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CULTECH LTD

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

The directors present the strategic report for the year ended 31 December 2019.

Fair review of business, strategy and future outlook

Established in 1994, Cultech has become internationally recognised as both an innovator and premium quality
manufacturer within the nutritional supplement industry. The company aims to utilise a powerful combination of research
scientists together with formulation, process and production technologies to enable it to provide a fully integrated
manufacturing service, working with a diverse range of customers on a global basis. The strategy of the business is to
achieve atiractive and sustainable rates of profitability and growth. To achieve this the company actively pursues new
and continuing opportunities to sell existing and newly developed health and food supplements to the global market. As
part of this strategy the company has sought to increase its customer base, reducing reliance on individual customers
both within the UK and overseas.

The year ended 31 December 2019 saw a decrease in revenues being achieved of 12.2% to £32.5m. The 2018 revenues
were themselves significantly above those achieved in 2017 of £31.0m. The company has broughl manufacturing
flexibility into its preduction processes which can accommodate equally well both small and large scale production
opportunities. Whilst revenues reduced, overall gross margin achieved on this mix of sales contracts improved from
34.8% in 2018 to 39.3% in 2019. However the overall decrease in sales and relatively consistent overheads has resulted
in a decrease in EBITDA achieved, which in 2019 was £1.49m {2018: £1.82m). The balance sheet position remains
strong, with net current assets as at 31 December 2019 of £4.5m (2018: £4.1m).

Success within the industry in the future will increasingly rely upon innovative products to allow differentiation from
competitors. The company's objective therefore must be to continue to work with its customers to help ensure that the
competitive edge is maintained through inncvation and quality rather than compromise. This strategic report was written
in September 2020, a point in time where the World is still badly affected by the Covid-19 pandemic. The company has
been impacted by both the measures taken by the UK Government in response to the lockdown and the wider global
response. The company has taken action to safeguard the company operations during this period and 1o date sales have
remained strong. Although the economic outlook portrayed in many forecasts is relatively bleak at the time of writing this
report, the directers believe that the company is well placed te take advantage of any opportunities that might arise and
are confident that with the effective application of its strategy the company will continue to trade profitakly into the future.

Key performance indicators
The company’s key performance indicators (KPI's) are summarised below:

KPI's 2019 2018
Turnaver £32,475,057 £36,998,592
Gross Margin 39.3% 34.8%
EBITDA £1,489,189 £1,820,844
EBITDA as % of turnover 4.6% 4.9%
Net current assets £4,521,402 £4,135,253

Environmental matters

The company recognises the importance of its environmental responsibilities and accepts that concern for the
environment and all employees is an integral and fundamental part of its corporate business strategy. The company
meonitors its impact on the envirecnment and endeavours to design and implement policies and processes to reduce any
damage that might be caused by the company's activities. Initiatives include the safe disposal of commercial waste, the
minimisation of waste going to landfill, reducing energy consumption and the use of renewahle natural resources where
possible.




CULTECH LTD

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Stakeholder engagement
Statement by the directors in performance of their statutory duties in accordance with Section 172(1) Companies Act
2006

The board of directors of Cultech Limited consider that we have acted in good faith and have made decisions in the way
that we believe would be most likely to promote the success of the company for the benefit of its members as a whole,
noting the matters set aut in Section 172(1)(a)-(f) of the Act. Our plans are intended to have a positive, beneficial impact
on the company over the mid to long term and to contribute to its continued sucecess in our delivery of our premium
quality products te the global markets that we serve, In order to facilitate this approach we have identified each of our key
stakeholder groups, evaluated their interests and considered how we have engaged with and responded to each group
during the year.

Employees

Our senior management and wider team members are critical to the delivery of our plan. We are fortunate in that we have
a proven track record of finding, training and retaining an outstanding workforce. This ensures a continuity of delivery and
an inherent understanding by the team of the company's desire for excellence in all that we do. Our people wish to work
for an organisation with a strong commitment to ethical practices and compliance, whilst knowing that their views are
racognised and acted upon. We therefore endsavour to be a responsible employer in our approach to the pay and
benefits our team members receive, while the health, safety and well-being of our team is a key consideration in how we
operate. The company has regular board meetings and communication with employees, together with on-going
publication of information reports and bulletins to all staff members. There are regular team meetings and a full and
comprehensive appraisal system for all staff members. We have developed over the years group values and policies in
respect of workplace conduct to produce a supportive, respectful and friendly working environment. We invest heavily in
learning and development to ensure that staff are equipped with the skills they need to do their roles. A rigorous Health,
Safety and Environment policy is adopted to promote safe working practices as well as monitoring trends and making
changes to procedures in response to those trends,

Customers

Customers have more choice now than ever before in terms of both who they purchase goods and services from and
how these transactions are carried out. In order to ensure we conlinue to maintain the premium products that our
customers value we continually seek to invest in researching and developing cutting edge product. We also invest in
providing our customer facing teams with the training required to ensure they can provide the support that our customers
have come ta expect from our team, delivering a high quality experience for all customers on a consistent basis.
Camplaints are closely manitared and remedial actions are taken quickly where appropriate to retain customer goodwill.
Our aim is to develop a strong relationship with our customers over the long term and we understand that the support that
our staff provide is critical in retaining such relationships.

Funders and financial institutions

We are fortunate to enjoy strong, well established links with each of our funding partners and maintain these relationships
through regular communications. The provision of reliable, timely management information to each funder further enables
these trusted partners to moniter our financial position, and provides comfort of the financial headroom available within
the company at any time.

Suppliers

Engagement with our suppliers is also key to our success, and we seek to develop frusted long term, collaborative
parinerships in order to facilitate improved performance. Communications with all suppliers are intended to be prompt,
clear and responsive. We communicate with our key strategic suppliers regularly threughout the year and involve our
senicr management team within these discussions ensuring that any issues or opportunities can be effectively
considered in an open forum, while continuing to develop the relationship between us.




CULTECH LTD

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Local community

Our plans and strategies further consider the impact of our operations on the community and environment, as well as our
wider social responsibilities, and in particular how we comply with environmental legislation and react promptly to local
community concerns. Our intention is to behave responsibly and to ensure that the management operate the business in
a responsible manner, recognising the high standards of business conduct and good governance expected for a business
such as ours. We will also seek to continue to offer high quality employmant oppertunities for local residents, and
currently employ over 250 people across our business. QOur plans involve continuing to invest in our facilities, ensuring all
sites are well maintained and take advantage of improvements to energy consumption to reduce our environmental
footprint. We would hope that this approach will nurture our reputation in the local communities in which we operate.

Principal risks and uncertainties

The nature of the business envirenment in which the company operates is inherently risky. Whilst it is not pessible to
eliminate all such risks and uncertainties, the company has an established risk management and internal control system
in place to manage them.

The directors and management meet regularly to identify the risks that are considered most likely to have an impact on
the husiness and its strategic priorities. If emerging risks are identified, these are incorporated immediately into the risk
management process.

The following sets out the principal risks faced by the company and how they are mitigated:
Competition

* To achieve the company's strategy the company must maintain its competitive advantage by continuing to be
innovative in its research and development activities. If the company does not succeed in keeping its preducts and
manufacturing capabilities at the cutting edge of innovation then it could start to lose market share in its core
markets.

®* The company invests significant amounts of its profits in continuous project development and seeks to work in
partnership with major research institutions wherever possible to ensure its products are market lsading.

People

®* The company depends on a flexible, diverse and well-motivated workforce. If the company does not succeed in
attracting, developing and retaining skilled people, as well as understanding and embracing the diversity of those
people, it will not be able to grow the business as anticipated.

* The company monitors staff turnover closely. Pay and conditions are reviewed regularly against the prevailing
market to ensure that the company remains competitive. Succession planning and staff development are
managed at all levels in the company, underpinned by a performance review process which is designed to assist
in the carcer development of its staff and also to identify potential successors ta key roles.

Reputation
* The company's ability to win new business and its relationship with customers, supply chain partners, employees

and other stakeholders depends in large part on the good reputation that it has established and how it is perceived
by others. The company's growth targets may not be achieved if its reputation is adversely affected.

®* The steps taken to maintain, protect and enhance the company's reputation include effective leadership,
community engagement and striving to operate a safe and sustainable business.




CULTECH LTD

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Health and safety

* The company's activities are often complex and require the continuous monitoring and management of health,
safety and environmental risks. Failure to manage these risks could expose the company to a significant potential
liability and to reputational damage.

® Detailed policies and procedures exist to mitigate such risks and are subject to review and monitoring by the
business and external specialists. Compliance is monitored in a number of ways including audit, leadership
involvement and inspections.

Covid-19

* In light of the situation arising in the UK and globally in respect of Covid-19 and the measures taken by the UK
Government to contain the virus, the day to day operations of the business has been disrupted. The extent of the
impact of Covid-19 is unclear and it is difficult to evaluate all of the potential implications on the company’s trade,
customers, suppliers and the wider economy.

®* The directors have prepared updated and sensitised forecasts for the coming year and have taken steps to ensure
the company has sufficient funding to bridge the period of disruption and to manage the company's cash flow
requirements as appropriate during this period of uncertainty, thus enabling the company to meet its obligations as
they fall due.

Treasury operations and financial instruments

The company's cperations expose it to a variety of financial risks that include the effects of price risk, credit risk, liguidity
risk and interest rate cash flow risk.

The company has in place an informal risk management programme that seeks to limit the adverse effects on the
financial perfarmance of the company by monitoring levels of debt finance and the related finance rosts.

Given the size of the company, the directors have not delegated the responsibility of monitoring financial risk
management to a sub-committee of the board. The policies set by the board of directors are implemented by the
company's finance department.

Price risk

The company is exposed to commodity price risk as a result of its operations. However, given the size of the company's
operations, the cost of managing exposure to commaodity price risk exceed any potential benefits. The directors will revisit
the appropriateness of this policy should the company’s operaticns change in size or nature. The company has no
exposure tc equity securities price risk as it holds no listed or other equity investments.

Credit risk

The company has implemented policies that require appropriate credit checks on potential customers before sales are
made. The amount of exposure to any individual counterparty is continually monitored in line with the company's credit
control procedures. Credit risk insurance has been evaluated by the directors and has been utilised where appropriate
based on an assessment of risk and cost effectiveness. The directors will revisit the appropriateness of this policy sheuld
the company's operations change in size or nature.

Liquidity risk

The company actively maintains a mixture of long term and short term debt finance that is designed to ensure that the
company has sufficient funds for cperations and planned expansions.

Interest rate cash flow risk

The company has both interest bearing assets and interest bearing liabilities. Interest bearing assets comprise only cash
balances, which earn interest at floating rates. Interest bearing liabilities comprise debt at fixed and floating rates.
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STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

On behalf of the board

Dr S F Plummer
Director
29 September 2020




CULTECH LTD

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

The directors present their annual report and financial statements for the year ended 31 December 2019.

Principal activities
The principal activity of the company continued to be that of the production and distribution of health food supplements

Directors
The direclors who held office during lhe year and up 1o lhe date of signalure of the financial slalements were as [vllows:

Dr N T Plummer
Dr S F Plummer

Results and dividends
The results for the year are set out on pages 9to 12.

Ordinary dividends were paid amounting to £115,000. The directors do not recommend payment of a further dividend.

Going concern

The financial statements have been prepared on a going concern basis which assumes that the company will continue in
operational existence for the foreseeable future. In making their assessment the directors have reviewed the balance
sheet, the likely future cash flows of the business and have cansidered the facilities that are in place at the date of signing
the report.

At 31 December 2019 the company has net current assets of £4,521 402 (2018: £4,135,253) and a net assets position of
£7,756,126 (2018: £7,343,385).

The situation arising post year end in the UK and glebally in respect of Covid-1¢ and the measures taken by the UK
Government to contain the virus has impacted upon the business of the company and the wider group of which the
company forms a part. At the date of signing these financial statements sales by the group into the worldwide territories it
serves have remained strong and actions taken by the directors to safeguard its operations both before and during the
main impact to date of the pandemic has meant that the company and group have been able to, and are forecast to,
continue to operate within its existing facilities.

The directors have analysed the cash flow requirements for various scenarios where disruption from Covid-19 occurs to
its customer base or supply chain. The directors have a reasonable expectation that the company and group will be able
to continue to operate within existing facility levels in place. However, the extent of any future impact of Covig-19is
unclear and it is difficult to evaluate all the potential implications on the company’s trade, custormers, suppliers and the
wider economy.

At the time of approving the financial statements, the directors have a reasonable expectaticon that the company has
adequate resources to continue in operational existence for the foreseeable fulure. Thus the direclors continue to adopt
the going concern basis of accounting in preparing the financial statements.

Supplier payment policy

The company's policy is to strive for excellent working relationships with it's suppliers, this encourages mutual business
development over the long term. Payments are usually made by monthly payments into the suppliers bank accounts in
line with payment terms agreed with the individual supplier.

Financial instruments

The company's financial instruments comprise of bank overdrafts, bank loans, invoice discounting facility and import
facility. The main purpose of these instruments is to finance the company's working capital requirements.

The company's borrowings are subject to interest charges.

-5-




CULTECH LTD

DIRECTORS' REPORT (CONTINUED}
FOR THE YEAR ENDED 31 DECEMBER 2019

Research and development
During the financial year, applied research and development work was directed towards the introduction of improved
products, the application of new technology to reduce unit and operating costs and te improve service to customers.

Disabled persons

Applications for employment by disabled persons are always fully considered, bearing in mind the aptitudes of the
applicant concerned. In the event of members of staff becoming disabled, every effort is made to ensure that their
employment within the company continues and that the appropriate training is arranged. It is the policy of the company
that the training, career development and promotion of disabled persons should, as far as possible, he identical to that of
other employees.

Employee involvement
The company's policy is to consult and discuss with employees, through unions, staff councils and at mestings, matters
likely to affect employees' interests.

Information about matters of concem o employees is given through information bulletins and reports which seek to
achieve a commecn awareness on the part of all employees of the financial and economic facters affecting the company's
performance.

There is no employee share scheme at present, but the directors are considering the intraduction of such a scheme as a
means of further encouraging the involvement of emplayees in the company's performance.

The Strategic Report contains details on how directors have engaged with employees and taken account of their interests
as part of the wider Stakeholder Engagement note contained in that report.

Post reporting date events
Inforrmalion relaling o events since the end of lhe year is given in the notes lo the linancial slatemenls.

Future developments
The strategy and future developments in the business are set outin the Strategic Report.

Auditor

On 7 September 2020 Group Audit Services Limited, trading as Baldwins Audit Services, changed its name to Azets
Audit Services Limited. The nama they practice under is Azets Audit Services and accordingly they have signed their
report in their new name.

The auditor, Azets Audit Services, is deemed to be reappainted under section 487(2) of the Companies Act 2006.




CULTECH LTD

DIRECTORS' REPORT (CONTINUED}
FOR THE YEAR ENDED 31 DECEMBER 2019

Statement of directors' responsibilities
The directors are responsible for preparing the annual report and the financial statements in accordance with applicable
law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice {United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve
the tinancial statcments unless they arc satisficd that they give a frue and fair view of the statc of affairs of the company
and of the profit or loss of the company for that period. In preparing these financial statements, the directors are required
to:

. select suitable accounting policies and then apply them censistently,
make judgements and accounting sstimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;
. prepare the financial statements on the going concemn basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud

and other irreqularities
Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additicnally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
information and 1o establish that the company’s auditor is aware of that information.

On behalf of the board

Dr S8 F Plummer
Director
29 September 2020




CULTECH LTD

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF CULTECHLTD

Opinion

We have audited the financial statements of Cultech Ltd {the 'company') for the year ended 31 December 28319 which
comprise the statement of comprehensive income, the balance sheet, the statement of changes in equity, the statement
of cash flows and notes to the financial statements, including a summary of significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdem Accounting
Standards, including FRS 102 The Financial Reporting Standard appiicable in the UK and Republic of lrefand (United
Kingdam Generally Accepted Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the company's affairs as at 31 December 2019 and of its profit for the
year then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {(UK)) and applicable law. Cur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the company in accerdance with the ethical requirements that
are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to you
where:
® the directors’ use of the going concem basis of accounting in the preparation of the financial statements is not
appropriate; or
* the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s abhility to continue to adopt the going concarn basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

Other information

The directors are responsible for the other information. The other infermation comprises the information included in the
annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in deing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstatements, we are required to determine whether there is a material misstatement in the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our apinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors’ report have been prepared in accordance with applicable legal requirements.




CULTECH LTD

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF CULTECHLTD

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified material misstaterments in the strategic repert and the directors’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if, in our opinion:

hd adcquatc accounting rccords have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the direclors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are respensible for assessing the company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

QOur objectives are to cbtain reascnable assurance about whether the financial statemenis as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A further descripticn of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council's wabsite at: http://iwww frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent parmitted by
law, we do not accept or assume responsibility to anyone cther than the company and the company's members, as a
hody, for our audit work, for this report, or for the opinions we have formed.

James Edward Dobson BSc{Hons) FCA (Senior Statutory Auditor}

for and on behalf of Azets Audit Services 29 September 2020
Statutory Auditor Charter Court
Phoenix Way Enterprise Park
Swansea
SAT 9FS

-10 -




CULTECH LTD

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2019

2019

Notes £

Turnover 3 32,475,058
Cost of sales (19,699,481)
Gross profit 12,775,577
Administrative expenses (12,117,045)
Other operating incoma 145
Operating profit 4 658,677
Interest payable and similar expenses 8 (284,711)
Profit before taxation 373,966
Tax on profit 9 153,775

Profit for the financial year 527,741

The profit and loss account has been prepared on the basis that all operations are centinuing operations.

2018
£

36,998,502

(24,110,954)

12,887,638

(11,771,771)

1,115,867
(266,598)

849,269
(2,552)

846,717

11 -




CULTECH LTD

BALANCE SHEET
AS AT 31 DECEMBER 2019

Fixed assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities

Net assets

Capital and reserves
Called up share capital
Share premium account
Revaluaticn reserve
Profit and loss reserves

Total equity

Notes

12

13
14

15

16

19

22
23
24

2019

£ £

4,000,983
6,306,273
7,916,970
305,764
14,619,007
(10,097,605)

4,521,402

8,522,385

(541,572)

(224,687)

7,756,126

83,600

671,500

423,538

6,577,488

7,756,126

2018
£ £
4,019,462
7,932,781
9,843,854
618,482
18,395,117
(14,250,864)
4,135,253
8,154,715
(543,924)
(267,406)
7,343,385
3,600
671,500
423,538
6,164,747
7,343,365

The financial statements were approved by the board of directors and authorised for issue on 29 September 2020 and are

signed on its behalf by:

Dr 8 F Plummer
Director

Company Registration No. 02908777

12 -




CULTECH LTD

STATEMENT CF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2019

Share capital Share Revaluation Profit and Total
premium reserveloss reserves
account
Notes £ £ £ £ £
Balance at 1 January 2018 83,600 671,500 423,538 5,318,030 6,496,668
Year ended 31 December 2018:
Profit and total comprehensive income
for the year - - - 846,717 846,717
Balance at 31 December 2018 83,600 671,500 423,538 6,164,747 7,343,385
Year ended 31 December 2019:
Profit and total comprehensive income
for the year - - - 527,741 527,741
Dividends 10 - - - (115,000) (115,000)
Balance at 31 December 2019 83,600 671,500 423,538 6,577,488 7.756,126

-13 -




CULTECH LTD

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2019

Cash flows from operating activities
Cash generated from operations
Interest paid

Net cash inflow from operating activities

Investing activities
Purchase of tangible fixed assets
Proceeds on disposal of tangible fixed assets

Net cash used in investing activities

Financing activities

Proceeds from horrowings
Repayment of horrowings

Repayment of bank loans

Payment of finance leases obligations
Dividends paid

Net cash used in financing activities

Net (decreaselincrease in cash and cash
equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Notes

29

2019
£ £
1,140,499
(284,711)
855,788
(449,986)
1,322
{448 664)
{73,666)
(252,520)
(188,656)
(115,000)
(629,842)
(222 ,718)
618,482
395,764

2018
£ £
1,879,756
(266.,598)
1,613,158
(747,933)
1
(747.932)
200,000
(49,111)
(354,330)
(175,804)
(379,254}
485,972
132,510
618,482

14 -




CULTECH LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

1.1

1.2

1.3

Accounting policies

Company information
Cultech Ltd is a private company limited by shares incorporated in England and Wales. The registered office is Unit
2, Christchurch Road, Baglan Industrial Estate, Port Talhot, Neath Port Talbot, UK, SA12 7BZ.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” {*FRS 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below.

Going concern

The financial statements have been prepared on a going concern basis which assumes that the company will
continue in operational existence for the foreseeable future. In making their assessment the directors have
reviewed the balance sheet, the likely future cash flows of the business and have considered the facilities that are
in place at the date of signing the report.

At 31 December 2019 the company has net current assets of £4,521,402(2018; £4,135,253) and a net assets
position of £7,756,126 (2018: £7,343,385).

The situation arising post year end in the UK and globally in respect of Covid-19 and the measures taken by the UK
Government to contain the virus has impacted upon the business of the company and the wider group of which ths
company forms a part. At the date of signing these financial statements sales by the group into the worldwide
territories it serves have remained strong and actions taken by the directors to safeguard its cperations both before
and during the main impact to date of the pandemic has meant that the company and group have been able to, and
are forecast to, continue to operate within its existing facilities.

The directors have analysed the cash flow requirements for various scenarios where disruption from Covid-19
occurs to its customer base or supply chain. The directors have a reasonable expectation that the company and
group will be able to cantinue to operate within existing facility levels in place. However, the extent of any future
impact of Covid-19 is unclear and it is difficult to evaluate all the potential implications on the company’s trade,
customers, suppliers and the wider economy.

At the time of approving the financial statements, the directors have a reasonable expectation that the company
has adequate resources to continue in operational existence for the foreseeable future. Thus the directors continue
to adopt the going concern basis of accounting in preparing the financial statements.

Turnover

Turnaver is recognised at the fair values of the consideration received or receivable for goods and services provided
in the normal course of business, and is shown net of VAT and other sales related taxes. The fair value of
consideration takes into account trade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is the
present value of the future receipts. The difference between the fair value of the consideration and the nominal
amount received is recognised as interest income.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

1.4

1.5

1.6

Accounting policies {Continued)

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods
have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be measured reliably, it is
probable that the economic benefits associated with the transaction will flow to the entity and the costs incurred or
to be incurred in respect of the transaction can be measured reliably.

Intangible fixed assets - goodwill

Goodwill represents the axcess of the cost of acquisition of unincorporated businesses over the fair value of net
assets acquired. It is initially recognised as an asset at cost and is subsequently measured at cost less
accumulated amortisation and accumulated impairment losses. Goodwill is considered to have a finite useful life
and is amortised on a systematic basis over its expected life.

For the purposes of impairment testing, goodwill is allocated to the cash-generating units expected to benefit from
the acquisition. Cash-generating units to which goodwill has been allocated are tested for impairment at least
annually, or more frequently when there is an indication that the unit may be impaired. If the recoverable amount of
the cash-generating unit is less than the carrying amount of the unit, the impairment loss is allocated first to reduce
the carrying amount of the goodwill allocated to the unit and then to the other assets of the unit pro-rate on the
basis of the carrying amount of each asset in the unit.

Tangible fixed assets

Tangible fixed assets are initially measured at cost and subseguently measured at cost or valuation, net of
depreciation and any impairment losses. Historical cost includes expenditure that is directly attributable to bringing
the asset to the location and condition necessary for it to be capable of operating in the manner intended by
management.

The company adds to the carrying amount of an item of fixed assets the cost of replacing part of such an item
when that cost is incurred, if the replacement pan is expected to provide incremental future benefits to the
company. The carrying amount of the replaced part is derecognised. Repairs and maintenance are charged to
profit or loss during the period in which they are incurred.

Land is not depreciated. Depraciation on other assets is charged so as to allocate the cost of assets less their
residual value over their estimated useful lives, using the straight line method.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Freeheld property 2% straight line
Property improvements 10% straight ling
Plant and equipment 10-33% straight line
Fixtures and fittings 10-33% straight line
Motor vehicles 20% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and
the carrying value of the asset, and is credited or charged to profit or less.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible assets
to determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset, the
company estimates the recoverable amount of the cash-generating unit to which the asset belongs.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

1.7

1.8

1.9

Accounting policies {Continued)

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit} is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit} is reduced fo its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case
the impairment less is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit)
is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the
asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit or
loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is
treated as a revaluation increase,

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises
direct materials on a first in, first out basis. Werk in progress and finished goods include direct labour costs and
those overheads that have been incurred in bringing the stocks to their present location and condition.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over
its estimated selling price less costs 1o complete and sell is recognised as an impairment loss in profit or oss.
Reversals of impairment losses are also recognised in profit or loss.

Cash at bank and in hand

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilitics.

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is
a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to
realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction
price including transaction costs and are subsequently carried at amortised cost using the effective interest methad
unless the arrangement constitutes a financing transaction, where the transaction is measured at the present value
of the future receipts discounted at a market rate of interest. Financial asseats classified as receivable within one
year are not amortised.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

1

Accounting policies {Continued)

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannot be measured reliably are measured at cost
less impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of cne or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an
asset is impaired, the impairment loss is the difference between the carrving amount and the present value of the
estimated cash flows discounted at the asset's original effective interest rate. The impairment loss is recognised in
profit or loss.

If there is a decrease in the impairment less arising from an event cceurring after the impairment was recognised,
the impairment is reversed. The reversal is such that the current carrying amount dees not exceed what the
carrying amount would have been, had the impairment not previously been recognised. The impairment reversal is
recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership
to another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to another party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabiliies and equity instruments are classified according 1o the substance of the contractual
arrangements entered into. An equity instrument is any cantract that evidences a residual interest in the assets of
the company after deducting all of its liabilities.

Basic financial liabifities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares
that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the future payments
discounted at a market rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have heen acquired in the ordinary course of
businass from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or
less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction price
and subsequently measured at amortised cost using the effective interest method.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

1.10

Accounting policies {Continued)

Other financial liabilities

Derivatives, including interest rate swaps and farward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered into and
are subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or
loss in finance costs or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash
flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair
value through profit or loss. Debt instruments may be designated as being measured at fair value though profit or
loss fo eliminate or reduce an accounting mismatch or if the instruments are measured and their performance
evaluated on a fair value basis in accordance with a documented risk management or investiment strategy.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company's contractual obligations expire or are discharged or
cancelled.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion of
the company.

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recognised in profit
or loss immediately, togethar with any changes in the fair value of the hedged asset or liability that are attributable
to the hedged risk.

Taxation
The tax expense represents the sum of the tax currently pavable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in
the profit and loss account because it excludes items of income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or deductible. The company’s liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to
the extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from
the initial recognition of cthar assets and liabilities in a transaction that affects neither the tax profit nor the
accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
assel is realised. Deferred tax is charged or credited in the profit and loss account, except when it relates 1o items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets
and liabilities are offset when the company has a legally enforceable right to offset current tax assets and liabilities
and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.
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1.12

1.13

1.14

1.15

1.16

Accounting policies {Continued)

Research expenditure is wiitten off against profits in the year in which it is incurred. [dentifiable development
expenditure is capitalised to the extent that the technical, commercial and financial feasibility can be demonstrated.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required te be recognised as part of the cost of stock or fixed assets.

The cost of any unused haliday entitlement is recognised in the period in which the employee’s services are
raceived.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of
inception and the present value of the minimum lease payments. The related liability is included in the balance
sheet as a finance lease obligation. Lease payments are treated as consisting of capital and interest elements. The
interest is charged to profit or loss so as to produce a constant pericdic rate of interest on the remaining balance of
the liability.

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leases asset are consumed.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates
of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign
currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation
are included in the profit and loss account Tor the pericd.

Research and development
Research expenditure is written off against profits in the yeaar in which it is incurred. ldentifiable development
expenditure is capitalised to the extent that the technical, commercial and financial feasibility can be demonstrated.

-20-




CULTECH LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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2 Judgements and key sources of estimation uncertainty

In the application of the company's accounting policies, the directors are required to make judgements, estimates
and assumptions about the carrying amcunt of assets and liabilities that are not readily apparent from other
sources. The estimates and asscciated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised where the revision affects only that period, or in the
period of the revision and future periods where the revision affects hoth current and future periods.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on amounts
recognised in the financial statements.

Stock

Stocks are valued at the lower cost and net realisable value. Net realisable value includes, where necessary,
provisions for slow moving and obsolete stocks. Calculation of these provisions requires judgements to be made,
which include forecast consumer demand, the economic environment and stock loss trends.

Impairment

Impairment of amounts owed by group undertakings. An impairment allowance of £1,341,418 (2018: £1,341,418)
has been made against amounts due from fellow subsidiaries. This requires management to assess the future
trading prospects of those subsidiaries on the basis of all objective evidence that is available.

Accruals
Provision is made for costs that have been incurred but yet yet invoiced. This requires managements hest estimate
of final costs that have heen incurred based cn the fulfilment by suppliers of their contractual agreements.

3 Turnover and other revenue

2019 2018
£ £
Turnover analysed by class of business
Sale of nutritional supplements 32,475,058 36,998,592
2019 2018
£ £
Turnover analysed by geographical market
United Kingdom 14,015,618 14,900,693
Rest of Europe 935,279 885,240
USA 10,990,218 13,600,577
Rest of the World 6,533,943 7,612,082

32,475,058 36,998,592
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4 Operating profit

2019 2018
Operaling prolit lor lhe year is slaled afler charging: £ £
Exchange losses 96,439 175,566
Depreciation of owned tangible fixed zssets 652,772 614,337
Depreciation of tangible fixed assets held under finance leases 177,743 90,639
Operating lease charges 235,879 217,352

5 Auditor's remuneration

2019 2018
Fees payable to the company's auditor and associates: £ £
For audit services
Audit of the financial statements of the company 12,000 12,000

The company has not disclosed fees payable to the company's auditors for "other services" as the information is
included in the consalidated financial statements of NSJL Limited. See note 27.

[ Employeas

The average monthly number of persons (including directors) employed by the company during the year was:

2019 2018

Number Number

Employees 250 243
Their aggregate remuneration comprised:

2019 2018

£ £

Wages and salaries 6,245,965 5,704,521

Social security costs 556,340 498,287

Pension costs 206,825 147,437

7,009,130 6,350,245
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7

Directors' remuneration

2019 2018

£ £

Remuneration for qualifying services 15,392 15,392
Company pension contributions to defined contribution schemes 4,000 4,000
19,392 19,392

During the year, retirement benefits were accruing to 2 directors (2018: 2) in respect of defined contribution

pension schemes.

Interest payable and similar expenses

2019 2018
£ £
Interest on financial liabilities measured at amortised cost:
Interest on bank overdrafts and lcans 119,216 87,888
Interest on invoice finance arrangements 127,741 163,027
246,957 250,915
Other finance costs:
Interest on finance leases and hire purchase contracts 37,754 15,683
284,711 266,598
Taxation
2019 2018
£ £
Current tax
UK corporation tax on profits for the current pericd (111,056) -
Deferred tax
Origination and reversal of timing differences (42,719) 2,562
Total tax {credit)charge (153,775) 2,552
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9

10

1

Taxation

{Continued)

The actual {credit)/charge for the year can be reconciled to the expected charge for the year based on the profit or

loss and the standard rate of tax as follows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK of

12.00% (2018: 19.00%)

Tax effect of expenses that are not deductible in determining taxable profit

Permanent capital allowances in excess of depreciation

Research and development tax credit
Other permanent differences

Deferred tax adjustments in respect of prior years

Taxation {credit)ficharge for the year

Dividends

Final paid

Intangible fixed assets

Cost
At 1 January 2019 and 31 December 2019

Amortisation and impairment
At 1 January 2019 and 31 December 2019

Carrying amount
At 31 December 2019

At 31 December 2018

2019 2018

£ £
373,966 849,269
71,054 161,361
23,954 6,392

- 23,564
{170,606) (191,317)
(78,177) -
- 2,552
{(153,775) 2,552
2019 2013

£ £
115,000 -
Goodwill

£

536,837

536,837
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12 Tangible fixed assets

Cost or valuation
At 1 January 2019
Additions
Disposals
Transfers

At 31 December 2019
Depreciation and impairment
At 1 January 2019

Depraciation charged in the year
Eliminated in respect of disposals

At 31 December 2012

Carrying amount
At 31 December 2019

At 31 December 2018

Freehold Property  Assets under Plantand  Fixtures and Motor vehicles Total
property improvements  construction equipment fittings

£ £ £ £ £ £ £
1,105,000 2,004,499 6,163 4,682,019 222,329 166,662 8,086,662
- 220,110 532 587,714 - 5,000 813,356

- - (965) - - (21,298) {22,263)
- - (5,198) 5,198 - - -
1,105,000 2224609 532 5,174,931 222,329 150,254 8,877,655
196,283 1,070,585 - 2,575,776 165,470 58,986 4,067,100
22,100 143,493 - 598,176 37,601 26,145 830,515

- - - - - {20,943) {20,943}
218,383  1214,078 - 3,173,952 203,071 67,188 4,876,672
886,617 1,010,531 532 2,000,979 19,258 83,066 4,000,983
908,717 933.914 6,163 2,006,243 56,859 107,566 4,019.462
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12

13

Tangible fixed assets {Continued)

The net carrying value of tangible fixed assets includes the following in respect of assets held under finance leases
or hire purchase contracts.

2019 2018
£ £
Plant and equipment 622,679 800,422

Freehold property with an initial cost of £671,347 was revalued ta £1,105,000 in 2010 by an independent valuer not
connected with the company on the basis of market value. The valuation conforms to International Valuation
Standards and was based on recent market transactions on arm's length terms for similar properties. The company
applied the transitional arrangements of Section 35 of FRS102 and used this valuation as deemed cost and the
properties are being depreciated from the valuation date.

If revalued assels were stated on an historical cast basis rather than a fair value basis, the fotal amounts included
would have been as follows:

2019 2018
£ £
Cost 671,647 671,647
Accumulated depreciation {222.419) (208,887)
Carrying value 449,228 462,660
The revaluation surplus is disclosed in note 24.
Stocks
2019 20138
£ £
Raw materials and consumables 4,087,641 5,209,706
Work in progress 1,024,459 1,130,380
Finished goods and goods for resale 1,194,173 1,592,695
6,308,273 7,932,781

Cost of sales includes an expense of £17,209,491 {2018: £19,015,381) in respect of the cost of stock.

A provision of £676,601 (2018: £513,878) was made against impairment of stocks due to slow-moving and
obsclete stock.
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14  Debtors

2019 2018
Amounts falling due within one year: £ £
Trade debtors 3,359,229 4,837,414
Corporation tax recoverable 111,056 -
Amounts owed by group undertakings 2,557,803 2,115,406
Other debtors 1,655,651 2,664,885
Prepayments and acecrued income 233,231 226,149
7,916,970 9,843,864

15 Creditors: amounts falling due within one year
2019 2018
Notes £ £
Bank loans 17 43,389 251,434
Obligations under finance leases 18 255,034 196,109
Other borrowings 17 66,667 66,667
Trade creditors 3,201,594 5,884,959
Taxation and sccial security 267,707 144,018
Other creditors 3,986,596 5,649,619
Accruals and deferred income 2,276,618 2,067,058

10,097,605 14,259,864

Secured loans

The bank loans and overdrafts are secured by legal charges over the assets of the company. Bank loans bear
interest at 2.5% above hase rate.

Included within other creditors is £1,982,243 (2018: £3,545,470) in relation to balances drawn down on the
company's invoice discounting facility at the period end. The invoice discounting creditor is secured by a fixed
charge over all of the debts purchased from the company and their associated rights and floating charges covering
all property or undertaking of the company.

Included within other creditors is £1,954,262 (2018: £1,879,693) in relation to balances drawn on the company's
supplier invoice facility at the period end. This creditor is secured by a fixed charge on the goods purchased from
the agreed supplier and a fixed and fleating charge over the assets of the company.

16  Creditors: amounts falling due after more than one year

2019 2018

Notes £ £

Bank loans and overdrafts 17 - 44 475
Obligations under finance leases 18 531,016 415,227
Other borrowings 17 10,556 84,222
541,572 543,924
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16

17

13

19

Creditors: amounts falling due after more than one year

Secured loans

The bank loans and overdrafts are secured by legal charges over the assets of the company.

Included in other loans is a related party loan, see note 27 for details.

Loans and overdrafts

Bank loans
Other loans

Payable within one year
Payable after one year

The long-term loans are secured by fixed charges over the assets of the company.

Finance lease obligations
Future minimum lease payments due under finance leases:

Within one year
In two to five years

Finance lease liabilities are secured on the specific assets to which the finance relates.

Provisions for liabilities

Notes

Deferred tax liabilities 20

{Continued)

2019 2018

£ 3
43,389 295,909
77,223 150,889
120,612 446,798
110,056 318,101
10,556 128,697
2019 2018

£ £
255,037 196,109
531,013 415,227
786,050 611,336
219 2018

£ £
224,687 267,406
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20

21

22

23

24

Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the company and movements thereon:

Liabilities Liabilities
2019 2018
Balances: £ £
Accelerated capital allowances 160,635 195,405
Revaluaticns 80,472 72,001
Other timing differences (16,420) -
224,687 267,406

Retirement benefit schemes
2019 2018
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contributien schemes 206,825 147,437

The company operates a dafined contribution pension scheme for all qualifying empleyees. The assets of the
scheme are held separately from those of the company in an indepencently administered fund.

Share capital

2019 2018
£ £
Ordinary share capital
Issued and fully paid
167,200 Ordinary shares of 50p each 83,600 83,600

Share premium account

The share premium account represents the consideration received on the issue of shares in the company in excess
of the nominal value of those shares, net of share issue costs, bonus issues of shares and any subsequent capital
reductions.

Revaluation reserve

The revaluation reserve represents any increases in the carrying amounts of tangible assets on revaluation.
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25

26

27

Operating lease commitments

Lessee

At the reporting end date the company had outstanding commitments for future minimum lease payments under

non-cancellable operating leases, which fall due as follows:

Within one year
Between two and five years

Events after the reporting date

2019 2018
£ £
11,922 24,031
20,133 32,060
32,055 56,091

As per note 1.2 the directors have considered the impact of COVID-12 on the operations of the entity and the
entities ability to continue as a going concern. The director's consider that the entity has adequate resources to

continue in operational existence for the foreseeable future.

Further the directors’ consider this a non-adjusting post balance sheet event due to the pandemic and related

restrictions not being known as at 31 December 2018,

Related party transactions

Transactions with related parties

During the year the company entered into the following transactions with entities which are related by virtue of

common directorship/shareholding:

Other related parties

The following amounts were outstanding at the reporting end date:
Amounts due from related parties

Other related parties

Sales
2019
£

8,892,203

2019
£

1,096,126

2018
£

10,265,556

2018
£

1,387,809
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27  Related party transactions {Continued)

An amount of £nil (2018: £2,821) is due to the directors of the company at 31 December 2019. This amount is
interest free and has no fixed terms for repayment.

During the previous year the company received a loan of £200,000 from a directors family member. The loan will be
repaid over three years and is interest bearing. At 31 December 2019 there is a balance of £77,223 (2018:
£150,889} remaining on the loan, with interest incurred in the year of £8,513 {2018: £8,198).

During the year the company paid rent to the director's pensian scheme of £173,606 (2018:£199,369)

28  Ultimate controlling party

The company is a wholly owned subsidiary of NSJL Limited, a company incorporated in the United Kingdom, its
registered office is Unit 2 Christchurch Road, Baglan Industrial Estate, Port Talbot, SA12 7BZ.

NSJL Limited is the ultimate parent undertaking of the largest and smallest group of undertakings to consolidate
these financial statlements. The consclidated financial statemants of NSJL Limited are available from Companies
House, Crown Way, Cardiff, CF14 3UZ.

The directors consider Dr N Plummer and Dr S F Plummer to be the ultimate controlling parties through their
controlling interests in the share capital of NSJL Limited.

29 Cash generated from operations

2019 2018
£ £

Profit for the year after tax 527,741 846,717
Adjustments for:
Taxation {credited}/charged (153,775) 2,552
Finance costs 284711 266,598
Depreciation and impairment of tangible fixed assets 830,515 704,976
Movements in working capital:
Decrease/(increase) in stocks 1,626,508 (1,748,789)
Decrease/(increase) in debtors 2,037,940 (1,603,503)
(Decrease}increase in craditors (4,013,141) 3,411,205
Cash generated from operations 1,140,499 1,879,756
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30  Analysis of changes in net debt
1 January 2019 Cash flows New finance 31 December

leases 2019

£ £ £ £

Cash at bank and in hand 618,482 (222,718) - 395,764
Borrowings excluding overdrafts (446,798) 326,186 - (120,812)
Obligations under finance leases (611,336) 188,656 (363,370) (786,350)
(439,652) 292,124 (363,370) (510,898)
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