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Strategic Report

Principal activities

The principal activities of Conserve Rentals & Services Limited, “the Company”, continues to be the management
and provision of containers, tanks, cargo carrying units, associated equipment and services to a number of end-
markets including the energy, environmental and renewable energy industries.

Business review

The Company is a subsidiary of Centurion Group Limited, a Cayman registered company. Centurion Group
Limited and its subsidiary undertakings, collectively referred to as the “Group”, is a global leader in the supply
of critical rental, infrastructure and support services to a number of end-markets including the energy, mining,
infrastructure, power, environmental and renewable energy industries. The Group has a global reach with
operations in key service locations: Canada, America, UK & Europe, Caspian, Australia and South East Asia.

As part of Centurion Group Limited, the Company’s vision and strategy is aligned to the Group.

The Group's vision is to build a successful, global and sustainable services company supporting our chosen end-
markets Including energy, mining, infrastructure, power, environmental and renewable sectors. The focus is on
improving market recognition, adding more valuable services and getting closer to the customer through the
development of stronger institutional relationships.

Successful refers to our commitment to safety, quality and to consistently delivering superior results compared
to our market peers, Global refers to the strong presence in key markets that creates reach and market access
while providing stability and optionality. Sustainable refers to employee satisfaction, environmental
consciousness and a commitment to profitability, cash generation and financial prudence that creates both value
and cycle resilience. :

This vision is supported through the Group’s core values:

¢ We Do The Right Thing: Centurion people are proud of what they do, because we do the right thing
every time. We are safe. We are open, transparent and professional. We create value. We care.

® We Do What We Say: Centurion people are honest, supportive, responsive and easy to work with. We
honour every commitment and expect the same from others. We listen. We respect differences. We
develop and deliver fit-for-purpose solutions.

e We Work Together: Centurion people use their skills, knowledge and experience to build positive
relationships wherever they can. We work as one team, locally and globally. We learn. We teach. We
actively share knowledge and insight.

¢ We Go The Extra Mile: Centurion people are hard working, committed and innovative. Always looking
for new ways and new opportunities to improve, large and small. We drive change. We challenge the
status quo.

Our goal is to create a highly integrated Group that delivers innovative and differentiated solutions to our
customers. Our strategy continues to evolve, and to maximise our chances of success, we continue to focus on
our thrée strategi¢ pillars:

e Increase scale and diversification: Accelerating our growth on the back of our market reach and improving '
core markets. Continued diversification at both a geographical and segmental level; specifically in adjacent
scopes to augment cross selling potential. .

*  Accelerate our cross-selling and differentiation: Continue to cross-sell to differentiate, provide more critical
and more differentiated equipment and service packages.

* Add more technical and “greener” offerings: Elevate our technical sophistication to differentiate and
compete in more complex projects, while prioritising our ambition to actively participate in both the
decarbonisation of the eénergy industry and the growth of the renewables sectot.

By achieving all the above, we will not only aim to grow but continue to develop strong cycle resilience and long-
term sustainability,
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Strategic Report (continued)

Business review (continued)

The COVID-19 pandemic presented a challenge to every person, country and business around the world. The
scale, speed and economic impact of the pandemic were unexpected, réquiring companies, governments and
many other stakeholders to take unprecedented actions. Our first priority was the health and safety of our
employees and we quickly implemented government and regional guidelines in our operating locations.

In late Q1'20 the Group deployed its' downturn management strategy focusing on safety; cost reduction, cash
generation and capital expenditure rationalisation. This was implemented rapidly and successfully. These actions
allowed the Group to continue operating, protect the balance sheet, generate cash and maintain liquidity,
become more competitive in the new market and to continue to pursue strategic options.

As a result of these early actions and the robust nature of the Centurion platform, due to scale, multiple
offerings, segmental and geographic diversification, the Group delivered a strong financial performance.

During 2020, the Group invested $23.8m. in capital equipment for revenue enhancing project opportunities in
late 2020 and into 2021, of which 47% was self-funded from capital equipment disposals. New investment was
focussed on technical and value-added offerings supporting our strategy of increasing our scale, segmental and
geographic diversification.

The Group is organised into three business segments and four geomarkets:

Business segments
e Accommodation and Modular Solutions ("AMS”): AMS delivered 27% of Group EBITDA in 2020 (2019: 45%)
" and operates three main sub-segment product and service lines: Accommodation & Ancillaries, Tanks &
Containers, and Waste & Water Treatment.

e  Drilling, Completion and Production (“DCP”): DCP accounted for 43% of Group EBITDA in 2020 (2019: 37%)
and operates three main sub-segment service lines: Drilling & Completions, Production & Testing, and
Subsea.

e Infrastructure (“INF”): INF delivered 30% of Group EBITDA in 2020 (2019: 18%) and operates three main
sub-segment service lines: Access & Environmental, Piling & Foundations and Project Management.

Geomarkets

e US Land (“USL”): USL geomaiket delivered 22% of Group EBITDA in 2020 (2019: 48%) and operates four
main sub-segment product and services lines: Accommodation & Ancillaries, Waste & Water Treatment,
Drilling & Completions and Production & Testing.

e Canada Rentals & Services (“CRS"): CRS geomarket delivered 13% of Group EBITDA in 2020 (2019: 11%) and
operates three main sub-segment product and services lines: Accommadation & Ancillaries, Waste & Water
Treatment and Drilling & Completions.

s Canada Rentals & Services (“CRS”): CINF delivered 30% of Group EBITDA in 2020 (2019: 18%) and operates
three main sub-segment service lines: Access. & Environmental, Piling & Foundations and- Project
Marnagement.

¢  Canadd Infrastructure (“CINF”): CINF delivered 18% of Grotip EBITDA in 2019 and operates three main sub-
segment service lines: Access & Environmiental, Piling & Foundations and Project Management.

o Rest of World ("RoW”): RoW delivered 35% of Group EBITDA in 2020 (2019: 23%) and operates three main
sub-segment service lines: Accommodation & Ancillaries, Tanks & Containers, Waste & Water Treatment,
Production & Testing.
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Strategic Report (continued)

Business review {continued) : .

The Company’s key performance indicators are considered to be revenue, gross margin and earnings before
interest tax depreciation and amortisation (EBITDA). These KPI’s are monitored and tracked to budget and
reviewed monthly.

The Company’s revenue for the year ending 31 December 2020 decreased to £6,584k (2019: £7,389k). Gross
Profit also fell from £5,333k to £4,599k with Gross Profit percentage decreasing to 70%. EBITDA, prior to
exceptional and adjusting items, decreased from £5,292k to £4,886k.

The net asset position. of the Company at 31 December 2020 is £31,991k (31 December 2019: £28,299k)
The directors do not recommend a final dividend (2019: £nil)

Financing and Liquidity

On 3 November 2020, the Group extended the term of its existing multi-currency credit facility from 31
December 2021 to 31 December 2022, whilst maintaining the level of its existing facilities, with the existing
consortium of banks comprising: Amegy Bank National Association, ATB Financial, Clydesdale Bank, HSBC plc,
Iberia Bank Corporation, Royal Bank of Scotland plc and Wells Fargo Bank NA. The extended facilities are
required to be repaid over a longer term and provide the Group with $77.7m of undrawn facilities as at the date
of this report for acquisitions, capital expenditure and working capital subject to customary bank covenants and
credit agreement conditions.

The Group’s net debt (comprising gross debt excluding exchangeable shares and unamortised issue costs less
cash) at 31 December 2020 was $134.3m, $24.6m lower than the prior year despite a $23.9m investment in
capital equipment and acquisitions. The Group's net debt to adjusted EBITDA leverage ratio before exceptional
and adjusting items was 2.9x at 31 December 2020 compared to 2.6x at 31 December 2019.

Future developments

In addition to free cash flow generation, the Group has cash and cash resources of $16.2m, and the ability to
draw down a further $77.7m of debt funding under the existing Revolving Credit Facility (“RCF”) as of the date
of this report to fund continuing investment in capital equipment, acquisitions and working capital. The Group
continues to pursue acquisition targets and to explore opportunities in new geographies on a selective basis.

As a result, the director believes that the Company and Group is well positioned to enhance its position as a
global leader in the supply of critical rental, infrastructure and support services to a number of end-markets
including the energy, mining, infrastructure, power, environmental and renewable energy industries and that
the Group continues to remain a strong and robust platform ideally positioned to capitalise on market
" conditions.

The Group is focussed on continuing to build a highly integrated business that combines the Group’s global
strengths with a strong.local presence to become more globally recognised, but also more locally relevant across
all its markets.

Principal risks and uncertainties

The director considers the principal risks and uncertainties to be those affecting the Group. Principal risks and
uncertainties faced by the Group include geographical, political, fiscal, operational, commodity price volatility
and financial risks. The Group's compliance framework, policies and management processes seek to mitigate
adverse effects of these on the performance of the Group.
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Strategic Report (continued)

Principal risks and uncertainties (continued

COVID-19 Virus

The COVID-19 pandemic présents a challenge to all businesses including the Company and Group. In addition
to the health risks posed to our employees and the employees of our customers and suppliers, the consequences
of COVID-19 include, but are not limited to: demaind for the Company and Group’s products and serviceés, supply
and manufacturing disruptions, workforce restrictions and global travel restrictions.

The Group is a global business with locations in a number of jurisdictions. The health and safety of our employees
is our priority, and we are following government and regional guidelines closely in the locations in which we
operate. This advice has included migrating all non-critical office-based workforce globally to work from home,
wherever possible, levéraged off the Group’s investment in IT services. The Group has put in place effective
social distancing measures across all key operational bases to ensure key employees can operate and work
effectively. The Group and its customer base have worked collaboratively to be able to continue to provide its
essential services, in a safe manner, whilst ensuring it protects the health and well-being of its own and its
customers employees, suppliers and assets.

The COVID-19 pandemic and lower global economic activity levels have had an adverse impact on the Group’s
customers in 2020. Management have taken proactive steps to systematically reduce the direct and indirect cost
base to mitigate reduced revenues and have focussed on cash generation through active working capital
management.

The Group is confident that the measures already taken, and it will continue to take, together with its financial
strength, including cash and cash reserves of $16.2m, and the ability to draw down a further $77.7m of debt
funding under the existing Revolving Credit Facility, as of the date of this report, provide a solid foundation for
the future success of the Company and Group.

Geographical, political and fiscal risks .

As a global business operating in a number of international locations, the Group has regard to the countries in
which it does business. In conducting its business in a country, the Group considers the country in which business
is proposed;. the customers, agents and/or other prospective business partners who would be involved; and
assesses this information against the legal, compliance and ethical framework within which it seeks to conduct
business. The Group also considers each of these countries’ fiscal regimes, enabling assessment of the
anticipated effects of taxes on the overall tax burden borne by the Group.

The Group generates approximately 2% of its revenues from the EU, excluding the UK, and as such does not
believe that the UK’s departure from the EU has had a material impact on the Group’s performance.

Operational risks
The nature of the Company’s activities gives rise to a variety of operational risks:

o Health, safety & welfare risks arise from the nature of thé services provided and the locations in which these
are undertaken. The welfare of personnel is paramount and careful research is undertaken before
individuals are deployed to locations, including assessing the level of support that customers will provide.
The Company has an uncompromising commitment to health, safety and welfare.

e QOperational contracting risks arise from;he nature of agreements with some customers. In addition, where
customers request work at short notice, the timing and quantum of work over the life of such contracts is
difficult to predict and ¢an provide operational challenges. In some geographies, the Company operates in
harsh environments and contract outcomes can be adversely affected by extreme weather conditions.



CONSERVE RENTALS & SERVICES LIMITED ' ) ' ANNUAL REPORT AND FINANCIAL STATEMENTS 2020

Strategic Report (continued)

Principal risks and uncertainties (continued)

Commadity price volatility

Reduction in the price of energy impacts the willingness of companies to invest, which in turn impacts the level
of activity by our customers and potential customers. Energy prices are primarily determined by supply, demand,
government regulations relating to oil and natural gas production and processing, and international political
events, none of which can be accurately predicted. The Group’s geographic and segmental diversification
provides a level of risk mitigation to commodity price volatility.

All of the above-mentioned risk factors should be considered in connection with any forward looking statements
in these financial statements.

The Company’s financial risks are discussed in the Director’s Report on page 8.

Going concern

The Company is party to Group borrowing facilities under which it is an obligor and a guarantor. As a result,
cash flow projections, including working capital requirements, are developed and managed at Group level. At
the date of this report the Group has cash and cash reserves of $16.2m, and the ability to draw down a further
$77.7m of debt funding under the existing RCF subject to customary bank covenants and credit agreement
conditions. In November 2020 the Group extended its existing bank facilities to 31 December 2022. Having
assessed the financial position and trading prospects for the Group, including possible downside scenarios as a
result of COVID -19, through the going concern period, the director has developed a reasonable expectation that
the Group has adequate resources to continue in operational existence for the fort_zse,eable future.

Additionally, the director has, at the time of approving the financial statements, devéloped a reasonable
expectation that the Companiy has adequate resources to continue in operational existence for the foreseeable
future and has obtained confirmation from the parent company of continuing financial support in the 12 month
period subsequent to the approval of these financial statements.

Accordingly, the going concern basis of accounting continued to be adopted in the preparation of the financial

statements.

Director’s statement in performance of their duties under Section 172(1)

The director considers that they have acted in the way they consider, in good faith, to be most likely to promote
the success of the Company and Group for the benefit of its members as a whole (having regard to the
stakeholders and matters set out in 172(1)(a-f) of the Companies Act 2006) in the decisions taken during the
year.

This includes considering the interests of our customers, suppliers, and employees, maintaining high standards
of business ethics and conduct and considering the Group's impact on local communities and the environment.

Employees
The Company’s employees are a key component and asset of the business.

All our employees are encouraged to take an active role in health, safety and environmental issues and in
maintaining and continually developing excellence in service delivery. In.addition to actively promoting safety
and operational best practice, regular safety notices are distributed to all employees. In addition, group
meetings are held, and specific notices circulated to all relevant personnel in order to achieve a common
awareness of all employees in relation to strategy of the Company, and Group and the relevant financial and
economic factors that affect the performance of the Company and Group.

The Company. benefits from the Group’s established employee intranet, Centurion Connect, to further impréve
the dissemination of information and encourage greater collaboration across its workforce.
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Strategic Report (continued)

Director’s statement in performance of their duties under Section 172(1) (continued)

Business relationships o

The Comparny works closely to manage the important relationships it has with its customers, regularly engaging
with them, and delivering high quality services to high standards of safety and reliability to consistently meet
their requirements. The Company also works closely with its suppliers to ensure that they'embrace standards
of ethical behaviour that are consistent with our owii. The Compary works with suppliers and theif supply chains -
to provide fully compliant, cost-effective.goods, services and solutions.

Impact on commanity and environment

The Company and Group continues to.be committed to operating its business in an.environmentally responsible
way, and envifoimental sustainability constitutes a key part of the Group's vision. This is centred on the
following:

e making Centurion greener: through reducing, reusing and recycling waste, water and power usage in our
operations: )

e fielping our customers bécome greener: he'l‘ping our customers on their decarbonisation journey to zero
emissions by providing more environmental solutions.

®  strengthen communhityrélationships: our goalis to build trust and réspect whilst providing sustainability and
economic opportunities in the communications in-which we operate:

The Company and Graup is in the process of collating and measuring environmental data in relation to its

requirements; where practical this information will be presented.in future periods:

Reputations for high standards of business conduct

Responsible business conduct is fundamental-to the long term:success of the Company and Group. Centurion
is committed to the highest standards of business ethics and corporate social respon,si,bi_l"ity toward the Company
and Group’s clients, staff, suppliers and the communities in which it operates. The Group’s Business Ethics and
Conduct Policy and Anti Bribery and Corruption Policy sets out the standards and behaviours expected of all
employees, contractors, and consultants, and details the guidance and support that the Group provides to help
meet the high standards of business conduct, legally and ethically, that we eéxpect.

Approved by the Board and signed on its behalf by:

£ Leask
Director
5 October 2021
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Director’s Report

The director presents his annual report and the financial statements for the year endéed 31 December 2020.

Information on the principal activities, review of business, future developments, going concern, principal risks
and uncertainties and events after the balanice sheet date is included in the Strategic Report pages.2 to 7.

Directors.

The directors, who served through the year and to the date of this report, were as follows:
Mr E Leask :

Mr 4 Blair (resigned 16 March 2020)

Director’s indemnities
The Company has qualifying third party indemnity provisions in place for the benefit 6f its director which were

made during the period and remain in force at the date of this report.

Charitable and political donations
There were no charitable or political donations during the cufrént or prior year.

Corporate govéernance _
The Company strives to rmaintain the highest standards in corporate governance and bases its actions on the
principles of openness, integrity and accountability. ‘

Financial risk managenient policies and objectives
The Company'’s activities éxpose it to'a number of financial risks including currency, credit and liquidity risk. The
Company does not use derivatives to manage its’ financial risk or for speculativé purposes. The financial risk
management policies are operated at Group level,

Credit risk '

*The Company'’s principal financial assets are trade receivables, amounts due from group companies and cash
and bank balances. The amounts presented in the statement of financial ‘position are net of allowances for
doubtful réceivables. The credit risk on trade and other receivables is managed through maintaining good
customer relationships and the monitoring of credit levels and settlement periods. The financial position of
group companies is monitored at Group level. The credit risk ori liquid funds is considered limited with the
counterparties being banks with recognised credit ratings assigned. by international credit rating agencies.

Liquidity risk :

In. order to maintain liquidity and to ensure sufficient funds are available for ongoing operations and future
developments, the Company monitors the timing of expected cash flows. The Company’s primary source of
finarice is cash generated from operations. The Compariy also has dccess to intra group funding:

Dividends '
There were no dividends paid or declared in the current or prior year,
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Directot’s Report (continued)

Auditor
The director at the-date of approval of this report.confirms that

(1) so far as the: director is-aware, there is no relevant audit: information of: which the Company’s auditor is .
uhaware; and .

(2) the diréctor has taken all the steps that hé ought 16 have ‘taken as a dlrector ih. order to make himself
aware -of any. relevant audlt information: and to- establish that the. Company's: auditor is aware: of that
|nformatlon :

This-confirmation is glven andsshould be |nterpreted in-accordance with the: provus:ons :of s418 of the- Companles,
Act: 2006 .

Deloitte LLP have‘indicated thelr willingness:to be reappointed and: appropnate arrangements are bemg madeiin
the absencé-of an Annual General: Meetlng :

Approved by.the Board and signed on its behalf by:

v iv_lr".'E' Leask
Ditector
S October 2021
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Director’s Responsibilities Statement

The director is responsible for preparing the Annual Report and the financial :statements in accordance with
applicable law:and regulations.

Company, law requires-the director, to prepare financial statements for each financial year. Under that Jaw the
director has elected to preparé the financial statements in accordarice with United ngdom Generally Accepted
Accounting Practice (Unlted Klngdom Accouiiting Standards: and appllcable lawy); inéll iding FRS 101 “Reduiced
Disclosure Framework”. Under company law the director must not.approve the financial statements:unless they
are satisfied that they give a true-and fair view of the state of affairs of the Company and of the profit of loss.of
the:Company for that period: In preparing these financial statements, the director is required to:

& selectsuitable accounting policies and then apply theim copsistently; .

e - make ;udgments and accounting estimates: that:are reasonable and prudent;

. state whether appllcable UK Accounting Standards have beén followed, subject to any matenal departures
distlosed and explamed in.the finandial statements; and

. prepare the financial statements on'the going concern basis unless:itiis |nappropriate to: presume thatthe

Company, will continue in-business.

The director is responsible for keeping:adequate accounting records that are. sufficient to' show and: explain the
Company’s. transactions and disclose with reasonable accuracy at any time the financial position-of the Company.
and enable them to ensure that the financial statements comply with the Companies Act 2006 They aré, also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps. for the: preventlon'
and detection: of fraud and other irregularities;,

10
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Independent Auditor’s Report

To the members of Conserve Rentals & Services Limited

Opinion

In our opinion the financial statements of Conserve Rentals & Services Limited (the ‘company’):

J give a true and fair view of the state of the company’s affairs as at 31 December 2020 and of its profit for
the year then ended;

] have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
including Financial Reporting Standard 101 “Reduced Disclosure Framework”; and

. " have been prepared in accordance with the requirements of the: Companies Act 2006.

We have audited the financial statements which comprise:

. the statement of comprehensive income;
. the statement of financial position;

. the statement of changes in equity; and
. the related notes 1 to 18.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 101 “Reduced Disclosure Framework” {United
Kingdom Generally Accépted Accounting Practice).

Basis for opinion :

We conducted our audit in accordance with International Standards on Auditing (UK) (1ISAs (UK)} and applicable law.
- Our responsibilities under those standards are further described in the auditor's responsibilities for the audit of the
financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, including the Financial Reporting Council’s {the ‘FRC’s’) Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have perforimed, we have not identified any material uncertainties relating to events or
conditions that; individually or collectively, may cast significant doubt on the company’s ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report. .

Other information

The other information comprises the information included in the annhual report, other than.the financial statements
and our auditor’s report thereon. The directors are responsible for the other information contained within the
annual report. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
aterially inconsistent with the financial statements or our khowlédge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we 'i’dentify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
11
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Independent Auditor’s Report (continued)

To the members of Conserve Rentals & Services Limited

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsmle for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic

alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise fromi fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these finantial statemeénts.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website
at: www.frc.org.uk/auditorsresponsibilities . This description forms part of our auditor’s report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularitiés, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including
fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below.

We considered the nature of the company’s industry and its controf environment, and reviewed the company’s
documentation of their policies and procedures relating to fraud and compliance with laws and regulations. We also
enquired of management about their own identification and assessment of the risks of irregularities.

We obtained an understanding of the legal and regulatory framework that the company operates in, and identified
the key laws and regulations that:

. had a direct effect on the determination of material amounts and disclosures in the financial statements.
These included Companies Act 2006 and UK tax legislation; and
. do not have a direct effect on the financial statements but compliance with which may be fundamental to

the company’s ability to operate or to avoid a material penalty. These included anti-bribery legislation and
local health and safety laws and regulations,

We discussed among the audit engagement team, including tax speécialists, regarding the opportunities and
incentives that may exist within the organisation for fraud and how and where fraud might occur in the financial
statements.

As a result of performing the above, we identified the greatest potential for fraud in respect of accrued revenue and
“our specific procedures performed to address it are described below:

. enquiréd with management about accrued revenue;

K assessed the appropriateness of the revenue recognition accounting policy;
. agreed a sample of revenue accrued to delivery notes and timesheets; and
. agreed a sample of accrued revenue to post year end invoices.

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to the
risk of management override. In addressing the risk of fraud through management override of controls, we tested
the appropriaténess of journal entries and other adjustiments; assessed whether the judgements made in making
accounting estimates are indicative of a potential bias; and evaluated the business rationale of any significant
transactions that are unusual or outside the normal course of business.

12
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Independent Auditor’s Report (continued)
To the members of Conserve Rentals & Services Limited .

Extent to which the audit was considered capable of detecting irregularities, including fraud (continued)
In addition to the above, our procedures to respond to the risks identified included the following:

. reviewing financial statement disclosures by testing to supporting documentation to assess compliance
with provisions of relevant laws and regulations described as having a direct effect on the financial
statements;

¢ . performing analytical procedurés to |dent|fy any unusual or unexpected relationships that may indicate
risks of material misstatement due to fraud;

. enquiring of management concerning actual and potential litigation and claims, and instances of non-
compliance with laws and regulations; and :

. " reading minutes of meetings of those charged with governance and reviewing correépondence with- HMRC

Report on other legal and regulatory requirements
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

. the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
. the strategic report and the directors’ report have been prepared in accordance with apphcable legal

requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified any material misstatements in the strategic report or the directors’ report.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

. the financial statements are not in agreement with theé accounting records and réturns; or

. certain disclosures of difectors’ remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

. We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.g

embers as a body, for our audit work, for this.réport, or for the opinions we have formed.

L Corne /

Lyn Cowie, CA (Senior statutory auditor)
For and on behalf of Deloitte LLP
Statutory Auditor

Aberdeen, United Kingdom
5 October 2021
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tcons’skve RENTALS & SERVICES LIMITED ANNUAL REPORT-AND FINANCIAL STATEMENTS 2020
Income Statement
For the yeéar énded 31 December2020

2020 2019

- Netes ‘ £000  £000_

* Reveénue ‘ ' 4 6,584 7,389 .
_Cost.of sales : (1,985). (2,056)
Gross profit - ' - 4,599 5,333
Administrative expenses (916) (1,254)
_Other 6perating income , _ e 5 R T =

.Operating profi

, 3,714 4079
ite expense and similar charges ' 6 , (24) (17)
gains.and losses, . v - (1)
profitbeforetax o 3,690 4,061
L Taxation: 8 - =
Brofitfor ave S : S0 e
-Other comprehensiveiincome : - -
AL : A — —sew o

Theresult for the current-and prior year is derived from continuing operations.

N

14



‘EONSERVERENTALS & SERVICES! umneo ) ) ANNUALREPORT AND FINANCIAL STATEMENTS'2020
Statement of Fmancnal Posrtlon

As at:31 Decemberi 2020

'NON-CURRENT ASSETS :
Property, plant.and eqiiipment -9

Right:of-use assets ' 10
Amounts owed by-group companies o B 11

Trade-and other receivables : S ' | 1,747
_Cash and bank balafices: i
_Totalcurrentassets . ... : 1,928
Totalassets ’ . 33768

CURRENT LIABILITIES : :

Trade and other payables 12 847 788
current liabilittes .~~~ 1,083 -~ 917
‘Net current assets, . _ 885 1,367
_Total assets less current liabilities 32725 28434

NON CURRENT LIABILITIES, .
 liat e o 738
Total non- current Ilablhtres © 7380

Netassets 31,991, 287299

EQUITY o

Called up.sharé capltal 13
Convertible loan notes : 13
Other equity reserves ) . - 13

100
1,250
39
26,910,
28299

mTotaI equrty’ B

The financial statements of Conserve Rentals & Services Ltd (registered number’ 03528948) were approved by:the
Board of Difectors and are srgned .oh its behalf by:

| Eleask
Director
. 5 October 2021.



CONSERVE RENTALS’& SERVICES LIMITED.
Statement of Changes in Equity

For the year ended 31 December 2020:

iCalled-up

ANNUAL REPORT AND FINANCIAL STATEMENTS:2020

Convertible: OtherEquity.  -Profitiand
Loan Notés Réséives loss:account Total-
£000: £000. ‘£000 £000.

Balanceatllandary2019 100

T250 36 22,809
: ,061

_ 3

010 28,299

- - 36 3,690

e ~ e ..-,_.2:)..'. = N = 2

' Balance at 31 Decemhb
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CONSERVE RENTALS & SERVICES LIMITED ANNUAL REPORT AND FINANCIAL STATEMENTS 2020

Notes to the Financial Statements
For the year ended 31 December 2020

1. General information

Conserve Rentals & Services Limited is a private company Ilmlted by shares incorporated in United Klngdom under
the Companies Act 2006 and registered in England and Wales. The address of the Company’s registered office is given
on page 1.

The nature of the Company’s operations and its principal activities are set out in the Strategic Report on pagé 2.

2. Significant accounting policies
The principal accounting policies are set out below.

2.1  Basis of preparation

The Company meets the definition of a qualifying entity under FRS 100 ‘Application of Financial Reporting
Requirements’ issued by the FRC. Accordingly, these financial statements were prepared in accordance with Financial
Reporting Standard 101 ‘Reduced Disclosure Framework’. :

As permitted by FRS 101, the Company has taken advantage of the disclosure exemptions available under that
standard in relation to share-based payment, financial instruments, capital management, presentation of comparative
information in respect of certain assets, presentation of a cash flow statement, standards not yet effective,
impairment of assets and related party disclosures.

Where relevant, equivalent disclosures have béen given inh the group accounts of Centurion 3 Limited, a company
registered in Scotland. The Group accounts of Centurion 3 Limited are available to the public and can be obtained as
set out in note 19.

The comparative financial information for the year ended 31 December 2019 has been restated to reclassify amounts
due from group companies as non-current assets as there is no expectation that these amounts would be realised
within 12 mionths. Accordingly, previously reported current assets and net current assets of £22,237k and £21,320k
have decreased by £19,953k, and previously reported hon-current assets of £7,114k have increased by the same
amount. There is no impact on the Company'’s result for the year, net assets and cash flows.

The financial statements have been prepared on the historical cost basis. Historical cost is generally based on the fair
value of the consideration given in exchange for the goods and services.

The financial statements are presented in Pound Sterling (GBP), which is the currency of the primary economic
environment in which the Company operates.

2.2 Going concern

The Company is party to Group borrowing facilities under which it is an obligor and a guarantor. As a result, cash flow
projections, including working capital requirements, are developed and managed at Group level. At the date of this
report the Group has cash and cash reserves of $16.2m, and the ability to draw down a further $77.7m of debt funding
under the existing RCF subject to customary bank covenants and credit agreement conditions. In November 2020 the
Group extended its existing bank facilities to 31 December 2022. Having assessed the financial position and trading
prospects for the Group, including possible downside scenarios as a result of COVID -19, through the going concern
period, the diréctor has developed a reasonable expectation that the Group has adequate resources to continue in
operational existence for the foreseeable future

Additionally, the director has, at the time of approving the financial statemenits, developed a reasonable expectation
that the Company has adequate resources to continue in operational existence for the foreseeable future and has
obtained confirmation from the parent company of continuing financial support in the 12 month period subsequent
to the appraval of these finaricial stateménts.

Accordingly, the going concern basis of accounting continued to be adopted in the preparation of the financial
statements.
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CONSERVE RENTALS & SERVICES LIMITED ANNUAL REPORT AND FINANCIAL STATEMENTS 2020

Notes to the Financial Statements (continued)
For the year ended 31 December 2020

2. Significant accounting policies (continued)

2.3 Adoption of new and revised standards

2.3.1 New and revised IFRS Standards in issue but not yet effective

At the date of authorisation of these financial statements, the Company has not applied the following new and revised
IFRS Standards that have been issued but are not yet effective:

IFRS 17 Insurance Contracts

Sale or Contribution of Assets between an Investor and its Associate
IFRS 10 and IAS 28 (amendments) or Joint Venture '
Ameridments to IAS 1 Classificatioh of Liabilities as Cutrént or Non-current
Amendments to IFRS 3 Reference to the Conceptual Framework
Amendments to IAS 16 Property, Plant and Equipment—Proceeds before Intended Use
Amendments to IAS 37 Onerous Contracts — Cost of Fulfilling a Contract
Annual Improvements to IFRS Standards 2018- Amendments to IFRS 1First-time Adoption of International Financial
2020 Cycle ' Reporting Standards, IFRS 9 Financial Instruments, IFRS 16 Leases,

and 1AS 41 Agriculture:

The director does not expect that the adoption of the Standards listed above will have a material impact on the
financial statements of the Company in future periods.

2.4  Revenue recognition

2.4.1 Revenue from hire of equipment and personnel

Revenue in respect of tool rental and associated personnel is recognised over the period which the rentals occur at
the rates contracted with customers.

2.4.2 Revenue from labour and inspection
Revenue in respect of labour and inspection contracts is recognised over the period which the service is performed at
the rates contracted with customers.

2.4.3 Revenue from sdle of equipment
Revenue fromthe sale of equipment is recognised at a point in time when all the following conditions are satisfied:
¢ the Company has transferred to the buyer the significant risks and rewards of owinership of the equipment;
- e the Company retains neither continuing managerial involvement to the degree usually associated with
’ ownership nor effective control over the equipment sold;
® the amount of revenue can be measured reliably;
¢ itis probable that the economic benefits associated with the transaction will flow to the entity; and
¢ the costs incurred or to be incuired in réspect of the trahsaction can be measured reliably.

2.5  Foreign currencies

2.5.1 Functional and presentation currency :

For the purpose of the Financial Statements, the results and financial position of the Company are expressed.in Pounds
Sterling ('£’), which is the functional currency of the Company and the presentation currency for the financial
statements.
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CONSERVE RENTALS & SERVICES LIMITED . ANNUAL REPORT AND FINANCIAL STATEMENTS 2020

Notes to the Financial Statements (continued)
For the year ended 31 December 2020

2. Significant accounting policies (continued)

2.5  Foreign currencies {continued)

2.5.2 Transactions and balances

In preparing the financial statements of the Company, transactions in currencies other than the functional currency
are recognised at the rates of exchange prevailing at the dates of the transactions. At the end of each reporting period,
monetary items denominated in foreigh currencies are retranslated at the rates prevailing at that date. Non-monetary
items carried at fair value that are denominated in foreign currencies are retranslated at the rates prevailing at the
date when the fair value was determined. Non-monetary items that are measured in terms of historical cost in a
foreign currency are not retranslated.

2.6  Retirement benefit costs .
Contributions to defined contribution retirement benefit plans are recognised as an expense when employees have
rendered services entitling them to contributions.

2.7 Taxation

2.7.1 Current tox

Current tax payable or receivable is based on taxable result for the year. Taxable profit or loss differs from the result
as reported in the income statement because of items of income or expense that are taxable or deductible in other
years and items that are never taxable or deductible. The liability for current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of the reporting period.

2.7.2 Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities and the
corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally recognised for
all taxable temporary differences. Deferred tax assets are generally recognised for all deductible temporary
differences to the extent that it is probable that takable profits will be available against which those deductible
temporary differences can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial recognition (other than in a business combination) of other asséts
and liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences associated with investments in subsidiaries
and associates, and interests in joint ventures, except where the Company is able to control the reversal of the
temporary difference and it is probable that the temporary difference will not reverse in the foreseeable future.

Deferred tax assets arising from deductible temporary differences associated with such investments and interests are
only recognised to the extent that it is probable that there will be sufficient taxable profits against which to utilise the
benefits of the temporary differences and they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent
that it-is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered.

Deferred tax assets and liabilities are measured-at the tax rates that are expected to apply in the period in which the
liability is settied or the asset realised, based on tax rates {(and tax laws) that have been enacted or substantively
enacted by the end of the reporting period. The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Company expects, at the end of the reporting period,
to recover or settle the carrying amount of its assets and liabilities.

Defeired tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets

against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the
Company intends to settle its current tax assets and liabilities on a net basis.
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CONSERVE RENTALS & SERVICES LIMITED ANNUAL REPORT AND FINANCIAL STATEMENTS 2020

Notes to the Financial Statements (continued)
For the year ended 31 December 2020

2. Significant accounting policies (continued)

2.7 Taxation {continued)

2.7.3 Current and deferred tax

Current and deferred tax are recognised as an expense or income in the incoine statement, except when they relate
to items that are recognised outside the income statement (whether in other comprehensive income or diréctly in
equity); in which case the tax is also recognised outside the income statement, ar where they arise from the initial
accounting for a business combination. In the case of a business combination, the tax effect is included in the
accounting for the business combination.

2.8  Property, plant and equipment

Property, plant and equipment is statéd at cost less accumulated depreciation and impairment losseés. Depreciation
is recognised so as to write off the cost of assets less their residual values over their useful lives, using the straight-
line method. The estimated useful lives, residual values and depreciation method are reviewed annually, with the
effect of any changes in estimate being accounted for on a prospective basis.

The following useful lives are used in the calculation of depreciation:

Leasehold land and buildings lower of 25 years or lease period
Hire fleet 1to 15 years
Other plant and equipment 3 to 8 years

The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as
the difference between the sales proceeds and the carrying amount of the asset and is récognised in the income
statement.

2.9  Right of use asset

The right of use assets comprise the initial measurement of the corresponding lease liability (see note 2.10), lease
payments made at of before the commencement day, any initial direct costs and any costs associated with returning
the asset to a standard specified in the lease. They are subsequently measured at cost less accumulated depreciation
and impairment. '

Whenever the Company incurs an obligation for costs to dismantle and remove a leased asset, restore the site on
which it is located or restore the underlying asset to the condition required by the terms and conditions of the lease,
a provision is recognised and measured under iAS 37. The costs are included in the related right of use asset, unless
those costs are incurred to produce inventories. ‘

Right of use assets are depreciated over the shorter period of lease term and useful life of the underlying asset. If a
lease transfers ownership of the underlying asset or the cost of the right of use asset reflects that the Company
expects to exercise a purchase option, the related right of use asset is depreciated over the useful lifé of the underlying
asset. The depreciation starts at the commencement date of the lease.

The Company applies IAS 36 Impairment of Assets to determine whether a right of use asset is impaired and accounts
for any identified impairment loss as described in note 2.16.

Variable rents that do riot depend on an index or rate are not included in the measurémient the lease liability and the

right of use asset. The related payments are recognised as an expense in the period in which the event or condition.
that triggers those payments occurs and are included in the line “other expenses” in the statement of profit or loss.

20



CONSERVE RENTALS & SERVICES LIMITED ANNUAL REPORT AND FINANCIAL STATEMENTS 2020
Notes to the Financial Statements (continued)

For the year ended 31 December 2020

2. Significant accounting policies (continued)

2.10 Lleases

2.10.1 The. Company as lessee

The Company assesses whether a contract is-or contains a lease, at inception of a contract. The Company recognises
a right of use asset and a cofresponding lease liability with respect to all lease agreements in which it is the lessee,
except for short-term leases (d‘efined as leases with a lease term of 12 months or less) and leases of low value assets
(defined as a lease with total payments less than £6,500). For these leases, the Company recognises the lease
payments as an operating expense on a straight-line basis over the term of the lease unless another systematic basis
is more representative of the time pattern in which economic benefits from the léased asset are consumed.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, the Company’sincremental borrowing rate. Generally, the Company uses its incremental borrowing rate
as the discount rate. '

The incremental borrowing rate is determined by reference to the risk-free interest rate as adjusted by the Company’s
external borrowing rate.

Lease payments included in the measurement of the lease liability comprise:

. fixed lease payments (including in-substance fixed payments), léss any lease incentives;

. -variable lease payments that depend on an index or rate, initially measured using the index or rate at
the commencement date;

. the amount expected to be payable by the lessee under residual value guarantees;

. the exercise price of purchase options, if the lessee is reasonably certain to exercise the options; and

. payments of penalties for terminating the lease, if the lease term reflects the exercise of an option to

terminate the lease.

The lease liability is presented as a separate line in the statement of financial position. The lease liability is
subsequently measured by increasing the carrying amount to reflect interest on the lease liability (using the effective
interest method) and by reducing the carrying amount to reflect the lease payments made.

The Company remeasures the lease lability (and makes a corresponding adjustment to the related right of use asset)
whenever:

. the lease term has changed or there is a change in'the assessment of exercise of a purchase option, in
which case the lease liability is réemeasured by discounting the revised lease payments using a revised
discount rate;

. the lease payments change due to changes in an index or rate or a change in expected payment under a
guaranteed residual value, in which cases the lease liability is remeasured by discounting the revised
lease;

. payments using the initial discount rate {unless the lease payments change is due to a change in a
floating interest rate, in which case a revised discount rate is used); or

. a lease contract is modified and the lease modification is not accounted for as a separate lease, in which
case the lease'liability is remeasured by discounting the revised lease payments using a revised discount
rate.

The Company did not make any such adjustments during the year presented.

The right of use assets are presented as a separate line in the Statement of Einancial Position.
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CONSERVE RENTALS & SERVICES LIMITED - ANNUAL REPORT AND FINANCIAL STATEMENTS 2020

Notes to the Financial Statements (continued)
For the year ended 31 December 2020

2. Significant accounting policies (continued)

2.10 Lleases

2.10.2 The Company as lessor

Leases for which the Company is a lessor are classified as finance or operating leases. Whenever the terms of the
lease transfer substantially all the risks and rewards of ownership to the lessee, the contract is classified as a finance
lease. All other leases are classified as operating leases.

When the Company is an intermediate lessor, it accounts for the head lease and the sublease as two separate
contracts. The sublease is classified as a finance or operating lease by reference to the right of use asset arising from
the head lease.

Rental income from operating leases. is recognised on a straight:line basis over the term of the relevant lease. Initial
direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased
asset and recognised on a straight-line basis over the lease term.

Amounts due from lessees under finance leases are recognised as receivables at the amount of the Company’s net
investment in the leases. Finance lease income is allocated to reporting periods so as to reflect a constant periodic
rate of return on the Company’s net investment outstanding in respect of the leases.

When a contract includes lease and non-lease components, the Company applies IFRS 15 to allocate the consideration
under the contract to each component.

2.11 Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a resuit of a past
event, it is probable that the Companies will be required to settle the obligation, and a reliable estimate can be made
of the amount of the obligation.

The.amount recognised as a provision is the best estimate of the present value of the expenditures required to settle
the obligation. using a pre-tax rate that reflects the current assessment of the time value of money and risks specific
to the obligation. The'increasé in the provision due to passage of time is recognised as a finance cost.

2.12 Financial instruments
Financial assets and financial liabilities are recognised in the Company’s statement of financial position when the
Company becomes a party to the contractual provisions of theinstrument.

Financial assets and financial liabilities are initially' measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit or loss are recognised immediately in
profit or loss.

2.12.1 Financial assets

All recognised financial assets are measured subsequently in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets.
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CONSERVE RENTALS & SERVICES LIMITED . ANNUAL REPORT AND FINANCIAL STATEMENTS 2020

Notes to the Financial Statements (continued)
For the year ended 31 December 2020

C 2. Significant accounting policies {continued)
2,12 Financial instruments (continued)
2.12.1 Financial assets (continued)
Classification of financial assets
Debt instruments that meet the following conditions are measured subsequently at amortised cost:
e the financial asset is held within a businéss model whose oObjective is to hold financial assets in order to
_collect contractual cash flows; and
» the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

Debt instruments that meet the following conditions are measured subsequently at fair value through other
comprehensive income (FVTOCI):
o the financial asset is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling the financial assets; and
¢ the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

By default, all other financial assets are measured subsequently at fair value through profit or loss (FVTPL). The riature
of the Company’s financial assets is such that they largely meet the above conditions and therefore are subsequently
measured at amortised cost.

Despite the foregoing, the Company may make the following irrevocable election/designation at initial recagnition of
a financial asset:
¢ the Company may irrevocably elect to present subsequent changes in fair value of an equity investment in
other comprehensive income if certain criteria are met; and .
» the Company may irrevocably designate a debt investment that meets the amortised ¢ost or FVTOC! ¢riteria
as measured at FVTPL if doing so eliminates or significantly reduces an accounting mismatch.

Amortised cost and effective interest method
The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating
interest income over the relevant period.

For financial assets other than purchased or originated credit-impaired financial assets (i.e. assets that are credit-
impaired on initial recognition), the effective interest rate is the rate that exactly discounts estimated future cash
receipts (including all fees and points paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) excluding expected credit losses, through the expected life of the
debt instrument, or, where 3ppropriate, a shorter period, to thé gross carrying amount of the debt instrumient on
initial recognition. For purchased or originated credit-impaired financial assets, a credit-adjusted effective interest
rate is calculated by discounting the estimated future cash flows, including expected credit losses, to the amortised
cost of the debt instrument on initial recognition,

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial recognition
minus ‘the principal repayments, plus the cumulative amortisation using 'the effective interest met'hod of any
difference between that initial amount and the maturity amount, adjusted for any loss allowance. The gross carrying
amount of a financial asset is the amortised cost of a financial asset beforé adjusting for any loss allowance.
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CONSERVE RENTALS & SERVICES LIMITED ANNUAL REPORT AND FINANCIAL STATEMENTS 2020

Notes to the Financial Statements (continued)
For the year ended 31 December 2020

2. Significant accounting policies (continued)

2.12 Financial instruments (continued)

2.12.1 Financial assets (continued)

Amortised cost and effective interest method (continued) .

Interest income is recognised using the effective interest method for debt instruments measuréd subsequently at
amortised cost and at FVTOC!. For financial assets other than purchased or originated credit-impaired financial assets,
interest income is calculated by applying the effective interest rate to the gross carrying amount of a financial asset,
except for financial asséts that have subsequently become credit-impaired (see below). For financial assets that have .
subsequently become credit-impaired, interest income is recognised by applying the effective interest rate to the
amortised cost of the financial asset. If, in subsequent reporting periods, the credit risk on the credit-impaired financial
instrument improves so that the financial asset is no longer credit-impaired, interest income is recognised by applying. -
the effective interest rate to the gross carrying amount of the financial asset.

Impairment of financial assets

The Company recognises a loss allowance for expected credit losses (“ECL”) trade receivables. The amount of expected
credit losses is updated at each reporting date to reflect changes in credit risk since initial recognition of the respective
financial instrument.

The Company always recognises lifetime ECL for trade recéivables. The expected credit losses on these financial assets
are estimated using a provision matrix based on the Company'’s historical credit loss experience, adjusted for factors that
are specific to the debtors, general economic conditions and an assessment of both the current as well as the forecast
direction of conditions at the reporting date, including time value of money where appropriate.

For all other financial insfruments, the Company recognises lifetime ECL when there has been a significant increase in
credit risk since initial recognition. However, if the credit risk on the financial instrument has not increased significantly
since initial recognition, the Company measures the loss allowance for that financial instrument at an amount equal to
12 month ECL.

Lifetime ECL represents the expécted credit losses that will result from all possible default events over the expected life
of a financial instrument. In contrast, 12 month ECL represents the portion of lifetime ECL that is expected to result from
default events on a financial instrument that are possible within 12 months after the reporting date.

Significant increase in credit risk

In assessing whether the credit risk on a financial instrument has increased significantly since initial recognition, the
Company compares the risk of a default occurring on the financial instrument at the reporting date with the risk of a
default occurring on the financial instrument at the date of initial recognition. In making this assessment, the Company
considers both quantitative and qualitative .information that is reasonable and supportable, including historical
experience and forward-looking information that is available without undue cost: or effort.

In particular, the following information is taken into account when assessing whether credit risk has increased
significantly since initial recognition: :
s existing or forecast adverse changes in business, financial or economic conditions that are expected to cause a
significant decrease in the debtor’s ability to mieét its debt obligations;
e anactual or expected-significant deterioration in the operating results of the debtor;
* significant increases in credit risk on other financial instruments of the same debtor; or
¢ an actual or expected significant adverse change in the regulatory, economic, or technological environment of
the debtor that results in a significant decrease in the debtor’s ability to meet its debt obligations.

The Company regularly monitors the effectiveness of the criteria used to identify whether there has been a significant

increase in credit risk and revises them as appropriate to ensure that the criteria are capable of identifying significant
increase in credit risk before the amount becomes past due.
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CONSERVE RENTALS & SERVICES LIMITED ' ANNUAL REPORT AND FINANCIAL STATEMENTS 2020
Notes to the Financial Statements (continued)

For the year ended 31 December 2020

2. Significant accounting policies (continued)
2.12 Financial instruments (continued)
Definition of default

The Company considers the following as constituting an event of default for internal credit risk management purposes
as historical experience indicates that financial assets that meet either of the following criteria are generally not
recoverable:
« when there is a breach of financial covenants by the debtor; or
» information developed internally or obtained from external sources mdlcates that the debtor is unlikely to pay
its creditors, including the Company, in full (without taking into account any collateral held by the Company).

Irrespective of the above analysis, the Company considers that default has occurred when a financial asset is more than
1 year past due unless the Company has reasonable and supportable information to demonstrate that a more lagging
default criterion is more appropriate.

Write-off policy

The Company writés off a financial asset when there is information indicating that thé debtor is in severe financial
difficulty and there is no realistic prospect of recovery, e.g. when the debtor has been placed under liquidation or has
entered into bankruptcy proceedings. Financial assets written off may still be subject to énforcement activities under
the Company’s recovery procedures, taking into account legal advice where appropriate. Any recoveries made are
recognised in profit or loss.

Measurement and recognition of expected credit losses

The measurement of expected credit losses is a function of the probabllnty of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the exposure at default. The assessment of the probability. of default and
loss given default is based on historical data adjusted by forward-looking information as des¢ribed above. As for

the exposure at default, for financial assets, this is represented by the assets’ gross carrying amount at the reporting
date; for financial guarantee contracts, the exposure includes the amount drawn down as at the reporting date, together
with any additional amounts expected to be drawn,down in the future by default date deterrnined based on historical
trend, the Company’s understanding of the specific future financing needs of the debtors, and other relevant forward-
looking information.

If the Company has measured the loss allowance for a financial instrument at an amount equal to lifetime ECL in the
previous reporting period, but determines at the current reporting date that the conditions for lifetime ECL are no longer
met, the Company measures the loss allowance at an amount equal to 12-month ECL at the current reporting date,
except for assets for which simplified approach was used.

The Company recognises an impairment gain or loss in profit or loss for all financial instruments with a corresponding
adjustment to their carrying amount through a loss all'owar)ce account, except for investments in debt instruments that
are measured at FVTOCI, for which the loss allowance is recognised in other comprehensive income and accumulated in
the investment revaluation reserve, and does not reduce the carrying amount of the financial asset in the statement of
financial position.

Derecoghnition of financial assets

The Company derecognises a financial asset only when the contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another
entity. If the Company neither transfers nor retains substantially all the risks and rewards of ownership and continues
to control the transferred asset, the Company recognises its retained interest in the asset and an associated liability for
amounts it may have to pay. If the Company retains substantially all the risks and rewards of ownership of a transferred
financial asset, the Company continues to recognise the fmancnal asset and also recognises a collateralised borrowing
for the proceeds received. -
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2. Significant accounting policies (continued)

2.12 Financial instruments (continued)

Derecognition of financial assets (continued)

On derecognition of a financial asset measured at amortised cost, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable is recognised in profit or loss. In addition, on derecognition of
an investment in a debt instrument classified as at FVTOCI, the cumulative gain or loss previously accumulated in the
ihvestments revaluation reserve is reclassified to profit or loss. In contrast, on derecognition of an investment in equity
instrument which the Company has elected on initial recognition to measure at FVTOCI, the cumulative gain or loss
previously accumulated in the investments revaluation reserve is not reclassified to profit or loss, but is transferred to
retained earnings.

2:13 Financial liabilities and equity instruments

2.13.1 Classification of debt or equity

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with the substance of
the contractual arrangement.’ :

2.13.2 Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities. Equity instrumients issued by the Companiy are recognised as the proceeds received, net of direct issue costs.

2.13.3 Financial liabilities
Financial liabilities are classified as either trade and other payables or borrowings ot other financial liabilities.

2.13.4 Other Financial liabilities measured at amortised cost

Other financial liabilities, including borrowings; are initially measured at fair value, net of transaction costs. After initial
" recognition, other financial liabilities are subsequently measured at amortised cost using the effective interest method. .

This category of financial liabilities includes trade and other payablés and finance debt. -

2.13.5 Derecognition of financial liabilities
The Company dere‘canise's financial liabilities when, and only when, the Company’s ob|igations are discharged,
cancelled or they expire.

2,14 Cdsh and cash equn/alents
Cash and cash equivalents include cash in hand and other short- term bank deposits wnth maturities of three months or
less and bank overdrafts where there is a right of set-off.

2.15 Exceptional and adjusting items

Items that are considered material either because of their sizé or their nature, are shown as exceptional and adjusting
tems; to assist the understanding of the Company's underlying performance within their relevant income statement
category and are explained in the notes to the financial statements.
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2. Significant accounting policies (¢continued)

2.16 " Impairment

2.16.1 Tangible assets

During each reporting period the carrying amounts of tangible assets are reviewed to determine whether there
is any indication that those assets have suffered an impairment loss.

If any such indication exists, the recoverable amount of the assét is estimated in order to determine the extent
of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual
asset, the récoverable amount of the cash-generating unit to which the asset belongs is estimated. Where a
reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to individual
cash-generating units, or otherwise they are allocated to the smallest group of cash-generating units for which
a reasonable and consistent allocation basis can be identified.

2.16.2 Recoverable amount

Recoverable amount is the higher of fair value less costs to dispose and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflécts
current market assessment of the time value of money and the risks specific to the asset for which the estimates
of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset (or cash-generating unit} is reduced to its recoverable amount. An impairment
loss is recognlsed immediately in profit or loss.

2.16.3 Subsequent reversal of impairment

Where an impairment loss for tangible assets subsequently reverses, the carrying amount of the asset is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the
asset {or cash-generating unit) in prior years

2.17 Government grant
Government grants are not recognised until there is reasonable assurance that the Company will comply with
the conditions attaching to them and that the grants will be received.

Government grants are recognised in profit or loss on a systematic basis over the periods in which the Company
recognises as expenses the related costs for which the grants are intendéd to compensate. Specifically,
government grants whose primary condition is that the Group should purchase, construct or otherwise acquire
non-current assets {including property, plant and equipment) are recoghised as deferred income in the
cansolidated statement of financial position and transferfed to profit or loss on a systematic and rational basis
over the useful lives of the related assets:

Government grants that are receivable as compensation for expenses or losses already incurred or for the
purpose of giving immediate financial support to the Company with no future related costs are. recogmsed in
profit or loss in the period in which they become receivable.

3. Key sources of estimation uncertainty and critical judgments

In the application of the Company’s accotinting policies, outlined in note 2, the director is required to make
judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not
readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these
estimates. There are no key sources of estimation uncertainty and critical judgments impacting these financial
statements.
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4.  Revénue
Analysis by category
2020 2019
£000 £000
‘Hire of equipment and personnel 5,907 7,231
Resale of equipment 70 .-
Other N ... 50 . 158
. Y ey
Analysis by geography
2020 2019
£000 £000
‘United Kingdom 6,568 7,357
Other 16 o »
6,584 7,389
5.  Operating profitfor the year
' 2020 2019
. Notes. £000 . £000
Operating profit for the year is stated after charging/(crediting):
‘Ermployee benefit expenise 7 - 759 850
Depreciation of property, plant and equipment 9 987 978.
Depreciation of right of use asset 10 185 236
Profit.on disposal of property; plant and equipment (186) (80)
B § ¥ -

Government grant for the purpose of immediate financial support
Auditors’ remuneration:
.. | S

28

24

In 2020; government grants of $31k'were received as part:of various governmentinitiatives to.provideimmediate:
financial support as a result of the Covid-19 pandemic. These have been recognised as other operating ificome:
in the year.” There are no future related: costs in respect of these grants which were received solely as

compensation for-costs incurred in the year.

Fees.payable to Deloitte LLP-and their associates for non-audit Services to the Company are not required to.be.

consolidated basis:

6.  Finance expenseand:similar charges
2020 - © 2019
£000- £000
Interest on leases . f 24. 17
e — . -
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7. Employees

2020 2019
, . ] _ £000 £000
Wages and salaries o o o - 672 759
Social security costs 65 68
Pension costs (note 15) 22 23
759 850
2020 2019
The average nunmiber of employees in the year was: ' No. No.
Operations 14 16
Sales and administration 6 5
] 20 21
The director did not receive any remuneration from the Company for their sérvices to this company. The
remuneration of the director is borne by another group company.
8. Taxation
2020 2019
£000 £000
Current tax
UK Corporation tax adjustments in respect of prévious periods - =
Total current tax ' - -
Deferred tax
Current year ) . . . . . - =
Total deferred tax - -
Total income tax - -
Reconciliation of income tax
The income tax for the'year is reconciled to the accounting profit as follows:
2020 2019
. £000 £000
Profit before taxation ’ . 3,690 4,061
Profit before taxation multiplied by standard rate of UK corporation
tax of 19% (2019: 19%) 701 772
Expenses not deductible 1 2
Movement in un-provided deferred tax 152 10
Group relief ‘ , , _ » (854) (784)

] Total ihcéme tax“ - '7 - V — ——— ' v | | .

Following enactment of Finance Act 2020 on 22 July 2020, the UK Corporation Tax rate (from 1 April 2020) has
been maintained at 19% and has not reduced to 17%as previously legislated. The UK Budget announcement on
3 March 2021 proposed to increase the UK Corporation Tax rate to 25% from 1 April 2023. This rate change was
substantively enacted on 24 May 2021. As this was substantively enacted after the reporting date, the UK

deferred tax balances as at 31 December 2020 continue to be measured at 19%.
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For the year ended 31 December 2020

9. Property, plant and equipment

Leasehold
Land and Other Plant and
Buildings Hire Fleet Equipment Total
o £000. _£000. ___£000 £000
‘Cost o T ’ ' ’
At 1 January 2020 2,244 30,272 740 33,256
Additions - 245 = 245
Disposals - (671) _ - (671)
At 31 December 2020 2,244 29,846 ) 740 32,830
Depreciation
At 1 January 2020 - 395 25,267 653 . 26,315
Charge for the year 87 873 27 987
Disposals - {(590) - (590)
) At 31 December 2020 482 25,550 680 26,712
Net book value :
At 31 December 2020 1,762 4,296, 60 6,118
_At 31 December 2019 1,849 5005 87 6,941

There is a floating charge held over certain assets rioted above in relation to the Group’s banking facilities as
detailed in the accounts of Centurion 3 Limited (note 19).

10. tLeases

Other
Officesand Plant and
buildings Equipment  Total

_Right-of-use asset _ £000 €000 €000

~Cost — : : —— '

At 1 January 2020 1,227 208 1,335

. Additions 732 202 934
Disposals B (809) (208)  (1,017)
At 31 December 2020 1,050 202 1,252
Accumulated depreciation .

At 1 January 2020 1,018 144 1,162
Charge for the year 146 39 185.
Disposals (809). {179) (988)

_At31December2020 . .. 355 .. .. 4 . 35
Net book value
At 31 December 2020 695. 198 893

_At31December2019. = 109 . 64 173

30



CONSERVE RENTALS & SERVICES LIMITED

ANNUAL REPORT AND FINANCIAL STATEMENTS 2020

Notes to the Financial Statements (continued)
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10. Lleases (coniinued)

Other
Officesand  Plant and
buildings Equipment  Total

Lease liabilities £000 £000 £000
At 1 January 2020 195 69 264
Additions 732 202 934
Disposals . (32) (32)
Interest expense 21 3 24
Repayment of lease liability (216) (44)  (260)
Balance at 31 December 2020 732 198 930
A maturity analysis of the Company’s IFRS 16 lease liability is shown below:

2020 2019
Lease Liabilities £000 £000
Current I 196 129
Non-Current 734 135
Total 930 264

~ The amounts charged to operating profit and amounts charged to finance costs are as follows:

2020 . 2019

. . , £000 £000
Depreciation charge for right of use assets

:  Offices and buildings ' 146 194

- Other Plant and Equipment o , , 39 42

_Charged to operating profit 185 236

Interest expense related to lease habllmes ) 24 17

Charge to profit before tax ' o ‘ 209 253

The Company leases variotis properties and other plant and equipment. The majority of the lease liabilities

relate to properties with leases generally entered into for fixed periods, Some leases have extension options as
described below. Lease terms are negotiated on an individual basis and contain a wide range of térms and
conditions, The lease arrangements do hot impose any covenants other than the secunty interests in the leased
assets that are held by the lessor.

The Company recognlsed a right of use asset and a lease liability at the lease commencement date. The right of
use asset is initially measured at cost, and subsequently at cost less any accumuiated depreciation and
impairment losses. The lease liability is initially measured at the present value of the lease payments that are
not paid at the commencernent date, discounted using the Company’s incremental borrowing rate (“IBR”).

The lease liability is subsequently increased by the intefest cost on the lease liability and reduced by the lease
_payments made. It is remeasured when there is a change in future lease payments arising from-a change in an
index or rate, a change in the assessment of whether an extension option is reasonably certain to be exercised
or a termination option is réasonably certain not to be exercised.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily
determined, which is generally the case for leases in the Company, the Company’s IBR is used. The IBR is the
rate that the individual lessee would have to pay to borrow the funds necessary to obtain an asset: of similar
value to the right of use asset in a similar economic environment with similar terms, security and conditions.
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11.  Trade and other receivables

2020 2019,

£000 £000

Trade debtors 1,249 1,113
_Accrued income and prepayments e 498 = 918

1,747 2,031

Amounts dqe from Group companies of £24,829k (2019: £19,953k) are non-interést bearing and have no formal
repayment terms. )

12.  Trade and other payables ‘ d :
2020 2019
_ , . £000 £000
Trade creditors ' | R - 374 288
Payroll taxes and social security . 242 . A1_7
Accruals and other creditors 231 483
) T ' 847 788
13.  Share capital and reserves
2020 2019
Issued and fully paid: £000 £000
100,001 ordinary shares of £1 each B S _ 100 . 100
Convertible loan riotés .
2020 2019
£000 £000
Convertible.loan notes ' 1,250 1,250

The convertible loan notes are held by the intermediate parent company. The notes do ot bear interest. The
parent company. has.confirmed that these notes will not be recalled or converted and as such are considered to
be part of permanent equity. :

Other equity reserves

Share

Based

Payments

£000

Balance at'1 January 2020 39

- Shared based payments ! : 2

Balance as at 31 December 2020 . o . . . 41,
13.  share capital and reserves (continued)

Retained earnings

2020 2019

— e . £000- £000

‘Balance at beginning of year 26910 22951

IFRS 16 adjustment , - (102)

Profit for the year 3,690 4,061

_Balanceatendofyéar 30600 26,910
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14. Share based payments

The parent. company, Centurion Group Limited, has granted share options to certain management which have
rights and restrictions attached to them. The share options are granted on the date of the option certificate
{date of grant) and have the following forfeiture conditions:

¢ Inthe event that the recipient ceases to hold office or employment or the recipient gives or receives notice
to terminate employment with a group company: :
o Before the first anniversary of the date of grant-the recipient shall forfelt the whole option;
o Before the second anniversary of the date of grant the recipient shall forfeit two thirds of the
option;
o Before the third annlversary of the date of grant the recipient shall forfeit one third of the option.

At 31 December 2020 4 employees of the Company (2019: 4 employees) participated in these schemies, Details
of the share based payments are disclosed in the Cénturion 3 Limited consolidated financial statements.

15.  Retirement benefit plans

The Company operates a defined contribution pension scheme. The assets of the scheme are held separately
from those of the Company in an independently administered fund. Pension costs charged in the-year amounted
to £22k (2019: £23k). Pension contributions of £4k (2019: £4k) were outstanding at 31 December 2019.

16.  Related party balances and transactions

The Company has taken advantage of the exemption available in IAS 24 "Related party disclosures" whereby it
has not disclosed transactions with the ultimate parent conipany or any wholly owned subsidiary undertaking
of the group.

17.  Contingent liabilities

The Company is party to Group borrowing facilities and arrangements: Under these arrangements; the Group
has pledged its shares in the subsidiaries and granted a debenture over its assets. The outstanding amount under
the borrowing facilities at 31 December 2020 was £109m ($141m) (2019 - £137m ($186m)).

18.  Controlling party

The ultimate holding company is Centurion Group Limited, a company registeréd in the Cayman Islands.
Centurion Group Limited is controlled by SCF-VIII AlV LP, a Cayman Island limited partnership which in turn is
controlled (except in limitéd and specified citcumstances) by its general partner, LE Simmons & Associates Ing,
a Delaware corporation. .

The smallest and largest group which consolidates the results of the Company is Centurion 3 Limited, a company

registered in Scotland, whose financial statements are publicly available from Companies House, 4th Floor,
Edinburgh Quay 2, 139 Fountainbridge, Edinburgh, EH3 SFF.
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