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PAVILION FINANCIAL CORPORATION HOLDINGS UK LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors present their raport and the Annual Report and the financial statements for the year ended 34
December 2020.

The Company’s registration number is 03872328. The Directors’ Report has been prepared in accordance with
the special provisions relating to small companies entittad to the small companies’ exemption,

PRINCIPAL ACTIVITY

The principal activity is that of an investment holding company. Further detgils regarding the shareholding ¢can be
found in note 9 to the financial statements.

RESULTS AND DIVIDENDS
The profit foe the year, after taxation, amounted to £776,644 (2019 - foss £76,906).

The dividend of £1,500,000 was paid during the year (2019; £Nil). The directors do not recommend payment of
a fing! dividend (2019: £nil).

DIRECTORS

The directors who served during the year were;

C AV Bigger

D K Cox Hi (resigned 31 March 2020)

W A Muysken

GOING CONCERN

The directors have a reasonsble expectation that the Company has adeguate rescurces to continue in
operational existence for a pericd of hvelve months after signing the financial statements and, thesefore,
continue to adopt the going concern basis in preparing the annual repost and financial statements.

The Company continues 10 monitor the uncertginty in the current economic and business environment including
the impact of the Covid-19 pandemic, and the directors gre saiisfied that the Company’s services will continue to
be atiractive to clients.

Further ¢atzils regarding the adopon of the gaing concem basis can be found in the statement of accounting
policies in note 2.3 to the financial statements.

REDUCTION IN SHARE CAPITAL

During the year share capitel was reduced by 171,834 shares et @ par value of £20.01 per share and 2
£2 612,947 share premium was released to distributable ressrves resulting in an increase in Profit 2nd Loss
reserves of £2,614,665. :

POLITICAL CONTRIBUTIONS

No charitable or political contributions were made by the Company in 2020 (2019: £nil)

FUTURE DEVELOPMENTS

It is anticipated that the company will continue along existing fines for the foreseeeble future.
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- PAVILION FINANCIAL CORPORATION HOLDINGS UK LIMITED

DIRECTORS’ REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

QUALIFYING THIRD PARTY INDEMNITY PROVISIONS

The Company has pul in pigce an indemnity in the Articles of Association o indemnify directors and officers of
the Company against losses or liabilities sustained in the execution of their duties of office. The indeminity is 2
gualifying third party inGemnity provision under $232 and 234 of the Companies Act 2005.

MATTERS COVERED IN THE STRATEGIC REPORT

The Company quafifies as a small company as defined in S382 of the Companies Act 2006 and is exempt from
the preparation of a strategic report as defined by the Companies Act 2006 (St:ateguc Repori gnd Director's
Regport) Regulations 20%3 No.1970.

DISCLOSURE OF INFORMATION TO AUDITOR

Each of the persons who ere diractors at the time when this Directors’ Report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company’s auditor is
unavare. and

. the directar has taken 3Y the steps that ought to have been faken as a direcior in order to de aware of any
relevant audil infformation and to establish that the Company's auditor is aware of that informaiion.

AUDITOR

Deloitte LLP have expressed (heir willingness fo continue in office &s suditors and appropriate amangements
have been put in place for them to be deerncd regppointed as auditor's in the absence of an Annual General
Meeting.

SMALL COMPANIES NOTE

in preparing this report, the direclors have teken advantage of the small companies exemptions provided by
Section 415A of the Companies Act 20086.

This report was approved by the board on 21 April 2021 and signed on its behalf.

f (I~

‘W A Muysken
Director
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PAVILION FINANCIAL CORPORATION HOLDINGS UK LIMITED

DIRECTORS’ RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors are responsible for preparing the Annual Report and the financial statements in accordznce with
applicadle law and regulations.

Company law requires the dircctors to prapare the Annual Report and the financig! statements for each financial
year. Under that low the directors have elected to prepare the financial statements in accordance with applicable
law and United Kingdom Accounting Standerds (United Kingdom Genesslly Accepted Accounting Prectice),
including Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic
of Ireland’. Under company law the directors must not approve the Annual Report and the financial statements
unless they sre safisfied thet they give a frue and fair viesw of the state of affairs of the Company and of the profit
or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies and then apply them consisiently;

. make judgemenis and acoounting estimates that are reasonable and prudent;

. prepare the financial statements on the going concern basis unless it is inappropriata to presume that the
) Company vill coatinue in business
The direciors are responsible for keeping adeguate accounting records that ase sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and io enable them to ensure that the comply with the Companies Act 2006, They are also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of frawd and other iregutarities.
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PAVILION FINANCIAL CORPORATION HOLDINGS UK LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF PAVILION FINANCIAL CORPORATION
HOLDINGS UK LIMITED

Report on the audit of the financial statements

Opinion

ln‘:wr opinion the fingncig! statements of Pavilion Financigt Corparation Holdings UK Limited (the ‘company’):

. give a true and fair view of the siate of the company's affairs as at 31 December 2020 and of its profit for
the year then ended: .

. have been properly prepsred in accordance with United Kingdom Generally Accapted Accounting
Practice, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the
UK and Republic of Ireland”™; and

o have dbeen prepared in accordance with the requirements of the Companies Act 2006,

We hzve sudited the financial siatements which comprise:
. .
the statement of comprehensive income;

the statement of financial position; )

the statement of changes in equity; and

the related notes 1 to 16.

®* o o o

The financial reporiing framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standand 02 “The Financta! Reponting Standard
applicable in the UK and Republic of trelend” (United Kingdom Generglly Accepted Accounting Prectice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibiliies under those standards are further das&ibad in the auditor’s responsibilities for the audit
of the financial statements section of our report.

We are independent of the Company in accordance with (he ethical requirements that are relevant to our audit of
the financial statements in the UK, including the Financial Reporting Councif's (the ‘FRC's") Ethical Standard, and
we hagve fulfilted our other ethical responsibililies in accordance with these requirements. We believe that the
audit evidence we have obizined is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concem
In zuditing the financial siztements, we have conctudad that the direclors’ use of the going concarn basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncerteinties relating to events or
conditions that, individually or collectivaly, may cast significant doubl on the Company's abdlity to confinue as a
going concern for a period of at least telve months from when the financig! statements are authonsed for issue,

Our responsidilities and the responsibililies of the directars with respect to going concarn ere described in the
relevant sections of this report.
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PAVILION FINANCIAL CORPORATION HOLDING_S UK LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF PAVILION FINANCIAL CORPORATION
HOLDINGS UK LIMITED (CONTINUED)

Other information

The other infomation comprises the information included in the annual repodt, other than the financial
statements and our auditor's report thereon. The directors gre responsible for the other information consained
within the annual seport. Our opinion on the financial statements does not ¢over the other information and,
excepl to the oxtent otherwise explicily stated in ous seport, we 6o not express any form of assurance conclusion
thereon.

Our responsiifity is to read the other information ang, in doing so. consider whether the other information s
materially inconsistent with the financial statements or our knowiedge obtgined in the course of the audit, or
olhervise appears to be materially misstated. If we identify such material inconsistencies or apperent material
misstatements, we are required 1o determine whether this gives rise o a material misstatement in the financial
stetements themselves. If, based on the work we have performed, we conclude that there is 8 maternal
missiztement of this other infosemation, we are required to report that fact.

We have nothing to repost in this regard.

Responsibilities of directors

As explained more fully in the directors’ responsilities ststement, the directors are responsible for the
preparation of the financial stataments and for being satisfied thet they give s true and fair view, and for such
internal control as the directors detemine 13 necessary to enabie the preparation of financiz! statements that are
free from material misstatement, whether due to fraud or esror.

in preparing the financial stetements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as appiicable, matters related to going concem and using the going
concem basis of acoounting unless the direciors either intend to liquidate the Company or to cease operations,
or have no reafistic altemative but to do so.

Auditor's responsibllities for the audit of the financial statcments

Our objeciives are to obiein reesoneble assurance ghout whether the financial statementis as a whole are frec
frorn matorial misstatement, whether due to fraud or ervor, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, bul is notl a guarantee that an audit conducied in
accordance with ISAs (UK) will ghveys detect a8 materig! misstatement when it exisis. Misstatements can arnise
from fraud of error and are consilered material if, individually or in the aoggregste, they coukd reasonably be
expecied to influence the economic decisions of users taken on the basis of these financial statemenis.

A fusther description of aur responsibilities for the sudit of the financisl ststements is located on the FRC's
wrebsite at; www.fre.org. uk/auditorsresponsibifities . This description forms part of our auditor's report.

Extent to which the audit was considered capable of detecting irreqularities, including fraud

irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibiliies, outlined above, to detect material misstatements in respect of trregularitios.
including fraud. The extent to which our procedures are capable of detecting irregulariies, including fraud is
detaited below.

We considered the nature of the Company's industry end its conirol environment, and reviewed the Company's
documentation of their policies and procedures relating to fraud and compliance with laws and regulations. We
also enquired of management and internal audit about their own identification ang assessment of the risks of
imegularites.

‘0
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PAVILION FINANCIAL CORPORATION HOLDINGS UK LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF PAVILION FINANCIAL CORPORATION
HOLDINGS UK LIMITED (CONTYINUED)

We obtained an understanding of the legs! and regulatory framework that the Company operatss in, and

identified the key laws and regulations that:

+ had a direct effect on the determingtion of matenal amounts and disclosures in the financial siatements,
These included UK Companies Act and tex legislations; and

e 0o not have a direct effect on the financial statements but complignce with which may be fundamental to the
Company's abdiity to operate or to avoid a material penalty.

We discussed among the sudit engagement tear reganding the opportunities and incentives that may exist
within the organisation for fraud and how and where fraud might occur in the financial stalements.

In common with all audits under ISAs (UK), we ere also required to perform spacific procedurss to respond to
the risk of management overnde. In adéressing the risk of frawd through management override of controls, we

+ tasted the appropristeness of joumnst entries and other adjustments; assessed whether the judgements made in
making accounting estimates are indicative of a potential bias; and evaluated the business rationale of any
significant fransactions that are unusual or outsiie the normal course of business.

In addition to the above. our procedures to respond to the risks identified included the foflowing:

« reviewing fingncial statement disclosures by testing to supporting documeniation (o 2ssess compliance with
provisions of retevant lsws and regutations described as having a direct efiect on the financial statements;

« performing anaytical procedures to identify any unusual or unexpected relationships that may indicate risks
of material misstatement due to fraud;

* enquiring of management, internal audit an in-house legal counsel conceming actual and potential litigation

~ and claims, and insiances ¢f non-compliance with laws and regulstions; and

* reading minutes of meetings of those cherged with govemance and reviewing internal audit reports.

Report on other legal and reguiatory requircments

Opinlons on other matters prescribed by the Companies Act 2006

In our cpinion, based on the work undestaken in the course of the audit: A

+ the information given in the directors’ report for the financial year for which the financial stetements are
prepared is consistent with the financial sistements; and

« the directors' report has been prepared in accordance with appliceble legel reguirements.

In. the light of the knowtedge and understanding of the Company and its environment obiained in the course of
the audit, we have not identified any material misstatements in the directors’ repoit.
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PAVILION FINANCIAL CORPORATION HOLDINGS UK LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF PAVILION FINANCIAL CORPORATION
HOLDINGS UK LIMITED (CONTINUED)

Matters on which we are required to report by exception

Under the Companies Act 2008 v are required to report in respect of the following mattess if, in our opinion:

* adequate accounting records have not been kept, or retums adequate for our audit have not been received
from branches not visited by us; or
the financial statements are not in agreecment with the accounting records and relumns; or
cenain disclosures of directors' remuneration specified by 12w are not made; or

_vse have not received all the information and explanations v require for our audit; or
the directors were not entitted to take advantage of the small companies’ exemption from the requirement ¢o
prepare a sirategic repost.

o & o0 0

We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the Company’s members, es 2 body, in eccondance with Chapter 3 of Part 16 of the
» Companies Act 2005. Our audit work has been undartaken so thai we might siste to the Company's members

those mattars we are fequireé 1o state to them in an auditor's repont and for no other purpose. To the fullest

extent permitted by lew, we do not eccept or assume responsibility to anyone other than the Company and the

Company's members as a body, for our audit work, for this report, or for the opinions we have formed.

Claire Clough ACA (Senior statutory auditor)

for and on behalf of
Oeloitte LLP
Stetutory Auditor

London
United Kingdom

21 April 2021




PAVILION FINANCIAL CORPORATION HOLDINGS UK LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2020

2020 2019
Note £ £
Turnover 4 943,059 -
Gross profit | 943,059 -
Administrative expenses (2,876) -
Other operating charges 9 (163,539) {76.906)
Operating profiti{loss) 776,644 {76,906)
Profiti(loss) for the financial year ' 776,644 (76,906)

’

There were no recognised gains and losses for 2020 or 2019 other than those included in the stetement of
comprehensive income.

There was no other comprehensive income for 2020 (2019:£NIL),
The notes on pages 12 10 24 form part of these financial statements.

All fransactions derive from continuing activities.
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PAVILION FINANCIAL CORPORATION HOLDINGS UK LIMITED
REGISTERED NUMBER: 03872328

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2020

Note
Fixed assets
lnvestments 9
Creditars: amounts felling due within one
ysar 10
Net current liabilities
Total assets less curront liabilitics
Net assets
Capital and reserves
Called up share capital 11
Share premium account 12
Profit and loss account 12

2020 2019
£ £
2,446,829 2,610,368
2,446,829 2,610,368
(559,817) -

(559,817) .
1,887,012 2.610.368
1,887,012 2,610,368

1,000 2,718
. 2612947
1,886,012 (5.297)

1,887,012 2,670,368

The accounts have bean prepared in accordance with the special provisions applicable to companias subjact to

the small companies regime.

The firancia! statements were approved and authorised for issue by the board and were signed on its behalf by:

21 April 2021.

F—
W A Muysken
Director

The notes on pages 12 io 24 forrn pari of these financial statements. -
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PAVILION FINANCIAL CORPORATION HOLDINGS UK LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

At 1 January 2020

Comprehensive expense for the year
Profii for the year

Other comprehensive expense for the year
Total comprehensive expense for the ycar
Dividends: Equity capital

* Sheres redeemed during the year
Redugction in share capital
Total transactions with owners

At 31 Decemboer 2020

' Share
Called up premium Profit and

share capital account loss account  Total equity
£ £ £ £

2,718 2,612,947 (5.297) 2,610,368

- - 776,644 776,644

- - 776,644 776,644
- - (1,500,000) (1.500,000)
(8,7498) (2,612,947) - (2,694,665)

- - 2,614,665 2,614,665

(1,718)  (2,612,947) 1,114,665  (1,500,000)

1,000 - 1,885,012 1,887,012

The notes on pages 12 to 24 form part of these financial statements.
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- PAVILION FINANCIAL CORPORATION HOLDINGS UK LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2019

Share

Called up premium Profit and
share capital account loss account Total equity
£ L 3 £ £
At 1 January 2019 2,718 2,612,947 71,609 2,687,274
Comprehensive expense for the year
Loss for the year - - (76,906) (76.906)
Other comprehensive expense for the year - - - -
Total comprehensive expense for the year - - (76,906) (76,906)
» Total transactions with owners - - - -
At 31 December 2019 2,718 2,612,947 (5,297) 2,610,368

The notes on pages 12 o 24 form part of these financial statements.
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PAVILION FINANCIAL CORPORATION HOLDINGS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1.

2.

GENERAL INFORMATION

Pavilion Financial Corporation Holdings UK Limited is 2 private company limited by shares incorporated in
the United Kingdom under the Companies Act 2006 and is registered in England and Weles. The address
of the companys registered office is shown on the company information page. The nature of the
Company's operations and its principal activities are sei out in director’s report on pages 1to 2.

ACCOUNTING POLICIES

21

2.2

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements have been prepared under the historical 0ost conveniion untess othenvise
specified within these acoounting policies and in sccordance with Financial Reporting Standargd 102, .
the Financial Reporting Standard applicable in the UK and the Republic of lreland and the
Companies At 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical sccounting estimates, It also requires manggement to exercise judgment in applying the
Company's accounting policies (see note 3).

The following principal accounting policies have been applied:
FINANCIAL REPORTING STANDARD 102 - REDUCED DISCLOSURE EXEMPTIONS

The compzny has tsken advantage of the followsing disclosure exemptions in preparing these
financial staternents, as permitted by the FRS 102 “The Financal Reporting Standasd applicable in
the UK and Republic of freland™;

. the requirements of Section 7 Statement of Cash Flowss:
. the requirements of Saction 3 Financizl Siatarmment Presentation paragraph 3.17(d);

. the requirements of Section 26 Share-based Pgyment paregraphs 26.18(d), 26.19 o 26.21
and 26.23; end

. the requirements of Section 33 Related Party Disclosures paragraph 33.7.
This information is included in the consolidated financial statemenis of Mersh & Mclennen

Companies, Inc. as at 31 December 2020 and these financial statcments may be obtained from the
address listed in note 16,
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PAVILION FINANCIAL CORPORATION HOLDINGS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2,

ACCOUNTING POLICIES (CONTINUED)

23

24

25

GOING CONCERN

The Campany meels its day-to-day working capital requirements from corporate cash balances. The
curvent aconomic conditions ¢reate uncertainty particulary over the exchange rale between sterfing

. and foreign cumencies. The Company continues to monitor the uncertainty in the current economic

and business environment iacluding the impact of the Covid-19 pandemic, and the directors are
satisfied that the Company’s services will continue to be attractive to clients. The Directors
considered it was approprigte for the Company to perform additiong! procedures and anelysis,
specific to Covid-19, {o consider whather these events and uncerizinfies cast significant doubt upon
the Company’s ability to continue as a going concern. This monitoring and analysis considered our
business resilience and continuity plans and stress testing of Bquidity and financial resources. The
analysis modelled the financial impact assuming an intraasing severily of impact in relation to
fevenue and certain costs, for a 12-month period so that the potential impact on profitability and
liguidity could be assessed.

Having assessed the responses to their enquines. incluging those relaied to Covid-19, the Directors
have no reason ta believe thet 2 materiz! uncerteinty exists that may cast significant doubt upon the
ability of the Compzny to continue as & going concem.

The directors acknowledge the latest guidance on going concem. The directors have a reasongble
expectation that the Company has adequate resources to continue in operational existence for a
penod of twelve months from the date of approval of the financial statements and, therefore, they
continue to adopt the going concern basis in preparing the annuzl financia) statements.

FOREIGN CURRENCY TRANSLATION

Functional and presentation currency

The Company’s functiongl and presentstiong! currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional cumency using the spoi exchange
rates at the daies of the transactions.

At each period end foreign currency monetary items are transisted using the closing rate. Nan-
monetary items measured at historical cost are transtated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rote
when fgir value was determined.

Foreign exchznge gains and losses resulling from the setlement of transactions and from the
translafion af period-end exchange rates of monaiary assets and ligbifities denominated in foreign
cufrencies are recognised in profit or loss except when deferved in othar compeehensive income as
quzlifying cash flow hedges.

Foreign exchange gains ang losses that relate {o borrowings and cash and cash equivalents are
presented in the Statement of Comprehensive Income within ‘fingnce income or costs'. All other
foreign exchange gains and losses are presented in peciit or loss within ‘other operating income'.
DIVIDEND INCOME

Dividends from subsidiaries and associated undestakings are accounted for when declared,
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PAVILION FINANCIAL CORPORATION HOLDINGS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2‘

ACCOUNTING POLICIES (CONTINUED)

26

27

28

REVENUE

Revenue is recognised to the extent thet it is probabdle that the economic benefits vall ffow o the
Company and the revenue can be reliably measured. Revenue is measured as the fair vatue of the
considersation received o7 recewvable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met befare revenue is recognised:

TAXATION

Tax is recognised in profit o loss except that a charge affributable to an item of income and expense
reoognised as other comprehensive income or (0 an item recognised directly in equity is also
recognised in other comprehensive incame or directly in equity respectively.

The cument income tax charge is csicuiated on the basis of tax rates and faws that have been
enacted or substantively enacted by the reporting dete in the countries where the Company operates
and generates income.

VALUATION OF INVESTMENTS

Investments in subsidigries are measured at cost less accumulated impairrment.

investments in unlisted Company shares, whose market value can be relisbly determined, are
remeasured 10 market value at each balance sheet date. Gains and losses on remcasurement are

recognised in the Statement of Comprehensive Income for the period. Where market velue ¢canngt -
be relicdly determined, such investments are stated at historic cost less impairmens.




PAVILION FINANCIAL CORPORATION HOLDINGS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

zt

ACCOUNTING POLICIES (CONTINUED)

2.9 IMPAIRMENT

Assets, other then those measured at fair value, are assessed for indicators of impairmcm al ¢ach
balance sheet date. i there is objective evidence of impaiment, an impairment 1oss is reoognsed in
the Statement of Comprehensive Income as descrded balow. .

()Financial assets

For the Compsany's assets carried at amortised cosi, the amount of an impaimient is the diffesence
botween tho assets carrying amount and the present value of estimated future cash flows,
discounted ai the financial asset’s original effective interest rate.

For the Company's assels carried at cost less impairment, the impsirment loss is the difference
between the asset's canying amount and the best estimate of the amount that would be recaived for
the asse! if it were to be sold gt the reporting date.

Where indicators exist for @ decrease in impaimment loss, and the decraase can be retated objectively
to an event occurring efier the impatrment was recognised, the prior impaiment loss is tested to
detemine reversal. An mpairment %0ss is revarsed on an individuz! impaired financial asset to the
extent that the revised recovergble velue does not lead to a revised carrying amount higher than the
carmying value had no impairment been recognised.

At each statement of fingncial position date, the Company reviews the carrying amounts of its
tangible and iniangible assets acquired separstely to determine whether there is any indication that
thosc asscls have suffered an impairment loss. If any such indication exists, the recoverable amount
of the asset is esilimated to deiermine the extent of the impairment loss (if any). Where the asset
does not genarate cash flows that are independent from other gssets, the Company estimates the
recoverable amoum of the cash-generating unit to which the asset belongs. An intangible asset with
an indefinite useful life is tested for impairment at least annually and whenever there is an indication
that the asset may be impaired.

Recoverable amouni is the higher of fair value less costs to sell and the value in use. In assessing
the value in use, the estimated future cash flows are disoounted to their present value using @ pre-tax
discount raie that reflects current market assessments of the time value of money and the risks
specific to the asset for which the esiimates of future cash flows have not been adjusted.

tif the recoverable amount of an asset (or cash-genersting unit) i3 estimated to be less than its
camying amount. the camying amount of the asset (or cash generating unit) is reduced fo iis
recoverable amount. An impairment loss is recognised immediately in statement of income, unless
the ralevant asset is caried at a re-vatued amound, in which case the impairment loss & tested 2s @
revaiuation decrease. Where an impaiment loss subsequently reverses. the carrying amount of the
asset (or cash-generating unit) is increased to the revised estimate of its recoverable amount, but so
that the increased carrying amount does not exceed the carrying emouni that would have been
dgetermines had no impaimment loss been recognised for the asset (or cash-generating unit) in prior
years. A reversal of an imgpairment loss is recognised immediately in statement of income, unless the
relevant asset is cerried at 2 re-valued amount, in which case the reversal of the impgirment loss is
treated as a revaluation increase.

inlermally generated intangible assels arising from the Company’s intemal system development
projects are considered for impaiment on a regular basis and these projects that no longer have a
useful purpose either by the result of obsolescence or the Company’s decision to migrste (o other
products, will be recognised in the stalement of income in the quarter the asset is no longer in a
condition useable by the Company in any capacity.
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PAVILION FINANCIAL CORPORATION HOLDINGS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2. ACCOUNTING POLICIES (CONTINUED)

2.10 CREDITORS

Shost term creditors are measurad at the transachion price. Other financial lisbifities, including bank
toans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

2.11 FINANCIAL INSTRUMENTS

The Company only enters into basic financial instrument transactions that result in the recognition of
financia) assets and liabilities fike trede and other debtors and creditors. loans from banks and other
third parties, loans to related pariies and investments in ardinary shares.

Dedt instruments (other than those wholly repayable or receivable within onc year). including toans
and giher acogunts receivable and payable, are initiglly mezsured at present value of the future cash
flours and subsequently at amortised cost using the effective interest method. Debt insiruments that
are payable or receivable within one year, typically rade dedtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideraion expected ¢o be paid
ot recoived. However, if the amangements of a shortdlerm instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or in case of an
out-right short-term loan thai is not at market rate, the financial esset or liability is measured, initially
at the present value of future cash flows discounted ai @ market rate of interest for a similar debt
instrument and subsequently at amortised cost, unless it qualifies as a loan from 2 director n the
case of a small company, or a public benefit entity concessionary loan,

Investments in non-derivative instruments that are equity 0 the issuer are measured:

. at fair value with changes secognised in the Statement of Comprehensive Income if the shares
are publicly traded or their fair value can othenvise de measured velizdly. and

. at cost less impainment for all other investments.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Statement of Comprehensive tncome.

For fingncial gssels measured et emortised cost, the impairment loss is megasured 8s the difference
batween an asset’s carrying amount and the present value of estimzted cash flows discountad at the
asset's onginal effective interest rate. If 2 financial asset has a variable interest rate, the discount rate
for measuring eny impairment loss is the current effective interest rate determined under the
coniract )

For financial assets measured at cost less impairment, the impaimment loss is measured as the
difference betveen an assef's carrying amount and best estimete of the recoverable amouns, which is
an appsoximation of the amount that the Company would reccive for the asset if it were to be sold at
the reporiing date.

Financial assets and liabilities are offset and the net amount reported in the Statement of Financial
Position vhen there is an enforceable right to set off the recognised amounts and there is an
intention to settie on a net basis or to realise the asscl and settie the liability simullancously.

Derivatives, including interest rate sweps and forward foreign exchange contracts, are nof basic
financial instruments. Derivatives are initially recognised at fair vatue on the date a deavative contract
is entered into and arc subscquently re-measured at their fair value. Changes in the fair value of
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PAVILION FINANCIAL CORPORATION HOLDINGS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

ACCOUNTING POLICIES (CONTINUED)

2.11 FINANCIAL INSTRUMENTS (continued)

derivatives ane recognised in profit or loss in finance costs of income as sppropriste. The company
does not curvently apply hedge accounting for interest rate and foreign exchange derivatives.

212 DIVIDENDS

Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paxd. Fingl equity dividends are recognised when approved by the shareholders st
an snnual general mesting.

JUDGEMENTS IN APPLYING ACCOUNTING POLICIES AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

in the applicztion of the Company's accounting policies, which are described above, the directors are
required to make judgements, estimaies and assumptions about the camying amounts of assets and
fiabilifes that are not readily epparent from other sources. The estimates and gssociated assumptions sre
basad on historical experisnce and other factors that are considered to be relevant Actual resufts may
diifer from these estimates.

The estimates and undertying assumplions are reviewed on an on-going basis. Revisions to acoounting
estimates are recognised in the period in which the estimate is revised if the revigion sffecis only that
period or in the period of the revision and future periods if the revision affects both current and future
petiods.

Critical judgements in applying Company’s acoouniing policies

Management have considered critical judgements, aparnt from those involving estimations {which are dealt
with separately below), that have been made in the prooass of applying the company’s accounting policies
and that have most significant effect on the amounts recogaised in the financial statements:

Impairment review of fixed assets investments

The Company has an annual process of reviewing its fixed asset invesiments for indicators of impairment.
Areas of criical judgement include estimates of future discount rates, future eamings and consideration of
whether there is a willing buyer in the market for these investments.

Impairment and impairment reversels are measured by comparing the camying value of the asset with ifs
future discounted cash flow. Any impairment that has subsequently been reversed s capped to their
historical acquisition cost.

Key sources of estimation uncertzinty

Management have considered key sources of estimation unceriainty. There are no key assumptions
conceming the future, and other key sources of estimation uncedainty at the batance sheet date, that

have a sinificant risk ¢f causing a material adjustment to the camying amounts of assets and fisbifites
within the next financial year.
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PAVILION FINANCIAL CORPORATION HOLDINGS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

5.

TURNOVER

Ari analysis of turnover by class of business is as follows:

2020 2019

£ £
Dividends receivable 943,059 -
943,059 -

Anglysis of tumover by country of destination:

2020 2019

‘ £ £
United Kingdom 800,000 -
Rest of the world ' 143,059 -
943,059 .

CE———

AUDITOR'S REMUNERATION

The sudit fee and annugl filing fees were Bome by a fellow group undertaking duting the year. The audit
fee atiributable to this company is £10,000 (2019: £10,000). No other senices were provided to the
Company by the Company’s auditor in the current yaas.

INFORMATION REGARDING DIRECTORS AND EMPLOYEES

The directors are emplovees of gther companies within the Marsh 8 dAcLennan Companies, Inc. Group
and are remuncrated by those companies tor their services {o the Group as @ whote and they receive no
remuneration for their service as direciors of the Company (2019: £nil). The Company had no other
employees during the current or prior year,
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PAVILION FINANCIAL CORPORATION HOLDINGS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

7.

TAXATION
2020 2018
£ £
TOTAL CURRENT TAX . - -
TOTAL DEFERRED TAX - -

TAXATION ON PROFIT ‘ - L

FACTORS AFFECTING TAX CHARGE FOR THE YEAR

The tax assessed for the year is lower than (2079 - higher than) the stendard rate of corporgtian igx in
the UK of 19.0%% (2079 - 19.0%). The difierences are explained belovs:

2020 2019
£ £

Prafit/ (toss) before tax 776,644 (76,906)
{Loss)profit muitiplica by standard rate of corporation tax in the UK of
19.0%6 (2018 - 19,036) 147,562 (14.612}
EFFECTS OF:
Non-tax deductible amortisation of goodwill and impairment 31,619 14,612
Dividends . (179,181) -

TOTAL TAX CHARGE FOR THE YEAR - -

FACTORS THAT MAY AFFECT FUTURE TAX CHARGES

Following the Budget announcement on 3 March 2021 the UK Corporation Tax rate will be increased to
25% from § Apri 2023
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PAVILION FINANCIAL CORPORATION HOLDINGS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

90

DIVIDENDS
2020 2019
£ £
Dividend fos the yoar ended 31 December 1,500,000 -
1,500,000 -
FIXED ASSET INVESTMENTS
investments
in
subsidiary
companics
£
COST OR VALUATION
Al 1 January 2020 2,687,274
At 31 Decamber 2020 2,687,274
IMPAIRMENT
Al 1 January 2020 76,906
Chemge for the periog 163,539
At 31 December 2020 240,445
NET 800K VALUE
At 31 December 2020 2,446,829
At 31 Decomber 2079

2.610.368
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PAVILION FINANCIAL CORPORATION HOLDINGS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

FIXED ASSET INVESTMENTS (CONTINUED)

SUBSIDIARY UNDERTAKINGS

“The following were subsidiary undenakings of the Company:

Name
Mercer Altegnatives Limited®

Pavilion Altematives Group (Singapore) PTE. Ltg”
Altius Real Assets (GP) LLC®

Altius Real Assels Management S.a.r.1*

AlliusACIiem (GP)LLC

Altius Client (GP) 1 LLC

Alfius Associates Special Partners GP Limited*®
Altius Associates GP Li¢”

Altius Chient JP Limited®

Registered office

1 Tower Place West
Tower Place

London

EC3R 5BU

United Kingdom

120 Robinson Road,
£08-01,

068913 Singapore
2711 Centendlle Roed
Suite 400

Witminglon DE 19808
United States

20, Boutevard
Emmanuel Servais
Grand Duchy of
Luxembourg

£-2535 Luxembourg
2741 Centerville Roa¢
Suite 400

Wilmington DE 19808
United States

2711 Centerville Reoad
Suite 400

Witmington DE 19808
United States
Cambridge House

Le Truchot

St. Peter Port

GY1 1WD Guemsey
Cambridge House

Le Truchot

St. Peter Port

GY1 WD Guerascy
89 Naxus Weay
Camana Bay

Grand Cayman
KY1-9007

Cayman Islands

Class of
shares

Ordingry

Ordinary

Ordinary

Oudinary

Ordinary

Ordinary

Onrdinary

Ordinary

Ordinary

Holding
100%

100%

100%

100%%

100%
100%
100%
100%

© 100%
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PAVILION FINANCIAL CORPORATION HOLDINGS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

10.

11.

FIXED ASSET INVESTMENTS (CONTINUED)
SUBSIDIARY UNDERTAKINGS (CONTINUED)

* Directly hald by Pavifon Financial Corporation Holdings UK Limiteg

Pavilion Altemnatives Group (Singapore) PTE. Ltd has been struck off the Accounting and Corporate
Regutatory Authority regisier of Companies during the year 2021.

Subsequent to the year end, the Company sold 100% of the sharchokding in majority of its subdsidianies.
The details of the ransactions are disclosed in note 14.

in the aopinion of the directors the value of the investment in the Company’s sudsidianes is not less than
the amount at which it is included in the Statement of Financisl Position.

CREDITORS: Amounts falling due within ons year

2020 2019
£ £
Amounts owed to group undertakings . 559,817 -
559.817 -
CALLED UP SHARE CAPITAL
2020 2019
€ £
Allotted, called up and fully paid
100,000 (20719 - 271,834} Ordinary shares of £0.01 cach 1,000 2.718
- —

During the year share capital was reduced by 171,834 shares at e par value of £0.01 per shase.
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PAVILION FINANCIAL CORPORATION HOLDINGS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

12.

13.

14.

15.

RESERVES
Share promium account

Share premium represents the premium received above the par velue on ordingry share capital
transactions.

During the year a share premium of £2,612,947 weas released to distributable reserves.
Profit and loss account

The profit and foss reserve represents cumulative profits or tosses, net of dividends paid and ather
adjusiments. -

During the year a2 £2.612,947 share premium was released This, and the £1,718 reduction in share
capital resulted in an increase in Profit and Loss of £2,614,665.

RELATED PARTY TRANSACTIONS

Advantage has been taken of the exemption under FRS 102 Section 33.1A “Related Party Disclosures”
not to disclose transactions between entities within the Marsh & Mclennan Companies, Inc. Group (the
“Group”), whare no less than 100% of voting rights are controlled within the Group, whose consofidsted
financial statements are publicly available. These are no other ransactions requiring disclosure.

POST BALANCE SHEET EVENT
Disposal of subsidiaries

Subsequent {o the year end, there were transactions which gre cetegorised as non adjusting events after
the balance shast date. The Company sokd 100% of the shareholding in majority of its subsidiaries.

Sale cccurred on 31 March 2021 gt the ssles proceeds of:

Altius Client (GP) LLC $7,%00 (£5,462)

Altius Client (GP) Il LLC $51,075 (£39.288)

Altius Associgtes Special Partners GP Limited $17,400 (£13,385)
Altius Associatas GP Lid $104,125 (£80,086)

Altius Real Assets (GP) LLC $5.475 (£4.242)

All seles were made to Marsh & Mclennan group companies.

The shareholding in Altius Real Assets Management and Altius Client JP Limited is expecied to be soid at
e later date.

GROUP FINANCIAL STATEMENTS

Group financial statements are not prepared in ine with s401 of the Companies Act 2006 as the Company
is itself @ wholly owned subsidiary and is included in the consolidated financigl statemenis of Ptarsh &

McLennan Companias, Inc.. its ultimate parent company. Accordingly, these financial statements present
information about the Company gs an individual undertaking snd not about its group.

Page 23



PAVILION FINANCIAL CORPORATION HOLDINGS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

16.

CONTROLLING PARTY

The Company’s immediate parent company is MMC Internationzl Holdings LLC, The Company's ultimate
parent company and controlling entity is Marsh & Mctennan Companies, Inc., incorporated in the state of
Delavrare, USA.

The largest and smallesé group in which the resuits of Pavilion Financial Corporation Holdings UK Limited
are consolidated is that headed by Marsh & Mclennan Campanies, Inc, The consofidated financial
statements of Marsh & MclLennan Companies, Inc. are available io the public and may be obtained from:

Companies House
Crown Way
Cardift

CF14 302

and also from:
MMC Treasury Holdings (UK) Limited

1 Tower Place West

Tower Place
London
EC3R 58U
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