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Bytes Technology Limited

Strategic report
For the year ended 28 February 2022

Introduction

The directors present their strategic report together with the audited financial statements for the year ended
28 February 2022 for Bytes Technology Limited ("the Company").

Business review

The Company's statement of profit or loss is set out on page 10 and shows a profit after taxation of £48.0 million
(2021: £37.3 million). The Company had net assets as at 28 February 2022 of £3.2 million (2021: £3.2 million).

During the year the Company received total dividends of £56.3 million (2021: £37.3 million) from its subsidiaries
and paid out total dividends of £48.0 million (2021: £48.6 million) to its immediate parent undertaking, Bytes
Technology Holdco Limited (2021: Bytes Technology Group (Pty) Limited).

In February 2022 the Company acquired 100% of the A ordinary shares in Phoenix Services Limited by way of an
in-specie dividend of £8.2 million from one of its existing wholly owned subsidiaries, Blenheim Group Limited.
Hence, since the Company already had an indirect investment in this entity, the newly acquired investment was
impaired. As a result, during the year there was no overall change to the net book value of the Company’s
investments in subsidiary companies as set out in note 10. The Company performed an impairment review in
respect of its investments at the end of the financial year and no further impairment was considered necessary.

In the prior year the Company and its parent undertaking de-merged. The parties entered into a share purchase
agreement on 2 November 2020 with the separation and initial public offering (“IPO") taking place on 17 December
2020. The separation was implemented by way of a demerger of the Company from its previous parent undertaking
and an acquisition of its shares by two newly incorporated companies, Bytes Technology Group plc and Bytes
Technology Holdco Limited, with Bytes Technology Group plc acquiring 100% of the B ordinary shares of the
Company and Bytes Technology Holdco Limited acquiring 100% of the A ordinary shares of the Company. Bytes
Technology Group plc is the ultimate parent company of the demerged group with Bytes Technology Holdco
Limited, a wholly owned subsidiary held directly by Bytes Technology Group plc. Both companies are incorporated
in England and Wales under the UK Companies Act 2006.

Section 172 statement

Large companies must publish a statement setting out how their directors have complied with Section 172(1) of
the Companies Act 2006. This requires directors to act in the way they consider would be most likely to promote
the success of the Company as well as the Group for the benefit of its members as a whole and in doing so have
regard (amongst other matters) to:

a) The likely consequences of any decision in the long term

b) The interests of the Company's employees

¢) The need to foster the Company's business relationships with suppliers, customers, and others

d) The impact of the Company's operations on the community and the environment

e) The desirability of the Company maintaining a reputation for high standards of business conduct, and

f) The need to act fairly between members of the Company.

As an intermediate holding Company holding investments in other companies within the Group, the Company's
success is dependent on the ability of its subsidiaries to generate and preserve value. Therefore, during the year,
the directors have had regard to the best long-term interest of the Group as a whole when making decisions
regarding the investments held by the Company.

Customers, suppliers and employees

The Company holds investments in other companies with the Group. As such it has no employees, no customers
external to the Group and only a small number of external suppliers. However, the Company continues to engage
with the Group undertakings and adheres to the Group policies with regards to engagement with key stakeholders
including customers, suppliers and employees of the Group.
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Bytes Technology Limited

Strategic report (continued)
For the year ended 28 February 2022

Principal risks and uncertainties

The directors believe the principal risk and uncertainty facing the Company is the carrying value of its investments.
The Company tests for impairment annually or more frequently if there are indications of impairment and the
directors are actively involved in the operations of its subsidiaries in order to mitigate this risk as far as possible.

The directors monitor the liquidity and cash flow risk of the Company carefully. Cash flow is monitored by the
directors on a regular basis and any working capital requirement is funded by inter-company borrowings from
Bytes Software Services Limited, its 100% subsidiary undertaking.

Financial key performance indicators

The Company is a holding company and, as such, the directors do not use key performance indicators to monitor
its performance.

This report was approved by the board on 31 August 2022 and signed on its behailf.

AN

N R Murphy
Director
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Bytes Technology Limited

Directors' report
For the year ended 28 February 2022

The directors present their report together with the audited financial statements for the period ended 28 February
2022.

Principal activity
The Company's principal activity during the year was that of an investment holding company.
Business Review

A review of the business and its principal risks and uncertainties is set out in the strategic report on pages 1 and
2 of this Annual Report.

Results and dividends
The profit for the year, after taxation, amounted to £48.0 million (2021: £37.3 million).
Interim dividends of £17.0 million (2021: £18.6 million) were paid to the Company's immediate parent entity during

the year. The directors also declared a final dividend of £31.0 million which was settled immediately following year
end (2021: £30.0 million) to the Company’'s immediate parent entity during the year.

Directors

The directors who served during the period were:

N R Murphy

A J Holden (appointed 1 December 2021)

P J M De Smedt (resigned 30 November 2021)
K A Richardson (resigned 30 November 2021)

Financial risk management
The directors monitor the liquidity and cash flow risk of the Company carefully. Cash flow is monitored by the
directors on a regular basis and any working capital requirement is funded by inter-company borrowings from

Bytes Software Services Limited, its 100% subsidiary undertaking. The Company itself does not typically hold
large quantities of cash.

Future developments

The Company intends to continue to successfully manage its current investments and will seek new investments
if the right opportunities arise. :

Post balance sheet events

There have been no significant events affecting the Company since the year end.

Qualifying indemnity provision

The Company maintains appropriate directors' and officers' liability insurance on behalf of the directors, general
counsel and company secretary. In addition, individual qualifying third party indemnities are given to the directors,

general counsel and company secretary which comply with the provisions of Section 234 of the Companies Act
2006 and were in force throughout the year and up to the date of signing the directors' report.
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Bytes Technology Limited

Directors' report (continued)
For the year ended 28 February 2022

Going concern

The Company is part of the Bytes Technology Group plc and the going concern position of the Group as a whole
has already been assessed in detail for the period to 31 August 2023 in the preparation of the Annual Report and
Accounts of the Group for the year ended 28 February 2022 and whereby the directors of the Group concluded it
to be appropriate that the consolidated financial statements be prepared on a going concern basis. Further details
of the assessment and stress testing undertaken by the Group are set out in note 2.4 to the financial statements
below.

The Company itself is a holding company and reliant upon the support of its two trading subsidiary undertaking,
Bytes Software Services Limited and Phoenix Software Limited to operate as a going concern. The directors have
considered the period up to 31 August 2023 for their assessment of going concern, together with a number of key
dependencies which are set out in the Company's financial risk management section, specifically the Company's
exposure to liquidity and cash flow risk.

The Company has £3.2 million of net assets at the statement of financial position date. Included within the net
assets is £31 million of cash used after the year end to settle an intercompany dividend payable to the Company’s
immediate parent undertaking, and an intercompany loan of £45.2 million payable to Bytes Software Services
Limited. The Company has received confirmation from Bytes Software Services Limited that they will not request
repayment of the intercompany loan during the going concern assessment period. The Company's trading
subsidiaries, Bytes Software Services Limited and Phoenix Software Limited, will assist the Company in meeting
any of its liabilities as and when they fall due within the going concern assessment period, both being under the
Company’s control. As at 28 February 2022, Bytes Software Services Limited had £23.3 million of cash at bank
and in hand and net assets of £23.4 million and Phoenix Software Limited had £9.1 million of cash at bank and in
hand and net assets of £3.6 million. The Group also currently has access to up to a further £40 million via a
revolving credit facility, reducing to £30 million from December 2022.

Accordingly, the directors conclude it to be appropriate that the financial statements be prepared on a going
concern basis.

Disclosure of information to auditor

Each of the persons who are directors at the time when this directors' report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company's auditor is
unaware; and
) the director has taken all the steps that ought to have been taken as a director in order to be aware of any

relevant audit information and to establish that the Company's auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of Section 418 of the
Companies Act 2006.

Auditor

The auditor, Ernst and Young LLP- was appointed during the year and will be proposed for reappointment in
accordance with section 485 of the Companies Act 2006.

This report was approved by the board on 31 August 2022 and signed on its behalf.

AN

N R Murphy
Director
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Bytes Technology Limited

Directors' responsibilities statement
For the year ended 28 February 2022

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations. :

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state
of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;

. make judgements and accounting estimates that are reasonable and prudent;

o state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

¢ prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.
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Bytes Technology Limited

Independent auditor's report to the members of Bytes Technology Limited

Opinion

We have audited the financial statements of Bytes Technology Limited for the year ended 28 February 2022 which
comprise the Statement of Profit and Loss, the Statement of Financial Position, the Statement of Changes in Equity
and the related notes 1 to 16, including a summary of significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards
FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland” (United Kingdom
Generally Accepted Accounting Practice).

In our opinion, the financial statements:

e give a true and fair view of the company’s affairs as at 28 February 2022 and of its profit for the year then
ended; .

« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and ’

* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of
the financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a
going concern for a period until 31 August 2023, being the going concern assessment period.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report. However, because not all future events or conditions can be predicted, this
statement is not a guarantee as to the company’s ability to continue as a going concern.

Other information

The other information comprises the information included in the annual report, other than the financial statements
and our auditor’s report thereon. The directors are responsible for the other information contained within the
annual report.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in this report, we do not express any form of assurance conclusion thereon.
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Bytes Technology Limited

Independent auditor's report to the members of Bytes Technology Limited (continued)

Other information (continued)

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of the other information, we are required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006
Inour opinion; based on the work undertaken in the course of the audit:

« the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

« the strategic report and directors’ report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the strategic report or directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion: -

e adequate accounting records have not been kept or returns adequate for our audit have not been received from
branches not visited by us; or

s the financial statements are not in agreement with the accounting records and returns; or
o certain disclosures of directors’ remuneration specified by law are not made; or
« we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 5, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.
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Independent auditor's report to the members of Bytes Technology Limited (continued)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect irregularities, including fraud. The risk of not detecting a
material misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud may
involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through collusion. The
extent to which our procedures are capable of detecting irregularities, including fraud is detailed below. However,
the primary responsibility for the prevention and detection of fraud rests with both those charged with governance
of the company and management.

Our procedures are as follows:

« We obtained an understanding of the legal and regulatory frameworks that are applicable to the company and
determined that the most significant are those that relate to the reporting framework (United Kingdom
Generally Accepted Accounting Practice, FRS 102), the Companies Act 2006 and the relevant tax compliance
regulations in the UK.

+  We understood how Bytes Technology Limited is complying with those frameworks by making enquiries of
management and those responsible for legal and compliance. We corroborated our enquiries through our
review of board minutes and discussions with those charged with governance.

+  We assessed the susceptibility of the company'’s financial statements to material misstatement, including how
fraud might occur by discussing with senior finance personnel and those charged with governance as to the
rationale behind the specific accounting transactions. Our procedures involved testing journals identified by
specific risk criteria. We tested specific transactions to source documentation or independent confirmation,
ensuring appropriate authorisation of the transactions as well as understanding the rationale behind the
specific accounting transactions. Due to the nature of the company, as a group investment holding company,
the risk of material misstatement is deemed to be low.

+ Based on this understanding we designed our audit procedures to identify non-compliance with such laws and
regulations. Our procedures included a focus on compliance with the accounting and regulatory frameworks
through our walkthroughs and obtaining sufficient audit evidence in line with the level of risk identified, in
conjunction with compliance with relevant legislation including tax computations and returns and ensuring that
dividend payments complied with the relevant legal requirements.

A further description of our reéponsibilities for the audit of the financial statements is located on the

Financial Reporting Council’'s website at https://www.frc.org.uk/auditorsresponsibilities. This description forms part
of our auditor’s report.
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Independent auditor's report to the members of Bytes Technology Limited (continued)

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

DocuSigned by:

N e P il
Feald 3”’,‘-) Bk
CCDF49D9AESA4DC...

James Harris (Senior statutory auditor)
for and on behalf of Ernst & Young LLP, Statutory Auditor
Southampton

31 August 2022
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Statement of profit or loss
For the year ended 28 February 2022

Note
Administrative expenses
Operating loss
Dividend income 7
Interest payable and similar expenses
Profit before tax
Tax on profit 8

Profit for the financial year

2022 2021

£000 £000
(8,250) (28)
(8,250) (28)
56,273 37,306

- (12)
48,023 37,266
48,023 37,266

There was no other comprehensive income for 2022 or 2021 and therefore no separate statement of

comprehensive income has been prepared.

The notes on pages 13 to 20 form part of these financial statements.

10
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Bytes Technology Limited

Statement of financial position
As at 28 February 2022

Fixed assets

Investments

Current assets
Cash at bank and in hand
Current liabilities

Note

10

Creditors: amounts falling due within one year 11

Net current liabilities

Net assets

Capital and reserves
Called up sharé capital
Profit and loss account
Total equity

12
13

2022 2022
£000 £000

55,901

31,015

(83,715)

(52,700)
3,201

3,201
3,201

2021 2021
£000 £000
55,901
16
(52,703)
(52,687)
3,214
3,214
3,214

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

31 August 2022.

N R Murphy
Director

The notes on pages 13 to 20 form part of these financial statements.

1"
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Bytes Technology Limited

Statement of changes in equity
For the year ended 28 February 2022

Called up Profit and
share capital loss account Total equity
Note £000 £000 £000
At 1 March 2020 - 14,548 14,548
Comprehensive income for the year - 37,266 37,266
Dividends paid 9 - (48,600) (48,600)
At 28 February 2021 - 3,214 3,214
Comprehensive income for the year - ’ 48,023 48,023
Dividends paid 9 - (48,036) (48,036)
At 28 February 2022 - 3,201 3,201

The notes on pages 13 td 20 form part of these financial statements.

12
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Bytes Technology Limited

Notes to the financial statements
For the year ended 28 February 2022

1. General information

Bytes Technology Limited is a private Company limited by shares and incorporated in England and Wales,
under the Companies Act 2006. The address of the registered office is given in the Company Information
page and the nature of the Company's operations and its principal activities are set out in the directors'
report.

2, Accounting policies
2.1 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the Companies
Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise judgement in applying the Company's
accounting policies (see note 3). '

- The comparatives are for the year ended 28 February 2021.

The presentational and functional currency of these financial statements is GBP. Values are rounded to
the nearest thousand.

2.2 Financial reporting standard 102 - reduced disclosure exemptions
The Company has taken advantage of the following disclosure exemptions in preparing these financial

statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in the UK and
Republic of Ireland":

. the requirements of Section 7 Statement of Cash Flows;

. the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

o the requirements of Section 11 Basic Financial Instruments paragraphs 11.42, 11.44 to 11.45,
11.47, 11.48(a)(iii), 11.48(a)(iv), 11.48(b) and 11.48(c);

. the requirements of Section 12 Other Financial Instruments Issues paragraphs 12.26 to

12.27, 12.29(a), 12.29(b) and 12.29A,;

o the requirements of Section 26 Share-based Payment paragraphs 26.18(b), 26.19 to 26.21
and 26.23;

) the requirements of Section 33 Related Party Disclosures paragraph 33.7.
This information is included in the consolidated financial statements of Bytes Technology Group Plc

for the year ended 28 February 2022 and these financial statements may be obtained from Bytes
House, Randalls Way, L.eatherhead, Surrey, United Kingdom, KT22 7TW.

13
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Bytes Technqlogy Limited

Notes to the financial statements
For the year ended 28 February 2022

2, Accounting policies (continued)

23

2.4

25

Exemption from preparing consolidated financial statements

Thé Company is a parent company that is also a subsidiary incIUded in the consolidated financial
statements of its immediate parent undertaking established under UK law and is therefore exempt from
the requirement to prepare consolidated financial statements under section 400 of the Companies Act
2006.

Going concern

The Company is part of the Bytes Technology Group plc and the going concern position of the Group
as a whole has already been assessed in detail for the period to 31 August 2023 in the preparation of
the Annual Report and Accounts of the Group for the year ended 28 February 2022 and whereby the
directors of the Group concluded it to be appropriate that the consolidated financial statements be
prepared on a going concern basis.

In making their assessment of going concern for the Group, the Group directors considered the
potential impact of a generalised economic downturn which may result from a combination of factors
including general inflation, wage inflation, the conflict in Ukraine, and climate change. If any of these
factors leads to a reduction in spending by the Group’s customers, there may be an adverse effect on
the Group future turnover, gross profit, operating profit, and debtor collection periods. Under such
downsides the Group's directors factored in the extent to which they might be offset by savings in
commissions and bonuses and discretionary areas of spend. Full details of the assessment and stress
testing undertaken are set out in note 1.4 to the financial statements in the Annual Report and
Accounts of the Group for the year ended 28 February 2022.

The Company itself is a holding company and reliant upon the support of its two trading subsidiary
undertaking, Bytes Software Services Limited and Phoenix Software Limited to operate as a going
concern. The directors have considered the period up to 31 August 2023 for their assessment of going
concern, together with a number of key dependencies which are set out in the Company's financial
risk management section, specifically the Company's exposure to liquidity and cash flow risk.

The Company has £3.2 million of net assets at the statement of financial position date. Included within
the net assets is £31 million of cash used after the year end to settle an intercompany dividend payable
to the Company's immediate parent undertaking, and an intercompany loan of £45.2 million payable
to Bytes Software Services Limited. The Company has received confirmation from Bytes Software
Services Limited that they will not request repayment of the intercompany loan during the going
concern assessment period. The Company’s trading subsidiaries, Bytes Software Services Limited
and Phoenix Software Limited, will assist the Company in meeting any of its liabilities as and when
they fall due within the going concern assessment period, both being under the Company’s control.
As at 28 February 2022, Bytes Software Services Limited had £23.3 million of cash at bank and in
hand and net assets of £23.4 million and Phoenix Software Limited had £9.1 million of cash at bank
and in hand and net assets of £3.6 million. The Group also currently has access to up to a further £40
million via a revolving credit facility, reducing to £30 million from December 2022.

Accordingly, the directors conclude it to be appropriate that the financial statements be prepared on a
going concern basis.

Valuation of investments
Investments in subsidiaries are measured at cost less accumulated impairment.

The Company assesses investments for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. If any such indication of impairment exists,
the Company makes an estimate of its recoverable amount. Where the carrying amount of an
investment exceeds its recoverable amount, the investment is considered impaired and is written down
to its recoverable amount.

14
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Bytes Technology Limited

Notes to the financial statements
For the year ended 28 February 2022

2,

Accounting policies (continued)

2.6

27

28

29

Creditors

Short term creditors are measured at the transaction price and subsequently at amortised cost using
the effective interest method.

Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and trade and other debtors and creditors, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a short-term instrument constitute a financing transaction,
like the payment of a trade debt deferred beyond normal business terms or in case of an out-right
short-term loan that is not at market rate, the financial asset or liability is measured, initially at the
present value of future cash flows discounted at a market rate of interest for a similar debt instrument
and subsequently at amortised cost.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the statement of profit or loss.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determined under the contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which is
an approximation of the amount that the Company would receive for the asset if it were to be sold at
the reporting date. ’

Finance costs

Finance costs are charged to the statement of profit or loss over the term of the debt using the
effective interest method so that the amount charged is at a constant rate on the carrying amount.
Issue costs are initially recognised as a reduction in the proceeds of the associated capital instrument.

Taxation

Tax is recognised in the statement of profit or loss except that a charge attributable to an item of
income or expense recognised as other comprehensive income, or to an item recognised directly in
equity, is also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted
or substantively enacted by the reporting date in the countries where the Company operates and
generates income.

2.10 Dividends

Dividends paid on ordinary shares are classified as equity and are recognised as distributions in equity.
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Bytes Technology Limited

Notes to the financial statements
For the year ended 28 February 2022

3. Judgements in applying accounting policies and key sources of estimation uncertainty

In preparing these financial statements, the directors have had to make the following estimates:

Impairment of investments

The investments in subsidiaries are assessed annually to determine if there is any indication that any of
the investments might be impaired. The recoverable amounts are determined based on a value-in-use
calculation and compared to the carrying value of the investment. The value-in-use calculation is based on

discounted cash flow forecasts using estimated long-term growth rates.

4, Operating loss

The operating loss is stated after charging:
2022 2021
£000 £000
- 9

Fees payable to the Company's auditor in respect of audit services

The payment to the auditor in respect of audit services in the current year has been borne by another
Company in the group.
5. Employees

The Company does not have any employees in either year presented.

6. Directors' remuneration

Directors' remuneration is borne by a fellow group company. The time spent by the directors on the
Company in both the current and prior year is considered to be immaterial.

7. Dividend income
2022 2021
£000 £000
56,273 37,306

Dividend income from investments

Dividend income was received from subsidiaries of the Company.
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Bytes Technology Limited

Notes to the financial statements
For the year ended 28 February 2022

Tax on profit

2022 2021
£000 £000

Corporation tax
Current tax on profit / (loss) for the year / period - -

Total current tax - -

Factors affecting tax charge for the period

The tax assessed for the ‘year is lower than (2021: lower than) the standard rate of corpo‘ration tax in the
UK of 19% (2021: 19%). The differences are explained below:

2022 2021
£000 £000
Profit on ordinary activities before tax 48,023 37,266
Profit on ordinary activities muiltiplied by standard ‘ 9,124 7,081
rate of corporation tax in the UK of 19%
Effects of:
Income not taxable for tax purposes (10,692) (7,088)
Expenses not deductible for tax purposes 1,565 2
Group relief surrendered for £nil consideration 3 5

Total tax charge for the year - -

Factors that may affect future tax charges

The UK Finance Act 2021 has been substantively enacted, increasing the corporate tax rate to 25%
effective from 1 April 2023 on profits over £250,000.

Dividends
2022 2021
£000 £000
Interim dividend 17,036 18,600
Final dividend 31,000 30,000
48,036 48,600
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Bytes Technology Limited

Notes to the financial statements
For the year ended 28 February 2022

10.

Fixed asset investments

Investments
in subsidi?ry
~ companies
Cost : £000
At 1 March 2020 53,560
Additions 2,377
At 28 February 2021 55,937
Additions 8,237
At 28 February 2022 64,174
Impairment
At 1 March 2020 . 36
At 28 February 2021 36
At 28 February 2022 8,273
Net book value
At 1 March 2020 53,524
At 28 February 2021 55,901
At 28 February 2022 55,901

In February 2022 the Company acquired 100% of the A ordinary shares in Phoenix Services Limited
by way of an in-specie dividend of £8.2 million. Since the Company already had an indirect
investment in this entity the investment was impaired. In the prior year in December 2020 the
Company acquired 100% of the B ordinary shares in Blenheim Group Limited for a total consideration
of £2.4 million.

Subsidiary undertakings

The following were subsidiary undertakings of the Company:

Name Class of shares Holding Nature of business
Bytes Software Services Limited . Ordinary 100% IT Services
Phoenix Software Limited Ordinary 100% IT Services
Blenheim Group Limited Ordinary 100% Dormant?

Bytes Technology Group Holdings Limited'  Ordinary 100% Dormant

Bytes Security Partnership Limited Ordinary 100% Dormant

Bytes Technology Training Limited" Ordinary 100% Dormant
Elastabytes Limited! ) Ordinary 50% Dormant

License Dashboard Limited* Ordinary 100% IT Services

! Indirect holdings .
2 Investment holding in prior year, became dormant in current year.

The registered office address of all of the above subsidiary undertakings is Bytes House, Randalls Way,
Leatherhead, Surrey, KT22 7TW.
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Bytes Technology Limited

Notes to the financial statements
For the year ended 28 February 2022

11.  Creditors: Amounts falling due within one year

2022 2021

£000 £000

Amounts owed to group undertakings 83,673 52,648
Accruals 42 55
83,715 52,703

Included in amounts owed to group undertakings is £31.0 million due to Bytes Technology Holdco Limited
for the final dividends declared. This was settled immediately following year end.

The Company has provided a guarantee against a revolving credit facility (RCF) held by its ultimate
parent company but which all entities within the group have access to. The group has so far not drawn
down any amount on this facility. Full details on the RCF are provided in note 25 to the financial

statements in the Annual Report and Accounts of Bytes Technology Group plc for the year ended 28
February 2022. .

12, Called up share capital

2022 2021
Allotted, called up and fully paid £000 £000

10,000 ordinary A shares of £0.0001 each -
1,000 ordinary B shares of £0.0001 each . -

On 27 October 2020, the 1 ordinary A share of £1 each was sub-divided into 10,000 ordinary A shares of
£0.0001 each. Also on 27 October 2020, the 1,000 ordinary B shares of £0.001 each were sub-divided
into 1,000 ordinary B shares of £0.0001 each and 1,000 ordinary B shares of £0.0009 each. On the same
date, the Company purchased and immediately cancelled the 1,000 ordinary B shares of £0.0009 each.

13. Reserves

The Company's capital and reserves are as follows:

Called up share capital

Called up share capital represents the nominal value of the shares issued.

Profit and loss account

The profit and loss account represents cumulative profits or losses, net of dividends paid and
other adjustments.
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Bytes Technology Limited

Notes to the financial statements
For the year ended 28 February 2022

14.

15.

16.

Share based payment
Bytes Technology Limited Scheme
There are no expenses relating to this scheme in the current year or prior year for the Company.

This scheme was settled on 17 December 2020 when Bytes Technology Limited was acquired by Bytes
Technology Group plc and Bytes Technology Holdco Limited from its previous ultimate parent undertaking,
Allied Electronics Corporation Limited, through a demerger transaction.

During the year ended 28 February 2021 a total expense of £129,000 was recognised in the profit or loss
of Bytes Software Services Limited, the entity in which the related employee services were provided of
which £21,000 resulted from accelerating the vesting period of the shares. There are no expenses relating
to this scheme in the current year for Bytes Software Services Limited.

For more information on the demerger and the settlement of this scheme, see the annual consolidated
financial statements of Bytes Technology Group plc for the year ended 28 February 2021.

Related party transactions

The Company has taken advantage of the exemption available in Séction 33.1A of FRS 102 whereby it
has not disclosed transactions with the ultimate parent company or any wholly owned subsidiary
undertaking of the group.

Ultimate parent company and controlling party

The immediate parent undertaking is Bytes Technology Holdco Limited. Prior to 17 December 2020,
the ultimate parent company and the largest group in which the results of the Company were
consolidated was headed by Allied Electronics Corporation Limited, a company incorporated in the
Republic of South Africa. On 17 December 2020, Bytes Technology Group plc acquired the ordinary B
shares of the Company and Bytes Technology Holdco Limited acquired the ordinary A shares of the
Company. Bytes Technology Group plc headed up the largest group in which the results of the
Company are consolidated. The consolidated financial statements are available to the public and may
be obtained from Bytes House, Randalls Way, Leatherhead, Surrey, KT22 7TW. They are also available
to view and download on the Bytes website at www.bytesplc.com/investors.

20



