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HANDELSBANKEN ACD LIMITED

STRATEGIC REPORT

THE CHIEF EXECUTIVE OFFICER’'S COMMENTS
Our business modei

Handelsbanken ACD Limited (the ‘Company’ or ‘HACD’) is the wholly owned subsidiary of
Handelsbanken Wealth & Asset Management Limited (‘"HWAM’). The principle activity of
the Company is to provide the administration and oversight of delegates & outsourced
suppliers as well as providing the Legal, Governance and Risk & Compliance framework
around the funds.

Business trends and factors affecting future development
Review of the period ended 31 December 2022

The Directors are satisfied with the Company’s performance after the first full year of
operations to the period-end.

The Company's financial performance is presented in the statement of Statement of Profit
or Loss and Other Comprehensive Income. At the end of the 31 December 2022, the
financial position showed total assets of £3.2m (2021: £3.7m). The Company paid no
dividend in 2022. (2021: nil) The Company has total equity of £1m (2021: £1m) as at 31
December 2022.

As per a signed letter of commitment between the Company and its immediate Parent
(HWAM), the revenue earned by the company from the Handelsbanken Multi Asset
Funds are payable to HWAM, and in return all expenses of the Company are borne by
HWAM.



HANDELSBANKEN ACD LIMITED

DIRECTOR REPORT

The Directors present their report and the financial statements of Handelsbanken ACD
Limited (the ‘Company’ or ‘HACD') for the year to 31 December 2022.

Risks

Handelsbanken ACD Limited, like its parent Handelsbanken Wealth & Asset Management,
has a low risk tolerance which is maintained through a strong risk culture achieved
through empowerment, education, and accountability, and supported by the Risk
Management Framework.

The Risk Management Framework sets out the structure underpinning risk management
in the Company, including risk tolerance, governance, and the approach to identifying,
assessing, managing and reporting relevant risks. A number of risk policies are in place,
together with instructions, which cover the operational elements of risk management As
part of the Handelsbanken Group, we believe that strong risk management and control is
a key part of being a sustainable business and delivering value for stakeholders. The
Board of Directors is ultimately responsible for the effective management of risk and
establishing an integrated and enterprise-wide risk culture. It also has the overall
responsibility for setting the strategy and corporate objectives and in doing so the level
and type of risks that they are prepared to allow the business to take in pursuit of the
corporate goals. The Board oversees the establishment of the risk policies to support the
governance of risk management and control. The Board has responsibility for the
oversight of the regulatory activities of the Funds, focusing on compliance, risk, systems
and controls and regulatory responsibilities. There are three Board Committees which
consider the risk profile of the Multi Asset fund range: the Investment Oversight
Committee, the Product Governance Committee, and the Audit, Risk & Compliance
Committee, in addition to the Management and Oversight Committee.

Risk tolerances are set by the Company’s Board and are used to guide decision making
and risk management. Risk tolerance statements are supplemented by quantitative
metrics where possible.

Risk identification is carried out through:

o A top down risk assessment starting from the Company’s principal risks, as defined
in the risk taxonomy, and from there identifying specific risk events relevant to
the company

e A bottom up assessment identifying key inherent risks in the business that affect
the ability to meet the Company’s objectives

o An assessment of emerging risks or existing risks which are changing.

Risk assessment is undertaken by considering the impact and probability (likelihood) for
each risk at an inherent level, and then at a residual level, i.e. after taking the existing
controls and risk mitigating measures into account.

Risks are managed through preventative, detective and corrective controls. Business
areas own their own risks, and are responsible for day-to-day monitoring of these. The
Compliance function undertakes independent monitoring, using a risk-based approach,
and the Risk function supports the business areas in working with their risks.
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Risk reporting is undertaken within the governance structure, where the risks are reported
to the relevant committee and then escalated where appropriate to the Board. Dialogue
is maintained with the parent company, Handelsbanken Wealth & Asset Management, and
escalation to the parent takes place on a materiality basis.

Risks to the business are defined as:

e Operational risk: Operational risk refers to the risk of loss due to inadequate or
failed intcrnal processes, pcople, systems or external events. This category
includes, but is not limited to, information technology risk, information and cyber
security risk, financial crime risk, conduct risk, third party management risk and
legal risk.

e Strategy risk: This category includes the risk of loss of income, inability to reach
strategic objectives, or risk of sustained financial loss due to business strategy
decisions or plans, failure to implement strategies or failure to adapt strategies to
changes in the external or internal business environment.

¢ Investment & market risk: Included in this category are investment breaches and
investment performance risk, and liquidity risk. The Company does not engage in
proprietary trading and therefore exposure to investment and market risk
concerns the implications for investment performance and therefore assets under
management, client satisfaction and customer outcomes, and thus the implications
for the Company's income. Liquidity risk in this context relates to enabling clients
to redeem their investments or access their portfolio cash within reasonable time
periods and in accordance with fund terms and regulations.

¢ Cross-cutting/other risks: This category includes business liquidity, credit,
settlement, and repuldlional risk. Business liquidity risk is the risk that the
Company will not be able to meet its payment obligations when due without
unacceptable costs or losses. Credit and settlement risk refer to the risk of the
Company facing economic loss as a result of money owed to the Company not
being paid or more generally counterparties being unable to fulfil their contractual
obligations.

For further information on the Company’s business risks, see Note 23 to the financial
statements.

Directors

The Directors as at the date of this report are shown on page 3. Most of the Directors
were appointed in 2021 as the Company’s go-live date was the 29 November 2021.

Dividends

The Directors do not recommend the payment of a dividend (2021: £Nil).

Future developments

The Company intends to continue providing the administration and oversight of delegates
& outsourced suppliers as well as providing the Legal, Governance and Risk & Compliance

framework around the funds. The Company has delegated the investment management
and distribution activities to HWAM (parent Company).



HANDELSBANKEN ACD LIMITED

Financial instruments

The Company does not undertake any trading activity in financial instruments or engage
in any hedging activities as it has no transactions denominated in currencies other than
its functional currency, sterling.

Financial assets and liabilities such as trade receivables and trade payables arise directly
from the Company’s operating activities.

Financial instruments give rise to foreign currency, interest rate, credit and liquidity risk.
Information on how these risks arise is set out in the Strategic report and Note 15 to the
financial statements, as are the objectives, policies and processes for their management.

Going concern

The Company’s business activities, together with factors likely to affect its future
development and its exposure to risk, are described in the Strategic report.

Management continues to monitor the impact that the external macro circumstances have
on the Company and the wealth and asset management industry. Management has
performed an impact analysis in particular in the face of raising inflation and a downward
trending market as part of its going concern assessment using information available to
the date of issue of these financial statements. The analysis has modelled a number of
adverse scenarios to assess the potential impact they may have on the Company’s
operations, liquidity, solvency and regulatory capital position to assess the stresses the
balance sheet has to endure before there is a breach of the relevant regulatory capital
requirement and including an assessment of any relevant mitigations management has
within its control to implement. In the unlikely event that the Company could breach its
regulatory capital requirements, it can rely on the support of its ultimate parent
undertaking, Svenska Handelsbanken AB (publ).

Having performed this analysis, management believes regulatory capital requirements
will continue to be met and the Company to have sufficient liquidity to meet its liabilities
for 12 months from the date of approval of these financial statements and that the
preparation of the financial statements on a going concern basis remains appropriate.

The Company’s business activities, together with factors likely to affect its future
development and its exposure to risk, are described in the Strategic report.

The Company has sufficient financial resources and established contracts with clients and
suppliers, including the Handelsbanken Group. The Directors have a reasonable
expectation that the Company has adequate resources to continue in operational
existence for the foreseeable future. Accordingly, they continue to adopt the going
concern basis in preparing their annual report and financial statements.

Charitable and political donations

The Company made no charitable donations during the period. No political donations
were made.
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Disclosure of information to auditor

The Directors holding office at the date of approval of this Directors’ report each confirm
that:

e to the best of each Director's knowledge and belief, there is no relevant audit
information of which the Company’s auditors are unaware; and

o each Director has taken all the steps they might reasonably be expected to have
taken to make themselves aware of any relevant audit information and to establish
that the auditors are aware of that information.

Other information

An indication of likely future developments in the business and particulars of significant
events that have occurred since the end of the financial period have been Included In the
Strategic Report on pages 4 to 5.

Independent Auditors

Pursuant to Section 487 of the Companies Act 206, the auditors will be deemed to be
reappointed and therefore PricewaterhouseCoopers LLP will continue in office.

Approved by the Board of Directors
and signed on behalf of the Board

y 7 e

Marc Wood
Head of Fund Governance & Oversight and Director
(CEO Handelsbanken ACD Limited)

10 March 2023
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF
THE FINANCIAL STATEMENTS

The directors are responsible for preparing the Annual Report and the financial
statements in accordance with applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial
year. Under that law the directors have prepared the financial statements in accordance
with UK-adopted international accounting standards.

Under company law, directors must not approve the financial statements unless they
are satisfied that they give a true and fair view of the state of affairs of the company
and of the profit or loss of the company for that period. In preparing the financial
statements, the directors are required to:

select suitable accounting policies and then apply them consistently;
state whether applicable UK-adopted international accounting standards have
been followed, subject to any material departures disclosed and explained in the
financial statements;

o make judgements and accounting estimates that are reasonable and prudent;
and

e prepare the financial statements on the going concern basis unless it is
inappropriate to presume that the company will continue in business.

The directors are responsible for safeguarding the assets of the company and hence for
taking reasonable steps for the prevention and detection of fraud and other
irregularities.

The directors are also responsible for keeping adequate accounting records that are
sufficient to show and explain the company’s transactions and disclose with reasonable
accuracy at any time the financial position of the company and enable them to ensure
that the financial statements comply with the Companies Act 2006.

Directors’ confirmations
In the case of each director in office at the date the directors’ report is approved:

o so far as the director is aware, there is no relevant audit information of which the
company’s auditors are unaware; and

o they have taken all the steps that they ought to have taken as a director in order
to make themselves aware of any relevant audit information and to establish
that the company’s auditors are aware of that information.
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
HANDELSBANKEN ACD LIMITED

Report on the audit of the financial statements

Opinion
In our opinion, Handelsbanken ACD Limited’s financial statements:

e give a true and fair view of the state of the company’s affairs as at
31 December 2022 and of Its result and cash flows for the year then ended;

o have been properly prepared in accordance with UK-adopted international accounting
standards; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report, which
comprise: statement of financial position as at 31 December 2022; statcment of profit or
loss and other comprehensive income, statement of changes in equity and statement of
cash flows for the year then ended; and the notes to the financial statements, which
include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK)
("ISAs (UK)") and applicablc law. Our responsibilities under ISAs (UK) are further
described in the Auditors’ responsibilities for the audit of the financial statements section
of our report. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements
that are relevant to our audit of the financial statements in the UK, which includes the
FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties.
relating to events or conditions that, individuaily or collectively, may cast significant doubt
on the company’s ability to continue as a going concern for a period of at least twelve
months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the
going concern basis of accounting in the preparation of the financial statements is
appropriate.

However, because not all future events or conditions can be predicted, this conclusion is
not a guarantee as to the company's ability to continue as a going concern.

Our responsibilities and the responsibilities of the directors with respect to going concern
are described in the relevant sections of this report.

10



HANDELSBANKEN ACD LIMITED

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
HANDELSBANKEN ACD LIMITED

Reporting on other information

The other information comprises all of the information in the Annual Report other than
the financial statements and our auditors’ report thereon. The directors are responsible
for the other information. Our opinion on the financial statements does not cover the
other information and, accordingly, we do not express an audit opinion or, except to the
extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If we identify an apparent material
inconsistency or material misstatement, we are required to perform procedures to
conclude whether there is a material misstatement of the financial statements or a
material misstatement of the other information. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic report and Directors' report, we also considered whether the
disclosures required by the UK Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires
us also to report certain opinions and matters as described below.

Strategic report and Directors' report

In our opinion, based on the work undertaken in the course of the audit, the information
given in the Strategic report and Directors' report for the year ended 31 December 2022
is consistent with the financial statements and has been prepared in accordance with
applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained
in the course of the audit, we did not identify any material misstatements in the Strategic
report and Directors' report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Directors' responsibilities, the directors are
responsible for the preparation of the financial statements in accordance with the
applicable framework and for being satisfied that they give a true and fair view. The
directors are also responsible for such internal control as they determine is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the
company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the directors
either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

11
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
HANDELSBANKEN ACD LIMITED

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditors’ report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK)
will always detect a material misstatement when it exists. Misstatements can arise from
Maud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations.
We design procedures in line with our responsibilities, outlined above, to detect material
misstatements in respect of irregularities, including fraud. The extent to which our
procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the company and industry, we identified that the principal
risks of non-compliance with laws and regulations related to breaches of the UK regulatory
principles, such as those governed by the Financial Conduct Authority (FCA), and we
considered the extent to which non-compliance might have a material effect on the
financial statements. We also considered those laws and regulations that have a direct
impact on the financial statements such as Companies Act 2006. We evaluated
management’s incentives and opportunities for fraudulent manipulation of the financial
statements (including the risk of override of controls), and determined that the principal
risks were related to posting of inappropriate journal entries to increase revenue of the
company. Audit procedures performed by the engagement team included:

¢ Designing audit procedures to incorporate unpredictability around the nature, timing
or extent of our testing over certain areas; and

¢ Identifying and testing journal entries, in particular any journal entries posted with
unusual account combinations, entries posted containing unusual account descriptions,
and entries posted with unusual amounts, where any such journal entries were
identified;

¢ Enquiries with management, compliance and legal, including consideration of known
or suspected instances of non-compliance with laws and regulation and fraud; and

¢ Reviewing relevant board meeting minutes.

There are inherent limitations in the audit procedures described above. We are less likely
to become aware of instances of non-compliance with laws and regulations that are not
closely related to events and transactions reflected in the financial statements. Also, the
risk of not detecting a material misstatement due to fraud is higher than the risk of not
detecting one resulting from error, as fraud may involve deliberate concealment by, for
example, forgery or intentional misrepresentations, or through collusion.

A further description of our responsibilities for the audit of the financial statements is
located on the FRC's website at: www.frc.org.uk/auditorsresponsibilities. This description
forms part of our auditors’ report.

12



HANDELSBANKEN ACD LIMITED

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
HANDELSBANKEN ACD LIMITED

Use of this report

This report, including the opinions, has been prepared for and only for the company’s
members as a body in accordance with Chapter 3 of Part 16 of the Companies Act 2006
and for no other purpose. We do not, in giving these opinions, accept or assume
responsibility for any other purpose or to any other person to whom this report is shown
or into whose hands it may come save where expressly agreed by our prior consent in
writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

we have not obtained all the information and explanations we require for our audit; or
o adequate accounting records have not been kept by the company, or returns adequate
for our audit have not been received from branches not visited by us; or
o certain disclosures of directors’ remuneration specified by law are not made; or
+ the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Lauren Cooper (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

10 March 2023

13



HANDELSBANKEN ACD LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
For the period ended 31 December 2022

2022 2021*
Note £000 _ £000
Turnover 4 27,577 2,728
Management fee due to immcdiate parent
Company (27,577) (2,728)
Operating expenses
Operating result - -
Other revenue 4.1 542 42
Other expenses (542) (42)
Result before taxation - -
income tax expense - -
Result for the period . - -
Other comprehensive income, net of tax - , ) -
Total comprehensive income
for the period, net of tax - -

¢

The notes on pages 18 to 31 form part of these financial statements.

The results for current period were derived wholly from continuing operations.

* The Company started operations on 29 November 2021.

14



HANDELSBANKEN ACD LIMITED

STATEMENT OF FINANCIAL POSITION
At 31 December 2022 Company Registration No. 4332528

31 December 31 December

: 2022 2021
Note £000 £000

ASSETS
Current assets
Trade and other receivables 8 2,249 2,728
Cash and cash equivalents 9 1,000 1,000
TOTAL ASSETS 3,249 3,728
Current liabilities
Trade and other payables 10 2,249 2,728
TOTAL LIABILITIES 2,249 2,728
NET ASSETS 1,000 1,000
EQUITY
Share capital 11 1,000 1,000
TOTAL EQUITY v 1,000 1,000

The notes on pages 18 to 31 form part of these financial statements.

These financial statements on pages 14 - 31 were approved by the Board of Directors on 10th
March 2023

and signed on its behalf by

Al s

Marc Wood
Head of Fund Governance & Oversight and Director
(CEO Handelsbanken ACD Limited)

15



HANDELSBANKEN ACD LIMITED

STATEMENT OF CHANGES IN EQUITY
For the period ended 31 December 2022

Share Capital Retained Total

Capital contribution earnings Equity

£000 £000 £000 £000

At 1 January 2021 . - - - -

Result for the period - - - -

Total comprehensive income - - - -
Transactions with owners,

recognised directly in equity

Increase in share capital 1,000 - - 1,000

At 31 December 2021 1,000 - - 1,000

Result for Lhe year - - - -

Total comprehensive income - - - -
Transactions with owners,

recognised directly in equity - - - -

At 31 December 2022 1,000 - - 1,000

For further details on share capital please see note 11

The notes on pages 18 to 31 form part of these financial statements.
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HANDELSBANKEN ACD LIMITED

STATEMENT OF CASH FLOWS
For the period ended 31 December 2022

2022 2021
Note £000 £000
Net cash flows from operating activities 14 - -
Net cash used in investment activities - -
Cash flows from financing activities
Increase in share capital - 1,000
Net cash from financing activities - 1,000
Net increase from cash and
cash equivalents - 1,000
Cash and cash equivalents at start of period 9 1,000 -
Cash and cash equivalents at end of period 9 1,000 1,000

The notes on pages 18 to 31 form part of these financial statements.

17



HANDELSBANKEN ACD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the period ended 31 December 2022

1. CORPORATE INFORMATION

Handelsbanken ACD Limited (‘the Company’) is a United Kingdom private limited
company incorporated and domiciled in England and Wales. The Company is the wholly
owned subsidiary of Handelsbanken Wealth & Asset Management Limited (‘"HWAM’).
The Company is authorised by the Financial Conduct Authority (‘FCA’) to provide
investment services, including the handling of client money and assets.

The Company commenced operations on 29 November 2021 prior to this the
Company was dormant.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(a) Basis of preparation

The financial statements of the Company have been prepared in accordance with UK
adopted international accounting standards

The financial statements have been prepared on a historical cost basis and are

presented in sterling (£) rounded to the nearest thousand (£000) unless otherwise
indicated.

There have been no significant Judgements made by the Directors in the application
of these accounting policies that have significant effect on the financial statements
and estimates with a significant risk of material adjustment in the next year.

(b) Going concern

The financial statements are prepared on a going concern basis as the Directors are
satisfied that the Company has the resources to continue in business for the
foreseeable future - which has been taken as 12 months from the date of approval of
the financial statements, through to 31 March 2024. In making this assessment, the
Directors have considered a wide range of Informatlon relating to present and fulure
conditions, including the current state of the balance sheet, future projections of
profitability, cash flows, capital resources and the longer-term strategy of the business.

Taking all relevant factors into consideration, the Directors believe regulatory capital
requirements will continue to be met and the Company to have sufficient liquidity to
meet its liabilities for 12 months from the date of approval of these financial
statements and that the preparation of the financial statements on a going concern
basis remains appropriate.

18



HANDELSBANKEN ACD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the period ended 31 December 2022

(c) Adoption of standards, amendments and interpretations

During the current year, the Company did not adopt any new standards, amendments
or interpretations.

The following new and amended standards are not expected to have a material impact
on the Company’s financial statements:

‘Onerous Contracts - Cost of Fulfilling a Contract (Amendments to IAS 37)’

‘Property, Plant and Equipment — Proceeds before Intended Use (Amendments

to IAS 16)’

« ‘Annual Improvements to IFRS Standards 2018-2020 (Amendments to IFRS 1,
IFRS 9, IFRS 16 and IAS 41)’

¢ ‘'Reference to the Conceptual Framework (Amendments to IFRS 3)’

® o

The Company has not early-adopted any standards, amendments or interpretations
that have been issued but are not yet effective. The Directors have concluded that
they are either not applicable to the Company or would not have a material impact on
its financial statements when they become effective. These are listed below:

Effective for period beginning on or after 1 January 2023

+ ‘'Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice
Statement 2)’

+ ‘'Definition of Accounting Estimates (Amendments to IAS 8)’

o ‘'Deferred Tax related to Assets and Liabilities arising from a Single Transaction
(Amendments to IAS 12)'

¢ ‘Insurance contracts (IFRS 17 replacing IFRS 4)’

Effective for period beginning on or after 1 January 2024

* ‘Non-current liabilities with covenants (Amendments to IAS 1)’
s ‘Leases on sale and leaseback (Amendments to IFRS 16)’

(d) Foreign currency
(i) Functional and presentation currency

Items included in the financial statements are measured using the currency of the
primary economic environment in which the Company operates (‘the functional
currency’). The financial statements are presented in sterling, being the Company’s
functional and presentation currency.

(ii) Transactions and balances

Foreign currency transactions are translated into sterling using the exchange rate
prevailing at the date of the transactions. Monetary assets and liabilities denominated
in foreign currencies are translated using the rate of exchange ruling at the reporting
date and the gains and losses on translation are recognised in the statement of
comprehensive income.

19



HANDELSBANKEN ACD LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the period ended 31 December 2022
Non-monetary assets and liabilities which are held at historical cost are translated
using exchange rates prevailing at the date of transaction; those held at fair value are
translated using exchange rates ruling at the date on which fair value was determined.

(e) Revenue from contracts with customers

Revenue recognition is based on the principles of IFRS 15 ‘Revenue from Contracts
with Customers’, where appropriate.

Revenue recognised in any period is based on the delivery of performance obligations
and an assessment of when control is transferred to the customer.

Revenue is recognised either when the performance obligation in the contract has
been performed (so ‘point in time’ recognition) or ‘over time’ as control of the
performance obligation is transferred to the customer.

Revenue earned gradually as services are performed are recognised at the rate these
services are delivered, i.e. on a straight-line basis over time. This reflects a customer
receiving and consuming the service simultaneously, meaning the Company’s
obligation is fulfilled in line with the rendering of the service.

Revenue attributable to a specific service or action is recognised when the service has
been performed, i.e. at a specific point in time.

Revenue excludes discounts, rebates, and other sales taxes.
Trade receivables arise from investment management fees that have been billed and
are repayable in accordance with the underlying agreement; where such fees and

services are yet to be billed, they are reported as accrued income.

Deferred income is recognised for payments received for services that have not yet
been performed.

Investment management fees

Investment management fees are recognised as the underlying service is performed,
i.e. ‘over time’.

(f)Other Expenses and Income

(i) Other expenses

Other expenses comprise of the charges directly invoiced and in the name of the
Company.

(ii) Other revenue

Other revenue comprises the aforementioned ‘other expenses’ which are bourn by the
immediate parent undertaking.

20



HANDELSBANKEN ACD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the period ended 31 December 2022

(g) Financial instruments - initial recognition and measurement

A financial instrument is any contract that gives rise to a financial asset of one entity
and a financial liability or equity instrument of another entity.

Upon initial recognition, all financial assets and liabilities are measured at fair value.
Directly attributable transaction costs are included in the acquisition cost.

Financial Assets

All financial assets (with the exception of trade receivables) are initially measured at
fair value adjusted for transaction costs and classified into one of the foliowing
categories: amortised cost, fair value through other comprehensive income (‘FVOCI’),
or fair value through profit or loss (‘FVTPL’).

The classification of financial assets is determined by both the Company’s business
model for managing the financial instruments (with the exception of trade receivables),
and the contractual cash flow characteristics of the financial asset. All of the
Company'’s financial assets are categorised at amortised cost.

In order for a financial asset to be classified and measured at amortised cost or fair
value through OCI, it needs to give rise to cash flows that are ‘solely payments of
principal and interest (SPPI)’ on the principal amount outstanding.

After initial recognition financial assets measured at amortised cost are subsequently
measured at amortised cost using the effective interest (EIR) method and are subject
to impairment. Gains and losses are recognised in profit or loss when the asset is
derecognised, modified or impaired.

The Company’s financial assets at amortised cost includes cash and cash equivalents
trade receivables, and receivables from related parties.

Financial assets are derecognised from the balance sheet when the contractual rights
to the cash flows originating from the asset expire or when all risks and rewards
related to the asset are transferred to another party

Impairment of financial assets

The Company assess at the end of each reporting period whether there is any evidence
that a financial asset or group of financial assets held at amortised costs are impaired.
If an asset is impaired, the impairment loss is the difference between the carrying
amount and the present value of the estimated cash flows discounted at the assets
original effective interest rate.
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Trade and other rcccivables

Trade receivables that do not contain a significant financing component or for which
the Company has applied the practical expedient are measured at the transaction price
determined under IFRS 15. Refer to the accounting policy for Revenue from contracts
with customers (Note 2(e)).

A receivable represents the Company’s right to an amount of consideration that is
unconditional (i.e. only the passage of time is required before payment of the
consideration is due). Refer to accounting policies above regarding the initial
recognition and subsequent measurement of financial assets.

Impairment

For trade and other receivables, the Company applies a simplified approach in
calculating expected credit losses (ECLs).

Cash and Cash Equivalents

Cash and short-term deposits in the statement of financial position comprise cash at
banks and on-hand and short-term deposits with a maturity of three months or less,
which are subject to an insignificant risk of changes in value.

lor the purpose of the statement of cash flows, cash and cash equivalents consist of
cash and short-term deposits, as defined above, net of any outstanding bank
overdrafts as they are considered an integral part of the Company’s cash management.

Financial liabilities

As a general rule, financial liabilities are measured at amortised cost. The exceptions
being derivatives and financial liabilities designated at FVTPL. All of the Company’s
financial liabilities are measured at amortised cost as it does not have any derivatives
or financial liabilities recognised under the fair value classification. The Company’s
financial liabilities at amortised cost include trade payables, and payables to related
parties.

A financial liability is derecognised when it is extinguished, discharged, cancelled or
expires.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in
the statement of financial position if there is a currently enforceable legal right to

offset the recognised amounts and there is an intention to settle on a net basis, to
realise the assets and settle the liabilities simuitaneously.
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(h) Provisions

Provisions are liabilities where there is uncertainty over the timing or amount of
settlement and are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of economic
benefits will be required to settle the obligation, and a reliable estimate can be made
of the amount of the obligation. The expense relating to any provision is presented
in the statement of comprehensive income. If the effect of the time value of money
is material, provisions are discounted using a current pre-tax rate which reflects,
where appropriate, the risks specific to the liability. Where discounting is used, the
increase in the provision due to the passing of time is recognised as a finance cost.

3. KEY SOURCES OF JUDGEMENTS AND ESTIMATION UNCERTAINTY

The preparation of the financial statements requires management to make estimates
and assumptions that affect the reported amount of revenues, expenses, assets and
liabilities and the disclosure of contingent liabilities. If in the future such estimates
and assumptions, which are based on management’s best judgement at the date of
preparation of the financial statements, deviate from actual circumstances, the original
estimates and assumptions will be modified as appropriate in the period in which the
circumstances change. However, there have been no significant Judgements made by
the Directors in the application of these accounting policies that have significant effect
on the financial statements and estimates with a significant risk of material adjustment
in the next period.
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4. TURNOVER

Revenue in both years was generated in the UK and is analysed as follows:

2022 2021
£000 £000
Revenue from contracts with customers (MAF funds) 27,577 2,728
27,577 2,728
Revenue from contracts with customers
Revenue from contracts with customers
Investment Other
management Investment
fees revenue Total
£000 £000 £000
For the period ended 31 December 2022
Type of service
Investment management services 27,577 - 27,577
Other investment management revenue - - -
Total revenue from contracts with customers 27,577 - 27,577
Timing of revenue recognition
Services transferred at a point in time 27,577 - 27,577
Services transferred over time - - -
Total revenue from contracts with customers 27,577 - 27,577
For the period ended 31 December 2021
Type of service
Investment management services 2,728 - 2,728
Other investment management revenue - - -
Rendering of wealth management services - - -
Total revenue from contracts with customers 2,728 - 2,728
Timing of revenue recognition
Services Liansferred at a point in time 2,728 - 2,728
Services transferred over time - - -
Total revenue from contracts with customers 2,728 - 2,728

24



HANDELSBANKEN ACD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the period ended 31 December 2022

4.1 OTHER REVENUE

2022 2021
£000 £000
Other Revenue : 542 42

Other revenue includes costs in the name of HACD. This is borne and paid by the
parent (i.e. HWAM). As this has been invoiced to HACD, this is shown as other expense
and other revenue accordingly.

5. AUDITORS’ REMUNERATION

Auditors’ Remuneration paid and borne by the Parent Company on behalf of HACD
(net of VAT) was as follows:

2022 2021
£000 £000
Audit-related services
Audit of the Company
— current period 35 51
35 51
Non-audit-related services
Other assurance - CASS reporting
— current period 95 -
95 -

6. DIRECTORS’ REMUNERATION

Executive and Non-executive Remuneration paid and borne by the Parent Company
on behalf of HACD was as follows:

2022 2021

£000 £000

Short-term employment benefits 392 230

Share based payments 2 1
Company contributions to defined

contribution pension plans = -

394 231
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The amounts in respect of the highest paid Dircctor were as follows:

2022 2021

£000 £000

Director Emoluments and fees 222 205
222 205

The Company considers its key management personnel in the current period to be the
Directors.

7. EMPLOYEE BENEFITS EXPENSE

HACD has no direct employees. All staff are employed by the immediate Parent Company
(HWAM).

8. TRADE AND OTHER RECEIVABLES

2022 2021

£000 £000

Trade receivables 2,249 2,728
Other receivables — current - -
2,249 2,728

Trade and other receivables include accrued income and represent amounts
recognised by the Company in the normal course of business. Trade and other
receivables are initially recorded at fair value and then at amortised cost, after the
deduction of provisions for bad and doubtful debts (if any).

The Company’s trade receivables mainly arise from investment management fees

that have been billed and are repayable in accordance with the underlying agreement;
where such fees and services are yet to be billed, they are reported as accrued income.
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9. CASH AND CASH EQUIVALENTS

2022 2021
£000 £000
Cash at banks and in hand 1,000 1,000

At 31 December 2022 and 31 December 2021, the above cash at bank amounting
to £1,000,000 was held with Handelsbanken plc, the ultimate parent undertaking in
the current account. No interest was earned on this balance.

10.TRADE AND OTHER PAYABLES

2022 2021
£000 £000
Trade payables 2,249 2,728

Trade and other payables represent amounts the Company is due to pay to the Parent
Company (HWAM), in respect to the investment management service delegated by
the Company to HWAM in the normal course of business. Trade and other payables
are initially recorded at fair value, and subsequently at amortised cost. All trade and
other payables have effective interest rates of zero per cent.

11. SHARE CAPITAL

Share capital '
Ordinary
shares
of
GBP 1 each

Number

Authorised, allotted, called up and fully paid
At 31 December 2022 and 31 December 2021 1,000,002

£

At 31 December 2022 and 31 December 2021 1,000,002

In 2021 there was a new allotment of shares amounting to GBP 1m to the immediate
parent company before the go-live date.
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12.CAPITAL COMMITMENTS

At 31 December 2022, the Company had no capital commitments (2021: £Nil).

13.PENSION COSTS

HACD has no direct emmployees. All pension costs are borne by HWAM (the immediate
parent Company) who make a contributions to a defined contribution scheme on
behalf of employees. Total contributions are charged in the statement of
comprehensive income of the parent company as they become payable.

14.NET CASH FLOW FROM OPERATING ACTIVITIES

Reconciliation of operating result for the period to net cash flows from operating
activities:

2022 2021
£000 £000
Operating result - -
Changes in working capital and provisions
— decrease/(increase) in trade and other receivables 479 (2,728)
— (decrease)/increase in trade and other payables (479) 2,728

Cash generated from operations - -

Interest received - -
Interest paid - -
Income taxes paid : - -

Net cash flows from operating activities - -
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15.FINANCIAL RISK MANAGEMENT

The Company’s operations expose it to a variety of financial risks, primarily through
holding financial instruments (financial assets and financial liabilities). The main risks
arising from financial instruments are credit risk, market risk, and liquidity risk.
Financial assets primarily comprise trade and other receivables, and cash. Financial
liabilities comprise trade and other payables. The risks are explained below with
regard to the general operations of the Company and with regard specifically to the
wealth management sector.

(a) Credit risk
Credit risk is the risk that money owed to the Company will not be received.

Trade receivables at 31 December 2022 amounted to £2,249,000 (2021: £2,728,000)
receivable from MAF funds for the fund management and other fees which has been
subsequently received in January 2023.

The Company has a lower tolerance to counterparty risk, such as its custodian
relationships or institutions where the Company deposits both segregated client cash
and firm cash or cash equivalents, and has formal policies in this area.

Cash and cash equivalents (Note 9) comprise current accounts that are repayable on
demand, and held with Handelsbanken plc (the ultimate parent undertaking).

Due diligence is performed on all proposed new banking institutions, whether for firm
cash or segregated client cash, and for the latter the banking institutions are assessed
annually. Segregated client cash is regulated under the rules set out by the Financial
Conduct Authority in relation to client money and assets (Client Assets Sourcebook
‘CASS’).

{(b) Market risk

Market risk is the risk that the value of financial instruments will fluctuate as a result
of movements in factors such as market prices, interest rates and foreign exchange
rates.

An example of market risk is interest rate risk, being the risk that the Company will
sustain losses from adverse movements in interest bearing assets. However, the
Company does not have any overdrafts or external borrowings. Even the cash at bank
money is held in the non-interest bearing current accounts repayable on demand.

Unsettled trade receivables are not interest-bearing financial assets.

The Company does not take on proprietary market risk activity as part of its specific
business model and does not carry foreign currency positions on its own books and so
is not exposed to movements in exchange rates. The Company is risk aware in its
investment process. The Company takes different levels of market risk within its
investment strategies, and within this, does take strong conviction positions. This is
clearly explained to clients during the take-on process and at client meetings. The
Company’s Multi Asset Funds have foreign currency exposure, which is monitored on
an ongoing basis as part of the investment process. The Company has a low tolerance
for risks associated with investment performance and this is managed through a
diversified investment approach and strong portfolio management controls.
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(c)Liquidity risk

Liquidity risk is the risk that the Company cannot meet its obligations as they fall due
or can only do so at a cost.

The Company'’s activities result in a cash-generative business, all of the expenses of
the Company are borne by HWAM (Immediate Parent Company) the Company
malntains a surplus above regulalory and working capital requirements. The trade
payables relates to payment to the Parent Company in respect to the investment
management service delegated by the Company to HWAM in the normal course of
business.

The Company has a low tolerance for liquidity risk and as a result the risk is managed
intra-day, with information reported quarterly and monthly information circulated to
relevant management. :

16.RELATED PARTY TRANSACTIONS
(a) Transactions with key management personnel

The compensation of the Directors is disclosed in Note 6.
(b) Other related party transactions

The following transactions were undertaken with immediate parent undertaking:

Revenue and recharges / (expense)

2022 2021

£000 £000
Investment management fee; (27,577) (2,728)
Fund accounting charges (489) (42)
Professional fees (35) -
Other expenses (18) -

Under a letter of commitment between the Company and HWAM, the revenue
earned by the company from the Handelsbanken Multi Asset Funds are payable to
HWAM (disclosed as ‘'Investment management fees’ above), and in return all
expenses of Company are borne by HWAM,

Total costs borne by immediate Parent Company (HWAM) on behalf of the Company,

has been disclosed in the above table. These relate to those charged directly in the
name of the Company.
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In relation to these transactions, outstanding balances with related party
undertakings at 31 December 2022 and 2021 were as follows:

Payables 2022 2021
£000 £000
Ultimate parent undertaking (see note 18)
Fund management services delegated 2,249 2,728
2,249 2,728

17.SUBSEQUENT EVENTS

The Company has evaluated events from 31 December 2022 through the date the
financial statements were issued. There were no subsequent events requiring
disclosure.

18.IMMEDIATE AND ULTIMATE PARENT UNDERTAKING

The Company is a wholly owned subsidiary undertaking of Handelsbanken Wealth &
Asset Management Limited which is owned by Handelsbanken plc, incorporated in
England and Wales.

Svenska Handelsbanken AB (publ), incorporated in Sweden, is the ultimate parent
undertaking and heads the largest Group in which the results of the Company are
consolidated.

The Group financial statements of Svenska Handelsbanken AB (publ) are available
from www.handelsbanken.com.
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