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PARALLEL INVESTMENT MANAGEMENT LTD

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2019

The directors present their report and the financial statements for the year ended 31 March 2019.
Activity in the year |

During the year the company acted as a di'.scr;e,t},opary fund manager. . | :
Directors - |

The directors who served during the yearWeré:,
MH Jones "
- GC McArdle
JS Grant
IT Fowler ' : A
..RJ Armstrong .
.M Nish
~ A Thompson
 Directors' responsibilities statement A - . : . o : "
‘The directors are responsible for prepar,ihg' the Dire,'ctors" Report'and the financial statements in accordance with
applicable law and regulations. ' .

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the:UK and Republic of Ireland'. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Company's financial statements and then apply them
consistently;

. make judgments and accounting estimates that are reasonable and prudent;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.

The directors are responsible for keeping adequate accounting recérds that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
" Company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities. '

Disclosure of information to auditors
Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company's auditors are
unaware, and :

. the director has taken all the steps that ought.to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company's auditors are aware of that information.
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PARALLEL INVESTMENT MANAGEMENT LTD

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

Auditors

The auditors, Nexia Sm|th & Williamson, will be proposed for reappomtment in accordance with sectlon 485 of
the Companie$ Act 2006 . . ‘

Small compames note

In preparing this report, the dlrectors have ’gaken advantage of the small companies exemptions provnded by
section 415A of the Companies Act 2006.

This report was approved by the board and signed on its behalf.

}

IT Fowler
Director

Date zs’/oa-/z.ow\ ,‘  ’
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PARALLEL INVESTMENT MANAGEMENT LTD

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDER OF PARALLEL INVESTMENT
MANAGEMENT LTD

Opinion

We have.audited. the financial statements of Parallel Investment Management Ltd (the ‘company') for the year :
ended’ 31 March 2019 which comprise the Statement of comprehensive income, Balance sheet, Statement of -
changes in equity and the notes to the financial statements, including a summary of significant accounting
policies. The financial reporting framework that has been applied in their preparation is applicable law and .
United Klngdom Accounting Standards, including FRS 102 “The Financial Reporting Standard applicable in the
UK and Republlc of Ireland” (United Klngdom Generally Accepted Accounting Practice). ) .

In our opinion, the fi nancial statements: .
. give a true and fair view of the state of the the company's affairs as at 31 March 2019 and of its profit for
the year then ended;

. have been properly prepared in’ accordance with United Kingdom Generally Accepted Accounting
Practice; and. ’
. have been prepared i in accordance with the requrrements of the Companies Act 2006

Basis for opmlon
We conducted our audit in accordance W|th Internatlonal Standards on Auditing (UK) (ISAs (UK)) and appllcable

law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit

of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evrdence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to

report to you where:

. the directors’ use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or

. the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the -financial statements are
authorised for issue.
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PARALLEL INVESTMENT MANAGEMENT LTD

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDER OF PARALLEL INVESTMENT
MANAGEMENT LTD (CONTINUED)

Other information

The other information comprises the information included in the Annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwuse explicitly
stated in our report we do not express any form of assurance conclusion thereon. :

In connectlon with our audit of the fi nancral statements, our responsibility is to read the other mformatlon and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there |s a material misstatement of this other mformatlon we are
‘required to report that fact.

We have nothin_g'to report in this reg'ard.:‘

Opinion on other matters prescrlbed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit: :
e . the information given in the dlrectors report for the financial year for which the fi nancual statements aré

prepared is consistent with the financial statements; and
. the directors’ report have been pyrepared in accordance with applicable legal requirements.

Matters on which we are requtred to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the directors’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

) certain disclosures of directors’ remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 1, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the companys ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.
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PARALLEL INVESTMENT MANAGEMENT LTD

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDER OF PARALLEL INVESTMENT
MANAGEMENT LTD (CONTINUED)

Auditor’s responsibilities for the audit of the financial statements '

- Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that-includes our
~ opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) wili always detect a material misstatement when it exists. Mlsstatements can arise
from fraud or error and are considered material if, individually or in the -aggregate, they could reasonably be
expected to influence the economic deC|S|ons of users taken on the basrs of these financial statements. '

A further descriptioh of our responsibilities for the audit of the fi nancral statements is Iocated on the Financial -

Reporting . Council's website at: www.frc.org.uk/auditorsresponsibilities. This descnptlon forms part of our
auditor’s report. ¥

Use of our report :

. This report is made solely to the companys member in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company’s member those matters
we are reqmred to state to them in ‘an auditor's report and for no other purpose. To the fullest extent permitted -
by law, we do not accept or assume responsibility to anyone other than the company and the companys
member, for our audit’ ‘work, for this report or for the opinions we have formed. 3

/\QMM,QUD&LMW

Nigel Hardy (Senior Statutory Auditor)

for and on behalf of
Nexia Smrth & W|II|amso‘n

Chartered Accountants
Statutory Auditors

Portwall Place
Portwall Lane
Bristol

BS1 6NA
Date: C&,Q’ 290141
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PARALLEL INVESTMENT MANAGEMENT LTD

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2019

Note

Turnover . : o 4
.Employment costs ' '

R Administrative expenses

Operating profit“

- Interest receivable and similar income

;..:l?rofit before tax

:T.axonprol_ﬁt R - 8

-Profit for fhe fiﬁangial year

. There was no o.t_h;er c'oinpréhensive income for 2019 (2018:£NIL).

The notes on p’ag'e.é 9 to 14 form part of these financial statements.

2019 2018
£ £
1,103,268 1,134,206
(303,442) - (342,606)
(489,579) .. (432,616)
310,247 - * 358,984
476 142
310,723 359,126
(59,445) . (63,105)
251,278 . 296,021
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PARALLEL INVESTMENT MANAGEMENT LTD
REGISTERED NUMBER: 02996795

BALANCE SHEET
AS AT 31 MARCH 2019

. 2019 2018
Note oo £ £
Current assets . . ; -
Debtors: amounts falling due within oné year 9 212,753 .- 242,247
Cash at bank and in hand s 1,135,680 891,980
o 1,348,433 1,134,227
Creditors: amounts falling due within one " h oo .
year ' © 10 (122,267) | (159,339)
Net current assets o - - o ' ' ' 1,226,166 .- 974,888
Netassets - S LT 1,226,166 . 974,888
Capital and reserves S o )
Called up share capital L 11 o 83,336 83,336
Profit and loss account 12 ST 1,142,830 891,552
1,226,166 974,888

The Company's financial statements have been prepared in accordance with the provisions applicable to
companies subject to the small companies regime.

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

25 2% 2oy

IT Fowler
Director

The notes on pages 9 to 14 form part of these financial statements.
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PARALLEL INVESTMENT MANAGEMENT LTD

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2019

Called up Profit and
share capital loss account Total equity

N £ R £
AAt1kApriI.'2017 . N 83,336 - 595,531 678,867
:Proﬁt.forthé year ,‘ ) C - ;;96,021 296,021
© At1 April 2018 | - 83336 891,552 974,888
éroﬁt for thé year ' S ) ' 251,278 251,278
At 31 March 2019 A | . i . 83,‘336' ' 1,14:2_,'330‘ 1,226,166

‘ Thé not,esvoh pages 9 to 14 form part of these financial statemer_’i'ts“.‘
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PARALLEL INVESTMENT MANAGEMENT LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

1.

General information

Parallel investment Management Ltd is a private company, llmtted by shares, registered in England and
Wales. The company's registered number and registered offi ice address can be found on the Company
Infonnatlon page. . .

Accounting policies

21

2.2

23

2.4

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accardance with Financial Reporting Standard 102,
the Financial Reporting Standard appllcable in the UK and the Republic of Ireland and the
Companles Act 2006.

The preparatlon of financial statements in compllance with FRS 102 requires the.use of certain
critical accounting estimates. ‘It also requires management to exercise |udgment in applying the
Companys accounting poI|<:|es (see note 3). '

The following principal accountmg polncues have. been applled

Financial reporting standard 102 - reduced dleqlpsure exemptions

The company has taken advantage of the following disclosure exemptions in preparing these

financial statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in
the UK and Repubilic of Ireland™:

. the requirements of Section 4 Statement of Financial Position paragraph 4.12(a)(iv);
. the requirements of Section 7 Statement of Cash Flows;
. the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

. the requirements of Section 11 Financial Instruments paragraphs 11.41(b), 11.41(c), 11.41(e),
11.41(f), 11.42, 11.44 to 11.45, 11.47, 11.48(a)(iii), 11.48(a)(iv), 11.48(b) and 11.48(c);

. the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.27,
12.29(a), 12.29(b) and 12.29A,
. the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of Fidelius Financial Holdings Ltd
as at 31 March 2019 and these financial statements may be obtained from Companies House.

Turnover

Turnover generally comprises management charges received for work carried out as a Discretionary
Fund Manager and these are credited to the Statement of Comprehensive Income in the year in
which the income is earned. Additionally, in accordance with the principles of revenue recognition,
income is recognised as the right to consideration is obtained through performance of contractual
obligations. Consequently a proportion of income relates to work carried out by the year end under
contract but not yet recieved by the balance sheet date.

Debtors
Short term debtors are measured at transaction price, less any impairment. Loans receivable are

measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.
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PARALLEL INVESTMENT MANAGEMENT LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

Accounting policies (continued)

25

2.6

2.7

2.8

2.9

Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors.and credltors loans from banks and other
third parties, loans to related parties and investments in non- puttable ordinary shares.

Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs and are measured subsequently at
amortised cost using the effectlve mterest method.

Operating leases: the Company as Iessee o

Rentals paid under operatmg Ieases are charged to the Statement of Comprehensive Income ona
straight line basis over the. Iease term .

Pensions
Defined contribution pension p'lam

The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in the Statement of Comprehensive Income when
they fall due. Amounts not paid are shown in accruals as a liability in the Balance Sheet. The assets
of the plan are held separately from the Company in independently administered funds.

Taxation

Tax is recognised in the Statement of Comprehensive Income, except that a charge attributable to an
item of income and expense recognised as other comprehensive income or to an item recognised
directly in equity is also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income.

Judgments in applying accounting policies and key sources of estimation uncertainty

The preparation of the financial statements in conformity with generally accepted accounting practice
requires management to make significant estimates and judgements that affect the reported amounts of
assets and liabilities as well as the disclosure of contingent assets and liabilities at the balance sheet date
and the reported amounts of revenues and expenses during the period.

The directors do not believe the accounts include any significant judgements and estimates.
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PARALLEL INVESTMENT MANAGEMENT LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

Turnover

The turnover and profit before taxation are attributable to the one principal activity of the company. -

An analysis of turnover by class of business is as follows:

...2018

¢

2019 .
A £ £
Discretionary fund management =~ . 1,103,268 1,134,206
Auditors’ remunerafién ‘
s e . 2019 2018
RO e ' £ £
t, e ‘. . IR
Fees payable to the Company s auditor for the audlt of the Company's A
annual fi nanmal statements . Do ) . 3,500 3,000
Employees
The average monthly number of employees, inclﬁding the directors, during the year was as follows:
2019 2018
No. No.
Executive 2 2
Administrative . 3 4
5 6
Directors' remuneration
2019 2018
£ £
Directors' emoluments : ' 127,511 128,209
Company contributions to defined contnbutlon pensmn schemes 10,690 8,496
138,201 136,705
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PARALLEL INVESTMENT MANAGEMENT LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

Taxation
2019 2018

. , £ £
Corporation tax )
Current tax on profits for the year A ': A 59,445 68,314
Adjustments in respect of previpus periods - (5 209)
Total current tax ' ':,f_' ) 59,445 63,105 .
Taxat'ion. on profit on ordinar;(,éciivities L ;f 59,445 63,105

Factors affectmg tax charge for the year

The tax assessed for the year is the same as (201 8- the same as) the standard rate of corporatlon tax in

the UK of 19% (2018 - 19%) as set out below

2019 2018

£ £

Profit on ordinary activities before tax 310,723 359,126
Profit on ordinary activities multiplied by standard rate of corporation tax in

the UK of 19% (2018 - 19%) . 59,038 68,234

Effects of:

Expenses not deductible for tax purposes 407 80

Adjustments to tax charge in respect of prior periods - (5,209)

63,105

Total tax charge for the year 59,445

Factors that may affect future tax charges

Finance Act 2016, which received Royal Assent on 15 September 2016, includes legislation to reduce the
main rate of corporation tax from 19% to 17% from 1 Apnl 2020. Accordingly, any deferred tax has been

calculated at the tax rate of 17%.
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PARALLEL INVESTMENT MANAGEMENT LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

10.

11.

12,

Debtors

. Trade debtors

- Amounts owed by group undertaklngs
%fAccrued income

N Prepayments

. Creditors; Amounts fallifn'g_ due withjn one year

" Trade creditors

Corporation tax

Other taxation and social securlty
Other creditors

Accruals and deferred income

Share capital

Allotted, called up and fully paid
8,333,600 (2018 - 8,333,600) Ordinary shares of £0.01 each

Reserves

Profit and loss account

. 2019

2018

' 2018
Uk £
31,693 29,000.
100,032 129,929
58,177 60,184
22,851 23,134
212,753 242,247
2019
e
" 10,049 11,187 .-
27,807 68,314
54,776 47,564
- 90
29,635 32,184
122,267 159,339
2019 2018
£
83,336 83,336

This resefve represents the accumulated profit or loss of the company less any dividends paid to

shareholders.
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PARALLEL INVESTMENT MANAGEMENT LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

13.

14.

-, 18,

Pension commitments

The Company operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the Company in an independently administered fund. The pension cost charge
represents contributions payable by the Company to the fund and amounted to £28,246 (2018 - £28,108).
Contribitions totalling £Nil (2018 - £Nil) were payable to the fund at the balance sheet date and are
mcluded in credltors S , L

Related par‘ty transactions

Durmg the year the company paid £17,208 (2018: £14,257) for non- executnve dlrector serwces and -
dlsbursements to Geared Beta Ltd, a company owned by a director.
i_ .

Controllmg party

.The company is controlled by Fldellus Financial Holdings Ltd a company reglstered in. England and

Wales The reglstered office is Alexander House, James West Street ‘Bath, BA1 2BT
The consolldated accounts are available at Companies House.

There is not deemed to be an ultimate controlling party of Fidelius Financial Holdings Ltd.
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