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THE BLUE SEA FOOD COMPANY LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 APRIL 2022

The directors present the strategic report for the year ended 30 April 2022,

Fair review of the business

The directors consider that the key performance indicators are Turnover, Gross margin, Earnings before interest, tax,
depreciation and amortisation (EBITDA) and Net assets. Together these demaonstrate the financial performance and strength
of the company. An overview of these indicators for both the current and prior periods are given below:

2022 2021

£ £

Turnover 13,790,107 8,159,629

Gross prefit 4,929,422 2,102,348

Gross margin 35.75% 25.77%
EBITDA 1,239,770 (178,107)

Net assets 898,372 531,823

During the year the company has seen sales increase from £8.16 million to £13.79 million. The increase in sales is due to the
recovery of the business back te pre-Cavid 19 levels.

The company's gross profit has also increased by £2.83 million compared to 2021, as a result of the increase in sales. The
company has alsc seen an increase in the gross profit margin from 25.77% to 35.75%, which is back to pre-Covid 19 levels
expected. The performance for the year is gocd, given the level of recovery required to return the business to before the
pandemic.

The increases in both EBITDA and profit before tax are as expected following the successful return to pre-pandemic levels.

The retained profit for the year is £0.37 million comparec with (£0.88) million for 2021, after voting dividends of £0.18 million
(2021: (£0.19) million).

The company has improved its financial position with nel current assets of £1.4 million at 30 April 2022, compared with £1.3
million at 2 May 2021.

Principal risks and uncertainties

The company's principal operational risks include food hygiene, health and safety legislation, employment law and data
protection. Food hygiene and health and safety risks includes ensuring the correct procedures are completed when preparing
food which is monitored by the food hygiene officer and external audits and inspections. The management of employment law
risks includes ensuring that employees are eligible to work in the UK and the correct procedures are followed when
employing an employee. The data protection risk includes safe storage of data backup's off-site at a secure location.

The company manages price fluctuations, together with pressures on supply and demand, through tight contrgl of both prices
paid to suppliers and the margin charged to customers. The company continues to diversiy its supplier and customer bases
and to enter into supply contracts with suppliers 1o provide further resilience against market uncertainties.

As detailed in Note 14 the company is parly to an agreement to purchase and sell a fishing boat, on behalf of a UK based
fishing company.

The UK shipbuilding agent managing the contract was placed in liquidation in June 2022 in controversial circumstances. The
directors are working with all parties to come to a successful conclusion on the project and to minimise any losses. At the
moment the directors are not anticipating any losses ta the company but do anticipate that the UK based fishing company will
take much longer 1o repay all funds, possibly as long as ten years.




THE BLUE SEA FOOD COMPANY LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2022

Future developments

The business has continued its recovery after Covid-19 with good sales and profits which has been needed in order to repay
the additional debt taken on during the pandemic. The average price paid per kg of crab hags continued to increase as the
fishing industry saw increases to their costs, especially through fuel prices. The factory continues to face challenges with
rising costs and in particular that of electricity where we are expecting the costs of these to almost double in the coming year.
The increase to the corporation tax rate whilst the business is still repaying covid debt is also net ideal and will impact on the
investment we are able to make into the business.

The directers are confident with the current economic outlook that the business strategy centred around growth will still be
achievable and the changes that have been made with regards to the new products will start to show good returns by
increasing accessibility in the market to both food service and consumers alike.

We made the difficult decision 10 cease our Live crab operation due to the pandemic issues and lockdowns in China which
restricted our sales significantly whilst still maintaining high running costs. The sale of whele crab into Asia has rnot been
affected by the lockdowns and will have the second best year for volume of sales in the company’s history for whole crab.

The business will continue to enccurage, and explore further, the impact of crab fishing and promote sustainability of fishing
methods. The business is actively engaging with industry stakeholders such as Crustacean Compassion, Seafish and SAGB
regarding the Animal Welfare (Sentience} Act 2022. The group is in the process of writing industry guidelines that will be
proposed te government where the whole supply chain will be considered to reduce the stress caused in our crabs.

We have also worked with an external company to assess the carben footprint of the business of the business for the year
ended 30 April 2022. The total amount of Carbon for the year for all parts of the business including Direct, Indirect and Other
Indirect Emissions (Scope 3} was 2,576 tonnes CO2e. Whilst this is only a starting point of our journey to reduce our
greenhouse gas emissions it will ensure that we have a benchmark for us to see our progress over the coming years.

On behalf of the board

Mr D Markham
Director

30 January 2023




THE BLUE SEA FOOD COMPANY LIMITED

DIRECTORS® REPORT
FOR THE YEAR ENDED 30 APRIL 2022

The directors present their annual report and financial statements for the year ended 30 April 2022,

Principal activities
The principal activity of the company during the year continued to be that of crab seafood processing.

Results and dividends
The results for the year are set out on page 8.

Ordinary dividends were paid amounting to £184,319. The directors do not recommend payment of a final dividend.
No preference dividends were paid.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mr T R Bartlett
Mr D Markham
Ms D Spencer

Financial instruments

The company's principal financial instrumants comprise bank balances, trade debtors, loans by the company, trade creditors
and a confidential inveice discounting facility. The main purpose of these instruments is to raise funds for the company’s
operations and to finance its operations.

Due to the nature of the financial instruments used by the company, there is no exposure to price risk. Foreign currency risk
is managed by holding bank balances in Euros and US dollars. The company does lock at the use of forward contracts in
order to minimise exchange risk and will review the use of these on a regular basis.

The directors' approach to managing other risks applicable to the financial instruments concerned is shown below:

In respect of bank balances, the liquidity risk is managed by maintaining sufficient cash reserves to cover planned
expeanditure in the foreseeable future.

Trade debtors are managed in respect of ¢redit and cash flow risk by policies concerning the credit offered to customers and
the regular monitoring of amounts outstanding for both time and credit limits. Liquidity risk is managed by use of a confidential
invoice discounting facility.

Trade creditors' liquidity risk is managed by ensuring that sufficient funds are available to meet amounts due.
Loans by the company are unsecured, with interest charged at market rates.

Auditer
The auditor, Darnells Audit Limited, is deemed to be reappainted under section 487(2) of the Companies Act 2006.




THE BLUE SEA FOOD COMPANY LIMITED

DIRECTORS® REPORT (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2022

Statement of directors’ responsibilities
The directors are responsible for preparing the annual repert and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the direclors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
{United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit
or loss of the company for that period. In preparing these financial statements, the directors are required to:

select suitable accounting pelicies and then apply them consistently;
. make judgements and accounting estimates that are reasenable and prudent;
hd prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are respensible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other
iregularities.

Statement of disclosure to auditor

Sa far as each person who was a director at the date of approving this report is aware, there is no relevant audit information
of which the company’s auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they
ought to have taken as directors in order to make themselves aware of all relevant audit information and to establish that the
company's auditor is aware of that informatian.

On behalf of the board

Mr D Markham
Director

30 January 2023




THE BLUE SEA FOOD COMPANY LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF THE BLUE SEA FOOD COMPANY LIMITED

Opinion

We have audited the financial statements of The Blue Sea Food Company Limited (the 'company’) for the year ended 30 April
2022 which comprise the statement of income and retained earnings, the balance sheet, the statement of cash flows and
notes to the financial statements, including significant accounting policies. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting
Standard 102 The Financial Reporting Standard applicable in the UK and Republic of lreland {United Kingdom Generally
Accepted Accounting Practice).

In our opinion the financial statements:
- give a true and fair view of the state of the company’s affairs as at 30 April 2022 and of its profit for the year then
ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
b have been prepared in accordance with the requirements of the Companies Act 2008.

Basis for opinion

We cenducted our audit in accordance with International Standards on Auditing (UK) (1SAs {UK)) and applicable law. Gur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the caompany's ability to continue as a going cencern for a period of
at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concemn are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual repart other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion therson. Our respensibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge abfainad in the course of the audil, or atherwise appears o he materially misstated. If we identify such material
inconsistencies or apparent materlal misstatements, we are required to determine whather this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinicns on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
® the information given in the strategic report and the directors' report for the financial year far which the financial
statements are prepared is cansistent with the financial statements; and
® the strategic report and the directors’ report have been prepared in accerdance with applicable legal requirements.




THE BLUE SEA FOOD COMPANY LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF THE BLUE SEA FOOD COMPANY LIMITED

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtainad in the course of the audit, we
have not identified material misstaterments in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:
. adequate accounting recards have not baen kept, or returns adequate for our audit have nct been received from
branches not visited by us; or
hd the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of remuneration specified by law are not made; or
4 we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters relaled to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operaticns, or have no realistic alternative
but to do so.

Auditor's responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the econcmic decisicns of users taken on the basis of
these financial statements.

Irregularilies, including lraud, are inslances of non-compliance with laws and regulations, We design procedures in line with
our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The risk of
not detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud

may involve deliberate concealment by, for example, forgery, misrepresentation or through collusion.

The extent to which our proceduras are capable of detacting irregularities, including fraud, is detailed below:

* the engagement partner ensured that the engagement team collectively had the appropriate competence, capabilities
and skills to identify or recegnise nen-compliance with applicable laws and regulations;

* we identify the laws and regulations applicahle to the company through discussions with directors and other
management, and from cur commercial knowledge and experience of the company and sector in which it operates;

* we focused on specific laws and regulations which we considered may have a direct material effect on the financial
statements or the operations of the company, including the Companies Act 2006, taxation legislation, data protection,
employment, environmental, foed hygiene and health and safety regulation;

* we assessed the extent of compliance with the laws and regulations identified above through making enquiries of
management and inspecting legal correspondence; and

* identified laws and regulations were communicated within the audit team regularly and the team remained alert to
instances of non-compliance throughout the audit.

The primary responsibility for the prevention and detectien of fraud rests with those charged with governance of the company
and management.




THE BLUE SEA FOOD COMPANY LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF THE BLUE SEA FOOD COMPANY LIMITED

We assessed the susceptibility of the company's financial statements to material misstatement, including how fraud might
oceur, by:

* making enquiries of management as to where they considered there was susceptibility to fraud, their knowledge of
actual, suspected and alleged fraud; and
® considering the internal controls in place to mitigate risks of fraud and non-compliance with laws and regulations

We evaluated the conditions in the context of incentives and/or pressure 1o commit fraud, considering the cpportunity to
commit fraud and the potential rationalisation of the fraudulent act.

Based on this understanding, we designed our audit procedures to detect material misstatements in respect of irregularities,
including fraud, and to identify non-compliance with the laws and regulations above, as follows:

* Enquiry of management and these charged with governance around actual and potential litigatien and claims.

* Enquiry of management in tax and compliance functions to identify any instances cf non-compliance with laws and
regulations.
Reviewing compliance with employment, environmental, food hygiene and health and safety legislation.
Revirwing financial statement disclosures and testing to supporing documentation to assess compliance with
applicable laws and regulations.

® Auditing the risk of management cverride of controls, including through testing journal entries and other adjustments
for appropriateness, and evaluating the business rationale of significant transactions outside the normal course of
business.

* Investigated the rationale hehind significant or unusual transactions.

We corrcborated our enquiries through inspection of supporting documentation and records, as well as reviewing
correspondence with regulatory bodies where available.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council's website at: hitp://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

1 his report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company's members those matters we are
raquired to state to them in an auditor's report and for no other purpose. Te the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company's members as a body, for our audit
work, for this report, or for the opinions we have formed.

Sean Murphy

Senior Statutory Auditor

For and on behalf of Darnells Audit Limited 30 January 2023

Statutory Auditor Quay House
Quay Road
Newton Abbaot
Devon
TQ12 2BU




THE BLUE SEA FOOD COMPANY LIMITED

STATEMENT CF INCOME AND RETAINED EARNINGS
FOR THE YEAR ENDED 30 APRIL 2022

2022

Notes £

Turnover 3 13,790,107
Cost of sales (8,860,685}
Gross profit 4,929,422
Distribution costs (1,323,434)
Administrative expenses (2,857,065}
Other operating income 109,784
Operating profit/{loss) 4 858,707
Interest receivable and similar income 7 49 596
Interest payable and similar expenses 8 (226,010}
Profit/{loss) before taxation 682,293
Tax on profit{loss) 9 (131,425)
Profit/{loss) for the financial year 550,868
Retained earnings brought forward 531,620
Dividends 10 {184,319}
Retained earnings carried forward 898,169

The profit and loss account has been prepared on the basis that all operations are continuing operations.

2021

8,159,629

{6,057,281)

2,102,348
(816,199)
(2,824,931)
548,755
(690,027)

45,660
(176,921)

(821,288)
136,495
(684,793)

1,409,412
(192.999)

531,620




THE BLUE SEA FOOD COMPANY LIMITED

BALANCE SHEET
AS AT 30 APRIL 2022

Fixed assets
Intangible assets
Tangible assets

Current assets
Stocks
Debtors falling due after more than one year

Debtors falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities
Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Capital redempticn reserve
Profit and loss reserves

Total equity

Notes

11
12

13

15
15

16

17

20

23

2022

£ £

3,542

2,107,144

2,110,666
1,852,978
1,266,508
1,564,004
240,239
4,923,729
{3,497,346)

1,426,383

3,537,069

(2,442 868)
195,829

(195,829)

898,372

134

69

898,169

898,372

2021

1,050,590
1,274,763

1,216,607
748,714

4,290,674

(2,956,341)

79,408

6,515

1,945,887

1,952,402

1,334,333

3,286,735

(2.675,504)

(79,408)

531,823

134
69
531,620

531,823

The financial statements were approved by the board of directors and authorised for issue on 30 January 2023 and are

signed on its behalf by:

Mr D Markham
Director

Company Registration No. 04741730




THE BLUE SEA FOOD COMPANY LIMITED

STATEMENT CF CASH FLOWS
FOR THE YEAR ENDED 30 APRIL 2022

Notes

Cash flows from operating activities
Cash generated from/{absorbed by} operations 27

Interest paic
Income taxes refunded/(paid)

Net cash inflow/(outflow) from operating activities

Investing activities

Purchase of intangible assets

Purchase of tangible fixed assels

Praceeds on disposal of tangible fixed assets
Other investments and loans made

Interest received

Net cash used in investing activities
Financing activities

Repayment of borrowings

Proceeds of new bank loans

Repayment of bank loans

Net payment of finance leases abligations

Dividends paid

Net cash {(used in)/generated from financing
activities

Net {decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2022

£ £

307,993

(226,010)

3,140

85,123
(548,306)
15,154
49,596

(483,556)
(5,000}
(24,531)
(103,021)
(184,319)

(316,871)

(715,304)

(427 487)

(1,142,790)

2021
£ £
(3,500)
(176.921)
(103.432)
(263.853)
{5,059)
(52,024)
75
(477,176)
45 660
(488 524)
(10,000}
1,500,000
(72,049)
(192,999)
1,224,952
452,575

(880,062)

(427.487)




THE BLUE SEA FOOD COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2022

1.1

1.2

1.3

14

1.5

16

Accounting policies

Company information

The Blue Sea Food Company Limited is a company limited by shares incorporated in England and Wales. The
registered office is Unit 20, Torbay Business Park, Paignton, Devon, TQ4 7HP. The company trades from Unit 20,
Torbay Business Park, Paignton, Deven, TQ4 7HP, which is alsc the registered office.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the company has
adequate resources to continue in operational existence for the foreseeable future. Thus the directors continue to
adopt the going concern basis of accounting in preparing the financial statements.

Turnover
Turnover represents amounts receivable for the sale of crab seafood net of VAT and trade discounts.

Revenue from the sale of gocds is recognised when the significant risks and rewards of ownership of the gocds have
passed to the buyer (usually on dispatch of the geods), the amount of revenue can be measured reliably, it is probable
that the economic benefits associated with the transaction will flow to the entity and the costs incurred or to be incurred
in respect of the transaction can be measured reliably.

Research and development expenditure

Research expenditure is written off against profits in the year in which it is incurred. Identifiable development
expenditure is capitalised to the extent that the technical, commercial and financial feasibility can be demonstrated.

Intangible fixed assets other than goodwill

Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at cost
less accumulated amaortisation and accumulated impairment losses.

Intangible assets acquired an business combinations are recognised separately from goodwill at the acquisition date
where it is probable that the expected future economic benefits that are attributable to the asset will flow to the entity
and the fair value of the asset can be measured reliably; the intangible asset arises from contractual or other legal
rights: and the intangible asset is separable from the entity.

Amortisation is recognised so as to wrile off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Software 33.33% on a straight-line basis
Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

11 -




THE BLUE SEA FOOD COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2022

1

1.7

18

Accounting policies (Continued)

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Land and buildings leasehold aver the term of the lease - between 3 and 15 years on a
straight-line basis

Plant and machinery 10% per annum on a straight-line basis

Factory equipment Between 10% and 20% per annum on a straight-line basis

Office and IT equipment 33.33% per annum ¢n a straight-line hasis

Motor vehicles 25% per annum cn a straight-line basis

The gain or loss arising on the disposal of an asset is determined as the difference between the sale praceeds and the
carrying value of the asset, and is credited or charged to profit or loss.

During the year the directors undertook a full review of the fixed assets held and have subsequently decided to amend
the Useful Economic Life of some assets as follows: Leasehold Property Improvements have been extended following
the signing of a new lease agreement in the previous year, this change has reduced the depreciation charge from
£195,148 to £115,469.

Stocks

Stocks are stated at the lower of cost and net realisable value. Cost comprises direct materials and, where applicable,
direct labour costs and those overheads that have been incurred in bringing the stocks to their present location and
condition. The company uses a standard costing model to determine the cost which is reviewed regularly and updated
where significant changes occur within the assumptions made.

Financial instruments
Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liability simultanecusly.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the transaction is measured at the present value of the
future receipts discounted at a market rate of interest. Financial assets classified as receivable within one year are not
ameortised.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment
at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the asset's original effective interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amount does not exceed what the carrying
amaunt would have been, had the impairment not previcusly been recognised. The impairment reversal is recognised
in profit or loss.

12 -




THE BLUE SEA FOOD COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2022

1

1.9

Accounting policies (Continued)

Derecognition of financial assets

Financial assets are derecognisad only when the coniractual rights 1o the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership to
another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares
that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted at a market
rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt insiruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ardinary course of business
from suppliers. Amounts payable are classified as current liakilities if payment is due within one year or less. If not,
they are presented as non-current liabilities. Trade creditors are recognised initially at transaction price and
subsequently measured at amortised cost using the effective interest method.

Derecognition of financial liabilities

Financial liabilities are derecognised when the company’s contractual obligations expire or are discharged or
cancelled.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the
profit and loss account because it excludes items of income or expense that are taxable or deductible in cther years
and it further excludes items that are never taxable or deductible. The company's lizbility for current tax is calculated
using tax rates ihat have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assels are recognised to the
extent that it is prebable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recognition of other assets and liabilities in a transaction that affects neither the tax profit nor the accounting profit.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liakility is setlled or the
asset is realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity.
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112

Accounting policies (Continued)

Employee benesfits
The costs of short-term employee benefits are recognised as a liability and an expense, unless thase costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitiement is recognised in the period in which the employee’s services are received.

Terminaticn benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an emplayee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as thay fall due.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards
of ownership to the lessess. All other leases are classified as operating [sases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of inception
and the present value of the minimum lzase payments. The related liability is included in the balance sheet as a
finance lease obligation. Lease payments are treated as consisting of capital and interest elements. The interest is
charged to profit or loss so as o produce a constant periodic rate of interest on the remaining balance of the liability.

Rentzls payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight-line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic henefits from the leases asset are consumed.

Government grants

Grants towards capital expenditure are released to the profit and loss account over the expected useful life of the
assels. Grants towards revenue expenditure are released to the profit and loss account as the related expenditure is
incurred, subject to any conditions of the grant.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign currencies
are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period
are included in profit or loss.

Factoring

The company factors its trade debts by way of confidential inveice discounting. The company policy is to include trade
debtors factored with recourse within trade debtors due within one year and the returnable element of proceeds is
recorded in bank loans and overdrafts due within ane year. Factering fees and interest are charged to the profit and
loss account when incurred. Bad debts borne by the company are charged to the profit and loss account when
incurrad.
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THE BLUE SEA FOOD COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2022

2 Judgements and key sources of estimation uncertainty

In the applicaticn of the company’s accounting pelicies, the directers are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent frem other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that peried, or in the period of
the revision and future periods where the revision affects both current and future periods.

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount
of assets and liabilities are as follows.

Valuation of stock

The carrying value of stock held is based on a costing model which enatles relevant labour and overhead costs to be
taken into account in arriving at the value of stock held for sale. It also takes into account different crab meat prices,
which fluctuate depending an the time of year. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The carrying value of stock at 3C April 2022 is £1,852,978 {2021 - £1,050,590}.

3 Turnover and other revenue

An analysis of the company's turnover is as follows:

2022 2021
£ £
Turnover analysed by class of business
Supply of goods 13,733,378 8,130,276
Rental income 56,729 29,353
13,790,107 8,159,629
2022 2021
£ £
Turnover analysed by geographical market
United Kingdom 8,789,517 4,063,447
European Union 3,506,085 2,957,918
Asia 1,472,493 1,076,987
Rest of the World 22,012 61,277
13,790,107 8,159,629
2022 2021
£ £
Other revenue
Interest income 49,596 45,660
Grants received 83,948 B47,273
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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4 Operating profit/{loss)

2022 2021
Operating profit/(loss) for the vear is stated after charging/(crediting): £ £
Exchange differences apart from those arising on financial instruments measured at
fair value through profit or loss (25,220) 75,380
Research and development costs 7,265 8,758
Government grants (83,048) (847.273)
Fees payable to the company's auditor for the audit of the company's financial
statements 15,000 17,000
Depreciation of owned tangible fixed assets 284,372 426,063
Depreciation of tangible fixed assets held under finance leases 93,649 83,613
Profit on disposal of tangible fixed assets {6,128} {75)
Amorlisation of intangible assets 2973 2,244
Operating lease charges 276,468 255,534

5 Directors’ remuneration
2022 2021
£ £

Remuneration far qualifying services 54,953 55,755

The number of directors for whom retirement benefits are accruing under defined contribution schemes amounted to 2
(2021 - 2).

6 Employees

The average monthly number of persons {including directors) employed by the company during the year was:

2022 2021
Number Number
Directors 3 3
Production 104 102
Sales 5 4
Administration 13 12
125 121

Their aggregate remuneration comprised:
2022 2021
£ £
Wages and salaries 2,875,958 2,430,656
Saocial security costs 249,705 195,129
Pension costs 47,999 41,509
3,173,662 2,667,294
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THE BLUE SEA FOOD COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2022

7 Interest receivable and similar income

Interest income
Other interest income
Invesimeanl income includes the Tollowing:

Interest on financial assets not measured at fair value through profit or loss

8 Interest payable and similar expenses

Interest on financial liahilities measured at amortised cost:
Interest on bank overdrafts and loans

Interest on invaice finance arrangements

Other interest on financial liabilities

Other finance costs:
Interest on finance leases and hire purchase contracts
Othar interest

9 Taxation

Current tax

UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total current tax

Deferred tax

Origination and reversal of timing differences

Changes in tax rates

Total deferred tax

Tatal tax charge/(credit}

2022

49,596

49,596

2022
£

91,989
35,108
75,720

202,817

17,422
5771

226,010

2022

15,004

15,004

69,422

46,999

116,421

131,425

2021

45,660

45,660

2021

55,939
14,694
75,500

146,133

29,026
1,762

176,921

2021

(107 424)

{107,424)

(28,071)

(29.071)

(136.,495)
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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9 Taxation

(Continued)

The actual charge/(credit) for the year can be reconciled to the expected chargef{credit) for the year based on the profit

or loss and the standard rate of tax as follows:

2022

£

Profit/(loss) before taxation 682,293
Expected tax charge/(credit) based on the standard rate of corporation tax in the UK

of 19.00% (2021: 19.00%) 129,636

Tax effect of expenses that are not deductible in datermining taxable profit 2,266

Tax effect of income not taxable in determining taxable profit (9,977)

Effect of change in corporation tax rate 46,999

Permanent capital allowances in excess of depreciation (43,504)

Depreciation an assets not qualifying for tax allowances 6,005

Taxation charge/(credit} for the year 131,425

10 Dividends
2022
£

Interim paid 184,319

The dividends abcve were all paid te the directors and persons connecied to the directors.
11 Intangible fixed assets

Cost

At 2 May 2021 and 30 April 2022

Amortisation and impairment

At 2 May 2021

Amoriisation charged for the year

At 30 April 2022

Carrying amount
At 30 April 2022

At 1 May 2021

2021
£

(821,288)

(156,045)
11,254
(9.454)

9,650
8,100

(136.,495)

2021

192,999

Software

£

8,920

2,405

2,973

5.378

3,542

6,515
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12

Tangible fixed assets

Cost

At 2 May 2021
Additions
Disposals

At 30 April 2022

Depreciation and impairment

At 2 May 2021

Depreciation charged in the

year
Eliminated in respect of
disposals

At 30 April 2022

Carrying amount
At 30 April 2022

At 1 May 2021

Land and Plant and Factory  Office and IT Motor vehicles Total
buildings machinery equipment equipment
leasehold
£ £ £ £ £ £
2,353,361 1,285,246 1,056,597 197,156 98,750 4,991,110
187,413 272,086 12,301 5412 64,094 548,306
{93,483) (185,611) (14,599) (79,081) (26,405) (399,179)
2,447 291 1,378,721 1,054,299 123,487 136,439 5,140,237
1,269,776 839,895 691,091 173,370 71,081 3,045,223
138,176 112,373 90,148 11,365 25,859 378,021
{93,483)  (184,761) (14.672) (79,081) (18,154)  (390,151)
1,314,469 767,507 766,567 105,654 78,896 3,033,093
1,132,822 611,214 287,732 17,833 57,543 2,107,144
1,083,585 445,351 365,506 23,786 27,659 1,945,887

The net carrying value of tangible fixed assets includes the following in respect of assets held under finance leases or

hire purchase contracts.

Plant and machinery
Factory equipment

Motor vehicles
Leasehold Improvements

2022 2021

£ £
62,933 21,533
135,868 184,333
35,021 8,604
283,236 318,641
517,058 533,111

During the year the directors undertock a full review of the fixed assets held and have subsequently decided to amend
the Useful Economic Life of some assets as follows: Leasehold Property Improvements have been extended following
the signing of a new lease agreement in the previous year, this change has reduced the depreciation charge from

£195,148 to £115,469.

In previous years, Plant & machinery was depreciated over either 5 or 10 years ¢on a straight-line hasis. Upon reviewing
the assets a number of these were reclassified as having a life of over 10 years rather than the 5 that was previously

attributed, which has reduced the depreciation charge from £131,027 to £97,631 per annum.
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13 Stocks
2022 2021
£ £
Raw materials and consumables 15,374 29,193
Finished goods and goods for resale 1,837,604 1,021,397
1,852,978 1,050,580
14  Financial instruments
2022 2021
£ £
Instruments measured at undiscounted amount receivable:
Trade and other debtors 2,586,050 2,190,545
Measured at amortised cost:
Bank loans and overdrafts 2,858,498 2,676,201
Obligations under finance leases 305,943 408,964
Measured at undiscounied amount payable:
Trade and other creditors 2,196,106 1,934,345
15 Debtors
2022 2021
Amounts falling due within one year: £ £
Trade debtors 1,228,728 800,653
Corporation tax recoverable 132,538 76,371
Other debtors 129,681 147,396
Prepaymenis and accrued income 73,057 192187
1,564,004 1,216,607
2022 2021
Amounts falling due after more than one year: £ £
Other debtors 1,266,508 1,274,763
Total debtors 2,830,512 2,491,370
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15

16

Debtors (Continued)

The value of trade debtors which are secured under a confidential invoice discounting agreement is £770,395 (2021:
£424 870). The cash advanced by the bank under the agreement is included within creditors falling due within one
year.

In 2019 the company entered into a loan agreement with a UK based fishing company and a UK based shipbuilder, to
finance the construction of a fishing hoat on behalf of the: fishing company.

At 30 April 2022 the loan due from the UK based fishing company included in Other Debtors falling due after more than
one year is £1,006,871 (2021: amounts due after one year £986,907). In addition the company has also advanced
£259,637 to a related party in connection with the acquisition of a further boat from the same shipbuilder.

The shipbuilder went into liquidation in June 2022. The business is aclively engaged in discussions with the liquidator,
the shipyard, the UK based shipping company and third party finance houses to enable the successful completion of
the project. At the time of approval of the accounts, discussions on financing are progressing and are anticipated to
lead to a successful conclusion. However, there can be no certainty in these matters or their timetable.

At the momeant the directors are not anticipating any losses to the company but do anticipate that the UK based
shipping company will take much longer to repay all funds, possibly as long as ten years.

Creditors: amounts falling due within one year

2022 2021

Notes £ £

Bank loans and overdrafts 18 1,715,678 1,451,211
Obligations under finance leases 19 168,500 170,947
Other borrowings 18 345,000 300.000
Trade creditors 782,475 547,063
Corporation tax 74,311 -
QOther taxation and social security 124,461 198,079
Government grants 21 39,827 87,026
Other creditors 653,631 32,282
Accruals and deferred income 183,463 169,743

3,497,346 2,956,341

Obligations under finance leases and hire contracts are secured on the assets acquired.

Bank loans and overdrafts include £770,395 {2021: £424,870) for amounts owed under a confidential invoice
discounting agreement which is secured on the trade debts of the company {see note 15 to the financial statements}.
Other amounis owed 1o the bank are secured by way of a fixed and floating charge over the company's assets.
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17 Creditors: amounts falling due after more than onhe year

Notes
Bank loans and overdrafts 18
Obligations under finance leases 19
Other borrowings 18
Government grants 21

Obligations under finance leases and hire contracts are secured on the assets acquired.
Amounts included above which fall due after five years are as follows:

Payable by instalments
Payable other than by instalments

18 Loans and overdrafts

Bank loans
Bank overdrafts & invoice finance
Other loans

Payable within one year
Payable after one year

2022 2021

£ £
1,142,820 1,225,000
137,443 238,017
1,005,000 1,055,000
157,605 157,487
2,442,868 2,675,504
52,997 25,000
150,000 150,000
202,997 175,000
2022 201

£ £
1,475,469 1,500,000
1,383,029 1,176,201
1,350,000 1,355,000
4,208,498 4,031,201
2,060,678 1,751,201
2,147,820 2,280,000

Other loans comprise loans from related paries of £1,350,000 (2021 - £1,355,000). The loans are unsecured, with
repayments on each loan restricted to £50,000 in any 6-month period. Interest is charged at a rate of between 5% and
6% per annum. The amount of these loans falling due after mare than 5 years is set out in note 17 to the financial

statements.

The bank loan and overdraft are secured by fixed and floating charges over the assets of the company. The bank loan

has additional security in the form of personal guarantees from the directors.
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19

20

21

Finance lease obligations
2022 2021
Future minimum lease payments due under finance leases: £ £
Within one year 168,500 170,947
In two to five years 137,443 238,017
305,943 408,964

Finance lease payments represent renfals payable by the company for cerain items of plant and machinery. Leases
include purchase options at the end of the lease period, and no restrictions are placad on the use of the assets. The
average lease term is 3 years. All leases are on a fixed repayment basis and no arrangements have been entered into
for contingent rental payments.

Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the company and movements thereon:

Liabilities Liabilities

2022 2021

Balances: £ £
Accelerated capital allowances 195,829 79,408
2022

Movements in the year: £
Liakility at 2 May 2021 79,408
Charge to profit or loss 69,422
Effect of change in 1ax rate - profit or loss 45,999

Liability at 30 April 2022 195,829

The deferred tax liability set out above relates 1o accelerated capital allowances that are expected to mature within the
foreseeable future.

Government grants

2022 2021
£ £

Arising from government grants 197,432 244 513

.23 -




THE BLUE SEA FOOD COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2022

21

22

23

Government grants (Continued)

Deferred income is included in the financial statements as follows:

Current liabilities 39,827 87,026
Non-current liabilities 157,605 157,487

197,432 244,513

Included in deferred income are government grants receivable totalling £197,432 (2021: £202,094) fram the South
West Growth Fund in respect of eligible project expenditure on capital expenditure and improvements.

Retirement benefit schemes

2022 2021
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 47,999 41,509

The company cperates a defined contribution pension scheme for all qualifying employees. The assets of the scheme
are held separately from those of the company in an independently administered fund.

Share capital

2022 2021
£ £
Ordinary share capital
Issued and fully paid
69 Ordinary "A" shares of £1 each 689 69
32 Ordinary "B" shares of £1 each 32 32
32 Ordinary "C" shares of £1 each 32 32
133 133
Preference share capital
Issued and fully paid
1 Redeemable Preference "B" share of £1 each 1 1

Total equity share capital 134 134

Ordinary shares have full vating, dividend and capital distribution rights.

Redeemable shares are non-voting and are entitled to dividends at the discretion of the directors. On a refurn of
assets the holders are entilled to receive £1 per share only.
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25

Operating lease commitments

Lessee

Operating lease payments represent rentals payable by the company for its property. Leases are negotiated for an
average term of 5 years and renials are fixed for an average of 5 years with an option to extend at the prevailing
market rate.

At the reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

2022 2021
£ £
Within one year 227,180 227 878
Between two and five years 908,720 908,720
In over five years 692,083 924,406
1,827,983 2,061,004
Related party transactions
Transactions with related parties
During the year the company entered inte the following transactions with related parties:
Sales Purchases
2022 2021 2022 2021
£ £ £ £
Other related parties 24,590 24,415 1,351,104 785,998

The above transactions, undertaken in the normal course of trade and at trade prices at the time of sale, were with a
company coentrolled by a director.

In addition, during the year the company paid rent to a director of £197,354 (2021: £230,470) for the factory from which
the company operates, which is owned by the director.

During the year an asset was sold to the partner of a director in an arm's length transaction for its market price of
£18,000.

2022 2021
Amounts due to related parties £ £
Other related parties 1,350,000 1,355,000

Close family members of the directors have loaned monies to the company for a minimum period of 3 years at an
annual interest rate of between 5% and 6%. The total of the outstanding loans at 30 April 2022 was £1,350,000 (2021;
£1,355,000), The total of the loans falling due in less than one year amounts to £345,000 (2021: £30¢,000).
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26 Events after the reporting date

As detailed in Nete 14 the company is party to an agreement to purchase and sell a fishing beat, on behalf of a UK

based fishing company.

The UK shipbuilding agent managing the contract was placed in liquidation in June 2022 in controversial

circumstances. The directors are working with all parties to come to a successful conclusion on the project and to
minimise any losses. At the moment the directors are not anticipating any Insses to the company but do anticipate that
the UK based fishing company will take much longer to repay all funds, possibly as long as ten years.

On the 1 May 2022 the company entered into a share for share exchange with The Blue Sea Food Group Limited,
company no 13986957, which became the ultimate parent company. At the same time The Crab and Hamer Limited
became a fellow subsidiary company. The purpose of the restructuring transaction was to enable growth and manage

risk in different areas through the use of separate companies.

27  Cash generated from/{absorbed by) eperations

Profit/(less) for the year after tax

Adjustments for:

Taxation charged/{credited)

Finance costs

Investment income

Gain on disposal of tangible fixed assets
Amorlisation and impairment of intangible assets
Depreciation and impairment of tangible fixed assets

Movements in working capital:
(Increase)/decrease in stocks
Increase in debtors

Increase in creditors

Decrease in deferred incoms

Cash generated from/{absorbed by} operations

28  Analysis of changes in net debt

Cash at bank and in hand
Bank overdrafts

Borrowings excluding overdrafts
Obligations under finance leases

2022 2021

£ £
550,868 (684,793)
131,425 (136,495)

226,010 176,921
{49,596) (45,660)
{6,126) {75)

2,973 2,244

378,021 509,676

(802,388) 285,921
(282,975) (252,743)

206,862 146,081
(47,081) (4,577)
307,993 (3,500)

2 May 2021 Cash flows 30 April 2022
£ £ £

748,714 (508,475) 240,239
(1,176,201} (206,828) {1,383,029)
(427,487} (715,303) £1,142,790)
(2,855,000} 29,531 (2,825,469)
(408,964} 103,021 {305,943)

(3,691,451)

(582,751)

(4,274,202)
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