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NOTTINGHAM TECHNOLOGY VENTURES LIMITED
STRATEGIC REPORT FOR THE YEAR ENDED 31 JULY 2018

The Directors present their strategic report for the year ended 31 July 2018.

Business Review, Principal Activities and Future Developments

Nottingham Technology Ventures Limited ("The Company") was previously dormant but
commenced.trading on 1 October 2017 to manage the spm out investment portfolio of the
University of Nottingham.

The company has 3 prlmary functlons

1) Develop a pipeline of spin-out companies based on UoN |ntellectua| property (IP)
2) Suppéort the University’s existing spin-out portfolio; and

3) Advise the University on the investment and management of a new £5m fund

2018 was a strong year for the Company. It advised the University of Nottingham on a number
of share-disposals and exits which, in aggregate, returned £11.5m in cash to the University.
Further, the University's portfolio of spin-out companies raised around £35.6m of investment
from third parties.. Finally, the Company has developed a strong portfolio of future spin-outs -
which is expected to deliver a number of new companles in 18/19. .

Results for the Year
The Company broke even in |ts f‘rst tradnng penod

Prmc:pal RISkS, Uncertamtles and Opportunltles

The Directors consider that the prlnC|paI risks and uncertamt|es facing the Company are the level
of demand for its services.

‘The Company'’s: principal flnanmal assets are bank balances and mtercompany borrowings.

The directors believe that credit risk is low as a high' proportion of the debtor balances are due
from fellow group companies; in the directors’ opinion, the owing companies have sufficient .
resources that there is minimal risk of the debtor being irrecoverable. .

The directors also believe that liquidity risk is low due to the confirmation received from the
ultimate parent company with regard to intergroup debt being made available as required.

Approved by the Board and signed on its behalf by:
1 O O e |
Mrs M Monckton . o A ; . Date: 30\ \\ 2o\

Director

-

University of N‘ottingham, Kings Meadow Cam.pus, Lénton Lane, Nottingham, England, NG7 2NR



NOTTINGHAM TECHNOLOGY VENTURES LIMITED
DIRECTORS' REPORT AND RESPONSILITIES STATEMENT
FOR THE YEAR ENDED 31 JULY 2018

The Dnrectors present thelr annuaI report, together with the audlted financial statements for
the year ended 31 July 2018.

Dlrectors
The Directors of the Company who served during the year and to the date of thIS report
were as follows:

Professor A Long

Mr R Keyworth

Mrs M Monckton (appointed 9 August 2017)

Professor Dame J Corner (appointed 8 December 2017)
Dr S Huxtable (appointed 8 December 2017)

Mr A Naylor (appointed 8 December 2017)

Future Developments ’ :
Details of future developments can be found in the Strategic Report on page 1 and form part
of this report by cross-reference.- .

Directors' Indemmties

Directors and Officers insurance was provided durlng the year for the Company directors and
the directors of the other subsidiary companies by their parent the University of Nottmgham
and remams in force at the date of this report .

Going Concern :

The Directors believe that the Company will contlnue with its’ current business. The
Company’s parent company, the Unlver5|ty of Nottingham, has confirmed that it will provide
continued support for the Company to meet its obligations as they fall due for a period no
less than 12 months from the signing of the Company’s financial statements. As a result, the
Directors believe that.the entity will continue to be a going concern into the foreseeable
future and have adopted the going concern accountlng convention. :

‘ Dividends
The Directors do not recommend payment of a dividend.
Directors’ Responsibilities Statement

The Dlrectors are responsible for preparlng the Annual Report and the financial statements
in accordance with applicable law and regulatlons

Company law requires the directors to prepare financial statements for each financial year.
Under that law the directors have elected to prepare the financial statements in accordance

~with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting
Standards and applicable law) including FRS 102 "The Financial Reporting Standards
applicable in the UK and Republic of Ireland". Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view
of the state of affairs of the company and of the profit or loss of the company for that
period. In preparing these financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;

+ make judgments and accounting estimates that are reasonable and prudent; and

e prepare the financial statements on the going concern basis uniess it is mappropnate
to presume that the company will contmue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to
show and explain the Company’s transactions and disclose with reasonable accuracy at any
time the financial position of the Company and enable them to ensure that the financial -
statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the

N



NOTTINGHAM TECHNOLOGY VENTURES LIMITED
DIRECTORS' REPORT AND RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 JULY 2018 - CONTINUED -

'Financial risk management objectives and policies

Details of financial risk management objectives and policies can be found in the principal
risks section of the Strategic Report on page 1 and form part of this report by cross-

i reference ) )

Provision of Informatlon to Audltor

" In the case of each of the persons who are Directors of the Company at the date when thls
report was approved

e so far as each of the Directors is aware, there is no relevant audit information A(as
defined in the Companles Act 2006) of Wthh the Company S audltor |s unaware,
and

¢ each of the Directors has taken all steps that he/she odght to have taken as a Director
" to make hlmself/herself aware of any relevant audit information and to estabhsh that

the Company S audltor IS aware of that-information. : .
This conflrmatlon is given and should be lnterpreted in accordance wnth the provnsrons of
s418 of the Companles Act 2006 . . .
Auditor

A resolution to reappoint Del0|tte LLP, who were, appomted as audltor during the year; will be
proposed at the Annual General Meeting.

‘Approved by the Board and signed on its behalf by:

AP M % c/fe/@_~
Mrs M Monckton _ ' ' Dated: | "50‘\\\ m\o\
Director ‘ B .

University of Nottlngham Kings Meadow Campus, Lenton Lane, Nottlngham England NG7
2NR



IN‘DEPEN.DENT AUDITOR’S REPORT TO THE MEMBERS OF NOTTINGHAM fECHNQLOGY
VENTURES LIMITED )

Report on the audit of the financial statements

Opinion
In our opinion the financial statements of Nottingham Technology Ventures L|m|ted (the ‘company’):

e give a true and fair view of the state of the company’s affairs as at 31 July 2018 and of its result
for the year then ended;

« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, including Financial Reporting Standard 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland”; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:
e« the statement of income and retained earnings
e the balance sheet; and
o the related notes 1 to 10.

The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, Financial Reporting Standard 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law.. Our responsibilities under those standards are further described in the audltor s
responsibilities for the audit of the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC's")
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Conclusions relating to going concern
We are required by ISAs (UK) to report in respect of the following matters where:
e the directors’ use of the going concern basis of accounting in preparation of the financial
~ statements is not appropriate; or
e 'the directors have not disclosed in the financial statements any identified material
uncertainties that may cast significant doubt about the company’s ability to continue to adopt
the going concern basis of accounting for a period of at least twelve months from the date
when the financial statements are authorised for issue. '

We have nothing to reporf: in respect of these matters.

Other information

The directors are responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor’s report thereon. Qur
opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection I'v_ith our audit of the financial statements, our responsibility is to read the other

“information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether there is'a material misstatement in the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in respect of these matters.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the directors determine is necessary to enable the preparation of financial

. statements that are free from material misstatement, whether due to fraud or error.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF NOTTINGHAM TECHNOLOGY
VENTURES LIMITED (CONTINUED).

In preparing the financial statements, the directors are responsible for assessing the company’s ability to

. continue as a going concern, disclosing, as applicable, matters related to going concern and using the

going concern basis of accounting unless the directors either intend. to liquidate the company or to cease’
operations, or have no realistic alternative but to do so.

Auditor’s responsmllltles for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to |nfluence the economlc decisions of users taken on the
ba5|s of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
FRC's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s
report. ' ’

Report on other legal and regulatory requirements .

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
e the information given in the strategic report and the directors’ report for the financial period for
which the financial statements are prepared is consistent with the financial statements; and
s the strategic report and the directors’ report have been prepared in accordance with applicable’
legal requirements. .

In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified any matenal misstatements in the strateglc report or the’
dlrectors report

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters nf in our
opinion: )
¢. adequate accounting records have not been kept, or returns adequate for our audit have not
. been received from branches not visited by us; or .
+ the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified.by law are not made; or
we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

" Use of our report

This report is made solely to the company’s members, as a body, in accordance wrth Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
company’s members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company’s members as a body, for our audit work, for this
report, or for the opinions we have formed.

Paul Thomson (ACA) (Senior Statutory Auditor)
For and on behalf of Deloitte LLP

" Statutory Auditor

Nottingham, UK

22 March 2019



NOTTINGHAM TECHNOLOGY VENTURES LIMITED

STATEMENT OF INCOME AND RETAINED EARNINGS
FOR THE YEAR ENDED 31 JULY 2018

i A NOTE
' TURNOVER I , ‘ S 1d
Administrative expenses - ' ' »
RESULT BEFORE TAX.. : S S 3
Tax on result = . 4 . _ o 5

RESULT FOR THE FINANCIAL YEAR ATTRIBUTABLE TO
EQUITY SHAREHOLDERS ‘OF THE COMPANY BEING TOTAL
COMPREHENSIVE INCOME FOR THE YEAR -

L

RETAINED DEFICIT AT 1 AUGUST

RETAINED DEFICIT AT 31 JULY

- The above results arose from continuing operations.

2018

£000

‘99

(99)f

2017

"£000




NOTTINGHAM TECHNOLOGY VENTURES LIMITED

BALANCE SHEET
. AS AT-31 JULY 2018

CURRENT ASSETS
" . Debtors . :
Cash at bank and in hand

‘CURRENT LIABILITIES '
. Creditors - amounts falling due within
one year . .

NE,T- cu RREN;I‘;_ASSETS o

:

. TOTAL ASSETS LESS CURRENT LIABILITIES,

. BEING NET ASSETS s

CAPITAL AND RESERVES

'_ Called up share capltal .
Proflt and Loss account

' .SHAREHOLDER S FUNDS

The financial statements of Nottlngham Technology. Ventures Limited (registered number 04477457)

‘

" 'NOTE

on pages 6 to 11 were approved by the Board on: 34;\\\ 2;;3\&\

They were sngned on |ts behalf by:

'Mwmcgmo/foe% ,

Mrs M Monckton, Director

Mr R Keyworth, Diréctor .~

2018
£000

74

2017

£000

(75)




NOTTINGHAM TECHNOLOGY VENTURES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2018

(a)

ACCOUNTING POLICIES

The Directors consider that the financial statements should be prepared to reflect the

.Company's aims and to satisfy the different reporting needs of users.

The principal accounting policies adopted in preparation of the financial statements are set
out below. They have been appIied consistently in the current and preceding year.

Basns of preparatlon of fmancnal statements

Nottlngham Technology Ventures Limited is a prlvate company limited by shares registered

.. in England and Wales, incorporated in the United Kingdom under the 2006 Companies Act. .

The address of the registered office is given on page 1. The nature of the company's
operations and its principal actlvmes are set out in the strateglc report on page 1

The f‘nancual statements have been prepared under the historical cost convention in
accordance with Financial Reporting Standard 102 (FRS 102) |ssued by the Financial Reporting
Council. R ,

" The functional currency of Nottingham Technology Ventures Limited is considered to be pounds

(b)

sterling because that is the currency of the prlmary economic environment in which the
Company operates : .

Amounts have been rounded to the nearest thousand pounds in presentmg amounts m the
financial statements .

' Nottingham Technology Ventures Limited meets the deﬁnition of a qualifying entity under

FRS102 and:-has therefore taken advantage of the disclosure exemptions available to it in
respect of its separate financial statements. Nottingham Technology Ventures Limited is = _
consolidated in the financial statements of its parent, the University of Nottingham, which may
be obtained at Kings Meadow Campus, Lenton Lane, Nottingham, England NG7 2NR, its
registered address. .Exemptions have been taken in‘the separate Company financial statements
in relation to share-based payments, financial instruments, presentation of a cash ﬂow
statement and remuneratlon of key management personnel

Gomg concern

As stated on the balance sheet at 31 July 2018 the Company had net current assets of £nil.
The Directors believe that the Company-will continue with its current business. The Company’s
parent company, the University of Nottingham, has confirmed that it will provide continued
support for the Company to meet its obligations as they fall due for a period no less than 12

- months from the signing of the Company’s financial statements. As a result, the Directors

(©)

believe that the entity will continue to be a going concern into the foreseeable future and have
adopted the going concern accounting convention.

Financial instruments

Financial assets and financial |IabI|ItIES are recogmsed when the Company becomes a party to
the contractual provisions of the instrument.

Financial liabilities and equity instruments are classified according to the substance of the
contractual arrangements entered into. An equity instrument is any contract that evidences a
residual interest in the assets of the Company after deducting all of its liabilities.

All financial assets and liabilities are measured at transaction price (including transaction costs).
If an arrangement constitutes a financing transaction, the financial asset or financial liability is
measured at the present vaiue of the future payments discounted at a market rate of interest
for a similar debt instrument.

Financia! assets and liabilities are only offset in the statement of financial position when, and only
when there exists a legally enforceable right to set off the recognised amounts and the company
intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.
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NOTTINGHAM TECHNOLOGY VENTURES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 JULY 2018

1
(c)

(d)

(e)

ACCOUNTING POLICIES. (continued) : ' 7 '
Financial lnstruments (contmued)

Debt lnstruments that have no stated interest rate (and do not ‘constitute financing transactlon)
and are classified as payable or receivable within one year are initially measured at an undiscounted
amount of the cash or other consideration.expected to be paid or received, net of impairment.

Commitments to make and receive loans which meet the condltlons mentioned above are measured
at cost (which may be nil) less impairment.

Financial assets are derecognised when and only when a) the contractual rights to the cash flows
from the financial asset expire or are settled, b) the company transfers to another party )
substantially all of the risks and rewards of ownership of the financial asset, or c) the company,
despite having retained some, but not all, significant risks and rewards of ownership, has transferrec
control-of the asset to another party.- : o .

Financial liabilities are derecognlsed onIy when the obhgatlon specnfed in the contract is dvscharged

cancelled or explres

Turnover

Turnover is stated net of VAT and trade discounts and relates to fees receivable for the
management of the University of Nottingham's spin out company investment portfolio. All
turnover is derived in the United Kingdom. Turnover from the supply of servicés represents

the value of services provided under contracts to the extent that there is a right to consideration
and is recorded at the fair value of the consideration received or receivable. Where payments
are received from customers in advance of the services provided, the amounts are recorded as
deferred income and included as part of creditors due within one year. .

Taxation . . . -

Current UK corporation tax is brovided at amounfts expected to be baid (or recovered) using the
tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

The tax expense or income is presented in the same component of comprehensive income or equity
as the transaction or other event that resulted in the_tax expense or income:

Current tax assets and liabilities are offset only when there is a legally enforceable right to set off
the amounts and the company intends either to settle on'a net basis or to realise the asset and
settle the liability simuitaneously.

CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In the applitatlon of the Company's accounting policies, which are described in note 1, the directors
are required to make judgements, estimates, and assumptions about the carrying amounts of assets

. and liabilities that are not readily apparent from other sources. The estimates and associated

assumptions are based on historical experience and other factors that are considered to be relevant.
Actual results may differ from these esimates.

There are not considered to be ény key sources of estimation uncertainty.

Critical judgements in applying the Company's accounting policies
There are no critical judgements in applying. accounting policies.



NOTTINGHAM TECHNOLOGY VENTURES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 JULY 2018

3 RESULT BEFORE TAX IS STATED AFfER CHARGING:

2018 2017
£000 £000
Audit fee for audit of the compeny's annual financial statements -2 -

There were no fees payable to the Company's auditor for noﬁ audit services in the current year.

4 STAFF COSTS

Thé monthly average number of persons employed by the Company during the year was as follows:

2018 . 2017
' No." - ~ No.
Management and administration S v T -
' The aggregate payroll costs of these persons were as follows: o o
: - ) . ' £000.° £000 -
Wages and salaries : ‘ ’ A 63 . . -
Social security costs . .. . . . . . . : 7 . -
: T - 70 -

The‘Dlreé:tor»s received no remuneration for their services to the 'Company during the current year
(2017: £nil). : . o . .
5 TAX ON RESULT

Current tax is proVided at amounts expected to be paid (or recovered) using the tax rates and
laws that have been‘ enacted or substantively en,a‘cted by the balance sheet date. ~

The tax charge comprises: S : .
L 2018 - . 2017

Current tax . o B : £000 . £000
UK corporation tax at 19% (2017: 19.67%) . - C

. Total current tax and tax on result R ' - -

Per current UK corporation tax law, the UK corporation tax rate was reduced from 20% to.19% from
1 April 2017, resulting in a rate of corporation tax applied to reported profit of 19% (2017:
19.67%). The Finance (No. 2) Act 2016, which received Royal Asset on 15 September 2016, states
that the UK corporation tax rate will be further reduced to 17% effective from 1 April 2020. The
reduction to the tax rate included in the Finance (No. 2) Act 2016 was enacted at the balance sheet
date and the effect thereof is therefore included in these financial statements.

The differences between the total current tax shown above and the amount calculated by
applying the standard rate of UK corporation tax to the loss before tax is as shown:

2018 2017
£000 £000

Result before tax . - -

. Tax on result at standard UK corporation tax rate of 19%
(2017: 19.67%) _ ) - . -

10



NOTTINGHAM TECHNOLOGY VENTURES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Contlnued)
FOR THE YEAR ENDED 31 JULY 2018

6 .

10

.CALLED UP sHARE CAPITAL AND RESERVES ; 2018

DEBTORS ' o : . 2018

2017 .
£000 £000
VAT repayable : 1 -
. o . . b -
CREDITORS - amounts falling due within one year 2018 2017 -
- : o - £000 - - £000
Trade creditors SR ' : 7 -
Amounts owed to group undertaklngs ‘ 62 -
Sundry credltors and accruals = . . - 6 -
. . : 75 - -

Amounts owed to group undertaklngs are unsecured interest free, have no erd date of

- repayment and are repayable on demand, :
Socral secunty costs are remltted to HMRC by the Company S parent the Unwersuty of Nottlngham

e

Authonsed allotted caIIed up and fully pald SR . C
2 ordinary shares of £1 each . _ ) ' . C 2

2017
£

The Company has one class of ordlnary shares which carry no right to ﬂxed income.

' The profit and loss reserve represents cumulative prof‘ts and Iosses, net of d|V|dends paid and

other adjustments

RELATED PARTY TRANSACTIONS

The Company has taken advantage of the exemptions in FRS 102 Section 33 Paragraph 1a not to

disclose transactlons with wholly owned group companles

There are no other Related Party Transactions. . _ S

ULTIMATE PARENT UNDERTAKING

The irnmediate ultimate parent undertaking and controlling party is the University of Nottingham,

University Park, Nottingham, NG7 2RD.

The smallest and largest group in which the results of this Company are included is that headed

by the University of Nottingham. Copies of the consolidated financial statements of

the University of Nottingham can be obtained from the address disclosed in note 1(a) above.

11



