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IKM NETWORK COMMUNICATIONS LIMITED

INDEPENDENT AUDITORS' REPORT TO IKM NETWORK COMMUNICATIONS LIMITED
UNDER SECTION 449 OF THE COMPANIES ACT 2006

We have examined the abbreviated accounts set out on pages 2 to 6 together with the financial statements of
IKM Network Communications Limited for the year ended 31 March 2013 prepared under section 396 of the
Compantes Act 2006

This report 1s made solely to the company in accordance with section 449 of the Companies Act 2006 Our work
has been undertaken so that we might state to the company those matters we are required to state to it in a
special Auditors' Report and for no other purpose To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the company, for our work, for this report, or for the opinions we have
formed

Respective responsibilities of director and auditors

The director 1s responsible for preparing the abbreviated accounts in accordance with sechion 444 of the
Companies Act 2006

It 15 our responsibility to form an independent opinion as to whether the company 15 entitled to deliver abbreviated
accounts to the Registrar of Companies and whether the abbreviated accounts have been properly prepared in
accordance with the regulations made under that section and to report our opinion to you This report, including
our opinion, has been prepared for and only for the company's members as a body Our work has been
undertaken so that we might state to the company's members those matters we are required to state to them in
this report and for no other purpose To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company's members as a body for our work, for this
report, or for the opinions we have formed

Basis of opinion

We conducted our work in accordance with Bulletin 2008/4 1ssued by the Auditing Practices Board |In
accordance with that Bulletin we have carried out the procedures we consider necessary to confirm, by reference
to the financial statements, that the company i1s entitled to deliver abbreviated accounts and that the abbreviated
accounts are properly prepared

The scope of our work for the purpose of this report does not include examining events occurning after the date
of our Auditors’ Report on the full financial statements

Opinion

In our opinion the company 1s entitled to deliver abbreviated accounts prepared in accordance with section
444(3} of the Companies Act 2006, and the abbreviated accounts have been properly prepared in accordance
h the regulatijons made under that section

Lesley@(Se tor Statutory Auditor)

for and on behalf of Mazars LLP
Chartered Accountants and Statutory Auditor

8 New Fields

2 Stinsford Road
Nuffield

Poole

Dorset

BH17 ONF

Date L{-{l‘l{l}




IKM NETWORK COMMUNICATIONS LIMITED
Registered number 02996443

ABBREVIATED BALANCE SHEET

AS AT 31 MARCH 2013
2013 2012
Note £ £ £ £
Fixed assets
Tangible assets 2 32,218 9,309
Current assets
Stocks 243,413 184,491
Debtors 823,007 665,733
Cash at bank 48,199 16,794
1,114,619 867,018
Creditors: amounts faling due within one
year 3 (929,383) {660,531)
Net current assets 185,236 206,487
Total assets less current habihities 217,454 215,796
Creditors amounts falling due after more
than one year (180,000) {180,000)
Net assets 37,454 35,796
Capital and reserves
Called up share capital 4 100 100
Profit and loss account 37,354 35,696

Shareholders’ funds 37.454 35,796

The abbreviated accounts, which have been prepared in accordance with the special provisions relating to
companies subject to the small companies regime wathin Part 15 of the Companies Act 2006, were approved
and authorised for 1ssue by the board and were signed on its behalf by

JW Jervis
Director

Date 27 //'13

The notes on pages 3 to 6 form part of these financial statements




IKM NETWORK COMMUNICATIONS LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS
FOR THE YEAR ENDED 31 MARCH 2013

1. Accounting Policies

11

1.2

13

14

15

16

17

Basis of preparation of financial statements

The full financial statements, from which these abbreviated accounts have been extracted, have
been prepared under the historical cost convention and in accordance with the Financial Reporting
Standard for Smaller Entities (effective April 2008)

Cash flow

The company has taken advantage of the exemption in Financial Reporting Standard No 1 from the
requirement to produce a cash flow statement on the grounds that it 1s a small company

Turnover

Turnover comprises revenue recognised by the company in respect of goods and services supplied
during the year, exclusive of Value Added Tax and trade discounts

Tangible fixed assets and depreciation
Tangble fixed assets are stated at cost less depreciaton Depreciation 1s provided at rates

calculated to wnte off the cost of fixed assets, less ther estimated residual value, over therr
expected useful lives on the following bases

Leasehold improvements - straight ine over the !fe of the lease
Piant & machinery - 3years straight line
Motor vehicles - 3vyears straight ine
Fixtures & fittings - 3years straight ine

Leasing and hire purchase

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible fixed
assets Assets acquired by finance lease are depreciated over the shorter of the lease term and their
useful lives Assets acquired by hire purchase are depreciated over therr useful lives Finance leases
are those where substantially all of the benefits and risks of ownership are assumed by the
company Obligations under such agreements are included in creditors net of the finance charge
allocated to future periods The finance element of the rental payment 1s charged to the Profit and
Loss Account so as to produce a constant periodic rate of charge on the net obligation outstanding
in each period

Operating leases

Rentals under operating leases are charged to the Profit and Loss Account on a straight line basis
over the lease term

Stocks and work 1n progress

Stocks and work In progress are valued at the lower of cost and net realisable value after making
due allowance for obsolete and slow-moving stocks




IKM NETWORK COMMUNICATIONS LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS
FOR THE YEAR ENDED 31 MARCH 2013

1

Accounting Policies {continued)

1.8

19

Long-term contracts

Profit on long-term contracts 15 taken as the work 1s carried out if the final outcome can be assessed
with reasonable certainty The profil included 1s calculated on a prudent basis to reflect the
proportion of the work carried out at the year end, by recording turnover and related costs as
contract activity progresses Turnover is calculated as that proportion of total contract value which
costs incurred to date bear to total expected costs for that contract Revenues derived from
variations on contracts are recognised only when they have been accepted by the custemer Full
provision ts made for losses on all contracts in the year in which they are first foreseen

Long-term contract balances included in stocks comprise costs that include all direct material and
labour costs incurred in bringing a contract to its state of completion at the year end Provisions for
estimated losses on contracts are made in the period in which such losses are foreseen

Deferred taxation

Full provision 15 made for deferred tax assets and habilities ansing from all timing differences
between the recognition of gains and losses in the financial statements and recognition In the tax
computation

A net deferred tax asset 1s recognised only If it can be regarded as more likely than not that there will
be suitable taxable profits from which the future reversal of the underlying timing differences can be
deducted

Deferred tax assets and liabiities are calculated at the tax rates expected to be effective at the time
the timing differences are expected to reverse

Deferred tax assets and liabilities are not discounted

1 10 Pensions

The company operates a defined contribution pension scheme and the pension charge represents
the amounts payable by the company to the fund in respect of the year




IKM NETWORK COMMUNICATIONS LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS
FOR THE YEAR ENDED 31 MARCH 2013

2 Tangible fixed assets

Cost

At 1 April 2012
Additions
Disposals

At 31 March 2013

Depreciation

At 1 Apnl 2012
Charge for the year
On disposals

At 31 March 2013

Net book value
At 31 March 2013

At 31 March 2012

3 Creditors.
Amounts falling due within one year

146,786
34,170
(38,240)

142,716

137,477
11,261
(38,240)

110,498

32,218

9,309

The aggregate amount of debts at the period end in respect of which security has been given are £53,722

(2012 - niY)

4 Share capital

2013
£
Allotted, called up and fully paid

100 Ordinary shares of £1 each 100

2012

100




IKM NETWORK COMMUNICATIONS LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS
FOR THE YEAR ENDED 31 MARCH 2013

5 Related party transactions
The company has taken advantage of the exemption available in accordance with FRS 8 '‘Related party
disclosures’ not to disclose transactions entered into between two or more members of a group, as the
company 15 a wholly owned subsidiary undertaking of the group to which it 1s party to the transaction

The company had the following transactions with the directors during the year

2013 2012
£ £
Directors loans to the company during the year
J W Jervis 215,000 150,000
| Masson (non-statutory managing director) - 20,000
Current habilty
J W Jervis - 20,000
| Masson (non-statutory managing director) - 7,000
Non-current liability
JW Jervis 50,000 50,000
Interest payments
J W Jervis 2,000 500
6 Ultimate parent undertaking and controlling party

The company's immediate parent undertaking 1s CTG Holdings Limited, a company registered in England
and Wales The company's ulimate parent undertaking 1s CA Ventures Limited, a company registered in
England and Wales The ultimate controlling party 1s V R Smith as director and majority shareholder of the
ultmate parent undertaking




