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DIRECTOR’S REPORT
Year ended 31 December 2020

The Director presents his report and the audited financial statements for Forest Healthcare Limited {the “Company”)
for the financial year ended 31 December 2020.

\

The Director’s report has been prepared in accordance with the provisions applicable to companies subject to the
small companies regime under section 4148 of the Companies Act 2006 and so does not include a strategic report.
BUSINESS REVIEW AND PRINCIPAL ACTIVITIES

The Company’s principal activity is that of the provision of management services to other group undertakings. The
Company continues to keep tight control over costs, especially staffing, and to support the other group companies
through the provision of strategic guidance, timely and relevant management information and operational leadership.
FINANCIAL RISK MANAGEMENT

The Company’s principal financial instruments comprise sterling cash and bank deposits and inter-company loans,
together with trade debtors and creditors arising from normal operations.

The Company'’s activities are not exposed to interest rate risk as its long-term financing from other group companies
is interest free.

The Company has no exposure to price or currency risk as it has no equity investments or foreign currency balances.
The credit risk attributable to trade debtors is minimal as the majority of its fees are paid by local authorities and the
experience of bad debt on private residents has been minimal.

FINANCIAL RESULTS AND DIVIDENDS
The results for the financial year are set out on page 8.

The Director does not recommend the payment of a dividend (2019: nil).

FUTURE DEVELOPMENTS

The high standards of care delivered, together with growth in profitability, are continuing priorities for the future.

GOING CONCERN

After making detailed enquiries, and in consideration of his assessment of the company’s financial position, and having
reviewed the forecast cash flows, the Director has concluded that he has a reasonable expectation that the company
will be able to continue in operational existence for the foreseeable future and thus continues to adopt the going
concern basis of accounting in preparing the annual financial statements.

The uncertainty as to the future impact of the Covid-19 pandemic has been considered as part of the Company's

adoption of the going concern basis. The Director has considered the financial implications of business disruption as

a result of any potential Covid-19 outbreak and, in these scenarios, the Company has sufficient working capital to
continue its operations.

DIRECTORS

The Directors who held office during the year and up to the date of signing the financial statements are given below:
Colin Haig

DIRECTOR’S RESPONSIBILITY STATEMENT

The Director is responsible for preparing the Director’s report and the financial statements in accordance with
applicable law and regulations.

Company law requires the Director to prepare financial statements for each financial year. Under that law the Director
has elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable laws) including FRS 102 ‘The Financial Reporting
Standard applicable in the UK and Republic of Ireland’.
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DIRECTOR’S REPORT (CONTINUED)
Year ended 31 December 2020

DIRECTOR'’S RESPONSIBILITY STATEMENT (continued)

Under company law the Director must not approve the financial statements unless he is satisfied that they give a true
and fair view of the state of affairs and profit or loss of the Company for that period. In preparing these financial
statements, the Director is required to:

* select suitable accounting policies and then apply them consistently;
* make judgements and accounting estimates that are reasonable and prudent;

» state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed
and explained in the financial statements.

The Director is responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable him to ensure that the financial statements comply with the Companies Act 2006. He is also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.

The Director confirms that:

e sofar as the Director is aware, there is no relevant audit information of which the company’s auditor is
unaware; and

e the Director has taken all the steps that he ought to have taken as a Director in order to make himself
aware of any relevant audit information and to establish that the Company’s auditor is aware of that
information.

The Director is responsible for the maintenance and integrity of the corporate and financial information included on
the company’s website. Legislation in the United Kingdom governing the preparation and dissemination of financial
statements may differ from legisiation in other jurisdictions.

INDEPENDENT AUDITOR

Grant Thornton UK LLP is the Company’s auditor. A resolution to reappoint them will be proposed at the forthcoming
Annual General Meeting.

On behalf of the Board

Rl Uy

Colin Haig
Director
Date: 31/1/2022
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Independent auditor's report to the members of Forest Healthcare Limited

Opinion ‘

We have audited the financial statements of Forest Healthcare Limited (the ‘company’) for the year ended 31 December
2020, which comprise the statement of comprehensive income, balance sheet, the statement of changes in equity and
the related notes to the financial statements, including a summary of significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and
Republic of Ireland’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 December 2020 and of its profit for the
year then ended;

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

o have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the ‘Auditor’s responsibilities for the audit of the
financial statements’ section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We are responsible for concluding on the appropriateness of the directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify the auditor’s opinion. Our conclusions are based on the audit evidence
obtained up to the date of our report. However, future events or conditions may cause the company to cease to continue
as a going concern.

In our evaluation of the director's conclusions, we considered the inherent risks associated with the company’s
business model including effects arising from macro-economic uncertainties such as Brexit and Covid-19, we assessed
and challenged the reasonableness of estimates made by the directors and the related disclosures and analysed how
those risks might affect the company’s financial resources or ability to continue operations over the going concern
period.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the company’s ability to continue as a going concern for
a period of at least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the director’s use of the going concern basis of accounting
in the preparation of the financial statements is appropriate.

The responsibilities of the directors with respect to going concern are described in the ‘Responsibilities of directors for
the financial statements’ section of this report.
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Independent auditor's report to the members of Forest Healthcare Limited
(continued)

Other information

The director is responsible for the other information. The other information comprises the information included in the
annual report, other than the financial statements and our auditor's report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is a material misstatement in the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

« the information given in the director's report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
¢ the director’s report have been prepared in accordance with applicable legal requirements.

Matter on which we are required to report under the Companies Act 2006

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified material misstatements in the strategic report or the director’s report.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us
to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit; or

the Director was not entitled to prepare the financial statements in accordance with the small companies’
regime and take advantage of the small companies exemptions in preparing the Director's report and from the
requirement to prepare a strategic report.

Responsibilities of directors for the financial statements

As explained more fully in the director’s responsibilities statement, the director is responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the director is responsible for assessing the company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the director either intends to liquidate the company or to cease operations, or has no realistic
alternative but to do so.
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Independent auditor's report to the members of Forest Healthcare Limited
(continued)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud.
Owing to the inherent limitations of an audit, there is an unavoidable risk that material misstatements in the financial
statements may not be detected, even though the audit is properly planned and performed in accordance with the ISAs
(UK).

The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:

e We obtained an understanding of the legal and regulatory frameworks that are applicable to the company and
industry in which it operates through our general, commercial and sector experience, discussions with
management and inspection of board minutes. We determined that the most significant, which are directly
relevant to specific assertions in the financial statements, are those related to the reporting framework (FRS
102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’ and The Companies Act
2006), and the Company's tax position (UK corporate tax legislation).

¢ We assessed the susceptibility of the company’s financial statements to material misstatement, including how
fraud might occur and the risk of management override of controls. Audit procedures performed by the
engagement team included:

o identifying and assessing the design and implementation of controls management has in place to
prevent and detect fraud;

o challenging assumptions and judgements made by management in its significant accounting
estimates, including the valuation of loans receivable;

o identifying and testing journal entries, in particular, journal entries with characterlstlcs that meet
certain criteria assessed as higher risk; and

o assessing the extent of compliance with the relevant laws and regulations that are of significance as
part of our audit procedures.

¢ The assessment of the appropriateness of the collective competence and capabilities of the engagement team
included consideration of the engagement team’s:

o understanding of, and practical experience with, audit engagements of a similar nature and
complexity through appropriate training and participation;

o knowledge of the industry in which the client operates; and

o understanding of the legal and regulatory requirements specific to the company, including the
provisions of the applicable legislation.

e The engagement team’s communications in respect of potential non-compliance with laws and regulations
and fraud included the potential for fraud in revenue recognition through manipulation of the timing or quantum
of sales recognised via management override of controls;

¢ In assessing the potential risks of material misstatement, we obtained an understanding of:

o The company's operations, including the nature of its revenue sources and of its objectives and
strategies, to understand the classes of transactions, account balances, expected financial statement
disclosures and business risks that may result in risks of material misstatement; and
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Independent auditor's report to the members of Forest Healthcare Limited
(continued)

- The company's control environment including:

o management’s knowledge of the relevant laws and regulations and how the company is complying with
those laws and regulations; .

o the adequacy of procedures for authorisation of transactions;

o procedures to ensure that possible breaches of law and regulations are appropriately resolved.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those

< matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’'s members as
a body, for our audit work, for this report, or for the opinions we have formed.

Corarte Thoeton Ui (IP

Philip Sayers

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
London

Date: 31 January 2022
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FOREST HEALTHCARE LIMITED

STATEMENT OF COMPREHENSIVE INCOME
Year ended 31 December 2020

2020 2019

Note f £

Turnover 5 1,887,904 1,886,552

Administrative expenses 6 (1,808,685) (1,797,981)
Operating profit and profit on ordinary activities before

taxation : 79,219 88,571

Tax on profit on ordinary activities 7 (10,187} (14,113)

Profit for the financial year 69,032 74,458

There was no other comprehensive income for 2020 (2019: nil}.
All results derive from continuing operations.

The notes on pages 11 to 18 form an integral part of the financial statements.
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FOREST HEALTHCARE LIMITED
BALANCE SHEET
As at 31 December 2020
2020 2019
Note £ £
Fixed assets
Tangible assets 9 30,466 28,757
30,466 28,757

Current assets
Debtors 10 5,552,245 5,684,890
Cash at bank and in hand 61,816 21,549

5,614,061 5,706,439
Creditors: amounts falling due within one year 11 (10,634,228) (10,793,929)
Net current liabilities (5,020,167)  (5,087,490)
Total assets less current liabilities (4,989,701)  (5,058,733)
Net liabilities (4,989,701) (5,058,733)
Capital and reserves X
Called up share capital 12 182,500 182,500
Capital redemption reserve 70,000 70,000
Capital Contribution 1,506,837 1,506,837
Profit and loss account (6,749,038} (6,818,070)
Total shareholder’s deficit (4,989,701)  (5,058,733)

The financial statements of Forest Healthcare Limited, registered number 02937242, were approved by the Director
and authorised for issue on 31/1/2022

The notes on pages 11 to 18 form an integral part of the financial statements.

lur Ul

Colin Haig
Director
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FOREST HEALTHCARE LIMITED

STATEMENT OF CHANGES IN EQUITY
Year ended 31 December 2020

Called up Capital Capital  Profit and loss Total equity
Share redemption contribution account
capital reserve
£ £ £ £ £

Balance at 31 December
2019 182,500 70,000 1,506,837 (6,818,070) (5,058,733)
Total comprehensive income
for the period
Profit for the year - - - 69,032 69,032
Total comprehensive income
for the period - - - 69,032 69,032
Balance at 31 December
2020 182,500 70,000 1,506,837 (6,749,038) (4,989,701)
Balance at 31 December 2018 182,500 70,000 1,506,837 (6,892,528) (5,133,191)
Total comprehensive income
for the period
Profit for the year - - - 74,458 74,458
Total comprehensive income
for the period - - - 74,458 74,458
Balance at 31 December 2019 182,500 70,000 1,506,837 (6,818,070) (5,058,733)

The notes on pages 11 to 18 form an integral part of the financial statements.

10
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FOREST HEALTHCARE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2020

1. GENERAL INFORMATION

Forest Healthcare Limited (the “Company”) is a company limited by shares incorporated in the United Kingdom
under the Companies Act 2006. The address of the registered office is given on page 1. The nature of the
Company’s operations and its principal activities are set out in the Director’s report on page 2.

2. STATEMENT OF COMPLIANCE

The financial statements of the Company have been prepared in compliance with United Kingdom Accounting
Standards, including Financial Reporting Standard 102, “The Financial Reporting Standard applicable in the
United Kingdom and the Republic of Ireland” (“FRS 102”) and the Companies Act 2006.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

(a) Basis of preparation

These financial statements are prepared on a going concern basis, under the historical cost convention and in
accordance with FRS 102. The financial statements are presented in £ sterling.

{b) Going concern

After making detailed enquiries, and in consideration of his assessment of the company’s financial position,
and having reviewed the forecast cash flows, the Director has concluded that he has a reasonable expectation
that the company will be able to continue in operational existence for the foreseeable future and thus
continues to adopt the going concern basis of accounting in preparing the annual financial statements.

The uncertainty as to the future impact of the Covid-19 pandemic has been considered as part of the
Company's adoption of the going concern basis. The Director has considered the financial implications of
business disruption as a result of any potential Covid-19 outbreak and, in these scenarios, the Company has
sufficient working capital to continue its operations.

(c) Exemptions for qualifying entities

The Company’s ultimate parent undertaking, Newco A 13 Limited, includes the Company in its consolidated
financial statements. The consolidated financial statements of Newco A 13 Limited are prepared in accordance
with FRS 102 and are available to the public and may be obtained from Highgate Studios, Studio 523, 53-79
Highgate Road, London, NWS5 1TL. In these financial statements, the Company is considered to be a qualifying
entity (for the purposes of this FRS) and has applied the exemptions available under FRS 102 in respect of the
following disclosures:

. Cash Flow Statement and related notes; and
. Key Management Personnel compensation.

As the consolidated financial statements of Newco A 13 Limited include the equivalent disclosures, the
Company has also taken the exemptions under FRS 102 available in respect of the following disclosure:

o The disclosures required by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other Financial
Instrument Issues in respect of financial instruments not falling within the fair value accounting rules of
Paragraph 36(4) of Schedule 1.

11
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FOREST HEALTHCARE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 December 2020

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(d) Turnover

Turnover represents amounts receivable for management services provided to other group undertakings,
which are exempt from value added tax. Turnover from the supply of services is recognised upon provision of
service.

(e} Tangible fixed assets and depreciation

Tangible assets are stated at cost less accumulated depreciation and accumulated impairment losses. Cost includes
the original purchase price, costs directly attributable to bringing the asset to its working condition for its intended
use, dismantling and restoration costs and borrowing costs capitalised.

(i) Fixtures, fittings and equipment

Motor vehicles and fixtures, fittings and equipment are stated at cost less accumulated depreciation and
accumulated impairment losses.

(iii) Depreciation and residual values

Depreciation is provided at rates calculated to write off the cost less estimated residual value of each asset over
its expected useful life, as follows:

Motor vehicles - 25% reducing balance
Furniture, fittings & equipment - 15%-33%straight line

The assets’ residual values and useful lives are reviewed, and adjusted, if appropriate, at the end of each
reporting period. The effect of any change is accounted for prospectively.

(f) Operating leases

Leases that do not transfer all the risks and rewards of ownership are classified as operating leases. Payments under
operating leases are charged to the profit and loss account on a straight-line basis over the period of the lease.

(g) Taxation

Taxation expense for the year comprises current and deferred tax recognised in the reporting year. Tax is
recognised in the income statement, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity.

Current or deferred taxation assets and liabilities are not discounted.
(i) Current tax

Current tax is the amount of income tax payable in respect of the taxable profit for the year or prior years. Tax
is calculated on the basis of tax rates and laws that have been enacted or substantively enacted by the year
end. Management periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis
of amounts expected to be paid to the tax authorities.

(ii) Deferred tax

Deferred tax arises from timing differences that are differences between taxable profits and total
comprehensive income as stated in the financial statements. These timing differences arise from the inclusion
of income and expenses in tax assessments in periods different from those in which they are recognised in
financial statements.

Deferred tax is recognised on all timing differences at the reporting date except for certain exceptions.
Unrelieved tax losses and other deferred tax assets are only recognised when it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits.

12
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FOREST HEALTHCARE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 December 2020

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(8)  Taxation (continued)

When the amount that can be deducted for tax for an asset (other than goodwill) that is recognised in a
business combination is less (more) than the value at which it is recognised, a deferred tax liability (asset) is
recognised for the additional tax that will be paid (avoided) in respect of that difference. Similarly, a deferred
tax asset (liability) is recognised for the additional tax that will be avoided (paid) because of a difference
between the value at which a liability is recognised and the amount that will be assessed for tax. The amount
attributed to goodwill is adjusted by the amount of deferred tax recognised.

Deferred tax is measured using tax rates and laws that have been enacted or substantively enacted by the
period end and that are expected to apply to the reversal of the timing difference.

(h) Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term highly liquid
investments with original maturities of three months or-less and bank overdrafts. Bank overdrafts are shown
within borrowings in current liabilities.

(i} Financial instruments
The company has chosen to adopt the Sections 11 and 12 of FRS 102 in respect of financial instruments.
(i) Financial assets

Basic financial assets, including trade and other debtors and cash and bank balances are initially recognised at
transaction price, unless the arrangement constitutes a financing transaction, where the transaction is
measured at the present value of the future receipts discounted at a market rate of interest.

Such assets are subsequently carried at amortised cost using the effective interest method.

At the end of each reporting period financial assets measured at amortised cost are assessed for objective
evidence of impairment. If an asset is impaired the impairment loss is the difference between the carrying
amount and the present value of the estimated cash flows discounted at the asset’s original effective interest
rate. The impairment loss is recognised in profit or loss.

If there is decrease in the impairment loss arising from an event occurring after the impairment was recognised
the impairment is reversed. The reversal is such that the current carrying amount does not exceed what the
carrying amount would have been had the impairment not previously been recognised. The impairment
reversal is recognised in profit or loss.

Other financial assets are initially measured at fair value, which is normally the transaction price.
Such assets are subsequently carried at fair value and the changes in fair value are recognised in profit or loss.

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset expire or are
settled, or (b) substantially all the risks and rewards of the ownership of the asset are transferred to another
party or {c) control of the asset has been transferred to another party who has the practical ability to
unilaterally sell the asset to an unrelated third party without imposing additional restrictions.

(ii) Financial liabilities
Basic financial liabilities, including trade and other creditors, bank loans, loans from fellow group companies
and preference shares, are initially recognised at transaction price, unless the arrangement constitutes a

financing transaction, where the debt instrument is measured .at the present value of the future receipts
discounted at a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current liabilities if payment is due within one year
or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction
price and subsequently measured at amortised cost using the effective interest method.

13
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FOREST HEALTHCARE LIMITED

Commercial in confidence

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 December 2020

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(i) Financial instruments (continued)
(iii) Offsetting

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there
is an enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or
to realise the asset and settle to liability simultaneously.

(i) Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new ordinary
shares or options are shown in equity as a deduction, net of tax, from the proceeds.

(k) Distributions to equity holders

Dividends and other distributiéns to company’s shareholders are recognised as a liability in the financial
statements in the period in which the dividends and other distributions are approved by the company’s
shareholders. These amounts are recognised in the statement of changes in equity.

() Related party transactions

The company discloses transactions with related parties which are not wholly owned with the same group. It
does not disclose transactions with members of the same group that are wholly owned.

{m) Employee benefits

The Company provides a range of benefits to employees, including annual bonus arrangements, paid holiday
arrangements and defined contribution pension plans.

(i) Short term benefits

Short term benefits, including holiday pay and other similar non-monetary benefits, are recognised as an expense in
the period in which the service is received.

{ii) Defined contribution pension plans

The Company operates a defined contribution plan for its employees. A defined contribution plan is a pension
plan under which the Company pays fixed contributions into a separate entity. Once the contributions have
been paid the Company has no further payment obligations. The contributions are recognised as an expense
when they are due. Amounts not paid are shown in accruals in the balance sheet. The assets of the plan are
held separately from the company in independently administered funds.
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FOREST HEALTHCARE LIMITED

Commercial in confidence

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 December 2020

4. CRITICAL ACCOUNTING JUDGEMENTS AND ESTIMATION UNCERTAINTY

Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

(a) Critical judgements in applying the entity’s accounting policies

The Director has assessed the application of the going concern basis in the preparation of the financial
statements. Please see note 3(b) for further details.

{b) Critical accounting estimates and assumptions

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates
will, by definition, seldom equal the related actual results. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year are addressed below.

(i) Useful economic lives of tangible assets

The annual depreciation charge for tangible assets is sensitive to changes in the estimated useful economic
lives and residual values of the assets. The useful economic lives and residual values are re-assessed annually.
They are amended when necessary to reflect current estimates, based on technological advancement, future
investments, economic utilisation and the physical condition of the assets. See note 9 for the carrying amount
of the property plant and equipment and note 3(e) for the useful economic lives for each class of assets.

5. TURNOVER

The total turnover of the Company for the year has been derived from its principal activity wholly undertaken
in the United Kingdom.

6. PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

2020 2019
£ £

Profit on ordinary activities before taxation is stated after charging:
Depreciation of owned tangible fixed assets 16,359 21,433
Operating lease rentals — land and buildings 90,019 89,981
Auditors’ remuneration — audit fees 21,915 24,803
Auditors’ remuneration — tax compliance fees 8,000 8,000
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FOREST HEALTHCARE LIMITED
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 December 2020

7. TAX ON PROFIT ON ORDINARY ACTIVITIES
(a) Analysis of the tax charge in the year

2020 2019
£ £
Current tax:
United Kingdom corporation tax 10,187 14,773
Adjustments in respect of prior periods - (660)
Deferred tax:
Movement on timing differences - -
Tax on profit on ordinary activities 10,187 14,113
(b) Factors affecting the tax charge for the year
The tax assessed for the year is lower (2019: lower) than the standard rate of
corporation tax in the UK of 19.00% (2019: 19.00%)
Profit on ordinary activities before taxation 79,219 88,571
Profit on ordinary activities before taxation multiplied by standard rate of UK
corporation tax of 19.00% (2019: 19.00%) 15,052 16,828
Effects of:
Fixed asset differences 36 469
Impact of changes in tax rates — deferred tax (1,621) -
Other movements . (1) -
Deferred tax not recognised (3,279) (2,258)
Adjustments in respect of prior periods - (660)
Group relief (not paid for) - (266)
Total tax 10,187 14,113
8. STAFF COSTS
Number of employees
The average monthly number of employees (including Directors) during the year was:
2020 2019
Number Number
Administration and nursing 15 15
Employment costs 2020 2019
£ £
Wages and salaries 965,037 903,426
Social security costs 89,789 96,308
Other pension costs 94,670 68,706
1,149,496 1,068,440
Director’s remuneration
2020 2019
£ £
Aggregate emoluments 152,244 154,568

The emoluments of the highest paid Director were £152,244 (2019: £125,818)
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 December 2020

9. TANGIBLE ASSETS

Commercial in confidence

Fixtures,
fittings &
equipment Total
£ £
Cost
At 1 January 2020 (restated) 97,241 97,241
Additions 18,068 18,068
At 31 December 2020 115,309 115,309
Accumulated depreciation
At 1 January 2020 (restated) 68,484 68,484
Charge for the year 16,359 16,359
At 31 December 2020 84,843 84,843
Net book value
At 31 December 2020 30,466 30,466
At 31 December 2019 28,757 28,757
10. DEBTORS
2020 2019
£ £
Trade debtors 681 15,035
Amounts owed by group undertakings 5,491,038 5,597,752
Other debtors 7,472 11,934
Prepayments and accrued income 53,054 60,169
5,552,245 5,684,890

Amounts owed by group undertakings have no fixed repayment terms, are repayable on demand and are

interest free.

11.  CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade creditors

Amounts owed to group undertakings
Other taxation and social security
Other creditors

Corporation tax

Accruals and deferred income

2020
£

55,474

10,051,981

26,475

3,128

192,919
304,251

2019
3

99,605
10,272,207
32,748
2,465
161,395
225,509

10,634,228 10,793,929

Amounts owed to group undertakings have no fixed repayment terms, are repayable on demand and are

interest free.

12.  CALLED UP SHARE CAPITAL

Called up, allotted and fully paid:
182,500 (2019: 182,500) ordinary shares of £1 each

2020
£

182,500

2019
£

182,500

There is a single class of ordinary shares with each share holding equal voting rights.
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FOREST HEALTHCARE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
Year ended 31 December 2020

13.  DEFERRED TAXATION

A deferred tax asset has not been recognised in respect of timing differences relating to fixed assets, as the
Director considers that it is not probable that these losses will be utilised in the foreseeable future. The total
amount of the asset not recognised is £10,498 (2019: £13,777).

14.  FINANCIAL COMMITMENTS

Total future minimum lease payments under non-cancellable operating leases are as follows:

Land and Land and
buildings Other  buildings =~ Other
2020 2020 2019 2019
£ £ £ £
Within one year 63,750 47,200 90,000 136,763
Between one and five years - 136,150 63,750 12,661

15.  FINANCIAL GUARANTEES

The Company is a guarantor to the group facility. The outstanding balance of the facility at 31 December 2020
is £51,013,580.

16.  RELATED PARTY TRANSACTIONS

The Company is exempt from disclosing related party transactions as they are with other companies that are
wholly owned within the group.

There are no other transactions that require disclosure.

17.  RESERVES
Called up share capital - represents the nominal value of shares that have been issued.
Capital contribution — this reserve represents a capital contribution received from the shareholder.
Capital redemption reserve — This reserve records the nominal value of shares purchased by the company.

Profit and loss account —includes all current and prior period retained profits and losses.

18.  ULTIMATE PARENT COMPANY AND CONTROLLING PARTY

The Director considers that the ultimate parent company and ultimate controlling party is Newco A 13 Limited,
a company registered in England and Wales. The immediate parent undertaking is Newco B 13 Limited, a
company registered in England and Wales. The only group to which the company belongs for which
consolidated financial statements are prepared is Newco A 13 Limited, a company registered in England and
Wales. Copies of the consolidated financial statements of Newco A 13 Limited can be obtained from Highgate
Studios, Studio 523, 53-79 Highgate Road, London, NW5 1TL.
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