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AstraZeneca Treasury Limited

STRATEGIC REPORT
APrincipaI activities

The principal activities of AstraZeneca Treasury Limited (the “Company™) are to act as an investment holding company for a
number of AstraZeneca PLC subsidiaries (“Group companies™) and to centrally manage, conduct and coordinate substantially
all the AstraZeneca’s group foreign exchange and cash management activities. These activities are carried out in compliance
with clearly defined policies and procedures, which have been approved by the Board of AstraZeneca PLC.

Business review

These financial statements were prepared in accordance with Financial Reporting Standard 101 ‘Reduced Disclosure
Framework’ (“FRS 1017). In preparing these financial statements, the Company applied the recognition, measurement and
disclosure requirements of International Financial Reporting Standards as adopted by the European Union (“Adopted IFRSs™),
but adds to these requirements where necessary in order to comply with Companies Act 2006.

The profit on ordinary activities after taxation for the year was $3,780m (2019: $9,533m). The decrease n profit was
primarily due to decreased dividend income from Group companies from $10,215m in 2019 to $4,162m 1n 2020.

During the year ended 31 December 2020, the Company paid dividends amounting to $1,000m (2019: $10,124m) to its
parent company, AstraZeneca UK Limited. The Company had net assets of $18,055m at 31 December 2020 (2019:
$15,338m).

Future outlook
The Directors do not foresee a change in the operations of the Company.
Key performance indicators

The operations of the Company are overseen at a global level by AstraZeneca’s Senior Executive Team. For this reason, the
Company’s Directors believe that analysis using KPIs for the Company is not necessary for an understanding of the
development, performance or position of the business. The development, performance and position of the Group is discussed
in the Financial Review section of the AstraZeneca Annual Report and Form 20-F Information 2020 which can be obtained
from the address given in Note 18.

Financial risk management

The principal financial risks to which the Company is exposed are those of liquidity, interest rate, foreign currency and
credit. Each of these is managed in accordance with AstraZeneca PLC Board-approved policies. For full details of these
financial risks and AstraZeneca Group’s approach to financial risk and management, see Note 27 Financial risk management
objectives and policies within the Notes to the Group Financial Statements section of the AstraZeneca Annual Report and
Form 20-F Information 2020, which are available online of can be obtained from the address given in Note 18.

Companies Act 2006 section 172(1) statement in respect of Directors actions

When making decisions, the Directors of the Company must act in the way they consider, in good faith, is most likely to
promote the success of the Company for the benefit of its members as a whole, while also considering the broad range of
stakeholders who interact with and are impacted by our business. Throughout the year, while discharging their duties,
section 172(1) of the Companies Act 2006 (s.172(1)) requires a director to have regard, amongst other matters, to the:

- likely consequences of any decisions in the long term

- interests of the company’s employees

- need to foster the company’s business

- relationships with suppliers, customers and others

- 1mpact of the company’s operations on the community and environment

- desirabihity of the company maintaining a reputation for high standards of business conduct and
- need to act fairly as between members of the company.



AstraZeneca Treasury Limited

Strategic Report (continued)
Companies Act 2006 section 172(1) statement in respect of Directors actions (continued)

In discharging their s.172(1) duties the Directors have had regard to the relevant factors set out above, as well as other
factors relevant to the decisions being made. The Directors acknowledge that every decision made will not necessarily result
in a positive outcome for all stakeholders of the Company. The Directors also acknowledge that the Company is a member
of the AstraZeneca Group and by considering AstraZeneca PLC’s purpose and values, together with the Company’s
strategic priorities, the Directors aims to ensure that the decisions made are consistent and intended to promote the long-
term success of the Company and the AstraZeneca Group.

Noting the size and spread of the Company’s stakeholders and close alignment with the stakeholders of the AstraZeneca
Group, the Company conducted its stakeholder engagement at Group level. Engaging at Group level was deemed the most
efficient and effective method of engagement, to help achieve a greater positive impact on environmental, social and other
related matters. The AstraZeneca Group engaged with key stakeholders throughout the year to understand the issues and
factors that are significant for these stakeholders, and a number of actions were taken as a result of this engagement at Group
level. The interaction with stakeholders, and the impact of these interactions, is set out in the Strategic Report of the
AstraZeneca PLC Annual Report and Form 20-F 2020. In particular, the consideration and impact of the Group’s operations
on the environment are contained throughout the Strategic Report, including on pages 72-77 and Ambition Zero Carbon on
page 276 of the AstraZeneca PLC Annual Report & Form 20-F 2020.

The Directors’ held active meetings throughout the reporting year and reviewed and considered their skills and expertise
applicable to their position as Directors’ of the Company.

Principal risks and uncertainties

The Company manages certain financial risks of the AstraZeneca Group through the use of financial instruments. For
information on the Company's use of financial instruments, see the Accounting Policies section on pages 14 to 17 of the
Financial Statements.

Following the UK referendum outcome in June 2016, the UK Government and European Commission negotiated the terms
on which the UK would leave the EU and the framework for the future relationship. The UK left the EU on 31 January 2020
with a transition period running to 31 December 2020. On 24 December 2020 the UK Government and European Commission
agreed the terms of a Trade and Cooperation Agreement which sets out the relationship between the UK and the EU following
the end of'the transition period. The agreement comprises a Free Trade Agreement, rules on governance and dispute resolution
and, security co-operation.

The Free Trade Agreement provides for zero tariffs and zero quotas on all goods that comply with the appropriate rules of
origin; maintains a level playing field in areas such as environmental protection, social and labour nights, tax transparency
and State aid, with enforcement and a binding dispute settlement mechanism and; maintains air, road, rail and maritime
connectivity but with new customs and passport checks and limitations on haulage operations. It is still too early to judge the
full impact of the Trade and Cooperation Agreement between the UK and EU on our market share, sales, profitability, cash
flows and results of operations. In response to the UK referendum outcome, the Group took the decision to implement
appropnate actions to mitigate where possible the potential risk of disruption to the supply of medicines (including potential
new medicines currently undergoing clinical trials), including duplication of release testing and procedures for products based
n the EU27, transfer of regulatory licences, new freight routes between UK and European mainland avoiding the short straits,
customs and duties set up for the introduction or amendment of existing tariffs or processes and associated IT systems
reconfiguration. In addition, the Group engaged with its major suppliers to assess their readiness and continues to work with
them to mitigate the risk of disruption to supply chains due to new border processes and potential port congestion.

The Company and its operations have seen no material impact as a result of the impact of Brexit.



AstraZeneca Treasury Limited

Strategic Report (continued)
Post balance sheet events

In January 2021 the Company received a dividend of $1,093m from its 100% owned subsidiary, AZENCO4 Limited. This
resulted in a reduction of AZENCO4 Limited’s net assets such that the Company recognised an impairment of $963m on
its investment in AZENCO4 1n 2021.

In February 2021 the Company received a dividend of $280m from its 100% owned subsidiary AstraZeneca AB. In June
2021 the Company’s 100% owned subsidiary AstraZeneca Taiwan Limited declared a dividend of $7m which is due for
payment in October 2021. In August 2021 the Company received a dividend of $345m from its 100% owned subsidiary
AstraZeneca AB.

In January 2021 the Company increased its investment in AstraZeneca Sweden Investments Limited with the purchase of
767,901,703 shares from AstraZeneca AB, a wholly owned subsidiary of the Company, for total consideration of $911m.

In April 2021 the Company purchased a 45% equity holding in Acerta Pharma B.V. Total consideration for the stake was
$2,875m of which $2,595m is deferred and to be paid in installments in January 2022, 2023 and 2024; and $280m was paid
on the transaction date. The equity was purchased from AstraZeneca AB. As at the date of transaction, the Company will
increase its investment in subsidiaries by $2,785m and other creditors by $2,595m. Subsequent to the transaction, the
discount between the fair value of the liability assumed and the liability to be paid in the future years will be amortised
using effective interest rate method until the amounts are repaid.

In May 2021 the Company assigned a $269m loan receivable to its immediate parent AstraZeneca UK Limited with the
transfer affected via the declaration of a distribution in specie. In July 2021 the Company paid dividends totaling $1,099m
to its parent AstraZeneca UK Limited.

On behalf of the board

DocuSigned by:

Alistair (sllins
Tain AlS gﬂ?'si?f)iﬁﬁ's, Director
26™ August 2021
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DIRECTORS' REPORT

The Directors of the Company present their report and the audited Financial Statements of the Company for the year ended 31
December 2020.

Directors

The Directors whose naimes appear at the head of this report were Directors of the Company at the date of approval of this
Directors’ Report.

The Directors are indemnified against liability in respect of proceedings brought by third parties, subject to the conditions set
out in section 234 of the Companies Act 2006. Such qualifying third party indemnity provision remains in force as at the date
of approving the Directors’ Report.

Going concern

The Company’s business activities, together with the factors likely to affect its future development and position, are set out in
the Strategic Report on pages 2-4. ’ ’

The COVID-19 outbreak has spread rapidly during the financial year. Governments across the globe, including the UK, have
undertaken various measures to contain the spread of the virus including restrictions on travel, social distancing and other
emergency measures. The Company and its management has considered all possible impacts of known events arising from
COVID-19 pandemic in the preparation of these financial statements and therefore, believes that the current pandemic is not
likely to have a material impact on the financial position of the Company.

The impact assessment of COVID-19 is a continuous process given the uncertainties associated with its nature and duration.
The Company will continue to closely monitor any material changes to future economic conditions.

The financial statements have been prepared on the going concern basis, which assumes that continued funding is available to
the Company. The Directors, in concluding that the going concern basis is appropriate, have received from AstraZeneca PLC

a letter of support confirming that AstraZeneca PLC will continue to provide the financial resources required to fund the
Company's operations for the foreseeable future and at least 12 months from the date of signing the financial statements.

Dividends
During the year dividends were paid amounting to $1,000m (2019: $10,124m).
Political donations

The Company has made no political donations during the year (2019: $ml).



AstraZeneca Treasury Limited

Directofs’ Réport (continued)

Post balance sheet e\'e;lts

l;ost balance sheet events are set out on page 4 of the Strategic Report.
Statement as to disclosure of information to auditor

So far as each person who was a Director at the date of approving this report is aware, there is no relevant audit information,
being information needed by the auditor in connection with preparing its report, of which the auditor is unaware. Having
made enquiries of fellow Directors and the group’s auditor, each Director has taken all the steps that he/she is obliged to
take as a Director in order to make himself/herself aware of any relevant audit information and to establish that the auditor
1s aware of that information.

Independent auditors

Pursuant to section 487 of the Companies Act 2006, the auditors will be deemed to be reappointed and PricewaterhouseCoopers
LLP will therefore continue in office.

On behalf of the board

DocuSigned by:

Aliskair (ollins
OATEDB465SEB14BA. .
Iain Alistair Collins

Director

26" August 2021



AstraZeneca Treasury Limited

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE STRATEGIC REPORT, THE
DIRECTORS' REPORT AND THE FINANCIAL STATEMENTS

The Directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law they have prepared
the financial statements in accordance with UK Accounting Standards and applicable law (UK Generally Accepted Accounting
Practice), including FRS 101.

Under company law the Directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the Company and of the profit or loss of the Company for that period. In preparing the
financial statements, the Directors are required to:

e  select suitable accounting policies and then apply them consistently;

e make judgements and estimates that are reasonable and prudent;

e  state whether applicable UK Accounting Standards comprising FRS 101 have been followed, subject to any
material departures disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company
will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company’s
transactions and disclose with reasonable accuracy at any time the financial position of the Company and enable them to ensure
that the financial statements comply with the Companies Act 2006. The Directors are also responsible for safeguarding the
assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud and irregularities.
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AstraZeneca Treasury Limited

Independent auditors’ report to the members of AstraZeneca
Treasury Limited

Report on the audit of the financial statements

Opinion
In our opinion, AstraZeneca Treasury Limited's financial statements:

e give a true and fair view of the state of the company's affairs as at 31 December 2020 and of its profit for the year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and applicable law); and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Report and Financial Statements (the “Annual Report”), which
comprise: the Statement of Financial Position as at 31 December 2020; the Statement of Comprehensive Income and the Statement
of Changes in Equity for the year then ended; the Accounting Policies; and the Notes to the Financial Statements.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable law. Our
responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements section
of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the company’s ability to continue as a going concern for a period of at least
twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the company's ability
to continue as a going concern.

Our responsibilities and the responsibilities of the directors with respect to going concem are described in the relevant sections of
this report.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our auditors’
report thereon. The directors are responsible for the other information. Our opinion on the financial statements does not cover the
other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise explicitly stated in this
report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material misstatement, we are
required to perform procedures to conclude whether there is a material misstatement of the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that there is a material misstate ment
of this other information, we are required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic Report and Directors' Report, we also considered whether the disclosures required by the UK
Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report certain opinions and
matters as described below.
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Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and Directors’
Report for the year ended 31 December 2020 is consistent with the financial statements and has been prepared in accordance with
applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we did not
identify any material misstatements in the Strategic Report and Directors' Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Directors’ Responsibilities in respect of the Strategic Report, the Directors’ Report and
the Financial Statements, the directors are responsible for the preparation of the financial statements in accordance with the
applicable framework and for being satisfied that they give a true and fair view. The directors are also responsible for such internal
control as they determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting uniess the
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our
responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which our
procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of non-compliance with laws and
regulations related to UK tax legistation and anti-bribery and corruption laws, and we considered the extent to which non-compliance
might have a material effect on the financial statements. We also considered those laws and regulations that have a direct impact
on the financial statements such as the Companies Act 2006. We evaluated management's incentives and opportunities for
fraudulent manipulation of the financial statements (including the risk of override of controls), and determined that the principal risks
were related to posting inappropriate journal entries to manipulate financial results and potential management bias in accounting
estimates. Audit procedures performed by the engagement team included:

e Enquiry of management, internal audit, the internal legal function and the internal compliance function and those charged with
governance around actual or suspected fraud and suspected instances of non-compliance with laws and regulations;

» Reviewing minutes of meetings of those charged with governance;

o Identifying and testing the validity of journal entries, in particular any journal entries posted with unusual account combinations;
and

e Challenging assumptions made by management in its accounting estimates in relation to the impairment assessment of the
company's investments and debtors.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of non-
compliance with faws and regulations that are not closely related to events and transactions reflected in the financial statements.
Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from error,
as fraud may involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or assume
responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it may come save
where expressly agreed by our prior consent in writing.
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Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

¢ we have not obtained all the information and explanations we require for our audit; or

o. adequate accounting records have not been kept by the company, or returns adequate for our audit have not been received

from branches not visited by us; or
e certain disclosures of directors’ remuneration specuf ied by law are not made; or

¢ the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

hnco K ansoy

Linda Kempenaar (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

26" August 2021

10



AstraZeneca Treasury Limited

STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31 December

Income from shares in Group undertakings
Other operating income

Finance income

Finance expense

Profit before taxation
Tax on profit
Profit for the year

Other comprehensive income / (expense)

Items that will not be reclassified to profit or loss:
Net movement on fixed income securities measured at fair value
through other comprehensive income
Fair value movements related to own credit risk on bonds
designated as FV through P&L

Items that may be reclassified subsequently to profit or loss:
Fair value movements on cashflow hedges

Fair value movements on cashflow hedges transferred to profit
and loss
Deferred tax on fair value movements taken to OCI

Costs of hedging

Other comprehensive expense for the year, net of tax

Total comprehensive income for the year

All activities were in respect of continuing operations.

L

Note 2020 2019
$m $m
4,162 10,215
1 39 36
2 766 791
2 (1,182) (1,485)
3,785 9,557
4 Q) (24)
3,780 9,533
1) 2
) 6)
) )
161 (100)
(239) 52
15 10
2 (14)
(61) (52)
(63) (56)
3,717 9,477

The Accounting Policies on pages 14 to 17 and the Notes to the Financial Statements on pages 18 to 35 form part of these

financial statements.

11



AstraZeneca Treasury Limited

STATEMENT OF FINANCIAL POSITION

At 31 December

Non-current assets
Investments n subsidiaries
Loans to Group undertakings
Other investments

Derivative financial instruments
Deferred tax asset

Current assets

Debtors

Denvative financial instruments
Other investments

Cash and cash equivalents

Current liabilities

Amounts owed to Group undertakings
Derivative financial instruments
Other creditors

Net current liabilities

Total assets less current liabilities

Non-current liabilities

Amounts owed to Group undertakings
Derivative financial instruments
Other payables

Net assets

Capital and reserves
Share capital
Retained earnings

Total equity

The Accounting Policies on pages 14 to 17 and the Notes to the Financial Statements on pages 18 to 35 form part of these

financial statements.

Note

10
11

12
11
10
13

14
11
14

14
11
14

16

31 December

31 December

2020 2019 -
$m $m
59,992 60,591
6,657 6,027
. 63
17 60
.25 15
66,845 66,756
3,087 4247
142 36
108 810
6,776 4,778
10,113 9,871
(41,547) (45,906)
33) (36)
(290) (72)
(41,870) (46,014)
(31,757) (36,143)
35,088 30,613
(17,030) (15,256)
Q) (18)
1) ¢))
18,055 15,338
5,965 5,965
12,090 9,373
18,055 15,338

These financial statements were approved by the Board of Directors on 26th August 2021 and were signed on its behalf by

Alistair (allins
ain AISERTE°¢ B ins

Director

Company registered number: 2910116
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STATEMENT OF CHANGES IN EQUITY

At 1 January 2019

Profit for the year
Other comprehensive expense

Total comprehensive income

Transactions with owners
Dividends

At 31 December 2019

Profit for the year
Other comprehensive expense

Total comprehensive income

Transactions with owners
Dividends

At 31 December 2020

Share Retained Total
capital Earnings equity
$m $m $m
5,965 10,020 15,985
- 9,533 9,533

- (56) (56)
- 9,477 9,477

- (10,124) (10,124)
5,965 9,373 15,338
- 3,780 3,780

- (63) (63)
- 3,717 3,717

- (1,000) (1,000)
5,965 12,090 18,055

13



AstraZeneca Treasury Limited

ACCOUNTING POLICIES
Basis of presentation of financial information

The Company is a private limited liability company, limited by shares, incorporated and domiciled in England and Wales. The
Company’s financial statements are prepared in United States Dollars, which is the functional currency of the Company
rounded to the nearest $§ million.

These financial statements were prepared in accordance with Financial Reporting Standard 101 ‘Reduced Disclosure
Framework® (“FRS 1017). In preparing these financial statements, the Company applied the recognition, measurement and
disclosure requirements of International Financial Reporting Standards as adopted by the European Union (“Adopted IFRSs”),
but adds to these requirements where necessary in order to comply with Companies Act 2006 and has set out below where
advantage of the FRS 101 disclosure exemptions has been taken.

On 31 December 2020 EU-adopted IFRS was brought into UK law and became UK-adopted international accounting
standards, with future changes to IFRS being subject to endorsement by the UK Endorsement Board. The financial statements
will transition to UK-adopted international accounting standards for financial periods beginning 1 January 2021].

The Company’s ultimate parent undertaking, AstraZeneca PLC, includes the Company in its consolidated financial statements.
The consolidated financial statements of AstraZeneca PLC are prepared in accordance with International Financial Reporting
Standards in conformity with the requirements of the Companies Act 2006 and international financial reporting standards
adopted pursuant to Regulation (EC) No 1606/2002 as it applies in the European Union and are available to the public online
and can be obtained from the address given in Note 18.

In these financial statements, the Company is considered to be a qualifying entity and has applied the exemptions available
under FRS 101 in respect of the following disclosures:

Cash flow statement and related notes;

Disclosures in respect of transactions with wholly owned subsidiaries;
Disclosures in respect of capital management;

The effects of new but not yet effective IFRSs;

Disclosures in respect of the compensation of Key Management Personnel;

.The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods presented in these
Financial Statements.

Basis of accounting

These financial statements are prepared under the historical cost convention, modified to include revaluation to fair value of
certain financial instruments as described below.

The Company is exempt by virtue of section 400 of the Companies Act 2006 from the requirement to prepare group financial
statements. Therefore, these financial statements present information about the Company as an individual undertaking and not
about its group.

The replacement of benchmark interest rates such as LIBOR and other interbank offered rates (IBORs) is a priority for
global regulators and is expected to be largely completed in 2021. To prepare for this, the Company early adopted the Phase
I amendments to IFRS 9 ‘Financial Instruments’ and IFRS 7 ‘Financial Instruments: Disclosures’ in 2019. These
amendments provide relief from applying specific hedge accounting requirements to hedge relationships directly affected by
IBOR reform and have the effect that the reform should generally not cause hedge accounting to terminate. There was no
financial impact from the early adoption of these amendments. Further amendments (Phase 2) were issued on 27 August
2020 and the Company will apply these in 2021.

The Company has one IFRS 9 designated hedge relationship that 1s impacted by IBOR reform: our euro 300m cross currency
interest rate swap in a fair value hedge relationship with euro 300m of our euro 750m 0.875% 2021 non-callable bond. This
swap references three month USD LIBOR and uncertainty arising from the Company’s exposure to IBOR reform will cease
when the swap matures in 2021.

14



AstraZeneca Treasury Limited

ACCOUNTING POLICIES (CONTINUED)
Basis of accounting (continued)

The implications on the wider business of IBOR reform have been assessed and the Company is currently preparing to move
to the new benchmark rates in 2021.

Going concern

The Company’s business activities, together with the factors likely to affect its future development and position, are set out in
the Strategic Report on pages 2 to 4.

The COVID-19 outbreak has spread rapidly during the financial year. Governments across the globe, including the UK, have
undertaken various measures to contain the spread of the virus including restrictions on travel, social distancing and other
emergency measures. The Company and its management has considered all possible impacts of known events arising from
COVID-19 pandemic in the preparation of these financial statements and therefore, believes that the current pandemic is not
likely to have a material impact on the operations and financial position of the Company. The impact assessment of COVID-
19 is a continuous process given the uncertainties associated with its nature and duratlon The Company will continue to closely
monitor any material changes to future economic conditions.

The financial statements have been prepared on the going concern basis, which assumes that continued funding is available to
the Company. The Directors, in concluding that the going concern basis is appropriate, have received from AstraZeneca PLC
a letter of support confirming that AstraZeneca PLC will continue to provide the financial resources required to fund the
Company's operations for the foreseeable future and at least 12 months from the date of signing the financial statements.

Significant accounting judgements estimates and assumptions

The preparation of financial statements required management to make judgements, estimates and assumptions that affect the
amounts reported for assets and liabilities as at the Statement of Financial Position date and the amounts reported for revenues
and expenses during the year. However, the nature of estimation means that actual outcomes could differ from those estimates.

The accounting policy descriptions set out the areas where judgements and estimates need exercising. There are no significant
judgements and estimates.

Foreign currencies

The Company’s Financial Statements are presented in US dollar which is also the Company’s functional currency.
Transactions in foreign currencies are recorded at the rate of exchange at the date of the transaction. Monetary assets and
liabilities denominated in foreign currencies at the balance sheet date are reported at the rates of exchange prevailing at that
date. Any gain or loss arising from a change in exchange rates subsequent to the date of the transaction is included as an
exchange gain or loss in the income statement.

Finance income

Finance income is recognised in the income statement as 1t accrues, using the effective interest method.

Dividends on shares

Dividends are only recognised as a liability at that date to the extent that they are declared prior to the year end. Unpaid
dividends that do not meet these critena are disclosed in the notes to the Financial Statements.

Dividend income is recognised in the Statement of Comprehensive Income on the date the Company’s right to receive
payments is established.

Taxation
Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the statement of comprehensive
-income except to the extent that it relates to items recognised directly in equity or other comprehensive income, in which case it

1s recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted or
substantively enacted at the Statement of Financial position date, and any adjustment to tax payable in respect of previous years.
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AstraZeneca Treasury Limited

ACCOUNTING POLICIES (CONTINUED)
Taxation (continued)

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities for financial reporting
purposes and the amounts used for taxation purposes. The following temporary differences are not provided for: the initial
recognition of goodwill; the initial recognition of assets or liabilities that affect neither accounting nor taxable profit other than
in a business combination, and differences relating to investments in subsidiaries to the extent that they will probably not reverse
in the foreseeable future. The amount of deferred tax provided is based on the expected manner of realisation or settlement of
the carrying amount of assets and liabilities, using-tax rates enacted or substantively enacted at the balance sheet date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available against which
the temporary difference can be utilised.

Investments in subsidiaries

Fixed asset investments, including investments in subsidiaries, are stated at cost and reviewed for impairment if there are
indications that the carrying value may not be recoverable.

Debtors

Amounts owed by Group undertakings are recognised initially at fair value. Subsequent to initial recognition they are measured
at amortised cost using the effective interest method, less any impairment losses.

The recoverability of these balances have been assessed in accordance with IFRS 9 and no impairment identified. The amounts
owed by Group undertakings are considered to have low credit risk due to timely payment of interest and settlement of principal
amount on agreed due dates, limiting the loss allowance to 12-month expected credit losses. In 2020, there have been no credit
losses (2019: $nil).

Amounts owed by Group undertakings are written off where there is no reasonable expectation of recovery. Impairment losses
are presented as net impairment losses within operating profit, any subsequent recoveries are credited against the same line.

Financial instruments
All financial instruments held by the Company are used to manage financial risks within the AstraZeneca Group.

Financial instruments are recorded initially at fair value. Subsequent measurement depends on the designation of the
instrument:

e  Forward foreign exchange contracts: the Company has forward foreign exchange contracts to sell currency for the
purpose of hedging non-US dollar commercial transaction exposures which existed within the AstraZeneca Group
at the date of the balance sheet. The majority of the contracts for existing transactions had a maturity of six months
or less from the year end. These contracts are stated at fair value at the balance sheet date and gains or losses arising
are recognised in the Statement of Comprehensive Income. The fair value of forward foreign exchange contracts
is based on market forward foreign exchange rates at the balance sheet date.

e  Cash and cash equivalents comprise cash in hand, current balances with banks and similar institutions and highly
liquid investments with maturities of three months or less when acquired. They are readily convertible into known
amounts of cash and are held at amortised cost under the hold to collect classification, where they meet the hold to
collect ‘solely payments of principal and interest’ test criteria under IFRS 9. Those not meeting these criteria are
held at fair value through profit and loss.

e  Amounts due to or from Group undertakings and interest rate swaps: the AstraZeneca Group uses derivatives,
principally interest rate swaps, to hedge the interest rate exposure inherent in a portion of its fixed interest rate
debt. The AstraZeneca Group also uses cross currency interest rate swaps to hedge its foreign currency exposures.
The Company holds these interest rate swaps on behalf of the AstraZeneca Group. Where derivatives are used for
hedging interest rate risk, the Company will either designate the associated debt as fair value through profit or loss,
when certain criteria are met, or as the hedged item under a fair value hedge or a cash flow hedge.
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AstraZeneca Treasury Limited

ACCOUNTING POLICIES (CONTINUED)
Financial Instruments (continued)

e Where the debt instrument is designated as fair value through profit or loss, the debt is initially measured at fair
value and is remeasured to fair value at each balance sheet date with changes in carrying value being recognised
in the Statement of Comprehensive Income (along with changes in the fair value of the related derivative), with
the exception of changes in the fair value of the debt instrument relating to own credit risk which are recorded in
Other comprehensive income.

e Where the debt instrument 1s designated as the hedged item under a fair value hedge, the debt is imtially measured
at fair value and is remeasured for fair value changes in respect of the hedged risk at each balance sheet date with
changes in carrying value being recognised in the Statement of Comprehensive Income (along with changes in the
fair value of the related derivative).

e Where the debt instrument is designated as the hedged item under a cash flow hedge, the debt is measured at
amortised cost (with gains or losses taken to profit and direct transaction costs being amortised over the life of the
debt). The related derivative is remeasured for fair value changes at each reporting date with the portion of the
gain or loss on the derivative that is determined to be an effective hedge recognised in other comprehensive income.
The amounts that have been recognised in other comprehensive income are reclassified to profit in the same period
that the hedged forecast cash flows affect profit. The reclassification adjustment is included in Finance expense in
the Consolidated Statement of Comprehensive Income

e Al other amounts due from or due to Group undertakings not designated as described above are recorded at
amortised cost.
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AstraZeneca Treasury Limited

NOTES TO THE FINANCIAL STATEMENTS

1. Other operating income
2020 2019
" $m $m
Operating income
Gain on disposal of fixed asset investments 42 36
Other expenses &) -
Total 39 36

The gain on disposal of fixed assets investments during the year relates to the sale of shares in AstraZeneca Sweden
Investments Limited in both the current and prior years.

2. Finance income and expenses
2020 2019
$m ~ $m

Finance income
Interest receivable - Group undertakings - 422 438
Interest on short term investments 32 109
Fair value changes on debt and interest rate swaps 21 -
Exchange gains on foreign currency loans and deposits 291 244
Total . ' 766 : 791
Finance expenses
Interest payable - Group undertakings (769) (1,181)
Other financial charges (28) (45)
Fair value changes on debt and interest rate swaps ' - 3D
Exchange losses on foreign currency loans and deposits (385) (228)
Total (1,182) (1,485)
Net finance expenses (416) (694)

$33m fair value gains (2019: $5m fair value losses) on interest rate fair value hedging instruments and $32m fair value
losses (2019: $8m fair value gains) on the related hedged items have been included within fair value changes on debt
and interest rate swaps. All fair value hedge relationships were effective during the year.

$2m fair value gains (2019: $4m fair value gains) on derivatives related to debt instruments designated at fair value

through profit or loss and $3m fair value losses (2019: $4m fair value losses) on debt instruments designated at fair
value through profit or loss have been included within fair value changes on debt and interest rate swaps.
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AstraZeneca Treasury Limited

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
3. Auditors’ remuneration

The auditors’ remuneration was borne by AstraZeneca UK Limited, a subsidiary of AstraZeneca PLC. The audit fee '
for 2020 is $63,842 (2019: $62,500).

4. Tax on profit

2020 2019

$m $m

Overseas tax - 1
Current tax charge on income for the year - 1
Deferred tax . - 23
Adjustments in respect of prior years 5 -
Total tax on profit 5 24

Taxation reconciliation to UK statutory rate

The total tax expense for the year is lower (2019: lower) than the standard rate of corporation tax in the UK of 19%
(2019: 19%). The differences are explained below.

2020 2019

$m $m

Profit on ordinary activities before taxation 3,785 9,557
Tax at 19% (2019: 19%) 720 1,816
Non-taxable dividend income (791) (1,941)
Group relief surrendered for nil consideration 74 196
Non-taxable income / non-deductible expenses 3) (44)
Adjustments in respect of prior years 5 -
Effects of tax rates and laws - 3)
Total tax on profit 5 24

Factors affecting future tax rate charges
During March 2020, a Parliamentary Notice was enacted such that the UK corporation tax rate continues to be 19%

after 1 April 2020. It was announced in the Spring Budget (March 2021) that the rate of corporation tax for large
companies will increase from 19% to 25% from 1 April 2023.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

4.

Tax on profit (continued)

Deferred taxation

The movements in the net deferred tax balance during the year are as follows:

Other Total

$m $m

Net deferred tax balance at 31 December 2018 28 28
Taxation debit to P&L (23) (23)
Taxation credit to OCI ‘ 10 10
Net deferred tax balance at 31 December 2019 15 15
Taxation debit to P&L 5) &)
Taxation credit to OCI 15 15
Net deferred tax balance at 31 December 2020 25 25

The net deferred tax balance consists of:

Other Total

$m $m

Deferred tax assets at 31 December 2019 15 15
Deferred tax liabilities at 31 December 2019 - -
Net deferred tax balance at 31 December 2019 15 15
Deferred tax assets at 31 December 2020 25 25
Deferred tax liabilities at 31 December 2020 - -
Net deferred tax balance at 31 December 2020 25 25

The Company has recognised $25m deferred tax assets on the basis of sufficient forecast future taxable profits against

which the temporary difference can be utilised.

Deferred tax has been measured at 19% (2019: 17%).
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

5.

6.

7.

8.

Emoluments of Directors

.

The total emoluments of the Directors of the Company for the year, net of pension contributions, were $676,673 (2019:
$605,012) in respect of services to the Company, and were borne by another company in the AstraZeneca Group. The
aggregate amount of Company contributions to defined benefit and money purchase schemes was $758 (2019: $1,001),

and were borne by another company in the AstraZeneca Group.

During 2020 and during 2019 two of the three Directors participated in defined benefit or defined contribution schemes
sponsored by other Group companies. The details of these schemes are disclosed in the AstraZeneca Group consolidated
financial statements, which can be obtained online or from the address given in Note 18.

The aggregate of remuneration and amounts receivable under long term incentive schemes of the highest paid Director,
net of pension contributions were $498,306 (2019: $442,377) and the pension contributions were $Nil (2019: $Nil).
During 2020, the highest paid Director was both awarded the rights to receive shares in future years and received shares

under the long tenn incentive scheme.

2020 2019
Number Number
Retirement benefits are accruing to the following number of Directors under:
Money purchase schemes 1 1
Detined benefit schemes 1 ]
The number of Directors who exercised share options was - -
The number of Directors in respect of whose services shares were received or receivable
under long-term incentive schemes was 3 3
Employee costs
The Company had no employees during 2020 (2019: nil).
Dividends to shareholders
2020 2019 2020 2019
cents per cents per $m $m
share share
Ordinary shareholders
Dividends on Ordinary ‘B’ Shares 16.76 169.72 1,000 10,124
Investments in subsidiaries
Shares in
Net book value subsidiaries
$m
Carrying amount at 1 January 2019 53,974
Additions' 7,191
Disposals and other movements? (574)
Carrying amount at 31 December 2019 60,591
Additions? 6
Disposals and other movements* (605)
Carrying amount at 31 December 2020 59,992

! Additions is a $7,191m investment in Zeneca Holdings Inc.

2 Disposals and other movements consists of $574m relating to the disposal of shares in a subsidiary, AstraZeneca

Sweden Investments Limited.

3 Additions is a $6m capital injection into AstraZeneca Vietnam Company Ltd.
4 Disposals and other movements consists of $(605m) relating to the disposal of shares in a subsidiary, AstraZeneca

Sweden Investments Limited.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8.

Investments in subsidiaries and holdings (continued)

The companies in which the Company has an interest at 31 December 2020 are as follows:

Subsidiaries or Holdings Country of Address Percentage of
registration ordinary shares
held
AstraZeneca Holdings B.V. Netherlands Prinses Beatrixlaan 582, 2595BM, The Hague, The 100%
Netherlands
AstraZeneca Treasury B.V. Netherlands Prinses Beatrixlaan 582, 2595BM, The Hague, The 100%
. Netherlands
AstraZeneca AB Sweden SE-151 85 Sodertilje, Sweden 100%
AstraZeneca Egypt for Egypt Villa 133, Road 90 North, New Cairo, Egypt 98%
Pharmaceutical Industries JSC
AstraZeneca Egypt for Trading Egypt 14C Ahmed Kamel Street, New Maadi, Cairo, Egypt 50%
LLC
AstraZeneca Pharmaceuticals, Russia Building 1, 21 First Krasnogvardeyskiy lane, Floor 30, Rooms 100%
LLC 13 and 14, 123100, Moscow, Russian Federation
AstraZeneca S.A. Chile Av. Isidora Goyenechea 3477, 2nd Floor, Las Condes, 99.9%
Santiago, Chile
AstraZeneca Maroc SARLAU Morocco 92 Boulevard Anfa ETG 2, Casablanca 20000, Moroco 100%
AstraZeneca Tunisie SaRL Tunisia Lot n°1.5.5 les jardins du lac, bloc B les berges du lac, Tunis, 99.999%
Tunisia
AstraZeneca Taiwan Limited Taiwan 21st Floor, Taipei Metro Building 207, Tun Hwa South Road, 100%
SEC 2 Taipei, Taiwan, Republic of China
AstraZeneca Sweden United 1 Francis Crick Avenue, Cambridge Biomedical 76.16%
Investments Limited Kingdom Campus, Cambridge, CB2 0AA, United Kingdom
AstraZeneca Vietnam Company Vietnam 18 Floor, A&B Tower, 76 Le Lai, Ben Thanh Ward, District 100%
Limited 1, Ho Chi Minh City, Hanoi, Vietnam
AstraZeneca Asia-Pacific Malaysia 12th Floor, Menara Symphony, No 5 Jalan Prof, Khoo Kay 100%
Business Kim, Seksyen 13, 46200 Petaling Jaya, Selangor Darul Ehsan,
Services Sdn Bhd Malaysia
AstraZeneca Health Care Mexico Av. Periferico Sur 4305 interior 5, Colonia Jardines en la 0.2%
Division, S.A. de C.V. Montafia, Mexico City, Tlalpan Distrito Federal, CP 14210,
Mexico
AstraZeneca, S.A. de C.V. Mexico Av. Periferico Sur 4305 interior 5, Colonia Jardines en la 0.02%
Montana, Mexico City, Tlalpan Distrito Federal, CP14210,
Mexico
AZENCO4 Limited United 1 Francis Crick Avenue, Cambridge Biomedical 100%
Kingdom Campus, Cambridge, CB2 0AA, United Kingdom
Zeneca Holdings Inc. United States 1800 Concord Pike Wilmington DE 19803 100%

United States

At December 2019 the Company held an investment in Affinita Biotech, Inc which was held at a book value of $nil.
During 2020 Affinita Biotech, Inc was liquiditated. The Company received nil proceeds in the liquidation.

In the Directors' opinion, the investments in, and amounts due, from the Company's subsidiaries are worth at least
the amounts at which they are stated in the Statement of Financial Position.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9. Loans to Group undertakings

Loans to
subsidiaries

’ $m

At 1 January 2019 6,009
Additions -
Disposals and other movements' 18
At 31 December 2019 6,027
Additions? 579
Disposals and other movements® 51

At 31 December 2020 6,657

! Disposals and other movements consists of $3m from the increase of a loan to AstraZeneca Sweden Investments
Limited, $(1m) loss from FX movements on loans to subsidianies and $16m increase to intercompany receivables.

2 Additions is a $5m loan to AstraZeneca Sweden Investments Ltd. and $574m term loan to AstraZeneca Holdings B.V.
3 Disposals and other movements consists of $(3m) from the maturity of a loan to AstraZeneca Sweden Investments
Limited, $71m gain from FX movements on loans to subsidiaries, $(17m) from FX movements on intercompany

receivables.

10.  Other investments

2020 2019

$m $m

Fixed income securities at fair value through profit and loss — non-current - 63
asset

Fixed income securities at fair value through profit and loss — current asset 108 810

Total other investments 108 . 873

The Company has appointed four investment managers to invest a proportion of the AstraZeneca Group’s cash across
a wide range of high quality fixed income securities including; corporate bonds, government bonds, commercial
paper, asset backed securities, certificates of deposit and covered bonds. These fixed income securities were
classified according to their maturity profile. Fixed income securities — current assets have a maturity greater than 3
months but less than 1 year. Other investments are carried at fair value using a level 1 valuation method: quoted
prices (unadjusted) in active markets for identical assets or liabilities.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

11.  Derivative financial instruments

2020 2019

$m ' $m

Non-current assets » 171 60

Current assets 142 36
Current liabilities 33) (36)
Non-current liabilities ) (18)

Net Derivative Asset 278 42

Derivative financial instruments consist of interest rate swaps (included in instruments designated at fair value if
related to debt designated at fair value or instruments in a fair value hedge relationship if formally designated as in
a fair value hedge relationship), cross-currency interest rate swaps (included in instruments designated in a fair value
hedge relationship or a cash flow hedge relationship if formally designated in a fair value hedge relationship or cash
flow hedge relationship), and forward foreign exchange contracts.

2020 2019

$m $m

Interest rate swaps 45 42
Cross currency interest rate swaps ' 210 -
Forward foreign exchange contracts 23 -
Net Derivative Asset 278 42

! Cross currency interest rate swaps includes swaps designated in a cash flow hedge. These swaps have total nominal
amounts of € 2,200m and effectively convert fixed rate € 500m 0.25% 2021, € 900m 0.75% 2024 and € 800m 1.25%
2028 external borrowings, on-lent to the Company by AstraZeneca PLC, into fixed rate US dollar borrowings to
hedge the exposure to foreign exchange spot rate and interest rate risk.

2 Cross currency interest rate swaps includes a swap designated in a fair value hedge. This swap hedges a designated
€ 300m portion of a € 750m 0.875% 2021 non-callable external bond, on-lent to the Company by AstraZeneca PLC,
against exposure to movements in the euro:US dollar exchange rate.

Fair value hierarchy

Financial instruments carried at fair value can be analysed by valuation method. The different levels have been
defined as follows: i

e  Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

e  Level 2: inputs other than quoted prices included within Level | that are observable for the asset or hability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

e  Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

All derivatives are held at fair value and fall within Level 2 of the above fair value hierarchy. None of the derivatives
have been reclassified in the year. .

The fair value of cross-currency interest rate swaps and interest rate swaps is estimated using appropriate zero coupon
curve valuation techniques to discount future contractual cash flows based on rates at current year end. The fair value
of forward foreign exchange contracts are estimated by cash flow accounting models using appropriate yield curves
based on market forward foreign exchange rates at the year end. The majority of forward foreign exchange contracts
for existing transactions had maturities of less than one month from year end.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

12.

13.

Debtors

2020 2019

$m $m

Amounts owed by Group undertakings 3,071 4,226
Prepayments and accrued income 14 21
Other debtors 2 -
Total debtors 3,087 4,247

The Company has financial assets that are subject to expected credit loss model under IFRS 9. In applying this
model to the amounts owed by group Companies, no impairment has been recognised in 2020 given the principal
financial risks to which group companies are exposed, being those of liquidity, interest rate, foreign currency and

credit, are managed in accordance with AstraZeneca PL.C Board-approved policies.

Cash and cash equivalents

2020 2019

$m $m

Cash at bank and in hand 127 168
Other investments 6,649 4,610
Total cash and cash equivalents 6,776 4,778

Other investments of $6,649m (2019: $4,610m) principally comprise investments in constant net asset value funds
and low volatility net asset value funds with same day access for subscription and redemption. These investments
fail the ‘solely payments of principal and interest’ test criteria under IFRS 9. They are therefore measured at fair
value through profit and loss, although the fair value will be matenally the same as amortised cost. At 31 December
2019 the Company held Triparty Repurchase Agreements held directly with third party managers with a weighted
average life of 76 days. The Company closed out its repurchase agreements during 2020.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

14.  Analysis of debt by maturity

2020! 2020 2020 2019 2019 2019

Loans Other Total Loans Other Total

$m $Sm $m $m $m $m

Amounts owed to Group undertakings 1,533 40,014 41,547 1,793 44,113 45,906
Other creditors — 290 290 - 72 72
In less than 1 year 1,533 40,304 41,837 1,793 44,185 45,978
1-2 years . 1,248 1 1,249 1,396 1 1,397
2-5 years 4,669 - 4,669 3,827 - 3,827
5+ years 11,113 - 11,113 10,033 - 10,033
Greater than 1 year 17,030 1 17,0312 15,256 1 15,2572
Total debt 18,563 40,305 58,868 17,049 44,186 61,235

"Loans’ includes an instrument with a carrying value of $371m designated as the hedged item in a fair value hedge
relationship. This relates to a designated € 300m portion of a € 750m 0.875% 2021 non-callable external bond, on-
lent to the Company by AstraZeneca PLC. The accumulated amount of fair value hedge adjustments to the bond is
a loss of $44m. ‘Loans’ also includes instruments with a carrying value of $2,690m designated in a cash flow hedge.
These relate to € 500m 0.25% 2021, € 900m 0.75% 2024 and € 800m 1.25% 2028 external bonds, on-lent to the
Company by AstraZeneca PLC.

20f the $17,031m (2019:$15,257m) debt due in greater than 1 year, $17,030m (2019: $15,256m) relates to Amounts
owed to Group undertakings and $1m (2019: $1m) to Other creditors.

‘Other’ primarily comprises of amounts owed to Group undertakings under interest bearing call account facilities
which bear interest based on a margin to London Interbank Offered Rates (LIBOR). These facilities may be
terminated by not less than one month's written notice given by either party to the other. Fair value approximates to
carrying value. Included in ‘Other’ is also an amount due to the ultimate parent company, AstraZeneca PLC, for
$5,422m (2019: $7,111m) and other creditors of $288m (2019: $71m) relating to bank collateral arrangements.

‘Loans’ primarily comprises external borrowings on-lent to the Company by AstraZeneca PLC. The amounts owed
to Group undertakings includes a fair value adjustment of $52m on these loans (2019: $49m). At 31 December 2020,
the unamortised discount on borrowings from AstraZeneca PLC was $135m (2019: $122m). The total fair value of
‘Loans’ as at 31 December 2020 was $22,046m (2019: $19,244m). Also included in ‘Loans’ are debt instruments
designated at fair value through profit or loss. The amount payable at maturity on these bonds is $287m (2019:
$287m), and their fair value was $339m at 31 December 2020 (2019: $335m). Fair values, as disclosed in this note
are based on the Level | valuation method as defined in Note 10.

Aloss of $1m (2019: $4m loss) was made during the year on the fair value of bonds designated at fair value through
profit or loss, due to decreased credit risk. A gain of $29m (2019: $30m) has been made on these bonds since
designation due to increased credit risk. The Company records the component of fair value changes relating to the
component of own credit risk through Other comprehensive income. Changes in credit risk had no material effect
on any other financial assets and liabilities recognised at fair value in the financial statements. The change in fair
value attributable to changes in credit risk is calculated as the change in fair value not attributable to market risk.
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15.

Financial risk management objectives and policies

The Company’s principal financial instruments, other than derivatives, comprise bank overdrafts, loans, current and
non-current investments, cash and short-term deposits. The main purpose of these financial instruments is to manage
the Company’s funding and liquidity requirements.

The principal financial risks to which the Company is exposed are those of liquidity, interest rate, foreign currency
and credit. Each of these is managed in accordance with Board-approved policies. These policies are set out below.

Hedge accounting

The Company uses foreign currency borrowings, foreign currency forwards and swaps, currency options, interest
rate swaps and cross-currency interest rate swaps for the purpose of hedging its foreign currency and interest rate
risks. The Company may designate certain financial instruments as fair value hedges or cash flow hedges in
accordance with IFRS 9. Hedge effectiveness is determined at the inception of the hedge relationship, and through
periodic prospective effectiveness assessments to ensure that an economic relationship exists between the hedged
item and hedging mstrument. Sources of hedge effectiveness will depend on the hedge relationship designation but
may include:

e A significant change in the credit risk of either party to the hedging relationship.
e A timing mismatch between the hedging instrument and the hedged item.
e Movements in foreign currency basis spread for derivatives in a fair value hedge.

The hedge ratio for each designation will be established by comparing the quantity of the hedging instrument and
the quantity of the hedged item to determine their relative weighting; for all of the Company’s existing hedge

relationships the hedge ratio has been determined as 1:1.

The following table represents the Company’s continuing designated hedge relationships under IFRS 9.

31 December 2019

Other Comprehensive Income

Fair value Closing
Nominal Opening Fair value loss/(gain) balance Average
amounts balance 1 loss /(gain) recycled to 31 Average Average pay
in local  Carrying January deferred the income December maturity  USD FX interest
currency value’ 2019 to OCI statement 2019 year rate rate
$m $m $m $m $m
Fair value hedge -
foreign currency
and interest rate
risk !
Cross currency USD
interest rate swap — 3];:)1012 10 - - - - 2021 1.09 libor
Euro bond +1.27%
Cash flow hedges —
foreign currency
and interest rate
risk*3
Cross currency EUR USD
mterest rate swaps — 2.200m 13) 92) 114 2) (30) 2025 1.14 2.69%

Euro bonds
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15.

Financial risk management objectives and policies (continued)

31 December 2020

Other Comprehensive Income

Fair value Closing
Nominal Opening Fair value loss/(gain) balance ' Average
amounts balance 1 loss /(gain) recycled to 31 Average Average pay
in local  Carrying January deferred the income December maturity  USD FX interest
currency value 2020 to OCI statement 2020 year rate rate
$m $m $m $m $m
Fair value hedge -
foreign currency
and interest rate
risk !
Cross currency ) USD
interest rate swap — 31;:)[(3?; 43 - - - . - 2021 1.09 libor
Euro bond +1.27%
Cash flow hedges - ‘ ' ‘
foreign currency
and interest rate
risk>3
Cross currency : EUR USD
Interest rate swaps — 2.200m 150 30) (163) 239 46 2025 1.14 2.69%

Euro bonds

! Hedge ineffectiveness recognised on swaps designated in a fair value hedge during the year was a gain of $1m
(2019: gain of $3m).

2 Hedge ineffectiveness recognised on swaps designated in a cash flow hedge during the year was $nil (2019: $nil).
3 Fair value movements on cross currency interest rate swaps in cash flow hedge and net investment hedge
relationships are shown inclusive of impact of costs of hedging.

Key controls applied to transactions in derivative financial instruments are: to use only instruments where good
market liquidity exists, to revalue all financial instruments regularly using current market rates and to sell options
only to offset previously purchased options or as part of a risk management strategy. The Company is not a net seller
of options, and does not use derivative financial instruments for speculative purposes.

Capital management
The capital structure of the Company consists of shareholders’ equity (Note 15), borrowings from Group
undertakings (Note 13), cash (Note 12) and other investments (Note 9). For the foreseeable future, the Company will

maintain a capital structure that supports the wider AstraZeneca Group’s strategic objectives through:

e  managing funding and hquidity risk for the AstraZeneca Group;
e  optimising shareholder return for the shareholders of AstraZeneca PLC, the ultimate parent company; and
e  contributing towards maintaining a strong, investment-grade credit rating for the AstraZeneca Group.

Funding and liquidity risk are reviewed regularly by the AstraZeneca PLC Board and managed in accordance with
policies described below.
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1§.

Financial risk management objectives and policies (continued)
Liquidity risk

The Company holds the majority of cash balances for the AstraZeneca Group. As such the Company’s liquidity risk
is linked to the wider AstraZeneca Group. The AstraZeneca Group Board reviews the wider Group’s ongoing
liquidity risks annually as part of the planning process and on an ad hoc basis. The Group considers short-term
requirements against available sources of funding, taking into account forecast cash flows. The Group manages
liquidity risk by maintaining access to a number of sources of funding which are sufficient to meet anticipated
funding requirements.

Specifically, the Group uses commercial paper, bank loans, committed bank facilities and cash resources to manage
short-term liquidity and manages long-term liquidity by raising funds through the capital markets.

Specifically, the Company manages liquidity risk by having access to a number of sources of funding including
taking deposits from Group undertakings, overdraft facilities and cash resources to manage short-term liquidity and
manages long-term liquidity with funds raised through the capital markets on-lent to the Company by AstraZeneca
PLC, the ultimate parent company of the AstraZeneca Group.

The maturity profile of the anticipated future contractual cash flows including interest in relation to the Company’s
financial liabilities, on an undiscounted basis and which, therefore, differs from both the carrying value and fair
value, is as follows:

Total Total
Short-term Total non- derivative derivative Total
Borrowings Other  Loans from derivative financial financial derivative
from Group Group financial instrument instrument financial
undertakings creditors  undertakings instruments  receivables  payables instruments
$m $m $m $m $m $m $m $m
In less than 1 year *(44,823) (72) 2,379 (47,274) 11,956 (11,985) 29) (47,303)
1-2 years - ¢)) (1,943) (1,944) 955 (976) 20 (1,965)
2-3 years - - (1,784) (1,784) 54 67) (13) (1,797)
3-4 years - - (2,041) (2,041 54 67) (13) (2,054)
4-5 years - - (1,452) (1,452) 1,051 (1,079) (28) (1,480)
Greater than 5 years - - (15,262) (15,262) 1,647 (1,654) @) (15,269)
(44,823) (73) (24.861) (69,757) 15,717 (15,828) (111) (69,868)
Effect of interest 710 - 7,722 8,432 (409) 488 79 8,511
Effect of
discounting, fair v
. - - 920 90 20 54 74 164
values and issue
costs )
31 December 2019 " (44,113) (73) (17,049) (61,235) 15,328 (15,286) 42 (61,193)

29



AstraZeneca Treasury Limited

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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Total Total
Short-term Total non- derivative derivative Total
Borrowings Loans from derivative financial financial derivative
from Group Other Group financial instrument instrument financial
undertakings creditors  undertakings instruments  receivables  payables instruments Total
$m $m $m $m $m $m $m $m
In less than 1 year (40,020) (290) (2,109) 42,419) 9,719 (9,620) 99 (42,320)
1-2 years - ) 1,812) (1,813) 60 67 Q) (1,820)
2-3 years _ - - (2,073) (2,073) 59 67) ®) (2,081)
3-4 years - - (1,589) (1,589) 1,151 (1,080) 71 (1,518)
4-5 years - - (2,474) (2,474) 36 (40) ) (2,478)
Greater than S years - - (16,279) (16,279) 1,707 (1,652) 55 (16,224)
(40,020) (291) (26,336) (66,647) 12,732 (12,526) 206 (66,441)
Effect of interest 6 - 7,671 7,677 (379) 405 26 7,703
Effect of
discounting, fair
. - - 102 102 70 (24) 46 148
values and issue
costs
31 December 2020 (40,014) 291) (18,563) 12,423 (12,145) 278  (58,590)

(58,868)

Where interest payments are on a floating rate basis, it is assumed that rates will remain unchanged from the last
business day of each year ended 31 December. It is not expected that the cash flows in the maturity profile could
occur significantly earlier or at signticantly different amounts.

30



AstraZeneca Treasury Limited

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

15.

Financial risk management objectives and policies (continued)
Market risk

Interest rate risk

The Company maintains a mix of fixed and floating rate debt, in line with policies approved by the AstraZeneca
Group Board. The Company uses interest rate swaps to manage this mix.

A significant portion of the AstraZeneca Group long-term debt is held at fixed rates of interest.

At 31 December 2020, the Company held interest rate swaps with a notional value of $288m, converting the
AstraZeneca Group’s 7% guaranteed debentures payable in 2023 to floating rates. No new interest rate swaps were
entered into during 2020. At 31 December 2020, swaps with a notional value of $288m related to debt designated as
fair value through profit or loss. Designated hedges are expected to be effective and therefore the impact of
ieffectiveness on profit is not expected to be material. The accounting treatment for fair value hedges and debt
designated as fair value through profit or loss is disclosed in the Company Accounting Policies.

The majority of surplus cash is currently mnvested in US dollar liquidity funds and fixed income securities.
The interest rate profile of the Company’s interest-bearing financial instruments, as at 31 December 2020 and 31

December 2019 is set out below. In the case of current and non-current financial liabilities, the classification includes
the impact of interest rate swaps which convert the debt to floating rate.

2020 2020 2020 2019 2019 2019
Fixed Floating Fixed  Floating
rate rate Total rate rate Total
$m $m $m $m $m $m
Financial liabilities
Short-term borrowings from Group
. - 40,014 40,014 - 44,113 44,113
undertakings
Loans from Group undertakings 17,207 1,356 18,563 15,534 1,515 17,049
Collateral balances included in Other
. - 288 288 - 71 71
creditors
Other liabilities included in Other
. - 3 3 - 2 2
creditors
Total financial liabilities 17,207 41,661 58,868 15,534 45,701 61,235
Financial assets
Amounts owed by Group undertakings 143 2,928 3,071 220 4,006 4,226
Long term loans to subsidiaries 6,657 - 6,657 6,027 - 6,027
Other investments - 108 108 - 873 873
Cash and cash equivalents - 6,776 6,776 - 4,778 4,778
Total financial assets 6,800 9,812 16,612 6,247 9,657 15,904
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Financial risk management objectives and policies (continued)
Foreign currency risk

The US dollar is the Company’s most significant currency. As a consequence, the Company’s results are presented
in US dollars and exposures are managed against US dollars accordingly.

Translational

Approximately 66% of the wider AstraZeneca Group’s external sales in 2020 were denominated in currencies other
than the US dollar, while a significant proportion of manufacturing, and research and development costs were
denominated in pounds sterling and Swedish krona. Surplus cash generated by business units is substantially
converted to, and held centrally in, US dollars. As a result, operating profit and total cash flow in US dollars will be
affected by movements in exchange rates. '

This currency exposure is managed centrally, based on forecast cash flows. The impact of movements in exchange
rates is mitigated significantly by the correlations which exist between the major currencies to which the Group is
exposed and the US dollar. Monitoring of currency exposures and correlations i1s undertaken on a regular basis and
hedging is subject to pre-execution approval.

Foreign currency risk principally arises where the Company has non-US dollar denominated intercompany balances
with subsidiaries. This exposure is regularly monitored against agreed limits and managed to minimise the effect on
the Statement of Comprehensive Income.

Transactional

The Company’s policy is to hedge, wherever practically possible, the wider AstraZeneca Group’s major transactional
currency exposures on working capital balances, which typically extend for up to three months, using forward foreign
exchange contracts. Foreign exchange gains and losses on forward contracts transacted for transactional hedging are
taken to profit or loss. In addition, the AstraZeneca Group’s external dividend, which is paid principally in pounds
sterling and Swedish krona, is fully hedged by the Company from announcement to payment date.

Sensitivity analysis

The sensitivity analysis set out overleaf summarises the sensitivity of the market value of the Company’s financial
instruments to hypothetical changes in market rates and prices. The range of variables chosen for the sensitivity
analysis reflects the Group’s view of changes which are reasonably possible over a one-year period. Market values
are the present value of future cash flows based on market rates and prices at the valuation date. For fixed rate long-
term debt, an increase in interest rates results in a decline in the fair value of debt.

The sensitivity analysis assumes an instantaneous 100 basis point change in interest rates in all currencies from their
levels at 31 December 2020, with all other variables held constant. Based on the composition of the wider
AstraZeneca Group’s long-term debt portfolio as at 31 December 2020, a 1% increase in interest rates would result
in an additional $20m in interest expense being incurred per year.

The exchange rate sensitivity analysis assumes an instantaneous 10% change in foreign currency exchange rates
from their levels at 31 December 2020, with all other variables held constant. The +10% case assumes a 10%
strengthening of the US dollar against all other currencies and the -10% case assumes a 10% weakening of the US
dollar.

Each incremental 10% movement in foreign currency exchange rates would have approximately the same effect as

the initial 10% detailed in the table below and each incremental 1% change in interest rates would have
approximately the same effect as the 1% detailed in the table overleaf.
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31 December 2019 Interest rates Exchange rates
+1% -1% +10% -10%

Increase/(decreése) in fair value of financial ‘ »

. 1,360 (1,458) (23) (13)

instruments

Impact on profit: (loss)/profit - - (133) 122

Impact on equity: (loss)/profit - - 110 (135)

31 December 2020 Interest rates Exchange rates
+1% -1% +10% -10%

Increase/(decrease) in fair value of financial

. 1,636 (1,706) 115 (134)

mstruments

Impact on profit: (loss)/profit - - ) 13

Impact on equity: (loss)/profit - : - 120 (147)

Credit risk

The Company is exposed to credit risk on financial assets, such as cash balances (including fixed deposits and cash
and cash equivalents), derivative instruments and amounts due from Group undertakings. The Company is also
exposed in its Net asset position to its own credit risk in respect of the 2023 debentures which are accounted for at
fair value through profit or loss. Under IFRS 9, the effect of the losses and gains arising from own credit risk on the
fair value of bonds designated at fair value through profit or loss are recorded in Other comprehensive income.

Financial counterparty credit risk

The majority of the wider AstraZeneca Group’s cash is centralised within the Company and is subject to counterparty
risk on the principal invested. The level of the Group’s cash investments and hence credit risk will depend on the
cash flow generated by the Group and the timing of the use of that cash. The credit risk is mitigated through a policy
of prioritising security and liquidity over return, and, as such, cash is only invested in high credit quality investments.
Counterparty limits are set according to the assessed risk of each counterparty and exposures are monitored against
these limits on a regular basis.

The Company’s principal financial counterparty credit risks at 31 December 2020 were as follows:

Current assets:

2020 2019

$m $m

Cash at bank and in hana 127 168
Money market liquidity funds 6,602 4,109
Collateralised repurchase agreement ’ - 400
Other short-term cash equivalents 47 101
Total cash and cash equivalents (Note 13) 6,776 4,778
Fixed income securities (Note 10) 108 810
Derivative financial instruments (Note 11) 142 36
Current assets subject to credit risk 7 7,026 5,624
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17.

Financial risk management objectives and policies (continued)

Non-current assets:

2020 2019

$m $m

Fixed income securities (Note 10) » - 63
Derivative financial instruments (Note 11) 171 60
Non-current assets subject to credit risk 171 123

The Group may hold significant cash balances as part of its normal operations, with the amount of cash held at any
point reflecting the level of cash flow generated by the Group’s business and the timing of the use of that cash. The
majority of excess cash is centralised within this Group treasury entity and is subject to counterparty risk on the
principal invested. This risk 1s mitigated through a policy of prioritising security and liquidity over return, and, as
such, cash is only invested in high credit quality investments. Counterparty limits are set according to the assessed
risk of each counterparty and exposures are monitored against these limits on a regular basis. The majority of the
Group’s cash is invested in US dollar AAA -rated liquidity funds and short-term bank deposits.

The money market liquidity fund portfolios are managed by five external third-party fund managers to maintain an
AAA rating. The Group’s investments represent no more than 10% of each overall fund value. There were no
significant concentrations of financial credit risk at the reporting date.

At 31 December 2020, the Company had invested through four investment fund managers $145m (2019: $967m) in
fixed income securities and recognised $nil (2019: $63m) of long-term investments, $108m (2019: $810m) of short-
term investments, $37m (2019: $96m) of cash and cash equivalents and $nil of derivative liabilities (2019: $2m
derivative liabilities).

The short-term repurchase agreements were fully collateralised investments. The Company closed out is repurchase
agreements during 2020. The value of the collateral held as 31 December 2020 was $nil (2019 $401m).

All financial derivatives are transacted with commercial banks, in line with standard market practice. The Company
has agreements with some bank counterparties whereby the parties agree to post cash collateral, for the benefit of
the other, equivalent to the market valuation of the derivative positions above a predetermined threshold. The
carrying value of such cash collateral held by the Company at 31 December 2020 was $288m (2019: $71m) and the
carrying value of cash collateral posted by the Group at 31 December 2020 was $11m (2019: $10m).

Share capital

2020 2019
$m $m

Allotted, called-up and fully paid share capital
100 (2019: 100) Ordinary A shares of £1 each - -
5,964,882,232 (2019: 5,964,882,232) Ordinary B shares of $1 each 5,965 5,965
Total share capital 5,965 5,965

Related party transactions
As the Company is a wholly-owned subsidiary of AstraZeneca PLC, the Company has taken advantage of the

exemption contained in FRS 101.8(k) and has therefore not disclosed transactions or balances with wholly-owned
subsidiaries which form part of the Group. There are no other related party transactions.
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18.

19.

Ultimate parent company and parent undertaking of larger group of which the Company is a member

The Company is a wholly-owned subsidiary undertaking of AstraZeneca UK Limited, a company incorporated in
England and Wales.

The smallest and largest group in which the results of the Company are consolidated is that headed by AstraZeneca
PLC, which is the ultimate controlling party. The consolidated accounts of this group are available to the public online
and may be obtained from the registered office, 1 Francis Crick Avenue, Cambridge Biomedical Campus, Cambridge,
CB2 0AA.

Post balance sheet events

In January 2021 the Company received a dividend of $1,093m from its 100% owned subsidiary, AZENCO4 Limited.
This resulted in a reduction of AZENCO4 Limited’s net assets such that the Company recognised an impairment of
$963m on its investment in AZENCO4 in 2021.

In February 2021 the Company received a dividend of $280m from its 100% owned subsidiary AstraZeneca AB. In
June 2021 the Company’s 100% owned subsidiary AstraZeneca Taiwan Limited declared a dividend of $7m which
is due for payment in October 2021. In August 2021 the Company received a $345m dividend from its 100% owned
subsidiary AstraZeneca AB.

In January 2021 the Company increased its investment in AstraZeneca Sweden Investments Limited with the
purchase of 767,901,703 shares from AstraZeneca affiliates for total consideration of $911m.

In April 2021 the Company purchased a 45% equity holding in Acerta Pharma B.V. Total consideration for the stake
was $2,875m of which $2,595m is deferred and to be paid in installments in January 2022, 2023 and 2024; and
$280m was paid on the transaction date. The equity was purchased from AstraZeneca AB. As at the date of
transaction, the Company will increase its investment in subsidiaries by $2,785m and other creditors by $2,595m.
Subsequent to the transaction the discount between the fair value of the liability assumed and the liability to be paid
in the future years, will be amortised using effective interest rate method until the amounts are repaid.

In May 2021 the Company assigned a $269m loan receivable to its immediate parent AstraZeneca UK Limited with

the transfer affected via the declaration of a distribution in specie. In July 2021 the Company paid dividends totaling
$1,099m to its parent AstraZeneca UK Limited.
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