diractors
Production
Sales
Administration

2021 2020
Number Number
3 3

102 138

4 3

12 8

121 152

-18 -




THE BLUE SEA FOOD COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 1 MAY 2021

6

Employees

Their agygregate remuneration comprised.

Wages and salaries
Social security costs
Pension costs

Interest receivable and similar income

Interest income
Other interest income
Investment income includes the following:

Interest on financial assets not measured at fair value through profit or loss

Interest payable and similar expenses

Interest on financial liabilities measured at amorised cost:
Interest on bank overdrafts and lcans

Interest on inveoice finance arrangements

Other interest on financial liabilities

Other finance costs:
Interest on finance leases and hire purchase contracts
Other interest

Taxation

Current tax
Adjustments in respect of prior periods

{Continued)

201 2020

£ £
2,430,656 3,094,440
195,129 223,919
41,509 96,058
2472165 3,190,498
2021 2020

£ £

45,660 36,857
45,660 36,857
2021 2020

£ £

55,939 -
14,694 37,124
75,500 72,975
146,133 110,099
29,026 24,971
1,762 11,000
176,921 146,070
2021 2020

£ £

(107 .424) -
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9 Taxation {Continued)
2021 2020
£ £

Deferred tax
Origination and reversal of timing differences (29,071) 16,552
Total tax {credit)/charge (136,495) 16,552

The actual {credit)/charge for the year can be reconciled to the expected (credit)/charge for the year based on the
profit or loss and the standard rate of tax as follows:

2021 2020
£ £
(Loss)/profit before taxation (821,288) 109,297
Expected tax (credit)charge based on the standard rate of corporation tax in the
UK of 19.00% {2020: 19.00%) (156,045) 20,766
Tax effect of expenses that are not deductible in determining taxable profit 11,254 5,408
Tax effect of income not taxable in determining taxable profit {9,454) (10,178)
Unutilised tax losses carried forward - 13,699
Permanent capital allowances in excess of depreciation 9,650 (21,812)
Depreciation on assets not qualifying for tax allowances 8,100 7,368
Other permanent differences - 1,101
Taxation {credit)icharge for the year (136,495) 16,552
10 Dividends
2021 2020
£ £
Interim paid 192,999 360,797

-20-




THE BLUE SEA FOOD COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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11 Intangible fixed assets

Software
£
Cost
At 3 May 2020 -
Additions 5,059
Transfers 3,861
At 1 May 2021 8,920
Amortisation and impairment
At 3 May 2020 -
Amortisation charged for the year 2,244
Transfers 161
At 1 May 2021 2,405
Carrying amount
At 1 May 2021 6,515
At 2 May 2020 -
12  Tangible fixed assets
Land and Plant and Factory  Office and IT Motor vehicles Tetal
buildings machinery equipment equipment
leasehold
£ £ £ £ £ £
Cost
At 3 May 2020 2,335,345 1,279,876 1,041,760 187,216 99,750 4,943,947
Additions 18,016 5,370 14,837 13,801 - 52,024
Disposals - - - - (1,000) (1,000}
Transfers - - - (3.861) - (3,861)
At 1 May 2021 2,353,361 1,285,246 1,066,697 197,156 98,750 4,991,110
Depreciation and
impairment
At 3 May 2020 1,068,441 743121 520,418 149,025 55,703 2,536,708
Depreciation charged in the
year 201,335 96,774 170,673 24,506 16,388 509,676
Eliminated in respect of
disposals - - - - (1,000) (1,000)
Transfers - - - (161) - (161}
At 1 May 2021 1,269,776 839,895 691.091 173,370 71,091 3,045,223
Carrying amount
At 1 May 2021 1,083,585 445,351 365,506 23,786 27,659 1,945,887

At 2 May 2020 1,266,904 536,755 521,342 38,191 44047 2,407,239
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12  Tangible fixed assets {Continued)

The net carrying value of tangible fixed assets includes the following in respect of assets held under finance leases
or hire purchase contracts.

2021 2020
£ E
Plant and machinery 21,533 143,065

Factory equipment 184,333
Motor vehicles 8,604 -
Leasehold Improvements 318,641 595,968
533,111 739,033

13  Stocks
2021 2020
£ £
Raw materials and consumables 29,193 71,937
Finished goods and goods for resale 1,021,397 1,264,574
1,050,590 1,336,511
14  Debtors

2021 2020
Amounts falling due within one year: £ £
Trade debtors 800,653 559,642
Corporation tax recoverable 76,371 -
Qther debtors 147,396 85,717
Prepayments and acerued income 192,187 190,247
1,216,607 835,606
2021 2020
Amounts falling due after more than one year: £ £
Other dehtors 1,274,783 849,474
Total debtors 2,491,370 1,685,080
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14

15

Debtors {Continued)

The value of trade debtors which are secured under a confidential invoice discounting agreement is £413,312
(2020: £355,304 ). The cash advanced by the bank under the agreement is included within creditors falling due
within one year.

In 2019 the company entered into a loan agreement with a crab supplier and a UK based shipbuilder, to finance the
construction of a fishing boat on behalf of the crab supplier.

At 1 May 2021 the loan due from the crab supplier included in Other Debtors falling due after mare than one year is
£986,907 (2020- amounts due after cne year £849,474), In addition the company has also advanced £287,856 to a
related party in connection with the acquistion of a further boat from the same shipbuilder.

Unfortunately, the shipbuilding contract is in dispute with litigation pending. The liligation has a range of various
outcomes but in any scenario the company will need to commit to further substantial expenditure that cannot be
accurately quantified. In addition, the recovery of all funds will now be much longer than originally anticipated.

Creditors: amounts falling due within one year

2021 2020

Notes £ £

Bank loans and overdrafts 17 1,451,201 955,838
Obligations under finance leases 18 170,817 113,817
Other borrowings 17 300,000 310,000
Trade creditors 547,063 439,427
Corporation tax - 134,485
Other taxation and social security 198,079 149,105
Government grants 20 87,026 47,638
Other creditors 32,282 24,336
Accruals and deferred income 169,743 188,218

2,956,341 2,392,864

Obligations under finance leases and hire contracts are secured on the assets acquired.

Bank loans and overdrafts include £413,312 {2020 - £357,809) for amounts owed under a confidential invoice
discounting agreement which is secured on the trade debts of the company (see ncte 14 to the financial
statemenis). Other amounts owed to the bank ara secured by way of a fixed and floating charge over the company's
assets.
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16

17

Creditors: amounts falling due after more than one year

2021 2020
Notes £ £
Bank loans and overdrafts 17 1,225,000 -
Obligations under finance leases 18 238,017 337,196
Other borrowings 17 1,055,000 1,055,000
Government grants 20 157,487 201,452
2,675,504 1,593,648
Obligations under finance leases and hire contracts are secured on the assets acquired.
Amounts included above which fall due after five years are as follows:
Payable by instalments 25,000 -
Payable cther than by instalments 150,000 150,000
175,000 150,000
Loans and overdrafts
2021 2020
£ £
Bank loans 1,500,000 -
Bank averdrafts 1,176,201 955,838
Other loans 1,355,000 1,365,000
4,031,201 2,320,838
Payable within one year 1,751,201 1,265,838
Payable after one vear 2,280,000 1,055,000

Other loans comprises of loans from related parties of £1,355,000 (2020 - £1,365,000 }. The loans are unsecured,
with repayments on each loan restricted to £50,000 in any -month period. Interest is charged at a rate of between
5% and 6% per annum. The amount of these loans falling due after more than 5 years is set out in note 16 to the

financial statements.

The bank loan and overdraft are secured by fixed and floating charges over the assets of the company. The bank

loan has additional security in the form of personal guarantees from the directors.
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18 Finance lease cbligations
Future minimum lease paymenls due under finance leases:

Within one year
In two to five years

2021 2020

£ £
170,947 324,495
238,017 156,518
408,964 481,013

Finance lease payments represent rentals payable by the company for certain items of plant and machinery.
Leases include purchase options at the end of the lease period, and no restrictions are placed cn the use of the
assets. The average lease term is 3 years. All leases are on a fixed repayment basis and no arrangemenis have

been entered into for contingent rental payments,

19  Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the company and movements therean:

Balances:

Accelerated capital allowances

Movements in the year:

Liability at 3 May 2020
Credit to profit or loss

Liability at 1 May 2021

Liabilities

2021
£

79,408

Liabilities
2020
£

108,479

2021
£

108,479
(29,071)

79,408

The deferred tax liability set out above relates to accelerated capital allowances that are expected to mature within

the foreseeable future.
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20

2

22

Deferred grants

2021 2020

£ £

Arising from government grants 244 513 249,090
Deferred income is included in the financial statements as fellows:

Current liabilities 87.026 47,638

Non-current liabilities 157,487 201,452

244,513 249,080

Included in deferred income are government grants receivable totalling £202,094 from South West Growth Fund in
respect of eligible project expenditure on capital expenditure and improvements. Additionally, £42,419 has been
deferred regarding participation in a scientific praject for the Centre for Environment Fisheries and Aquaculture.

Retirement benefit schemes

2021 2020
Defined contribution schemes £ £
Charge to profit or loss in respect of defined confribution schemes 41,509 96,058

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the
scheme are held separately from thosa of the company in an independently administered fund.

Share capital

2021 2020
£ £
Ordinary share capital
Issued and fully paid
69 Ordinary "A" shares of £1 each 69 69
32 Ordinary "B" shares of £1 each 32 32
32 Ordinary "C" shares of £1 each 32 32
133 133
Preference share capital
Issued and fully paid
1 Redeemable Preference "B" share of £1 each 1 1
Total equity share capital 134 134

Ordinary shares have full voling, dividend and capital distribution rights.
Redeamable shares are non-voling and are entitied to dividends at the discretion of the directors. Cn a return of
assets the holders are entitled to receive £1 per share only.
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23

24

25

Operating lease commitments

Lessee

Operating lease payments represent rentals payable by the company for its property. Leases are negotiated for an
average term of 5 years and rentals are fixed for an average of 5 years with an option 10 extend at the prevailing
market rate.

At the reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

2021 2020

£ £

Within one year 227,878 9,319
Between two and five years 908,720 698
In over five years 924,406 -
2,061,004 10,017

Events after the reporting date

As reflected in these financial statements the Covid-19 pandemic and the resultant economic lockdowns in the UK
led to a significant curtailment in the company's operations due to the impact of the pandemic on the hospitality
industry. In the post balance sheet period trade is going well with & return to profits and cash generation.

At the time of approval of the financial statements, the direclors are confident thal the outcome for the year to 1 May
2022 will be close to historic levels and stronger again for the year to 1 May 2023. This favourable assessment is

based on the assumption that further economic lockdowns will not be required in the future.

In addition we refer you to Note 14 which details the company's involvement in litigation with respect to the
purchase of a fishing boat.
Related party transactions

Transactions with related parties
During the year the company entered into the following transactions with related paries:

Sales Purchases
2021 2020 2021 2020
£ £ £ £

Other related parties 24,415 8,660 785,998 2,170,653

The above transactions, undertaken in the normal course of trade and at trade prices at the time of sale, were with
a company controlled by a director.

In addition, during the year the company paid rent to a director of £230,470 (2020 - £180,294 ) for the factory from
which the company operates, which is owned by the director.
In the prior year an asset was sold to the director for £36,352.

2021 2020
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25

26

27

Related party transactions

Amounts due to related parties

Other related parties

£

1,355,000

{Continued)
£

1,365,000

Close family members of the directors have loaned monies to the company for a minimum period of 3 years at an
annual interest rate of between 5% and 6%. The total of the outstanding loans at 1 May 2021 was £1,355,000 (2020
- £1,365,000 ), The total of the loans falling due in less than one year amcunts to £300,000 {2020 - £310,000 ).

Cash (absorbed by)/generated from operations

(Loss)/profit for the year after tax

Adjustments for:

Taxation {credited)/charged

Finance costs

Investment income

Gain on disposal of tangible fixed assets
Amortisation and impairment of intangible assets
Depreciation and impairment of tangible fixed assets

Movements in working capital:
Decrease in stocks
(Increase)/decrease in debtors
Increase/{decrease) in creditors
Decrease in deferred income

Cash (absorbed by)/generated from operations

Analysis of changes in net debt

Cash at bank and in hand
Bank overdrafts

Borrowings excluding overdrafts
Obligations under finance leases

2021 2020
£ £

(684,793) 92,745

{136,495) 16,552

176,921 148,070
(45,660) (36,857)
(75) (20,897)

2,244 -

509,676 495,380

285,921 148,464

(252,743) 677,420
146,081 (30,612)
(4,577) (53,571)

(3,500) 1.436,194

3May 2020  Cashflows 1 May 2021
£ £ £

75,776 672,038 748,714
(955,838) (220,363)  (1,176,201)
(880,062) 452,575 (427 487)
(1,365,000)  (1,490,000) (2,855,000
(481,013) 72,049 (408,064)
(2.726,075) (965,376)  (3,691,451)
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