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IDEAL MUSIC LIMITED
(In Liquidation)
Joint Liquidators' Summary of Receipts & Payments

Statement From 05/11/2022 From 05/11/2019
of Affairs To 04/11/2023 To 04/11/2023
£ £ £
ASSET REALISATIONS
Bank Interest 119.23 153.43
Bank Refund NIL 95.11
65,557.83 Cash at Bank NIL 64,705.51
Uncertain Furniture & Equipment NiL NIL
Uncertain Property Rights/Patents NIL NIL
11923 64,954.05
COST OF REALISATIONS
Advertising. NiL 317.00
Bordereau Premium NIL 180.00
Document Hosting NIL 30.00
Legal Fees 850.00 2,450.00
Office Holders Disbursements 27.50 27.50
Office Holders Fees 9,056.01 21,591.01
Preparation of S. of A. NIL 7.,000.00
{10,033.51) (31,595.51)
UNSECURED CREBDITORS
{39,950.91) HMRC NIL NIL
{1.00) Other NIL NIL.
{104.28) Trade & Expense Creditors NIL NIL
NIL NIL
DISTRIBUTIONS
(100.00) Ordinary Shareholders NIL NIL
NIL NIL
25,401.64 (9,914.28) 33,358.54
REPRESENTED BY
Bank 2 Current 27,039.44
Vat Control Account 1,765.40
Vat Receivable 4,553.70
33,358.54
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Liam Ailexander Short

Joint Liquidator



AUDIT » TAX « ADVISORY

AUDIT ¢ gin Eigor T (020) 7429 4100
2 London Wall Place F (020) 7248 8939
London W macintyrehudson.co.uk
EC2Y sAU

Private and Confidential
To All Known Creditors & Members

Dear Sirs

An independent member of

bakertilly

INTERNATIONAL

@ mha

Ourref  CR400838/LAS/SIKB/HS
Your ref
Date 21 December 2023

IDEAL MUSIC LIMITED (“the Company”) — In Greditors’ Voluntary Liquidation

This is my report to members and creditors following the 4% anniversary of my appointment as Joint
Liguidator. This report should be read in conjunction with my previous progress reports.

Macintyre Hudson LLP uses personal information in order to fulfil the legal obligations of our insolvency
Practitioners under the Insolvency Act and other relevant legislation, and also to fulfil the legitimate
interests of keeping creditors and others informed about the insoivency proceedings. You can find more
information on how MHA uses your personal information on our website at

https:/iwww mha.co.uldprivacy-policy.

If creditors have any queries regarding the conduct of the Liquidation, or if they want hard copies of any of
the documents made available on-ine, they should contact Harry Sanders by email at
Harry.Sanders@mbha.co.uk, or by phone on 0207 429 0551.

Yours faithfully

Liam Alexander Short

Joint Liquidator

Authorised to act in the UK by the
Insolvency Practitioners Association

Enc.

MHA is the trading name of Macintyre Hudson LLP, a limited liability partnership, registered in England with registered number OC312313. A
tist of partners’ names is open for inspection at its registared office, 201 Silbury Boulevard, Milten Keynes MKS 117,

A . | ) IN FFE%T}?’E :
MHA is an independent member of Baker Tilly International Limited, the members of which are separata and independent legal antities -

Arrandco Invesiments Limited is the registered owner of the UK trade mark for the name Baker Tilly. The associated logo is used under

licence from Baker Tilly internaticnal Limited. Furiher information can be found via our wabsite hitps:ffuww mha co uk/tamms-and-conditions



Ideal Music Limited
(“The Company”)
(In Creditors’ Voluntary Liquidation)

Joint Liquidators’ Progress Report To
Creditors And Members

For the period ending 4 November 2023

Ideal Music Limited — in Creditors’ Voluntary Liquidation
Joint Liquidators’ Progress Report to Creditors And Members
For the period ending 05 November 2023
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EXECUTIVE SUMMARY

A summary of the current positions are detailed below:

Realisafions in the Liquidation

Asset Type Estimated to realise as per

Director's Statement of Affairs | {£)

(£}
Bank Interest - 154,43
Bank Refund - 9511
Cash Af Bank - 64,705.51
Total - 64,955.05
Expense Total Expenses incurred Total Expense paid

(£) (E)
Advertising £317 317.00
Bordereau £180 180.00
Document Hosting £30 30.00
Legal Fees £2,450 2,450
Office Holder's Disbursements £27.50 27.60
Office Holder's Fees £21,591.01 21,591.01
Preparation Of SOF A £7,000 £7,000
Total £31,595.51 £31,595.51
Dividends Distribution paid to date (E)
Secured credifors Nil
Preferential Creditors Nil
Unsecured creditors Nil




STATUTORY INFORMATION (h

Company name: IDEAL MUSIC LIMITED
Regisiered office: 6th Floor
2 London Wall Place
London
EC2Y 5AU
Former registered office: 10 Wades Grove
tondon
N21 1BH
Registered number: 03724578 -
Joint Liquidators' names: Liam Alexander Short and Steven llles
Joint Uguidators' address; 6th Floor
2 London Wall Place
London
EC2Y 5AU
Joint Liguidators' date of 5 November 2019

appeintment:

Actions of Joint Liquidators: Any act required or authorised under any enactment to be
done by a Liquidator may be done by either or both of the

Liquidators acting jointly or alone.

Liam Alexander Short and Graham Stuart Wolloff of Elwell Watchorn & Saxton LLP were appointed as
Joint Liquidators on & November 2019.

lLiam Short has subsequently joined MHA Macintyre Hudscn 28 February 2022, and Steven llles, also
of MHA Macintyre Hudson was appointed as the Joint Liquidator in replacement of Mr Wolloff on the 20

May 2022,

JOINT LIQUIDATORS’ ACTIONS SINCE LAST REPORT
Time has been spent during the Reporting Period dealing with the following matters:

+ Reviewing the current balance held in the Liquidation estate;
s Reviewing the Joint Liquidators’ fee position;
+ Reviewing the creditor's claim position and obtaining legal advice on the same. .

There is certain work that | am required by the insolvency legislation to undertake in connection with the
Liquidation that provides no financial benefit for the creditors. A description of the routine work
undertaken since my last progress report is contained in Appendix 1.



RECE!PTS AND PAYMENTS C@

My Receipts & Payments Account for the Reporting Period is attached at Appendix 2. All amounts are
shown net of VAT. | have reconciled the account against the financial records that { am required to

maintain.
The balance of funds are held in a non-interest bearing estate bank account.
RECEIPTS

Bank interest

£154.43 has been recaived in the Reporting Period in regard to interest accrued on funds held in the
Liquidation estate. B

PAYMENTS

Legal Fees

£950 has been paid to Darby Solicitors Limited in the Reporting Period in regard to advice provided by
them in relation to the creditor’s claims position.

Office Holder's Disbursements

£27.50 plus VAT has been paid to MHA in relation to the disbursements incurred by the Joint Liquidators’
and their staff throughout the reporting period. This is also the full amount paid throughout the liquidation

to MHA fo date.

Cffice Holder's Fees

£9,056.01 plus VAT has been paid to MHA in relation to the work undertaken by the Joint Liquidators’
and their staff throughout the reporting period. This is also the full amount paid throughout the liquidation

fo MHA to date.
LIABILITIES

Secured Creditors

An examination of the Company's mortgage register held by the Registrar of Companies, showed that
the Company has no current charges over its assets.

Preferential Creditors

The Director's Estimated Statement of Affairs did not anticipate any preferential creditors to date and no
claims have been received from this class of creditor.

Crown Creditors

The Director's Estimated Statement of Affairs included £39,950.91 as owed to H M Revenue & Customs
(“HMRC"). As previously advised, HMRC's final claim of £45,494.56 has been received. This is a non-
preferential claim and relates to Corporation Tax.

Non-preferential unsecured Creditors

The Director's Estimated Statement of Affairs included seven unsecured creditors with an estimated
total liability of £104.28,

Claims have been received to date from four creditors totalling £12,727,248.50.



DIVIDEND PROSPECTS

Based on current information, a dividend is not expected to be paid to unsecured creditors in this . Our
previous report advised that a dividend was expected to unsecured creditors, however due to the level of
claims received, the total quantum of the dividend is a non-cost effective exercise to compiete and therefore

the liquidation will be closed shortly.

INVESTIGATION INTO THE AFFAIRS OF THE COMPANY

it will be recalled from my previously issued progress reports that | undertook an initial investigation into
the Company’s affairs to establish whether there were any pctential asset recoveries or conduct matters
that justified further investigation, taking account of the public interest, potential recoveries, the funds
likely to be available to fund an investigation, and the costs involved. | am required by the Statements
of insoivency Practice to undertake such an initial investigation and the work detailed below has been
undertaken in connection with that initial investigation. Specifically, | recovered, listed and reviewed the
Company’s accounting records; obtained and reviewed copy bank statements for the 36 months prior
to the Company ceasing fo trade from the Company’s bankers; and compared the information in the
Company's last set of accounts with that contained in the statement of affairs lodged in the Liguidation

and made enquiries about the reasons for the changes.

Time has been spent throughout the reporting period obtaining legal advice in relation to the received
unsecured creditor claims and also reviewing the potential dividend pesition.

Within three months of my appointment as Liquidator, | am required to submit a confidential report to the
Secretary of State to include any matters which have come to my attention during the course of my work
which may indicate that the conduct of any past or present Director would make them unfit to be concerned
with the management of the Company. | would confirm that my report has been submitted.

PRE-APPOINTMENT REMUNERATION

The Board previously authorised the payment of a fee of £7,000 plus disbursements and VAT for my
assistance with preparing the Statement of Affairs and arranging the decision procedure for creditors to

appoint a Liquidator.

This fee has been drawn in full.

JOINT LIQUIDATORS’ REMUNERATION

Our remuneration was approved on a time cost basis ON 26 January 2021 basad on a fee estimate of
£35,855.50. The fee estimate acts as a cap, and we cannot draw remuneration in excess of that estimate
without first seeking approval from the creditors.

Elwell Watchorn & Saxton LLP time costs amount to £32,365.00 representing 132.90 of hours work at an
average charge out rate of £243.53 per hour.

MHA's total time costs to 4 November 2023 amount to £14,096.09, representing 37.18 hours of work at an
average charge out rate of £379.13 per hour, of which £7,800.08, representing 20.58 hours of work, was
charged in the period since 4 November 2022 at an average charge out rate of £379.01 per hour.

Elwell Watchorn & Saxton LLP have drawn renumeration of £12,535.00 to date, none of which was drawn
in the Reporting Period.

MHA have drawn remuneration of £9,056.01 to date, all of which was drawn and paid in the Reporting
Period.

Further information about creditors’ rights can be obtained by visiting the creditors’ information micro-
site  published by the Association of Business Recovery Professionals (R3) at



hitp:fiwww . creditorinsolvencyguide.co.uld/. Details about how an office holder's fees may be approved
for each case type are available in a series of Guidance Notes issued with Statement of Insolvency
Practice 9, and they can be accessed at https://iwww.mha.co.uk-guides-to-fees. There are different
versions of these Guidance Notes, and in this case please refer to the most recent version. Please note
that we have also provided further information about an office holder's remuneration and expenses in
our practice fee recovery sheet, which is also available at hitps.//iwww.mbha.co.uk-guides-to-fees

JOINT LIQUIDATORS’ EXPENSES

Expenses are any payments from the estate which are neither an office holder's remuneration nor a
distribution to a creditor or a member. Expenses also includes disbursements. Disbursements are
payments which are first met by the office holder and then reimbursed to the office holder from the

estate. Expenses are split into:

« Category 1 expenses, which are payments to persons providing the service to which the
expense relates who are not an associate of the office holder; and

+ Category 2 expenses, which are payments to associates or which have an element of shared
costs. Before being paid Category 2 expenses require approval in the same manner as an office
holder's remuneration.

Eiwell Watchorn & Saxton LLP have incurred total expenses of £845.06 throughout the fiquidation.
MHA have incurred total expenses of £28.75 throughout the liquidation.

| have incurred the following expenses since the commencement of the Liguidation:

Type of expense Amount incurred in the
Liquidation
{£)

Bend 416.25

Postage 1.06

Document Hosting 30.00

Storage 108.50

Advertising 317.00

Total 873.81

Details of the Category 1 expenses that | have paid to date and in the Reporting Period are included in
the Receipts and Payments account attached.

FURTHER INFORMATION

An unsecured creditor may, with the permission of the Court, or with the concurrence of 5% in value of
the unsecured creditors (including the creditor in question), request further details of the Joint
Liquidators' remuneration and expenses within 21 days of their receipt of this report. Any secured
creditor may request the same details in the same time limit.

An unsecured creditor may, with the permission of the Court, or with the concurrence of 10% in value
of the unsecured creditors (including the creditor in question), apply to Court to challenge the amount of
remuneration charged by the Joint Liquidators as being excessive, and/or the basis of the Joint
Liquidators’ remuneration, and/or the amount of the expenses incurred as being excessive, within 8
weeks of their receipt of this report. Any secured creditor may make a simifar application to Court within

the same time limit.

To comply with the Provision of Services Regulations, some general information about MHA can be
found at https:/www.mha.co.uk/legal-disclaimer.



SUMMARY

The Liguidation will remain open until all outstanding matters have been fully resolved. | estimate that this
will take approximately 3-6 months and once resolved the Liquidation will be finalised and our files will be
closed.

If creditors have any gueries regarding the conduct of the Liquidation, or if they want hard copies of any of

the documents made available on-line, they should contact Harry Sanders on 0207 429 0551 or by email
at Harry.Sanders@mha.co.uk

f;’f»
AR 5’7

‘\M

Liam Alexander Short

Joint Liquidator

Authorised to act in the UK by the
Insolvency Pracitioners Association



Appendix 1
Receipts And Payments Account for the Reporting Period and cumulative



IDEAL MUSIC LIMITED
(in Liquidation)
Joint Liguidators’ Summary of Receipts & Payments

Statement From 05/11/2022 From 05/11/2019
of Affairs To 04/11/2023 To 04/11/2023
£ £ £
ASSET REALISATIONS
Bank interest 119.23 153.43
Bank Refund NIL 95.11
65,557.83 Cash at Bank NEL. 64,705.51
Uncertain Furniture & Equipment NIL NIL
Uncertain Property Righis/Patents NIL NIL
119.23 64,954.05
COST OF REALISATIONS
Advertising. ! NIL. 317.00
Beordereau Premium NIL 180.00
Document Hosting NIL 30.00
Legal Fees 950.00 2,450.00
Office Holders Disbursements 27.50 27.50
Office Holders Fees 9,056.01 21,591.01
Preparation of S. of A. NIL 7,000.00
{10,033.51) (31,595.51)
UNSECURED CREDITORS
(39,950.91) HMRC NIL NiL
(1.00) Other NIL NIL
(104.28) Trade & Expense Creditors NIL NIL
NIL NIL
DISTRIBUTIONS
(100.00) Ordinary Shareholders NIL NiL
NIL NIL
25,401.64 (9,914.28) 33,358.54
REPRESENTED BY
Bank 2 Current 27,039.44
Vat Control Account 1,765.40
Vat Receivable 4 553.70
33,358.54
o

Page 1 of 1
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Liam Alexander Short

Joint Liquidator



Appendix 2
Detail of work undertaken during the Reporting Period

Administration

This represents the work involved in the routine administrative functions of the case by the office
holder and their staif, together with the control and supervision of the work done on the case by
the office holder and their managers. It does not give direct financial benefit to the creditors, but
has to be undertaken by the office holder to meet their requirements under the insolvency
legisiation and the Statements of Insolvency Practice, which set out required practice that office

holders must follow. 5

Undertaking regular bank reconciliations of the bank account containing estate funds.
Reviewing the adequacy of the specific penaity bond on a quarterly basis.
Undertaking periodic reviews of the progress of the case.

Overseeing and controlling the work done on the case-by-case adminisirators.
Preparing, reviewing, and issuing annual progress reports to creditors and members.
Filing returns at Companies House.

Preparing and filing VAT returns.

Preparing and filing Corporation Tax refurns.

¢« 8 & 5 0 0 s @

Crediters

Claims of creditors - the office holder needs to maintain up to date records of the names and
addresses of creditors, together with the amounts of their claims as part of the management of
the case, and to ensure that notices and reports can be issued to the creditors, The office
holder also needs to deal with correspondence and queries received from creditors regarding
their claims and dividend prospects as they are received. The office holder is required to

undertake this work as part of his statutory functions.

+ Dealing with creditor correspondence, emails and telephone conversations regarding their

claims.
« Maintaining up to date creditor information on the case management system.



Appendix 3
Elwell Watchorn & Saxton LLP time costs incurred to date
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Appendix 4

MHA's time costs incurred in the reporting period and cumulative
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Appendix 5
MHA Fee and Expense Recovery Policy



AUDIT * TAX * ADVISORY Now, for tomorrow

MHA's Restructuring and Recovery disbursements charges
of VAT). (exclusive of VAT).

MHA's Restructuring and Recovery charge out rates (exclusive

Our current charge-out rates which may be amended from Our current disbursement charges which may be amended
from time to time are as follows:

time to time are as follows:

Photocopying 15p per copy

Postage per current postal charges
Partner 565 595 Travel As per cost
Director 475- 565 595 Car Mileage 48p per mile
Manager 350 - 450 450- 475 Documnent storage (internal)  70p per box per month
Administeators Storage £85 per box per month
Room Suite 1& 2
Senior . . £150
Administrator 235- 330 350 ha’f day/ evening hire
. Room Suite 1 & 2 full day E£300
Administrator 250-310 220-325 .
Room Suite 1,2 &3 £200
Assistant 190- 195 220 half day/evening
Cashier 205 250 Room Suite 1, 2 & 3 full day £400

Please note that no charge is made relating to the recovery of

it is the firm's policy to recharge all disbursements properly
the firm’s overhead costs.

incurred to the relevant insclvency case where there is
identifiable specific expenditure. Any costs which may involve
an element of shared or allocated costs or are far services :
provided by the firm, are detailed in the firm's receipts and Contact
payments accounts as ‘Category 2 Disbursements”. JERT : : E Co
Shoutd you require clarification on any of the above, do
not hesitate to contact us on +44{0)20 7429 4100 or

email: MHARestructuringRecovery@mhHp.co.uk

mha.co.uk

An independent member of

MHA 13 the Lrading hame af Magintyra Hudson LLP, adimited Eabilily panrtnership, regisiered in . ]
England with regisieted number 00312313, Alist of partners’ rames ls open for inspection al
d aifice, 201 Silbury Bowlevard, Mitton Keynet MKS TLZ

ils regi:
INTERNATIONAL




