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@ Begbies Traynor

The affairs, business and property of the Company are being managed by the joint administrators,
who act as the Company’s agents and without personal liability.

Parquet House Limited T/A Walking on Wood (In
Administration)

Statement of proposals for achieving the purpcse of
administration pursuant to Paragraph 49 of Schedule B1 to the
Insotvency Act 1986 and Rule 3.35 of the Insolvency (England
and Wales) Rules 2016




Important Notice

This statement of proposals has been produced for the sole purpose of advising creditors
pursuant to the provisions of the Insolvency Act 19868. The report is private and confidential and
may not be relied upon, referred to, reproduced or quoted from, in whole or in part, by creditors
for any purpose other than this report !0 them, or by any other person for any purpose
whatsoever. Any eslimated outcomes for creditors included in these proposals are illustrative
only and cannct be relied upon as guidance as to the actual outcomes for creditors.
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1. INTERPRETATION

Expression

“the Company”
"the administration”

“the administrators”, "we",
“our”, “us”

“the Act”
“the Rules”
‘secured creditor” and

“unsecured creditor”

“security”

“preferential creditor”

Meaning

Parquet House Limited (In Administration)
The appointment of administrators under Schedule B1 of the Actan 25 April 2023

David Rubin and Stephen Katz both of Begbies Traynor (London} LLP, Pearl
Assurance House, 319 Ballards Lane, Finchiey, Londen, N12 8LY

The Insolvency Act 1986 (as amended)
The Ingolvency (England and Wales) Rules 20186 (as amended)

Secured creditor, in relation 1o a company, means a creditor of the company who
holds in respect of his debl a security over property of the company, and
“unsecured creditor” is fo be read accerdingly (Section 248(1)(a) of the Act)

(i) In relation to England and Wales, any mortgage, charge, lien or other
security (Section 248{1)(b)(i} of the Act), and

(i} In refation to Scotland, any secunty (whether hentable or moveable), any
floating charge and any right of iien or preference and any right of retention
{cther than a right of compensation or set off) (Section 248(1){b){ii} of the
Act}

Any creditor of the Company whose claim is preferential within Sections 386, 387
and Schedule 6 to the Act



2. STATUTORY INFORMATION

Name of Company Parguet House Limited

Trading name(s). Walking on Wood

Date of Incorporation: 11 October 1996

Company registered number: 03262078

Company registered office: Pearl Assurance House, 319 Ballards Lane, London, N12 8LY
Former registered office: @ Bonhill Street, London, EC2A 4D

Trading address{es): 49C Kings Road, London, SW10 GLF

11 Aintree Recad, Perivale UBE 7LA
203 QId Oak Commaon Lane, Lenden, W3 7DX
43 Earls Court Road, London, W8 6ED
Principal business activities: Wholesale of Household Goods
Directors: Bojang Meftah

Yassaman Meftah

Company Secrefary: Yassaman Meitah

Auditors; Beghies, 9 Bonhill Street, Landon, EC2A 4D
Share capital: 50,000 Ordinary shares of £1 each
Shareholders: Bojang Meftah — 15,000 Ordinary Shares

Dara Meftah — 10,000 Ordinary Shares
Nikki Meftah — 10,000 Ordinary Shares
Yassaman Meftah — 15,000 Ordinary Shares
Moratorium under Part A1 of the Act: No such moratorium has been in force for the Company at any

time within the pericd of fwo years ending with the day on which it
entered administralion.

3. DETAILS OF APPOINTMENT OF
ADMINISTRATORS

Date of appointment: 25 April 2023
Court: High Cecurt of Justice {Business and Property Couris)

Court Case Number: CR-2023-001588



Person(s} making appointment / Bojang Meftah - Director of the Company
application;

Acts of the adminisirators: The administrators act as officers of the court and as agents of the
Company without personal liability. Any act required or authorised
under any enactment i¢ be done by an adminisirator may be dene
by any one or more persons hofding the office of administrator from
time to time.

Type of Prcceedings: The proceedings will be COMI proceedings as defined by the
Insolvency (England and Wales) Rules 2016 (as amended)

STATUTORY PURPOSE OF ADMINISTRATION
Paragraph 3 of Schedule B1 ta the Act provides as follows:
(1)  The administrator of a company must perform his functions with the objective of-

(a) rescuing the company as a going concem, or

{b)  achieving a better resuit for the company’s creditors as a whole than would be likely if the
company were wound ug (without first being in administration), or

{c} realising property in order to make a distribulion {0 one or more secured or preferential
creditors.

(2) Subject to sub-paragraph {4}, the adminisirator of a company must gerform his functions in the
interssts of the companry's creditors as a whole.

(3}  The administrator must perform his functions with the objective specified in sub-paragraph (1)(a)
untess he thinks either-

(a) thatifis not reasonably practicable to achieve that objective, or
{t} ihat the cbjective specified in sub-paragraph (1)(b) would achieve a befter result for the
company's creditors as a whole.

{4)  The administratcr may perform his functions with the objective specified in sub-paragraph (1)(c)
only if-

{a} he thinks that it is not reascnably practicable to achieve either of the obieclives specified
i sub-paragraph (1)(a) and (b), and
{b}  hedoes not urnecessarily ham the interests ¢f the creditors of the company as a whole.”

4. CIRCUMSTANCES GIVING RISE TO OUR
APPOINTMENT

This Report should be read in conjunction with our SIP 16 Statement, attached herewilh as Appendix 4. The
SIP1€ Statement provided creditors with & comprehensive account of the circumstances giving rise to the
Company being placed into administration and the matters that were considerad for pursuing a pre-packaged
administralion sale of the business and assets of the Comgany.

As referred o in the SIP 16 Statement, ene of the main causes of the Company’s financial predicament was
the alledged fraudulent loss of company funds, in excess of £1 miltion, in the US venture. At the time of writing
the SIP 16 Staterment, it was envisaged that there would be a substantial recovery against the perpetrators of
the fraud. At this current time, we have still not been provided with the paperwork to be able t¢ carry out a
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delailed review of this proposed claim. Realisations from this scurce should, therefore, be considered as
uncertain. The uncertainty of any realisaticn has an impact on the sufficiency of realisable assets to enable
the pursuit of Chjective 3{b) of Schedule B1 to the Act. Accordingly, as Administrators, we are following the
pursuit of Objective 3(c) of Schedule BT to the Act, which is as set oul at section 3 above.

5. STATEMENT OF AFFAIRS

The Directors were requested to prepare a Statement of Affairs pursuant to Paragraph 47 of Schedule
B1 to the Act. However, as advised in the SIP 16 Statement, the CEO, Mr Bo Meftah is seriously ill. In
view of his illness, the CEQ is not in a position to prepare the document. Accordingly, we have sought
the assistance of Jon Rothman of VSure IT, the Company's accountants and advisors to provide the
relevant details and together we have completed the Statement of Affairs attached as Appendix 2.

6. THE ADMINISTRATION PERIOD

Realisations of Assets
FPre-packaged sale of the business and assets

Shorily after our appointment as Joint Administrators on 25 April 2023, we completed a sale of the business
and assets to On Weod Lid ("WOW"). The Purchaser is a connected company as two of the Company's
sharehotders, Dara Meftah and Nikki Meftah, hold 40% of the shareholding are also directors and beneficial
cwners of the Purchaser.

Full details of the transaclion are documentad in the SIP16 Repeort attached at Appendix 4, however a
breakdown of the assets scld and payment terms is repeated as follows:-

£

Lease and rent deposits £24,033.60
Office furniture and equipment £4,665.00
Slock £20,800.00
Vehicles £12,500.00
Plant and Machinery £45,840.00
Website, domain name and social media £8,000.00
Work in pregress £43,666.00
Goodwill £15,495 40
175,000.00

The iotal sale consideration under the terms of the Asset Sale Agreement ("ASA”) was £175,000, of which
£5G,000 was paid upon completion. The balance of deferred consideration is payable by way of 20 monthly
instalments of £6,250 each. | am pieased to report that the amount of £50,000 was received upon completion
and as al the date of this report, we have also received the first monthly instalment.

In additicn {e the cash element of the sale, the Purchaser will also be making payment of £110,863.15 to
“ransom” creditors whom they consider to be key suppliers thought to be essential for the business to be able
to conlinue to trade as a gaing concem, and to further ensure that customers who have paid deposits will be
able to have their orders fulfilled.

Dara Meftah and Nikk: Meftah have provided a joint and several persanal guarantee in respect of the deferred
consideration balance of £125,000.

As part of the sale, 4 employees were automatically transferred to the Purchaser pursuant te TUPE, with
the sale therefore saving the jobs of the staff.



In accardance with the Statement of Insolvency Practice 13, we would comment {hat a sale to a
connected party was necessary in this instance in order fo maximise the asset realisations achievable for
the Company's estate and praduce the best outcome for creditors. As explained in the SIP 16 Statement,
the sale of the business was widely marketed and whilst there were 17 individual enquiries and 14 NDA's
circulated, 6 parties were sent the Information Memorandum and 4 parties corresponded further with the
agents. Of these 4 parties, only one offer was received which was from the connected party.

Together with our agent, we were able (o negotiate the offer from £165,000 to £175,000. Whilst the offer
received was below the agent's anticipated lower willing buyer value, it was significantly above the forced
sale value of the business, and a sale of the business as a going concern would ensure that il employees
would transfer to the Purchaser, thus mitigating redundancy and other employment costs that would
arise, as well as offering partial recovery of the rent deposits, payment of ransom creditors and avoiding
claims of cusiomers in respect of partly completed works and warranty issues.

In view of the above and in the absence of any better aiternative offers, it was recommended by the agent
that this offer be accepled and the pre packaged connected party sale was conducted in the best interests
of lhe Company's creditors.

Receipts and Payments

Aftachad at Appendix 1 is our account of receipis and paymenis from the commencement of administration,
25 Aprl 2023 10 9 June 2023,

Receipts
Cash held on appointment

The amount of £12,000 was heid by Begbies Traynor pricr t¢ our appointiment as Joint Administrators
specifically for the purpose of defraying, in part, our pre-appointment costs.

Third Party Funds

The Dirgctor provided from personal funds the amount of £12,000 for the specific purpose of discharging
the secured debt owed to TSB and will therefore be subrogated as the secured creditor,

Sale proceeds

As set out further below, the Company's business and assels were sold to the Purchaser for the
consideration of £175,000, of which, £50,000 was payable upon completicn and the balance is payable
in 20 monthly instalments of £6,25G. During the pericd covered by this report, £56,250 has been paid,
which is currently held in our agent's Client’s account awaiting remittance o my firm’'s estate account,
which is in the process of being opened with our bank. The remittance to date has been allocated pro-
rata to the sale values of each of the assets as follows:-

£
Lease and rent deposits 7.725.09
Office furniture and equipment 1,489 .46
Stock 8,685.71
Vehicles 4017.86
Plant and Machinery 14,734.29
Wabsite, domain name and social media 257143
Work in progress 14,035.50
Goodwill 4,880.66

56,250.00



Payments

There have been no payments made during the period under review.

Work undertaken by the Administrators and their staff

[n addition to dealing with the above, we have alsp carried oul a preliminary reviews of:-
Debtors

As at the date of Administration, the Company's aged deblors list iofalled £73,005.56. However, the amount of
£12,066 was deemed as non-recoverable, and the remaining debts are subject to refentions and remedial
works which weuld have a defimental effect cn the realisable value of these debts. In crder io enhance
realisations in this regard, we have negotiated an arrangement with the Purchaser who will assist with the
coliection of the Company’s debtors whilst also offering the remedial works required. They will be entitled to
reimbursement of the costs involved and 35% of the balance. It is anticipated that this will result in realisations
totalling circa £33,0C0.

US Claim

As discussed above, in 2013, the Company made a significant investment into a separate company based
in New York with a showroom and sales staff to deveiop simitarly bespoke sclutions for US based
customers. The US based investment relied on key management personnel who are alleged to have
defrauded the business of an amount exceeding £1 million. Legal proceedings against the management
are in progress but are as yet unresolved. As referred to above, we are continuing to gather the
necessary information in ¢rder to assess the viability of this claim and the likelihcod of recoveries.
However, in view of the fact that all legal proceedings will be taking place in the US, and mostly outside
our control, we are adopting a prudent view in respect of realisation and viewing realisations as being
uncertain,

General case administration and planning

Generally, it is recessary o maintain records to demonsirale how the case has been administered and fo
ensure reasons for decisions that materially affect the case are adequately documented. Meetings with the
case manager and team have accordingly beern held regutarly fo assess the case status and ensure adherance
{c these requiremenis. Standard case reviews has also been conducted and docurmented periodically. The
following work has also been undertaken:

- Opening a designated bank account and dealing with the movement and allocation of estate funds;

- Corresponding wilh the Company's pre-administration bankers to freeze all accounts fo any fulure
oulgoing payments, and in order to facilitate a transfer of the balances in the accounts to the designated
estate account;

+  Completing varicus searches al Companies Mouse to obtain statutory information on the Company;
Submitiing a VAT 769 notifying HM Revenue & Customs that the Company is now in Administration;

- Dealing with ongoing querigs of the Company's directors in respect of various matters,

- General accounting, banking and cashiering including the processing of paymenis, maintenance of estate
cash book postings and carrying oul regular bank account reconciliations; and

-« Seeking information from the Company's direclors regarding the extent of the Company's physical and
electronic records, the whereabouts of these records and how they are stored, and making arangements
for the coltection and/or backup of relevant records.

Whilst this does not benefit creditors financially. it is necessary to ensure the efficieni and compliant progressing
of the adminisiraticn, which ensures that the Joint Administrators and their staff cary out their work 1o high
professional standards.



Cornpliance with the Insolvency Act. Rules and hes! practice

- Filing notice of the appointment of administrators with the Registrar of Companies;

- Serving nolice ¢of the appointment on the Company;

- Applying for the Joint Administrators’ bends, as required by the Insolvency Practitioners Regulations 2005
and reviewing the adequacy of the bond periodically;

- Writing to all known creditors as soon as reasonably praclicable following appeintment o provide notice
of the appointment;

- Preparation and circulation of the detailed SIP16 disclosure report to creditors within seven days of
compietion of the sale;

- Publishing the necessary statutory advertisement in respect of the a¢ministration proceedings in the
London Gazette;

«  Preparation of the Joint Adminisirators' statutory Report and Statement of Proposals for the administration;

~  Updating case checklists and slatutory diaries where necassary, and

- Ongoing censideration of ethical practice codes.

This work does not provide a direct financial benefit to creditors, however, it is reguired in accordance with
relevant insclvency legislation and best praclice guidelines.

Dealing with al! creditors' claims, comespondence and distributions

Secured Crediter

Liaising with TSH Bank PLC with regards to the amounts owed to them as at the date of Administration and
gathering in this amount from third party funds advances specifically for this purpose.

Trade and Expense Creditors
Ongoing wark has been required in lodging and acknowledging receipt of claims ledged in the estate and
respanding to the general queries and request for further information from creditors recetved via phone, email

and post on a daily basis.

Other matters which includes seeking decisions of creditors via deemad consent procedure and/or decision
procedures, tax_litigation. pensions and travel

Decision Procedures - Preparing documentation circulated with this report to convene decisions of the
Company's creditors in order to seek approval of certain costs and expenses and fix the basis of the Joint
Adminisirators’ remuneration.

Pensions - Seeking information from the Company's officers on the company pension scheme and any
contributions deducted from salaries that were not passad on to the scheme.

Pre-packaged sale

During the first weeic of the admiristration it was necessary {o prioritise dealing with varicus post-sale and
general practicalities and dealing with all other practical tasks associated with achieving a smeoth transfer of
this frading business. As such it was not possible to circulate these proposals at the same time as the letter
notifying creditors and providing the SIP16.

Sale to a connecled party- requirement for a Qualifying Report
Where a sale of the company’s assets involves a substantial disposal to a connected party within the eight-

waek period after the appointment of an Administrator, the purchaser must obtain a qualifying report from an
Evaluator.



A copy of this report was provided to us on 21 April 2023. The independent Evaluator is Alistair Bacon
of AMB Law who is a solicitor with substantial experience and knowledge of asset sales in insclvency
scenaries and the preparation of reports of this nature pursuant to the requirements of SIP16. The Joint
Administrators can confirm that, having regard to the date on which the report was made, 21 April 2023,
they are satisfied that Alistair Bacon has sufficient relevant knowledge and experience to make the report,
and that the content of the report complies with 'The Administration {Restrictions on Disposal efc. to
Connected Persons) Regulations 2021",

A copy of the report is altached at Appendix 4. The report confirms that the Evaluator was satisfied that
the consideration to be provided for the relevant assets and the grounds for the substantial disposal are
reasonable in the circumstances.

7. ESTIMATED OUTCOME FOR CREDITORS

The surns owed ta credifors at the date of appointment as detailed in the directors’ statement of affairs (*“SCA™)
attached at Appendix Z are as fcllows:

Secured creditoer

TSB Bank PLC hold a fixed and floating debenture created cn 23 May 2012 and delivered on 26 May 2012.
As at the date of this report, the indebtedness owed to TSB Bank is £10,732. As reflected an the SOA, third
parly funds have been advanced by the director specifically o defray this liability and the director will be
subrogated to the banks claim ir this regard.

Preferential creditors

As a result of the sale of the business and assets and the employees of the Company transferring lo the
purchaser under the Transfer of Undertakings (Protection of Employment) Regulations 2008, there are no
known preferential claims.

Secondary preferential creditors

Furiher to the changes to the Finance Act 2020, HM Revenue & Customs {*HMRC") are now able to claim
secondary preferential status for certain liabilities. Taxes owed by the business to HMRC comprising of VAT,
PAYE income Tax, Employee National Insurance Contributions, Student loan deductions and Censtruction
Industry Scheme deductions faf under the secondary preferential status.

The secondary preferential claim of HMRC is estimated at £118,674.36, within the draft Statement of Affairs.
Based on current information, i is considered that there may be sufficient realisations to enable a distribution
to be paid to HMRC in respect of its secondary preferential claim.

Unsecured creditors

The claims of unsecured non preferential creditors were estimated at £654,742.66 within the draft Statement
of Affars.

Based on current information it is anticipated that realisations will be insufficient to enable a dividend to be paid
to the unsecured non preferential creditors.

Prescribed Part for unsecured creditors pursuant to Section 1764 of the Act

Section 176A of the Act provides that, where the company has created a floating charge on or after 15
September 2003, the administrator must make a prescribed part of the Company's net property available for
the unsecured creditors and not distribute it to the floating charge holder except in so far as it exceeds the
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amount required for the satisfaction of unsecured debts. Net property means the amount which would, were
it not for this provision, be availabie to floating charge holders out of ficating charge assets (i.e. after accounting
for prefereniial debts and the costs of realising the floating charge assets). The floating charge hoider may not
parficipate in the distribution of the prescribed part of the Company's net property. The prescribed part of the
Company’s net preperty is calculated by reference o a sliding scale as foliows:

Qa 50% of the first £10,000 of ret property,

a 20% of nat property thereafter;

Q Up to a maximum amount o be made available of £800,000
An

administrator will not be required to set aside the prescribed part of net property if;

a the net property is less than £10,000 and the administrater thinks that the cost of distributing the
prescribed part would be disproportionate to the benefit; (Section 176A(3)) ar

a1 the adminisirator appies to the court for an order an the grounds that the cost of distributing the
prascribed part would be disproporlionate to the benefit and the court orders that the provision shall not
apply {Section 176A(5)).

The administrators have not made a distribution of the prescribed part as the estimate of the Company's net
property is less than the minimum prescribed and the administrators consider that the costs of making a
distribution of the prescribed part 10 unsecured creditors would be disproportionate to the benefits,

Creditors' decision

Under Paragraph 51(1) of Schedule B1 {o the Acl, the Administrators are reguired to seek a decision of
creditors on the approval of the Administrators’ proposals. However, paragraph 52(1) of Schedule B1to
the Act states that where Administrators are working solely to achieve Objective ¢ of the statutory
purpeses referred fo above, i.e. the realisation of assets for the benefit of one or more secured creditors,
paragraph $1{1) shall not apply.

Creditors of the Company, whose debts amount to at least 10% of the total debts of the Company may
request! for a decision to be sought under paragraph 52(2) of Schedule B1 must be deliveraed within 8
business days of the date on which ihis report is delivered !0 creditors. [f the request is by a group of
creditors, the following must be provided along with the request as set out under Rule 15.18(3)

(a) A siatement of the purpose of the proposed meeting and either:

(1} a statement of the requesting creditor's claim or condributory's value, together with

(i} alist of the creditors or contributories concurring with the request and of the amounts of
their respective claims or vaiues, and
(i} confirmation of concurrence from each creditor or contributery concurring; or

(2) a statement of the requesting creditor's debt or contributory’s value and that that alone is
From each creditor concurring, writlen confirmation of his concurrence, and

Creditors should note that the costs of a requisitioned meeting are tc be paid by those creditors
requesting it and the Administralors are not empowered {0 call a meeling until the creditors have lodged
sufficient funds with the Administrators as a deposit for the costs of the meeling. Such costs may be
ardered 1o be paid as an expense of the Administration if the meeting so resolves.

Effect of administration on limitation periods under the Limitation Act 1980

As explained in our initial correspondence confirming cur appointment as administralors, the Limitation Act
1980 continues to apply to all debts due from the Company. Case law indicates that where a company is in
administration, fime does not stop running for limitation purposes pursuant to the Limitation Act 1980. If you
have any concerns in relation to your chaim against the Company becoming time-barred during the course of
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the adminisfration, we strongly recommend that you seek independent legal advice on the oplions available to
you to prevent this.

8. OUR PROPOSALS FOR ACHIEVING THE
PURPOSE OF THE ADMINISTRATION

Purpose of the Administration

We are required {0 set out our propesals for achieving the purpose of the administration which i this context
means one of the cbjectives specified in paragraph 3 of Schedule B1 o the Act as set out at section 3 of this
report above.

Following receipt of the details of HMRC's secondary preferential claim in the proceedings, it is anticipated that
there will only be sufficient realisations 1o enable a distribution to the subrogated secured charge holder and
the secondary preferential creditors and therefore the most appropriate objective to pursue in this case is that
specified in sub-paragraph 3(1)c), namely, realising property {o make a distribution to one or more secured or
preferential creditors.

Details of proposals

In order that the purpose of the administration may be fully achieved, we propose to remain in office as
administrators in order te coltect deferred consideration in relation to the sale of the Company and in order to
discharge our statutory duties. The principle matters to deal with in this respect are;

« Monitor the position of the Purchase and ensure that deferred element of the sale censideration is
received in full and on time each menth;
Centinue the collection of the debtors;
If appropriate, pursue any claims that the Company may have against any person, firm ar Company,
whether in contract of otherwise;

« Agreeing the secondary preferential claims; and
Fellowing receipt of the deferred consideration and realisation of other assets, we propose to finalise
a distribution to HMRC in respect of its secondary preferential claim.

It is proposed that -

¢ The Jeint Administrators will continue to manage the Company's affairs in accordance with the
statutory purpose until such ime as the administration ceases to have effect;

+« The Joint Administrators may carry out all other acts that they consider to be incidental fo the proposals
above to assist in their achievement of the ovemiding purpose and the administration; and

¢ The Joint Administrators’ liability in respect of any action of their appcintmert as Joini Administrators,
shall be discharged in accordance with Paragraph 98 of Schedule B1, immediately upon appointment
ceasing to have effect.

Exit from Adminisiration
Dissolution

On present information we consider that the Company will have insufficient property to enable a distribution fo
be made to unsecured creditors. Consequently, as socn as we are satisfied that we have fully discharged our
duties as adminisirators and that the purpose of the administration has been fully achieved, we propose o
deliver a notice ¢f moving from adrninistration to dissolution to the Registrar of Companies. Upon the
registration of such notice our appointment as administrators ceases to have effect, and at the end of three
months the Company will automatically he dissolved.



Where an administrator sends such a netice of dissolution to the Registrar of Companies, he must also file a
copy of the notice with the court and send a copy to each creditor of the Company, and on appiication by any
interested party the court may suspend or disapply the automatic dissolution of the Company.

Contingency Plan — extending the administration

it may transpire that it is not possible to finalise the administration as envisaged within one year of the date of
our appointment. The appointment of an administrator shall ceass to have effect at the end of the period of
one year beginning with the date on which it takes effect. However, our term of office may be extended either
by court order for a specified period or by consent of the creditors for a specified period not exceeding twelve
months. [t may therefore become necessary at some future time for us to seek creditor consent tc extending
the period of the administration for up to a further twelve months following the anniversary of our appointment
in order to ensure that the objective of the administration can be fully achieved.

Centingency Plan — unforeseen surplus funds

in the event that realisafions are made from the ¢laim in the US and it transpires that there are indeed surplus
funds enabling a distrbution to the unsecured creditors, then unless the court makes an order permitiing such
a distribution on our application, we will issue revised proposals for consideration by creditors dealing with the
most appropriale exit strategy from the administration in those circumstances.

9. PRE-ADMINISTRATION COSTS

Appendix 3 provides delails of the work "The Work™ that we have carried oul, the associated costs and our
proposed remuneration. The Work was carried oul pursuant to an agreement made between us and the
Company entered into on 17 March 2023 (“the Agreement”). The Agreement provides for the payment of our
fees and the discharge of expenses incurred by us (collectively referred to as “the pre-administration costs”) in
carrying out the Work.

The Work was carried out before the Company entered administration because it was determined that a pre-
packaged sale would achieve the best cutceme for the Company's creditors for the reasons set out within the
SIP16 report. Therefore, we consider that the Work has furthered the achievement of the objective of
administration being pursued of achieving a better result for the Company's creditors as a whele than would
be likely if the Cempany were wound up (without first being in administration).

In the period before the Company entered into Administration, we carmied out work consisting of the following:-

- Holding an initial meeting with the Company's directors at cur cffices to review and discuss the
Company's financial position and subsequent email correspendence;

- Requesting and reviewing vanous company records and detailed fmancial information in order to gain
an understanding of the Company’s current position,

- Reviewing the minutes of the board meetings detailing the considerations of the directers in the run
up to a potential formal insolvency appointment;

- Instructing Wiliams and Partners Ltd ("WP") 1o advise on and undertake an appropriate accelerated
marketing exercise pursuant {o the requirements and marketing principles set out within SIP 16 with
a view to generating interest from potential purchasers for a pre packaged administration sale;

- Reviewing and considering the terms of the initial offer put forward by the eventual purchaser with WP
and agreeing the area for further negotiation in order tc maximise achievable realisations;

- Instructing Howes Percival ("HP"} to act in respect of the pre packaged sale in order that the requisile
sale documenlation be drawn up and engaging in ongoing correspondence pertaining to the
documentation,

- Irtemnal discussions with proposed case staff in crder to formulale an appropriate strategy, and
preparing a detaifed strategy note in this regard;

- Liaising with TSB Bank PLC with regards to their Debenture and providing the requisite Notice; and

- Preparation of the requisite administration appointment documentation and lodging the Motice of
Intention and Notice of Appointment with the Courl.

T



Agent's fees and disbursements

Williams and Partners L td were instructed to prepare a valuation report on the Company's assets, and to assist
with the marketing and sale thereof. The work undertaken by WP in this regard includes the following:-

- Attending the Company's four premises in order to inspect and schedule the Company's assets;

- Prepaning a detatled valuation report on the Company’s assets;

- Preparation of marketing materials {o comprise of a sales teaser, NDA's, information memorandum
and web listings.

- Girculating details to the WP database;

- Dealing with initial enguiries from interested parties;

- Preparing, issuing and securing signed non disclosure agreements;

- Providing further infermation 1o interested parfies as required;

- Reporting to the proposed administrators on the offers and providing a format recommendation;

- Advising cn apprepriale apportionment of the sale consideration and

- Liaising with the prcposed administraters and instructed solicitors up to completion of contracts.

WF's disbursements include adverts and milage for travel.

Leqal fees and disbursements

Howas Percival LLP were instrucled to act in respect of the proposed pre pack salte and io provide legal advice
on various issues ir the pre appeintment period. The work conducted by HP i this regard included the
following:- '

- Initial calls with the proposed administrators ¢ discuss the instruction and requirements;

- Reviewing relevant documentation regarding the Company's assets and liaising with WP in this
regard,

- Drafting the formal ASA;

- Advising on varicus legal issues pertaining to the sale; and

- Engaging in ongoing discussions with the solicitors acting for the Purchaser regarding contractual
terms, reviewing proposed amendments and processing those amendments where required.

Professicnal fees

As discussed above, VSure IT have been assisting us with collating the necessary information required in order
to ensure that sufficient information was available to achieve the sale, to carry out our statutory duties along
with the preparation of the Directars’ Statement of Affairs. There is an amount of £8,000 plus VAT owed to
VSure 1T in this regard.

The pre-adminisiration costs are unpaid and we are seeking that they be paid as an expense of the
administration. Approval to discharge such cosls ("the unpaid pre-adminisiration costs™) as an expense is
required from the creditors” committee, or in the absence of a committee, or if the commitiee does not make a
determination, by seeking decisicns of creditors. Payment of the unpaid pre-administration costs requires
separate approval and is not part of our proposals subject to approval.

In order to provide sufficient informaticn to consider approval of the payment of the unpaid pre-administration
costs, a document detailing the work carried out, the associated cosls and the proposed remuneration is
provided together with a pre-administration Time Costs Summary at Appendix 3. These show the number of
haurs spend by each grade of staff involved in the case and give the average hourly rate charged.

Of the pre-administration costs, the sum of £12,000 inciusive of VAT was paid {0 Begbies Traynor on account
in refation to our costs for the Work. The pre admiristration ¢osts are broken down as follows:-



[ Description ‘Name of recipient Net VAT £ [ Gross
amount £ amount £
Cur fees in relation to the Work Begbies Traynor 27.118.50 5,423.70 | 32,542.20
Courtfiling fees Beghies Traynor 150.00 30.00 180.00
| Legal fees Howes Percival LLP 4,150.00 830.00 [ 4,980.00
| Agenls fees Williams & Partners Ltd 8,250.00 | 1,650.00 | ©.900.00
|_Agents disbursements Williams & Partners Ltd 455.16 9103 £46.19
Professional fees VSure IT 8,000.0C 1,600.00 8,600.00
TOTAL UNPAID PRE-
ADMINISTRATION COSTS 48,123.66 | 962473 | 57.748.39

10. REMUNERATION AND EXPENSES

Remuneration

We have not at this time drawn any funds on account of our remuneration, nor on account of certain expenses
as approval has not previcusly been sought. Best practice guidance provides that payments fo an office
holder sheuld be fair and reasonable and reflect the work that has been, and will be, properly carried out. The
following proposal represents what we believe is a fair and reascnable fee basis, based on the work which
has been caried out to date and the work which is yet to be undertaken.

We propose that the basis of aur remuneration be fixed under Rule 18,16 of the Rules by reference to the time
properly given by us and the varicus grades of our staff calculated at the prevailing hourly charge out rates of
Begbies Traynor {(Londons} LLP for attending o matters as set out in the fees estimate at Appandix 3.

We consider that the Company has insufficient property to enable a distributicn o be made o unsecured
creditors.  In these circumslances, i there is no creditors’ commitiee, or the committee does not make a
determination, it is for each secured creditor and the preferential creditors of the Company $o determine the
basis of our remuneration under Rule 18.718 of the Rules.

As set out earlier in the report, the claim of the secured creditor has been subrogated by the Director.

Appendix 3 sets out our firm's hourly charge out rates, our fees estimate and the time that we and our steff
have spent in attending to matters arising in the administration since 25 April 2023.

Expernses

We propose that expenses for services provided by our firm and/or entities within the Begbies Traynor group,
be charged in accordance with our firm's policy, details of which are set oud at Appendix 3. These expenses
will be identified by us and will be payable subject to the approval of those responsible for determining the basis
of our remuneration.

Estimate cf expenses

We are required by the Rufes o provide creditors with details of the expenses that we consider will be, or are
likely to be, incurred in the course of the administration. This information alsc appears at Appendix 3.

Expenditure incurred to date

Expenses incurred but unpaid at this slage include specific bond cost of £103 and Statutory advertising cosis
of £121.20.
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11. OTHER INFORMATION TO ASSIST CREDITORS

Report on the conduct of directors

We have a statutory duty {¢ investigate the conduct of the directors and any person we consider 1o be or have
been a shadow or de facle director during the pericd of three years before the date ¢of our appointment, in
refation to their management of the affairs of the Company and the causes of its failure. We are obliged to
submit confidential reports to the Department for Business, Energy and Industrial Sirategy.

As administrators of the Company we are required by best praciice guidance to make enquiries of creditors as
to whether they wish fo raise any concems regarding the way in which the Company’s business was conducted
prior {0 the commencement of the administration, or wish to bring t¢ our attention any potential recoveries for
the estate. if you would like to bring any such issues 1o our attention please do s¢ in writing {o the address
detailed at Section 1 of this report. This request for information is standard practice and does not imply any
criticism or cause of action against any person cencemned in the management of the Company's affars.

Deemed delivery
These proposals will be deemed fo have been delivered cn 13 June 2023
Use of personal information

Please nota that in the course of discharging our statutory duties as Joint Administrators, we may need ¢
access and use personal dala, being information from which a living person can be identified. Where this is
necessary, we are required to comply with data protection legislation. If you are an individual and you would
like further information about yeur rights in refation fo our use of your persenal data, you can access the same
at htps:/Avww. begbies-traynorgroup.com/privacy-nolice  If you require a hard copy of the information, please
de not hesitale to contact us.

Right to request further information

Pursuant to Rule 18.9 of the Rules, within 21 days of the receipt of this report & secured credtor, or an
unsecured creditor with the concurrence of at least 5% in value of the unsecured creditors, including that
creditor, (or an unsecured creditcr with less than 5% in value of the unsecured creditors, but with the
permission of the court) may request in wriling thal we provide further information about our remuneration or
expenses which have been incurred during the period of this progress report.

Right to make an application to court

Pursuant to Rule 18.34 of the Rules, any secured creditor or any unsecured creditor with the concurrence of
at least 10% in value of the unsecured creditors including that creditor, (or any unsecured creditors with less
than 10% in value of the unsecured creditors, but with the permission of the court) may, within 8 weeks of
receipt of this progress report, make an appiication to court on the grounds that the remuneration charged or
the expenses incurred during the period of this progress report are excessive or, the basis fixed for our
remuneration is inappropriate.

-14 -



12. CONCLUSION

Subject to the approval of our proposals we will report an progress again approximatety six months after the
commencement of the administraticn, or at the conelusion of the administration, whichever is the sooner.

Stephen Katz
Joint Administrator

Date: 9 June 2023

-15-



PARQUET HOUSE LIMITED T/A WALKING ON WOOD - IN ADMINISTRATION
ADMINISTRATORS' RECEIPTS AND PAYMENTS ACCOUNT
FOR THE PERIOD FROM 25 APRIL 2023 TO 9 JUNE 2023

Estimated PE
to realise 09-Jun-23
£ £
Receipts
Cash held on appointment 12,000 12,000.00
Third party funds 12,000 12,000.00
Sale proceeds:- -
Lease and rent deposits 24,034 7,725.08
Office furniture and equipment - 1,499.46
Stock 64,466 6,685.71
Work in progress 14,035.50
Vehicles - 4,017.86
Plant and Machinery 45,840 14,734.29
Website, domain name and social media 2,571.43
Goadwill 4,980.66
80,250.00
Payments Nil
Balance in hand 80,250.0C
Represented by:-
Funds held on account 12,000.00
Funds held in the agents client account 56,250.C0
Directors funds held in client account 12,000.00

80,250.00




PARQUET HOUSE LIMITED T/A WALKING ON WOOD . IN ADMINISTRATION

ESTIMATED STATEMENT OF AFFAIRS AS AT 25 APRIL 2023

ASSETS SUBJECT TO FLOATING CHARGE

Directors funds held in clienf account
Cash held on appoiniment

|.ease improvements and rent deposits
Plant and machinery

Stock and work in progress

Associated Company Debtors

Debtors

SURPLUS AVAILABLE TO PREFERENTIAL CREDITORS

Employees’ Preferential Claims
SURPLUS AVAILABLE TO SECONDARY PREFERENTIAL CREDITORS

HM Revenue & Customs - Secondary Preferential Claims

SURPLUS AVAILABLE FOR FLOATING CHARGE CREDITORS

Less: Lioyds TSB Bank PLC / directors

UNSECURED CREDITORS - as per list B attached
Trade and expense creditors
HM Revenue & Customs

Directors’ L.oans

DEFICIENCY AS REGARDS UNSECURED CREDITORS
SHARE CAPITAL

Ordinary shares of £1 each fully paid
DEFICIENCY AS REGARDS CONTRIBUTORIES

Page 1

Notes

B W

12,0C0
12,000
85,628
82,274
204,026
1,052 488

73,006

{10,732}

597,445
26,188

57,297

Estimated
To Realise

£

12,000
12,000
24034
45,840
64,466
Uncertain

38,611

197,851
Nii
187,951
(118,674)
79,277

{10,732}
68,545

{680,930)
(612,385)

(5C,009Q)
{662,385)



PARQUET HOUSE LIMITED T/A WALKING ON WOOD - IN ADMINISTRATION
ESTIMATED STATEMENT OF AFFAIRS AS AT 25 APRIL 2023

The Company's assets were professionally vaiued by Antony Berg LLE, Director of Wiliiams and Partrers Lid of 11 Leys Business
Centre, Chelmsford Road, High Ongar, Essex CM5 9NW. The Estimatec to Realise figures are based on a willing purchaser.

The Administrators are holding the sum of £12,00C pravided by the Director from personal funds specifically to repay TSB Bank
security.

The Compay operated from 4 leasehold premises, only one of which was m the Company's name and has since expired. The rent
deposit in respect of the expired lease is therefore deemed 1o have no value as it is lkely 1o be offset against dilapidations. The
remaining leases were in the name of a connected company, however the rent deposits on these leases were paid by Parquet
House Limtted. The estimated 1o realise value is based on a sale 1o a connected willing purchaser.

The book value has been taken from the accounts in respect of the year ended 30 November 2022, Due to cashflow, the majority
of stock orders have been palced against individual customer orders and therefore the stock relates predominantly te specific
customer orders where stock has already been invoiced cor a deposit has been paid. Due to the condition ¢f the remaining stock that
does not relate to customer orders, the value remains uncertain.

The Company made an investment into a2 US associated Company trading in New York USA. Unfortunately, the US Company has
been the subject of a fraud by a former Director and a claim has been made in the US Court against the perpetrator of the fraud.
The Estimated to Realise value is unceriain as this will depend on the autcome of the Court case.

The Company's aged deblors list totals £73,005.56 at the date of adminsitration. However, the amount of £12066 is not
recoverable, and a bad debt provision of 35% has been applied 0 the Estimated to Reaslise figures to aliow for bad or doubtful
debts,

General Notes

Creditors claims are subject to agreement and will not be prejudiced by cmission from the Statlement of Affairs or by inclusion in a
different amount from the claimed.

Nao provision has been made within this document for the cos!s and expenses of the Adminsitration.
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NAME

TSB Bank PLC

NAME
Secondary Preferantial Crediters

HM Revenue & Customs {VAT)
HM Revenue & Customs {PAYE)

PARGUET HOUSE LIMITED T/A WALKING ON WOOD - [N ADMINISTRATION
ESTIMATED STATEMENT OF AFFAIRS AS AT 25 APRIL 2p23

A - SECURED CREDITORS

£0 Box 6000. 125 Colmore Row, Birmingham. B3 35F

Craated: 23 May 2812, Ragistared at Companips House. 26 May 2012

B . SECONDARY PREFERENTIAL CREDITORS
ADDRESS

Insoivency Craims Handling Unil {ICHY), Benton Park View, Longbenton, Newcaslle, NEDS 122
HM Revenue and Customs, EIS Newcasile, BXS& 1SR

HI Revenue & Customs {Empiloyess NIC} HM Revenue and Customs, EIS Mewcasie, BXS (SR

NAME

udnliis-t

Trade and Expense Craditors
Arsnad Craudhary

Bibielle

Begbins Chartered Accountants

C Faulkner

Castle Water - Kings Road

Castle Waler - Aclon

Castie Water - Earls Court

Clear Insurance Management
Bank of Scotland

Decorex - UBM Infonmation Li¢
E.ON - Acton Umi 2

FuelGanig

furniss & White {Foundrias) Limilad
Funding Circle Focal Point Lending Lid
JLL Residential

Jultano Vinivius Cavaletti
Lapthorn dedia Lid

Lloyds Bank PLC

Lawless

Media One Communicalions Lid
Muoss & Co

Mountview Estates PLC

o2

Packaging 2 Buy

Powerday

PSK Markeling Lid

Rales Acten Unit 1 & Unit 2

RSL {Stowgh) Lig

RWK Goodman

TAS Solwara - a division of Sage (UK) Lid

Top Service Lig

UAB Deke Wood
Unisernve

Valyg Prodycls £id
vixing Ofiice UK Limited
VSure IT

Crown
Lfown

HM Revenue & Cusloms (Employers NIC)

HM Revenue & Customs (CT)

C - UNSECURED CREDITORS
ADDRESS

77 The AvenusLandon NWE TS

5-T Elizateth Business Park, Tigers Close, Wigstan. Leicestershire. LEA18 4AE
G Bonhill Siveel, London, EC2A 40J

C Faulkner Eleclrical, 1 Posl Clice Lane, George Green, SLIBAX

1 8ozl Brae, Rattray, Blairgowre, PH10 78K

1 Boal Brae, Rattray, 8hairgowre, FHY) 78H

1 Boal 8rae, Ratray, Blairgowne, PH10 78H

1 Greal Tower Streel. London, ECIR SAA

PO Box 23581, Edinburgh, EHI 1WH,

UBM (UK) Limnted, Business Service Coantra . 151 Flaor. 11 Tower View. Kings Hill. West Malling. Kent, ME19 4UY

E. ON, #O Box 7750, Nottingham, NG1 BWR

£0 Box 6139, Wolverhamplon, YW1 3RO

teorth Anslon Trading Estale, Sheffield, 525 4L

o Begbies Traynor, 315t Floor, 40 Bank Swaet. London, E 14 SNR
Longon Warwick Steael, 30 Wanwck Sireel, London, W1B SNH

2T Fermiea Road Milcham, CR4 2HF

57 Ozengell Place. Eurokent Business Park, Ramsgate, Kenl, CT12 670
PO Box $000, 125 Coimore Row, Birmingham, B3 I5F

Suite 626 The Plaza, 14D, OId Hall Sieel, Liverpool L3 9O T

£ Swan Court. Forder Way Hamplon, Pelerborough United Kingdon, PET BGX
7 Ainlree Road, Pervala, UBB 7LA

Mountview House, 451 High Streel. Southgate, Landon, N14 6EW

Q2 Head Office, 260 Balk Road, Stough, Berkstora, SLt 40X

Business Park, Frobisher Way, Halfield, ALT0 9TY

Waste & Recychng Centre. Crossan House, Old Oak Sidings, Londan, NW1G 6RJ
Unit 1 Undarbank Way, Hasling#fen, Rossendale, BB4 SHR

Eagling Counctl, Pergeva! House, 14116 Uxdridge Road, Ealing WS 2HL

9 et Weir Closs, Slaines-Upon-Thames. TW19 §HF

69 Carter Lane. tondon. ECAV 5ECG

The Shard, 32 London Bricge Streat, Lendon. SE1 985G

Manor Road, Litie Easlon, Essex, CM8 2R

Kauno g. 30-138, LT-03202, Vilnius, Lithuarma

Upminstar Caurt, 133 Hall Lane. Upminster. Essex. RM14 TAL

Unit 2_ Sharp Road, Pocle. Dorset, BH12 4BG

5{1 Beaumont Leys Lane, Leicester, LE4 2BN

186 Daling Road, Londen, WE DEL

HM Revenue and Customs, EIS Newcasile, BXG 1SR
HM Revenue and Customs, CT Services, 8X5 1AX

Page 3

AMODUNY

10,732.00

AMOUNT
E
111,504.48
4.481.40

26668 48
118,674.36

AMOUNT
E

16,740.00
603.38
2400000
220.38
23.77
BE.02
236.35
$.507.80
858 87
£.383.84
262 97
49202
333.56
311.897.22
7,775.00
4,004 .00
474.00
25,483.95
148,654 .55
30000
252.00
1,282.15
Jne.22
43204
2.016.00
1,562.43
2,532.00
10,500 0
22,189.26
89345
505.30
3.429.78
245,01
113.88
481 70
404.45

587 445 45

3.572.25

22,818.20
26,188 .45



€ - UNSECURED CREDITORS

NAME ADDRESS AMOUNT

Trade and Expense Credijcrs E

Directars

Bojang Meflan Flat 3 Serlby Court, Agdison Read, London, W14 8EF 57,297.21
799,605.47
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NAME

Bojang Meftah
Dara Mefiah
Nikki Meftah

Yassaman Meftah

PARQUET HOUSE LIMITED T/A WALKING ON WOQD - IN ADMINISTRATION

ESTIMATED STATEMENT OF AFFAIRS AS AT 25 APRIL. 2023

I} - MEMBERS

ADDRESS

Fiat 3 Serlby Court, Addison Road, London, W14 BEF
Fiat 3 Serlby Court, Addison Road, London, W14 BEF
Flat 3 Serlby Court, Addison Road, London, W14 BEF
Flal 3 Serlby Court, Addison Read, London W14 BEF
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Type

QOrdinary share
Ordinary share
Ordinary share
Ordinary share

=z
[+]
[=}
-

shares

15,000.00
13.000.00
10,000.00

15.000.00
50,000.00



APPENDIX 2

REMUNERATION AND EXPENSES

Total time spent {¢ 9 June 2023 on this assignment amounts to 85:08 hours at an average composiie rate of
£411.86 per hour resulting ir fotal time costs of £35,049.60.

To assist creditors in determining this matter, the foliowing further information appears in this appendix:

O
0

CCcoUoQ

Begbies Trayncr (London) LLP's charging policy

Pre-administration work, costs and proposed remuneration with Pre-Administration Time Cosis
Analysis is attached.

Summary of work 1o be underiaken, payments and expenses

Takle of time spent and charge-out value

The Administrators’ fees estimate

Details of the expenses that the Administrators consider will be, or are likely to be, incurred

In additicn, a copy of ‘A Credilors Guide tc Administrators” Fees (E&W) 2021 which provides guidance on
craditors' rights can be obtained online at www begbies-fraynor.com/creditorsquides  Afternatively, if you require
a hard copy of the Guide, please contact my office and 1 will arrange to send you a copy.

Finally, the Association ¢f Business Recovery Professionals {(R3) has set up a website that contains a step-by-
step guide designed to help creditors navigate their way through an insclvency process which includes
information i relation fo remuneration. You can access the website at the following address:
htto:/Avww.creditorinsclvencyguide.co.uk/




BEGBIES TRAYNOR CHARGING POLICY

INTRODUCTION

This policy applies where a licensed insolvency practitioner in the firm is acling as an office holder
of an insoivent estate and seeks creditor appreval lo draw remuneration on the basis of the time
properly spent in dealing with the case. It also applies where further information is to be provided
to creditors regarding the office helder's fees following the creditors’ decision being made for the
office holder to be remunerated on a time cost basis. Best practice guidance® requires that such
information should be disclosed o those who are respensible for approving the basis of an office
holder's remuneration. Within our fees estimate creditors can see how we propose to be
remunerated.

In addition, this policy applies where credgitor approval is sought to make a separate charge by way
of expenses or disbursements to recover the cost of facilities provided by the firm. It also applies
where payments are to be made to pariies other than the firm, but in relation to which the office
holder, the firm or any associate has an interest. Best praclice guidance’ indicates that such
charges should be disclosed to those who are responsible for approving the basis of the office
holder's remuneration, together with an explanation of how those charges are calculated.

QFFICE HOLDER'S FEES IN RESPECT OF THE ADMINISTRATION OF INSOLVENT ESTATES

The office holder has overall responsibility for the administration of the estate. He/she will delegate
tasks to members of their staff. Such delegation assists the office holder as it allows himfher fo
deal with the more complex aspects of the case and ensures that work is being carried out at the
appropriate lavel. There are various levels of staff that are employed by the office holkder and these
appear below.

The firm operates a time recording system which allows staff working on the case along with the
office holder to allccate their time to the case. The time is recorded in & minule units at the
individual's hourty rate in force at that time which is detailed beiow.

EXPENSES INCURRED BY OFFICE HOLDERS IN RESPECT OF THE ADMINISTRATION OF INSOLVENT ESTATES

Expenses are payments from the aestate which are neither an office holder's remuneration nor a
distribution o a creditor or a member. Expenses also include disbursements, which are expenses
that are initially paid by the office holder's own firm, but which are subsequently reimbursed from
the estate when funds are available.

Best practice guidance classifies expenses inte two broad categories:
O Category 1 expenses (approval not required) - Specific expenditure that is directly related
to the case and refarable to an independent external supplier's invpice. All such items are
charged t¢ the case as they are incurred.

a GCategory 2 expenses {approval required; - ltems of expenditure that are directly related
to the case and either:

{iyinclude an element of shared or allocated cost and are based cn a reasonable methed
of calculation, but which are nct payable to an independent third party; or

{it) are items of expenditure which are payable to an associate of the office haolder andfor
their firm.

* Slatemant of Insclvency Practice 9, (SiP9) - Paymenls to Insolvency office holders and their associates kom an eslate
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Shared or allocated costs (pursuvant to (i} above)

The following expenses include an element of shared or allocated cost and are chargad o the case
{subject tc approval}.

0 Internal mesting room usage for the purpose of physical meetings of creditors is charged

at the rate of £10C {London £150) per meeting;
a Car mileage which is charged at the rate of 45 pence per mile.

General Office Qverheads

The following iterns of expenditure will normally be treated as general office overheads and will not be
charged to the case although a charge may be made where the precise cost to the case can be
determined because the item satisfies the test of a Category 1 expense,

| Teiephone and facsimile

Qa Printing and photocopying

a Stationery
BEGBIES TRAYNOR CHARGE-QUT RATES
Begbies Traynor is a national firm. The rates charged by the various grades of staff {hat may wark on
& case are set nationally but vary {o suit local market conditions. The rates applying to the office as at

the date of this report are as follows:

Charge-out rate {£ per

hour)

Grade of staff 1 January 2022

until further notice
Consultant/Partner 690
Director 580
Senior Manager 500
Manager 475
Assistant Manager 385
Senior Administrator 340
Administratar 260
Trainee Administrator 180
Support 175

* Statement of Insolvancy Prachice 9, {5IP9) - Payments lo Insoivency office holders and their associates from an estate



DETAILS OF THE WORK CARRIED QUT PRE ADMINISTRATION, THE ASSOCIATED COSTS AND
THE PROPOSED REMUNERATION FOR THE WORK

CASE NAME: Parquet House Limited T/A Walking on Wood

CASE TYPE: Admiristration

QFFICE HOLDERS: David Rubin and Stephen Katz

DATE OF APPGINTMENT: 25 April 2023

11

1.2

1.3

14

15

1.6

17

CASE OVERVIEW

This qverview is intended to provide sufficient information to enable the body responsible for the
approval of pre-administration costs to consider the level of these cests in the context of the case.

Time costs information

Details of the time spent by each grade of staff prior to the appointment of the adminisiralors and
the overall average heurly charge cut rate for the pre-administraticn work are set ouf in the
aftached lable.

Full details of the werk undertaken by the administrators and their staff prior to appointment are
sat out below and in the Administrators’ Statement of Proposals.

Overview of work undertaken prior to appointment

Details of the work carried out by the Joint Administrators and their staff prior to appointment are
set out in section 9 of this report.

Complexity of work undertaken prior to appointment

Pre appointment work conducted was primnarily refated to the pre pack sales of the assets, as well
as providing professional advice to the Company. Consequently, the time costs incurred during
the pre-appeintment period were predominantly at partners and senior manager level.

Exceptional responsibilities
Therg were no excepticnal respansibilities in refation to the pre appomtment work.
The views of the craditors

The Company's largest creditor is in respecl of a judgernent claim. [t was anticipated that
legal action would have been initiated, should payment not be made in a timely fashion.
Accordingly, discussions were entered into and this creditor confirmed their suppert for the
process as it would result in a better result for creditors than in a winding up.

1t would not have been apprapriate {0 consult other creditors, such as suppliers, as this
would have jeopardised the confidential nature of the marketing process and thereby
the prospect of achieving a pre-packaged sale, which would maximise the recoveries from
the Company's assets for the benefit of credtors.

Approval of {fees, and expenses incurred in the peried prior to appeintment

The Administrators are seeking a resolution in refation to their pre-administration costs as follows:
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1.10

2.1

- That the ungaid pre-administration costs detailed in the joint administrators’ Statement of
Proposais for achieving the purpose of administration, be approved for payment.

Expenses incurred in the period prior to appointment where payment is proposed to be
made to Begbies Traynor and/or another entity with Begbies Traynor Group

There are no category 2 expenses proposed to be charges in the period prior 1o the appointment.
Other professionals emplioyed & their costs

Details of the pre administration legal and agents fees incurred are provided in section 9 of this
report.

Staffing and management

it was decided that two licensed Insolvency Pracliioners, Stephen Kalz and David Rubin would
accep! the appoiniment as Joint Administrators and that a Senior Manager, Samantha Cracknell
and her team would assist with the day to day running of the administration.

EXPLANATION OF OFFICE HOLDERS' CHARGING POLICY

Begkbies Traynor {London) LLP's policy for charging fees and expenses incurred by office hoiders

is provided above. This includes the rates charged by the variocus grades of staff who may wark
on this case.
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Parquet House Limited T/A Walking on Wood
SUMMARY OF WORK TC BE UNDERTAKEN, PAYMENTS AND EXPENSES

This summary, which should be read in conjunction with the Time Costs Analysis attached, is intended
to provide sufficient information to enable the body responsible for the approval of cur fees and the
payment of certain expenses to make an informed judgement about the reascnableness of our request
for approval of the same.

What work has heen done since we were appointed, why was that work necessary and what has
been the financial benefit (if any) to creditors?

1would refer you section 6 cf the report which sets out work undertaken by the Joint Administrators since
our appointment.

Details of the types of wark thal generally fall into the headings mentioned below are available on our
fimn's website - hitp:/’'www begbies-fraynorgroup.comfwork-details, Under the fallowing headings we
have explained the specific warks that has been and will be undertaken cn this case. Not every piece of
wor has been described, but we have sought o give a proportionate overview which provides sufficient
detail to allow creditors to understand why it is necessary and what financial benefit (if any) the work has
and will provide to creditors.

What work remains to he done, why is this necessary and what financial benefit {if any) will it
provide to creditors?

General case administration and planning

Future wark under this heading will include:-

- Regular meetings between the office holders and case team in order to ensure appropriate case
progression and fulure strategy in the context of the statutery purpose.

- Maintaining adequate records ¢ demonstrate how the case is administered and continuing 1o
document key decisions taken during the course of the appointrment.

- Performing relevant compliance reviews, intemal checklist updates and periodic case reviews.

Whilst this does not benefit creditors financially, it is necessary to ensure the efficient and compliant
progression of this case and is required in accordance with statutory and best praciice guidelnes, and
by our regulatory body.

Compliance with the Insolvency Act, Rules and bes! practice

Future work under this heading will include:-

- Preparation and circulation of 6 monthly progress reports;

- Pericdic reviews of the Administraters' bond, as required by the Insolvency Practitioners
Regulations 20085,

- General accounting, banking and cashiering including the processing of payments,
maintenance of astate cash book postings and carrying out regular bank account
reconciiations,

- Preparation of the final account and relevant farms required to close the administration and
move the Company lo dissolution al the appropriate time.

This work does not benefit creditors financiaily but is necessary in accordance with the Insolvency Act,
Rulgs and best practice.



Investigations

Within three months of cur appointment, we are required to submit an online conduct report in
accordance with the Company Directors Disqualification Act. [n order to fulfil this duty, we will seek
to recover the Company books and records, both hard copy and elecironic, from the directors in
order tc carny oul our investigations. Any person who is or has been a director, or is considered as
a de faclo or shadow director of the Company in Ihe three years prior 10 the insolvency event are
also asked lo complete a questionnaire tc assist with our investigations.

We have a duly tc examine the conduct of the Company and its directors in order to identify what
assets may be available for realising, including any actions against directors or other parties which
may lead to further recoveries into the estate. Such investigations may include analysis of lhe
Company's bank statements, reviewing information provided by third parties and analysis of the
Company's management accounting systems. Where appropriate creditors or other parties may be
asked to come forward with information.

These investigatiens, which have not yet been conducied, may uncover possible actions which
could be brought for the benefit of creditors. Any financial benefit to creditors in carrying out the
above work is unclear at present however craditors will receive updates on these matters in our
progress reports.

Any financial benefit to creditors in camying ot the above work is unclear at present, however credilors
will receive updates on these matters in our progress reports.

Realisation of assets

Future work to be conducted in respect of the realisation of the Company’s assets will include the
following: -

Deferred consideration

During the course of the Administration, we will continue to mornitor receipt of the deferred
consideration, liaising with both the agent and the Purchaser with regards fo remittance of funds.
In addition 1o this, & provision has been made shoulkd we be required to call upon the persenal
guarantees provided in respect of non-payment.

Debtors

Future work will be required in reviewing the Company's records in order to accurately reconcile the
Company's records with the debtors schedule provided in order to ascertain which debls are recoverable.
As set cut in section 6 of the report, a number of the debts are subject {6 retentions and remediat works
and we have negotialed an arrangement with the Purchaser wha will assist with the collection of the
Company's debtors whilst also offering the remedial works required in order lo enhance realisations.
Accordingly, fime will be spent by the Jaint Administrators and our staff in liaising with On Wood Ltd and
reconciling the accounts in order t¢ ascerain the batance of funds payable.

US Claim

Future work will be requirad in lizising with the legal representatives in the US, reconciling the
Company's records and discussing the legal basis of the claim with the legal representatives in
crder to assess the viability and whether pursuing this further would result in recoveries, thus
enhancing realisations for credifors. Due to the complexities of the case, this will be dealt with at
a senior level and is likely to incur additional time spent by the Joint Administraters and their senior
manager in this matter.



Dealing with all creditors” claims (including employees), correspondence and diskributions

Seccndary Preferential Creditor

It is expected that realisations in the estate will be of a sufficient level tc facilitate a distribution to
HM Revenue & Customs {"HMRC"} in respect of its secondary preferential claim. In this regard, the
following work will be required:

-~ Adjudication and agresment of HMRC's final secondary preferential ¢laim;

- Establishing the final sum available for distribution to HMRC under ils seccendary
preferential claim,

- Formal declaration of the dividend and processing of relevant payment;

- laising with HMRC in respect of any additional information required or discrepancies with
the Company's records

Unsecured creditors

Aithough it is anticipaled tha! realisations will be insufficient to facilitate a distribution to the
unsecurad non-preferential creditors, work will be required in continuing to lodge claims on our
internal case management system as and when received and in answering general telephene and
email enquiries from creditors.

Other matters which include, seeking decisions from creditars {via DCP andror vig Decision Procedures),
tax, litigation, pensions and iravel

Decision Procedures - If necessary, convening decisions of the Company's creditors in erder {0
seek an extension of the initial pericd of administration.

VAT - Completing and submitling VAT returns periodically in order {o ensure that VAT on estate
inputs is recovered in a timely fashion.

Corporation Tax- Completion and submission of relevant Corperation Tax returns for the
administration period and obtaining requisite tax clearance to close the case from HM Revenue &
Custams at the relevant time.

How much will this further work cost?

The "further work’ detailed above has always been anticipated, but at this point in the proceedings, it has
not yet been camied cuf. As you know, this work is necessary in order that we may complete the
administration as envisaged. Our fees estimate included later in this Appendix is made up of the
time-costs incurred to dale plus the anticipated time-costs to be incurred in conducting the further work,
We do not currently anticipate that we will need o approach creditors for an increase following this
request, unless circumstances greatly change.

Expenses

Details of the expenses that we expect ¢ incur in cennection with tha work that remains o be done
referred 1o above, as well as expenses that we have already incurred, are set out in the estimate of
anticipated expenses attached at appendix.

What is the anticipated payment for administering the case in full?

We estimate that the cost of administering the case will be in the region of £51.5681, of which

£35,049 §0 has already been incurred. Consegquently, we are seeking approval for us t draw our
remuneration up te that leval.
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PARQUET HOUSE LIMITED TRADING AS: WALKING ON WOOD
THE ADMINISTRATCRS' FEES ESTIMATE

Further to our appointment as administrators, we are seeking to be remunerated on a {ime costs basis. Details
of our firm's hourly charge-out rates are set out in the charging policy which accompanies this estimate. Prior
to creditors determining the basts upon which we are to be remunerated, we are obliged o produce a fees
estimate and to provide it to each creditor of whose details we are aware so that it can be approved at the
same time as the basis of our remuneration.

Cur fees estimate for the admiristration is set out below. Please note that blended hourly rates have been
used which take account of the various levels of staff that are likely to undertake each area of work. These
can be seen in the average hourly rate column.

Details of the work that the administrators and their Hours Time cost Average

staff propose to undertake £ hourly rate
£

General case administration and planning 37:54 12 687.00 337.02

Compliance with the Insolvency Act, Rules and best

practice 2818 12,817.00 436.71

Investigations 2348 10,629.00 445.96

Realisation of assets 12:30 4,860.00 388.80

Dealing with all creditors’ claims (including

employees), correspondence and distributions 18:00 7,310.00 406.11

Other matters which include seeking decisions from

creditors via Deemed Consent Procedures or

Decision Procedures, tax, litigation, pensions and

travel 8.18 3,258.00 382.53

Total hours 125:48

Total time costs 21.561.00

QOverail average hourly rate £ 401.19

Sheould creditors require further information on how this estimate has been produced this can be obtained
from our website at hitp/fiwww.begbies-traynorgroup.cemffee-estimates.

A more detailed explanation of the work that falls into the categories mentioned in the iable above can be
ablained from our website at http://iwww.begbies-traynorgroup.com/work-details. There is also a case specific
explanation in the letter accampanying this fee estimate

Arriving at our fee estimate

The cost of the process at this early siage is uncertain, but the fee estimate that | have preduced provides a general
overview of the likely costs and is made up of the time cests recorded to date plus the estimated time costs if the
future work to be taken.



The estimates are preduced by looking at historical cases of a similar nature, {asset value, number of creditors,
case type and staffing levels}. The estimates are then made case specific by considering the depth of irvestigations
needed, whether significant time will be spent on adjudicating claims efc.

As the case progresses it may become apparent that the initial fees estimate will be exceeded, for example ff any
unforeseen circumstances arise which result in additional and unexpectad cosis being incurred. [f this scenario
cceurs, we will seek creditor approval of a further fees estimate, providing full details of the circumstance at the time.

A detailed summary of the work underiaken during the course of the administration to dafe is included at seclion 6
of this documenit. Details of the work remaining to be undertaken are sef out within the time costs analysis above.

There are certain other matters which we may have lo deat with which are not evident or foreseeable at the outset
of the Administration. We are unable to seek approval to fix remuneration for any work unless and until the nature
of any such work has been identified and the work involved can be quantified. If this scenario should cccur, we will
revert to creditors, providing full details of the circumstances at the time, to seek credifor approval of a further fees
estimate.

Instances and explanations of the such work that might fall under this category are provided on our website at
hitp://www.begbies-traynorgroup com/work-details.

Once again, there may not be any obvigus financial benefit to credttors, but all work carried out would likely be
considered necessary for the administration and progression of the case. Creditors will be notified of all of our actions
ins the progress and/or final reporis issued.

Dated: 9 June 2023
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PARQUET HOUSE LIMITED WALKING ON WOQD

DETAILS OF THE EXPENSES THAT THE ADMINISTRATORS CONSIDER WILL BE, OR ARE LIKELY
TO BE INCURRED DURING THE COURSE OF THE ADMINISTRATION

No. Type of expense Description Estimate
£

1, Adverlisements Of appointment, requisitioned meetings, 327 24
dividends etc.

2. Bond An Insolvency Practitioner is required lo have a 103.00
hond in place fo protect the estate from
misappropriation of funds

3. Court filing fees Filing of the Notice of Intention and Notice of 150.00
Appointment of Administrators.

4, Sterage costs An Insalvency Practitioner is required ta retain 2.000.00
relevant books and records of the insoivent entity
in order to carry out his/her duties as office
holder. In addition, {ollowing case closure the
insolvency Practitioner will retain histher working
papers to allow any queries or issues raised to

be deall with.
5, Legal fees and The fees of any solicitors and/or barristers 10,000.00
disbursements instructed to assist the Insolvency Practitioner

and their anticipated disbursements

For the avoidance of any doubt, the above estimate relates to the period of administration only, it does not
relate to any expenses that will or may be incurred in any insolvency procedure following the adminisiration.
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APPENDIX
SIP 16 Statement
PARQUET HOUSE LIMITED T/A WALKING ON WOOD (In Administration) (“the Company™}

INFORMATION ABOUT THE COMPANY AND THE PRE-PACKAGED SALE OF THE COMPANY'S
ASSETS AND UNDERTAKING ON 25 APRIL 2023

Backyground Information

Qur proposals for achieving the purpose of the administration which will be sent to creditors as scon as
practicable will provide delailed information in relation 1o the Compary, The following background
information is provided to assist creditors who may have limited knowledge of the Company and its affairs,
to better understand the reasons for the pre-packaged sale.

The Company was established in 1996 by the current CEQ, Bojang {"Bo"} Meftah with a focus on the
supply and installation of high-end wood floorings for retail customers, architects and property developers.

Since the commencement of irading, the business has established a repulation for supplying highly
bespoke solutions, sourcing products from all over Europe combined with specialised fitters to guarantee
exceplional finished product.

Sales are generated from two retail outlets in West London (Eart's Court & Kensington) and additionally
through salesmen working specifically with developers and architects countrywide.

Additionally, the business cperates two warehouses in North and Northwest London which apply various
finishes tc the products which are then stored ready for installation.

The reasons for the Company’s insolvency

In 2013, the Company made a significant investment into a separate company based in New York with a
showroom and sales staff to develop similarly bespoke sclutions for US based customers. The US based
investment relied on key management personnel who are alleged 1o have defrauded the business of an
amount exceeding £1 million. Legal proceedings against the management are in progress but are as yet
unresolved.

This failed investment Jeft a financial hole in the UK Company's finances. Together with recent economic
events and combined with the failing health of the CEQ and the loss of a contract dispute for £148,000,
the Company has become insolvent. This left the Director with no choice, having taken professional
advice, hut to place the business intc administration and seek a buyer.

The reasons for the pre-packaged sale

It was apparent that a pre-packaged administration sale, where requisite marketing, bidding, negotiation
and contract preparation is undertaken prior o a company entering administration, would ensure that the
business could seamlessly transfer to a new operator without unsettling staff, key suppliers and customers,
and that this approach would therefore generate an enhanced level of realisations when comparad with
the altermative aptions set out efsewhere in this repart.

This approach would not only maximise asset values, but also provide protection to the Company's
employees whose employment contracts would transfer to a purchaser automatically under Transfer of
Underiakings (Protection of Employmenl) Regulations {"TUPE"} in this scenario. Along with saving jobs,



@' Begbies Traynor

a TUPE fransfer would also be of benefit to the general bedy of the Company's creditors as potential claims
within the insclvent eslate for wage arrears, hofiday pay, redundancy pay, pay in lieu of notice and other
contractual claims crystalising upon redundancy, would also be avoided.

Additionally, engoing works in progress would be transferred along with the risks and rewards of
compielion, aveiding the possibility of contracts terminating and customers making claims.

As aresult of the above, it was determined that a pre-pack sale following an accelerated marketing process
would he the optimum mechanism for maximising the net value of the Company's assets and thereby the
potential extent of the return to crediters from the insolvency estate in comparison to the alternatives, which
are sei out later in this report.

The statutory purpose of administration that was pursued

The three Administration statutory purposes (or required outcomes) are:

(A) - Rescuing the company as a geing concern. (Note: this purpose is to rescue the company as
opposed o rescuing the business underiaken by the company.)

(B) - Or, achieving a better result for the company's creditors as a whole than weuld be likely if the
company were wound up {without first being in administration).

(C) - Or, realising properly to make a disiribulion to one or more secured or preferential creditors.

It was considered that Objective {A} was not possible, as the extent of lighilities of the Company meant
that it's kabilittes could not be compromised, and it could not therefore be restored to solvency and rescued
by means of a Company Voluntary Arrangement or indeed any other procedure.

Objective {B) was considered achievable as the Company had viable elements of its business that could
be sold on a going concern basis, which would achieve a better result for creditors as a whele than in a
hquidation.

Objective {C) was also considered to be achievable, as it is likely that there will be a dividend paid to the
secondary preferential creditor.

In this instance, it was apparent that the Company's underlying business has remained profitable and it is
the outside influences, specifically, lhe above mentioned judgement debt against the Company and the
alleged fraud in the US which have rgsulted in the financial difficulties. For this reason, it was determined
that the best return for crediters as a whole, would be to achieve a sale of the business as a going cancern.
Therefore, the most appropriate objeclive to pursue would be Objeclive B.

FURTHER INFORMATION IN RELATION TO THE PRE-PACKAGED SALE

Who was the source of Begbies Traynor (London) LLP's initial introduction to the Company?

My firm was first approached by the Company’s advisor Jon Rothman ¢f VSure 1T who set up a meeting
with the Director. An initial meeting with the Director was held on 15 March 2023 to discuss the matters

and explore potential insolvency proceedings. The date of our fermal engagement by the Company was
17 March 2023.



@ Begbies Traynor

What was the extent of David Rubin and Stephen Katz, their associates and Begbies Traynor
(London) LLP's involvement with the Company befere appointment?

As detailed above, the proposed joint administrators were approached by the Director of the Company on
15 March 2023.

For the avoidance of doubt, neither myself, David Rubin or my firm, Begbies Traynor or Williams & Partners
{"WP"} had any prior involvement with the Company prior to 15 March 2023.

Was the business or ware the assets of the Company acquired from an insolvency practitioner in
the 24 months prior to this pre-packaged sale?

It is understood that the Company’s business or its assets were not acquired from an insolvency
practitioner in the 24 months prior to this pre-packaged sale.

Details of the marketing of the business and assets of the Company that were undertaken prior to
the pre-packaged sale

[ would refer you to WP's SIP 16 Advertising & Marketing Report dated 19 April 2023 which is attached at
Appendix 1. This report provides details of the marketing of the business and assets of the Company
undertaken prior to the pre-packaged sale, along with the interest shown and offers received.

What valuations of the Company’s undertaking and assets were obtained?

Antony Berg of WP was instructed to prepare a valuation report. WP are specialist valuation and
realisation agents dealing with insolvency cases such as this and therefore have the necessary skill,
knowledge and experience io deal with the assets in this case. Following instruction, WP confirmed its
independence in respect of this assignment and that it carried the adequale professional indemnity
Insurance,.

Extracts from WP’s valuation report dated 18 April 2023 are as follows:-

CONCLUSION: FORCED SALE WILLING BUYER

FROM TO FROM | To
LEASES & RENT DEPQSITS | £ NIL| £ NIt £24,033.60
OFFICE FURNITURE & £ NIL| € 113500 | € 443000{ £  4,665.00
EQUIPMENT
STOCK £ NL| € 365000 | £  18,200.00| £ 20,800.00
VEHICLES £ 600000[ £ 800000 £  11,250.00| £ 12,500.00
PLANT & MACHINERY £ 604000 £ 1494500 | £  43,550.00| £ 45,840.00
WEBSITE, DOMAIN NAME & | £ NIL| € 200000 [ £ 650000 £ 800000
SOCIAL MEDIA
WORK-IN-PROGRESS £ NIL| £ NIL|£ 3275000/ £ 43,666.00
GOODWILL £ NI € NIL| £ 4500000 £ 45500.00
TOTAL £ 1204000/ £ 28,730.00 | £ 185,713.60 | £ 208,004.60
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What security (if any) has the Company provided to its creditors?

Dara Meftah and Nikki Meftah have provided a joint and several personal guarantee in respect of the
deferred consideration balance of £125,000.

What alternative courses of action were considered by David Rubin and Stephen Katz?

Various insolvency procedures, being Administration, Company Voluntary Arrangement (“CVA") and
Creditars’ Voluntary Liquidation ("CVL") available to the Company were considered.

1t was apparent that a CVA would not be viable because the significant Company debts combined with the
potential fall out from suppliers who would be unlikely to suppty the Company without upfront payment for
raw materials, thus making it difficult for the Company 1o trade, would result in the Company being unable
to make any meaningful contributions inlo such an arrangement.

A CVL process would require a pre-commencement notification to suppliers and other creditors and would
result in the cessation of trading, thereby decimating the potential value of the Company's assets and
rasulting in only break-up values being achievable. A CVL would also have required the redundancy of all
staff, crystalising additional claims within the estate. Furthermare, with no statutory maratorium, this process
would also offer no protection from the prospact of enforcement action being initiated by creditors. Given
the strength of the underlying flooring business, an administration process that would preserve its going
concern value was clearly required and & CVL was dismissed accordingly.

Why was it not appropriate to frade the business during the administration in order to offer it for
sale as a going concarn?

Although utilising the meraterium to trade the business in administration with a marketing and sale process
conducted simultaneously was considered, it was determined that the outcome would be less desirable
than in a pre-pack scenario.

The pre-pack marketing approach set out in Appendix 1 was formulated to enable the opportunity to be
brought to the attention of as many credible parties as possible, and as such there would have been no
additional benefit to the Company's position becoming public knowledge.

Despite various statutory powers being available to adminisirators to compel existing suppliers to continue
to supply & company during administration trading, some disruption to the trading operation would have
been likely, thereby jeopardising the continuity of service to customers in respect of current and future
bookings where the general stigma of administration status would also likely affect customer confidence.

The costs of admimistration trading, where the administrators would be responsible for all decisions and
transactions for a business trading from both retail and ware house locations, would have been significantly
higher than in a pre-pack scenaric, and without administration trading offering any notable prospect of
enhanced realisations over those achievabie via a pre-pack sale, these additional costs would have had the
effect of eroding the potential extent of the return to creditors from the insolvent estate.

In addition, Bo Meftah has recently been diagnosed with a sever medical condition reguiring intensive
freatment and his availability to assist the administrators in a trading period could not be relied uporn.
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What requests were made to potential funders to fund working capital requirements during the
administration?

None - the reason for favouring a pre-pack administration sale was based upon this route offering the best
prospect of maximising the net realisations from a sale of the assets rather than the availability of working
capital being prohibitive to the business trading in administration.

What efforts were made to consult major creditors?
The Company's largest creditor is respect of 2 judgement claim. It was anticipated that legal action would
have been initiated, should payment not be made in a timely fashion. Accordingly, discussions were

entered into and this creditor confirmed their support for the process as it would result in a betler result for
creditors than in a winding up.

It would not have been appropriate to consult other creditors, such as suppliers, as this would have
jeopardised the confidential nature of the marketing process and thereby the prospect of achieving
a pre-packaged sale, which would maximise the recoveries from: the Company's assets for the benefit of
creditors.

What was the date of the transaction?

The transaction completed on 25 Aprit 2023.

What were the assets sold and what was the nature of the transaction?

The transaction was a sale and purchase of the business and cerlain assels of the Company, executed by way
of an Asset Purchase Agreement ("APA") dated 25 April 2G23.

The primary assets sold comprised of the benefit of the Leases and Rent deposits paid by the Company for the
trading premises, vehicles, plant & machinery and stock, with any goodwill, IPFR, the name and certain records
also included, following consideration of the appropriate GDPR protocols.

The assets exduded from the sale included cash, book debts, the benefit of claims, real property and certain records.

What was the consideration for the sale, including payment terms, and other conditions of the
contract that could materially affect the consideration?

The total sale consideration payable under the 1erms of the ASA is £285,863.15, broken down as follows:-

A. £175,000 apportioned as follows:»

£
Lease and Rent Deposits 24,033.60
Office Furniture and Equipment 4,665.00
Stock 20,800.00
Vehicles 12,5C0.00
Plant and Machinery 45,840.00
Website, Domain Name and Social Media 8,000.00

Woaork-in Pragress 43,666.00
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B. £110,863.15 payable by settiement of the following crediter ¢laims by the Buyer:-

£
A London Flooring Company Ltd 5,784.00
Blanchon 5,483.82
Charles Kendall Fraight 51843
Christophe Goguey 4,000.00
Dec Tee Ltd 1,627.80
Dennbos B.V. 18,139.00
Devries 1,965.00
Flooring Sales Ltd 1,233.57
Forklifts Ltd 1,084.80
Herrebout Vermander NV SA 33,888.63
Holland Park Autos 3,386.37
Kallkwik 21307
KHR Company Ltd 269.50
LisaFillipova 2,082.00
NELA-ONE 3,415.00
Strongheld 2.542.80
Symphony Coatings Scuth East Ltd 916.96
Woodlandg Floors Ltd 23,588.74
Yearkshire Cleaning Fabrics Ltd 713.66

Terms

The sum of £80,000 was payable upon completion and this has been received. The balance of £125,000
is payable by 20 monthly instalments of £6,250 each, with the first payment commencing on 25 May 2023,

Security in respect of the deferred element of the sale consideration was provided by way of 2 joint and several
personal guarantee.

As part of the sale, 4 employees were automatically transferred to the Purchaser pursuant to TUPE, with
the sale therefore saving the jobs of the staff,

Is the sale part of a wider transaction? If so a description of the other aspects of the transaction
Ne.

Who was the purchaser?

On Wood Ltd {Company no. 14753996).

Is there a connecticn between the purchaser and the directors, shareholders or secured creditors
of the Company or their associates?

Twao of the Company’s shareholders, Dara Mehta and Nikki Mehta, helding 40% of the sharehelding are
also directors and beneficial owners of the Purchaser,
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Are any directors, or former directors, of the Company or their associates involved in the
management, financing or ownership of the purchaser, or of any other entity into which any of the
assets have heen transferred? |f so, who are they?

As above, two of the Company’s shareholders are also directors and beneficial owners of the Purchaser.
The Evaluator’s qualifying report

Where a sale of a company's assets invelves a substantial disposal t¢ a connected party within the
eight-week pericd after the appointment of an Administrator, the purchaser must obtain a qualifying
report from an independent Evaluator.

A copy of this report was provided to us on 21 April 2023. The independent Evaluator is Alistair Bacon of
AMB Law who is & solicitor with substantial experience and knowledge of asset sales in insolvency
scenarios and the preparation of reports of this nature pursuant te the requirements of SIP16. The Joint
Administrators can confirm that, having regard to the date on which the report was made, 21 April 2023,
lhey are satisfled that Alistair Bacon has sufficient relevant knowledge and experience to make the report,
and that the content of the report complies with "The Administration {Restrictions on Disposal ete. 1o
Connected Persons) Regulations 2021°.

A copy of the report is attached at Appendix 2. The report confirms that the Evaluator was satisfied that the
consideration to be provided for the relevant assets and the grounds for the substantial disposal are
reasonabie in the circumstances.

The purchaser’s viability statement

To date, this has not provided by the purchaser.

Had any directors of the Company given guaraniees for amounts due from the Company to a prior
financier? Is that financier financing the new business?

The director has informed the joint administrators that they have personally guaranteed 20% of the
outstanding balance of the CBILS loan payable to Funding Circle.

This is not the financer of the nrew business.

What options, buy-back arrangements, deferred consideration or other conditions are attached to
the contract of sale?

This information has been provided earlier in the report.
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SIP 16 ADVERTISING & MARKETING REPORT FOR
PARQUET HOQUSE LTD
{"the Company”)

19 April 2023

Wwilliams & Partners Ltd ("WP"} was engaged by the nominated Administrators to advertise and market
the assets and poodwill of the business for sale out of administration to ensure that best return for
creditors as a whole,

Please find set out below an explanation of the advertising and marketing strategy adopted by WP in
relation to the above Company.

What marketing strategy was adopted?

WP decided that the most suitable marketing strategy would be to market the sale of the business
simultaneously on [P-Bid and Deal Opportunities which are bath well-known websites for distressed
businesses. We opted for these two websites as parties seeking to buy orinvest in distressed businesses
pre-register the industries that they have an interest in and a link is immediately emailed to them. We
have found that this provides us with an immediate return in relation to the level of interest which is
key for any distressed business sale and we have achieved successful outcomes for other distressed
businesses that we have marketed on both IP-Bid and Deal Opportunities.

What were the reasons for adopting this strategy?

The Company manufactures and sells parquet flooring selutions and other wooden floor and staircase
solutions for custormers mostly in the UK and the US but has undertaken projects in other countries. The
business manufactures from two separate sites in North and North West London and has two London
showrooms in West London from which sales are undertaken.

In 2013, the Company made a significant investment in 2 separate company based in New York with
a showrgom and sales staff to develop similarly bespoke solutions for US based customers. The US
based investment relied on key management personnel who are alleped to have defrauded the
business of an amount exceeding £1 million and legal proceedings against the old management are
still in progress.

This failed investment has left a financial hele in the UK Company's finances rendering the business
insolvent which, combined with the failing health of the CEQ and the lass of a contractuzl dispute for
which the Company received a judgment against it for £148,000, has left him with no choice, having
1aken professional advice, but to place the business in administration and seek a buyer.

»
-»

NAVA

Registerad in England No: 06642212. Registered Office: Sterfing House, 9 East Road, Hariow, Essex (V20 2B)
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Consequently, the marketing strategy was adopted and these platforms chosen because, from previous
experience, most individuals who express an interest have previously invested in or acquired distressed
busingsses, understand that they will only he able to undertake a limited amount of due diligence, are
ahle to make decisions and fund acquisitions very quickly and accept that there is an associated risk with
acquiring a distressed business out of administration as a buyer will not be offered any guarantees,
warranties or indemnities.

By adopting this strategy it was our apinien that we would be casting a wide enough net over likely
parties both within and outside the industry that might be interested in purchasing the assets and
goodwill as 2 going concern aut of administration. Alternatively, if the strategy of selling the business as
a going concern failed, then the marketing might otherwise result in an offer or offers for the various

restaurant Jeases and the brand name on a break-up basis, which would still prove beneficiat to
creditors.

Far what period was the business marketed and why was this period chasen?

WP placed an advert on hoth sites on 279 March 2023 with a view to receiving offers by midday on 18
April 2023 and a sale by close of business on 21%' April 20623 on the basis that with this would provide
enough time for interested parties to undertake at least some due diligence. The adverts were placed
and the dates chosen as it was further noted that the Lompany’s bankers had a charge over the business
(although they are not owed any money) and the timeframe also provided enough time to ensure that
they bank could give their approval to the appointment.

The gdates were chosen to keep the marketing process open as long as possible to ensure that WP could
liaise with as many interested parties as possible. We note that both the original advert and the
Information Memorandum both enable WP to close bidding early, as well as to accept bids after the
closing date.

What was the outcome of the marketing?
The advert on IP-Bid generated 11 enquiries.

The advert on Deal Opportunities was emailed to a total of 17,079 recipients, which generated 193 page
views, 43 unique clicks and 6 enquiries albeit that one of these was from an individual who did not
consent 10 their details being provided to us.

1 party sent a partially completed NDA back to us without stating where they saw the advert. However,
as the advert on Deal Opportunities includes the NDA as an attachment, we assume that this person
may have been the party that did not consent for their details to be provided via the site.

-
-

NAVA
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Against the 17 individual enguiries which were received 14 NDAs were sent gut. We opted not to send
an NDA to one party who responds to every job posted but whom we have never been able to contact.

Only 6 correctly completed and signed NDAs were returned and each of those parties was sent the 1M.
The party that sent back the partially completed NDA was contacted and asked to send back a fully
completed NDA but nothing further was heard from them.

Additionally, the Director’s son expressed an interest in making an offer but he was not required to sign
an NDA or have the IM sent to them.

Where NDAs were not retumed, a follow up email was sent in an attempt to engage the individual party
but these attempts were mostly unsuccessful, save for one party who returned a signed NDAs {included
in the above figures).

Where NDAs were returned and IM sent, each interested party received a follow up phone call. Where
& party could not be reached, a follow up email and phone call was undertaken in an effort to engage
those parties in substantive negotiations.

Overall we only had further contact with 4 parties and note the following:

1) The first party, stated that whilst the thought the business might fit in with their ceramics business,
having visited the showroem, they came to the realisation that the business was fartoo bespoke for
them and, therefore, not enough of a fit to consider making an offer.

2} The second party stated that the opportunity had come too early for them to incorporate the
business within their plans,

3) The third party stated that whilst they would have looked at investing in the business they would
only do so if the existing management team was looking to remain involved with the business on &
longer terms hasis, as they did not have the manpower necessary to run the business on a day to
day basis. As the Director was going to retiring due to ill health, this was not an opportunity they
could invest in.

4) The final party was the Director's son who elected to make an offer.

Qutcomes & Offers:
We have received an offer only from one party, the Director’s son, for atotal cash sum of £175,000 with
an initial deposit of £50,000 followed by 20 payments of £6,250, subject to a Personal Guarantee.

Registered in England Na: 05642212, Registered Office: Sterling House, 3 East Road, Harlow, Essex CM2G 2B)
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In addition, the Buyer will pay £110,000 to ransom creditors (creditors necessary to ensure that the
business can continue on a going concern basis and to further ensure that customers who have paid
deposits will be able to have their orders fulfilled.

Additionally, staff will be TUPE'd over and other contractors will be retained.

What is your recommendation and why this was the best autcome for the creditors as a whole?

(n the basis that we have only received one offer, it is our recommendation that the offer put forward

by On Wood Ltd be accepted for the following reasons:

a} Whilst the offeris below cur lower willing buyer value, it is significantly abave the forced sale value
of the business and, in our view is reasonable, with the buyer increasing their initial offer from
£165,000 to the current offer of £175,000.

b) The offer will aiso result in certain ‘ransom’ creditors receiving an additional £110,000

¢) The offer will not result in any redundancies as all staff will remain employed as well as retaining
the services of all/most contractars.

d) The offer is not subject to any delay as 3 of the leases are already in the name of the prospective
Buyer. In respect of the 4™ premises, the prospective buyer will take responsibility for liaising with
the landiord to arrange for the lease to be assigned {or a new lease to be granted) without liability
on the part of the Company as they fully expect the landlord to accept Walking On Wood Ltd as a
tenant. Consequently, there is no need for a licence to Trade/licence to Occupy which would
potentially be a breach of the lease,

e} The offer provides for an immediate and significant lump sum with the deferred balance secured
by way of PG.

Should you require any further information, please do not hesitate to contact me.

Regards

™
A /r-)&'

Antony Berg LUB,

Director,

Williams & Partners Ltd,
Valuation and (nsolvency Apents

Registered in England No: 06642212, Registered Office: Srerling House, 9 East Rpad, Harlow, Essex CM20 281
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INTRODUCTION

The Administration {Resltrictions on Disposal etc to Connected Persons) Regulations
2021 came into force on 30 April 2021 and imposed certain requirements in relation to
the proposed disposal, hiring out or sale of a company's property ("disposal') by an
administrator where such disposal is 10 a connected person within eight weeks of the
administrator's appointment.

For the purposes of the Regulations, ‘connected person' is defined in paragraph 60A(3)
of Schedule B1 to the Act as heing a person connected with the company or an
associate of such a person or any company controtied by such a person. In short a
connected person will usually be an officer or employee of the company or another
company of which such officer or employee is also an officer or employee,

An administrator cannot, within eight weeks of the administration, effect a disposal of
any substantial property of the company without either obtaining the prior approval of
the company's creditors or enswring that the proposed purchaser has first oblained a
qualifying report under the Reguiations.

This report is, accordingly, a 'qualifying report’ within the meaning of regulation 3(1) of
the Regulations,

In preparing this report | have relied upon the information provided to me by On Wood
Limited, the Valuers and, where applicable, the Administrators. 1 have taken all
valuations and assumptions at face vaiue and have not independently verified either.
As required by the Regulations, this report has been prepared at the instruction of the
Purchaser (being the connected person)} to whom it is addressed and it has been
prepared solely for the purposes of complying with the Regulations. This report may
not be relied upon by any third parly other than the Purchaser but it may be given to
the Administrators for the purposes of regulation 6(1)}{a)iii) of the Regulations.

INTERPRETATICN

In this qualifying report, unless the context otherwise raquires, the following words and
expressions shall bear the following meanings:

“Act” means the Insoivency Act 1586.

“Administrators” means Stephen Katz and David Rubin both of Begbies Traynor who
are proposed as the putative administrators in the event that the Company enters into
administration.

"Company"” means Parquet House Limited (Co No: 03262078} whose registered
office is at Begbies, 9 Bonhill Street, London, EC2A 4DJ.

"Purchaser™ means On Wood Limited (Co No: 14753996) whose registered office is
at 128 City Road London EC1V 2NX,

“"Evaluator" means Alistair Martin Bacon of AMB Law Limited, 46 New Broad Street,
London EC2M 1JH.

"Regulations® means The Administration (Restrictions on Disposal etc to Connected
Persons} Reguiations 2021,

"Valuers" means Williams & Partners of 11 Leys Business Centre, Chelmsferd High
Road, High Ongar CM5 SNW.

Page 1 1 Parquet House Limited
Qualifying Raparnt
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Regulations 7, 12 and 13 of the Regulations stipulate certain prescribed information
that must be included within a qualifying report and this information is contained at
Schedule 1 below.

BACKGROUND

The Company was established in 1996 to supply and instal high end wood floorings
for retail customers, architects and property developers. The business operates from
a couple of showrooms in west London which are supported by two
commercial/warehouse gperations, alse in London.

In 2013 the Company expanded it business through investment in a New York
business with a view to breaking into the US market. The Company appears to have
been the victim of a significant fraud in respect of its US operation which has left a
large financial hole in the Company's finances.

The Company is currently insolvent within the meaning in section 123 of the Act and
is shertly expected to go into administration. The directors of the Company have been
advised by the Administrators and their firm, Begbies Traynor, in respect of the various
options that might be available to the Company with a view to seeking the best possible
outcome for the Company and its creditors.

Valuation

34

3.5

3.6

It is common practice in the valuation of a company's business to seex to calculate a
present valug of the company's future income strearns gver a period of lime and this is
often achieved by applying a multiple of years to the company's EBITDA or net profit.
Such an approach in respect of an insolvent company is invariably not possible as it
will inevitably return a negative vaiue if the future business is loss-making.

Accordingly, the Company has instructed {he Valuers o consider the financial impact
of the various alternative strategies available and to compare the possible cutcomes
of sither disposing of some or all of the Company's business and assets as a going
concern or of selling them on a forced sale basis.

The Valuers' valuation report contains a detailed analysis of the Company's business
and valuations of its assets on ex situ and in situ bases. Whilst | have reviewed the
report, | believe that its content remains confidential to the Company and the
Administrators and | will not therefore disclose any of its content here.

Marketing

37

38

The Valuers have also conducted a marketing exercise with an invitation to treat having
been sent to in excess of 17,000 potential bidders as well as being adverlised on the
Deal Opportunities website and on 1P-Bid.com.

The Valuers received 17 initial expressions of interest which led to six parties signing
Non-Disclosure Agreements. The Valuers entered into correspondence with four
potential bidders but, ullimately, only a singte bid was received being that of the
Purchaser.

Connected Person

39

Mr Dara Meftah and Ms Nikki Meftah are siblings and are the children of Mr Bo Meftah,
who is a director of the Company. Dara and Nikki Meftah are both directors of the
Purchaser which is the proposed purchaser of the business and assets of the
Company. By dint of the familial relationship between the parties, the Purchaser either
is or could be perceived to be a connected person within the meaning of section 60A

Page | 2 Parquet House Limited
Qualifying Raport
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of the Act and, accordingly, the parties consider it either necessary or prudent to obtain
this qualifying report in accordance with regulation 3 of the Regulations.

PROPOSED DISPOSAL

In short, the proposed transaction to which this qualifying reports relates is as follows:

(a} The Purchaser will buy all the business and trading assets of the Company with
a view to continuing to trade the business as a going concern.

(b) The consideration payabte will be £285,000 which will be made up of:

{i) A cash payment of £175,000 which will be paid as to £50,000 on
completion followed by twenty monthly instalments of £6,25(; together
with

(i) The assumption of liability for £110,000 of certain essential creditors.

| understand that:

(a) the sale agreement wili contain the usual protections for creditors and personal
guarantees from the Purchaser's directors as security for the deferred element
of the consideration; and

(b} the Company's employees will al transfer to the Purchaser by virtue of TUPE.

Advantages of the Proposed Transaction

4.3

4.4

One advantage of the proposed fransaction is that it allows for the Company's business
to continue trading as a going concern which will substantially reduce and disruption
to the business of its customers and suppliers and its business connections as a whole.

A further benefit of the business continuing as a going concern is that it will offer some
protection to the Company's employees whose employment contracts will transfer to
the Purchaser under TUPE. This will also have a benefi to the Company's creditors
as claims for wage arrears, holiday pay, redundancy, pay in lieu of notice etc will be
avoided.

Disadvantages of the Proposed Transaction

4.5

4.6

4.7

There are clearly downsides to any proposed sale of a business that proceeds without
a full marketing process. There may be a perception that there is little or no opportunity
properly to test the market and it is only a matter of a valuers® expert opinion that the
proposed disposal actually represents the best outcome for creditors. 1t is clear,
however, that the Valuers have carried out a fairly extensive markeling process with a
nil take up s0 this is not really a concern in this case.

Similarly, in any 'pre-pack’ process there is little opportunity for creditors to test the
assertions made as they are invariably presented with a fait accompi.

In addition to the lack of certainty as {o the price to be paid by the Purchaser, there is
a general lack of lransparency which may cause concern {0 some creditors given the
connection or perceived connection between the Company and the Purchaser and the
Purchaser's being a connected perscen. 1 have seen no evidence to cause me cencern
in this regard.

Page |3 Perquet House Limiled
Gualifying Repart
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CONCLUSION

The Valuers have set out a comparison of the alternatives which are the recommended
disposal of the husiness and assets in accordance with clause 4.2 above or a
piecemeal disposal of those assets on a forced sale basis.

| have considered the Valuers’ strong recommendations in favour of the proposed
transaction and their valuations from which it seems clear that the proposed disposal
outlined above will give the best outcome for creditors.

1 am particularly persuaded by a number of factors including:

{a) The cash price to be paid by the Purchaser is commensurate with the Valuers'
going concern valuation and well in excess of the forced sale value,

{b) There are no alternative offers for the business or the assets;

(c} £110,000 of creditors will be removed from the Company's ledger which is a
benefit for other creditors; and

{d) All the employees of the Company will be abte to keep their jobs.

For the reasons set out above, ! am satisfied that the consideration to be provided
for the relevant property and the grounds for the substantial disposal are
reasonable ¢ circumstances.

AlistairBacon LLB, LLM, Solicor
Evaluator
21 April 2023

Page | 4 Parquet Hiusa Limeg
Quulifylng Repaort
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SCHEDULE 1 : REQUIRED CONTENT

THE EVALUATOR

Reg &) |, Alistair Bacon, am an evaluator within the meaning set out in Part 3 of the

Regulations.

Reg 7k} | qualified as a solicitor in 1992 and as a licensed insolvency practitioner in

2000 {afthcugh | no longer maintain an insolvency licence as | do not take
insolvency appointments). | was educated at Marlborough College, University
of Westminster (LLB (Hons})}, University College London (LLM) and the College
of Law, Guildford. | passed the Joint Insolvency Exarnination Board exams in
1999,

I have worked in insolvency and restructuring since qualifying as a solicitor and
have nearly thirly years' experience advising officeholders, banks, debtors,
creditors, landlords and others. Some of the matters on which | have previously
advised include Daewco UK, Harland & Wolff, Saab GB, Barcéio Hotels, Titan
Qutdoor and, more recently, Thomas Cook and Ef Mexicana.

| have been involved in a great many pre-packs and insolvency sales and have
experience of acting for all sides including the officeholder, the purchaser and
other parties.

Reg 7(c} | am covered by my firm's {AMB Law Limited) professicnal indemnity insurance

the details of which are as follows:

Insurer :  Travelers Insurance Company Limited

Broker :  Arthur J Gallagher insurance Brokers Limited

Policy No:  UC SOL 3958727

Limit : £5,000,000

Risks : "... civif liabilify to the extent thai it arises from Private Legal

Practice in connection with the Insured Firm's Practice ..."
Exclusions : None

Reg 12 In accordance with regulation 12 of the Regulations, neither | nor my firm nor
any associate of me or my firm,
(a} is in any way connected with or an associate of the Company or the
Connected Person;
(b} has any conflict of interest in relation (o the subject matter of this ceport;
(c) has given any professional advice either to the Company or the
Purchaser or any other party whatsoever in relation to the insolvency,
rescue or restructuring of the Company; and
{d) does not fall into any of the restricted categories set out in regulation 13
of the Regulations.
THE DISPOSAL

Reg 7{d) The relevant property to which this report relates is covered in mere detail in

paragraph 4.1(a).

Page |5 Parquet Housa Limited
Qualifying Reporl
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2.2 Rreg7ey | am not aware that the Connected Person has commissioned any prior
qualifying report and 1 have been informed by the Connected Person that no
such report exists. Accordingly, regulation B of the Regulations does not apply.

2.3 Reg 7() The consideration to be received by the Company in respect of the proposed
disposal is the sum of £285 000 which will be paid as set out in paragraph
4.1(b).

2.4  Rraeg7(g) The Connected Person (as defined in paragraph 60A(3) of Schedule B1 to the
Act} is the Purchaser. | have carried identity checks on the Connected Person
and no adverse or ¢ongerning issues are raised. The Connected Person's
connection with the Company arises by virtue of the familial relationship of its
directors to the CEO of the Company.

-000-

Page | 6 Parquet Houss Limiled
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