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5750 COMPONENTS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors present the strategic report for the year ended 31 December 2020.

Business Review

The company operates in a highly competitive market sector but this year has also felt the impact of the Coronavirus
pandemic crisis. As a result, business activities were disrupted, with a decrease in turncver and operating margins, but
headcount levels were largely protected with support through the government backed job retention scheme during a
difficult mid-year spell. These challenges have been successfully navigated and the company has emerged from the
crisis in a very strong condition, remaining very optimistic about growth opportunities and performance in the future.
Future success will continue to be grounded in upholding engoing exceptional levels of customer service, product quality
and value for money offerings in the market.

Total headcount at year end was 65.

The Directors consider the business to be well placed for the future.

Principal risks and uncertainties
The principal risks to the business include the following:

* QOperating in a very competitive marketplace. The company has consistently demonstrated its ability to mitigate
this risk through provision of high-quality products at competitive prices with strong values in customer care and
reliable delivery performance.

* (Changes in fechnology. The company mitigates this risk by continued re-investment in the latest available state of
the art production equipment, allowing control of operating costs and highest levels of efficiency to maintain its
position as market leader.

® Brexit. There is still uncertainty around the ultimate cutcome and implications of the UK's recent departure from
the EU. At present, the company is not aware of any specific issues giving rise to concern, but will continue to
monitor this situation.

®*  Covid-19. At the date of this report, the UK is starting to emerge more widely from the Corcnavirus crisis but there
are still many unknowns about the future and any likely further impacts on the business.

Financial and other key performance indicators

During the year, various indicators were used to monitor and compare the company’s performance. The following are
regarded as the key financial indicators of performance, all of which can be observed in the attached financial
statements. The company uses other performance indicators in ils day o day operaticns but the directors consider these
commercially sensitive and they are therefore not specifically disclosed

- Turnover £8.6 million (2019; £2.8 million)
- Gross Margin 25.7% (2012 30.0%)
- Operating Profit £753,440 (2012: 1.05 million}

On behalf of the board

J S Hartley

Director
11 August 2021




5750 COMPONENTS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors present their annual report and financial statements for the year ended 31 December 2020.

Principal activities
The principal activity of the company continued to be that of specialist laser cutting and forming of metals.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

J S Hartley
W A Wild {Resigned 23 December 2020)
W Tierney

Results and dividends
The results for the year are set out on page 8.

No crdinary dividends were paid. The directors do not recommend payment of a final dividend.

Auditor

The auditor, PM+M Solutions for Business LLP, is deemed tc be reappointed under section 487(2} of the Companies Act
2006.

Statement of directors’ responsibilities
The directors are responsible for preparing the annual report and the financial statements in accordance with applicable
law and regulations.

Company law requires the directers to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the company
and of the profit or loss of the company for that period. In preparing these financial statements, the directors are required
te:

select suitable accounting policies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasaonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud

sustotheniraneEissre to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
infoermation of which the company’s auditor is unaware. Additicnally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
information and to establish that the company’s auditor is aware of that information.




5750 COMPONENTS LIMITED

DIRECTORS' REPORT (CONTINUED}
FOR THE YEAR ENDED 31 DECEMBER 2020

Disclosure

The ultimate shareholder has requested that the directors include the following statement

- the ultimate parent company is privately held, as is the company, and they believe the requirement to publish
private accounts is a violation of both the spirit and law under UK right to privacy legislation.

On behalf of the board

J 8 Hartley
Director
11 August 2021




5750 COMPONENTS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBER OF 5750 COMPONENTS LIMITED

Opinion

We have audited the financial statements of 5750 Components Limited {the ‘company'} for the year ended 31 December
2020 which comprise the statement of income and retained earnings, the balance sheet and noles to the financial
statements, including significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicatle law and United Kingdem Accounting Standards, including FRS 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the company's affairs as at 31 December 2020 and of its profit for the
year then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {(UK)) and applicable law. Cur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the company in accerdance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our cpinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

Based cn the work we have performed, we have not identified any material uncertainties relating to events cr conditions
that, individually or collectively, may cast significant doubt on the company's ability to continue as a going concern for a
period of at least twelve months from when the financial statements are authorised for issue.

Qur responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon. OQur respansibility is to read the other
information and, in doing sc, consider whether the ather infarmation is materially incensistent with the financial statements
or our knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we identify such
material inconsistencies or apparsnt material misstatements, we are required to determine whether this gives rise to a
material misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our apinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors’ report have been prepared in accordance with applicable legal requirements.




5750 COMPONENTS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBER OF 5750 COMPONENTS LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified material misstaterments in the strategic repert and the directors’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if, in our opinion:

hd adcquatc accounting rccords have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the direclors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the
company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liguidate the campany or to cease operations,
or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and tc issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit cenducted in accordance with
18As (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in ling
with our respensibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The
extent to which our procedures are capable of detecting irregularities, including fraud, is detailed helow.

We identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and
then design and perform audit procedures responsive to those risks, including obtaining audit evidance that is sufficient
and appropriate to provide a basis for our opinion.




5750 COMPONENTS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBER OF 5750 COMPONENTS LIMITED

Identifying and assessing potential risks related to irregularities

In identifying and assessing risks of material misstatement in respect of irregularities, including fraud and non-compliance
with laws and regulations, we have considerad the following:

* the nature of the industry and sector, control environment and business performance including the design of the
Company's remuneration policies, key drivers for directors’ remuneration, bonus levels and performance targets;
* resulis of our enquiries of management about their own identification and assessment of the risks of irregularities;
* the matters discussed among the audit engagement team regarding how and where fraud might occur in the
financial statements and any potential indicators of fraud; and
* any matters we identified having cbtained and reviewed the Company's documentation of their policies and
procedures relating to:
* identifying, evaluating and complying with laws and regulations and whether they were aware of any
instances of non-compliance;
* detecting and responding to the risks of fraud and whether they have knowledge of any actual, suspected or
alleged fraud; and
* the internal controls established to mitigate risks of fraud or non-compliance with laws and regulations.

As a result of these procedures, we considered the opportunities and incentives that may exist within the organisation for
fraud and identified the greatest potential for fraud in the following areas: timing of recogniticn of commercial income;
posting of unusual jounals and complex transactions; and manipulating the Company's performance profit measures and
other key performance indicators to meet remuneration targets and externally communicated targets. In common with all
audits under 13As (LIK), we are alsa required to perform specific procedures to respond to the risk of management
override.

We also obtained an understanding of the legal and requlatory frameworks that the Company operates in, focusing on
provisions of those laws and regulations that had a direct effect on the determination of material amounts and disclosures
in the financial statements. The kay laws and regulations we considered in this context included UK Companies Act,
employment law, health and safety, pensions legislation and tax legislation.

Audit response to risks identified
Our procedures to respond to risks identified included the following:

* reviewing the financial statement disclosures and testing to supporting documentation to assess compliance with
provisions of relevant laws and regulations described as having a direct effect on the financial statements;

*  enquiring of management concerning actual and potential litigation and claims;

®* performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks of
material misstatement due to fraud;

* reading minutes of meetings of those charged with governance and reviewing carrespondence with HMRC; and

* in addressing the identified risks of fraud through management override of contrels, testing the appropriateness of
journal entries and other adjustments; assessing whether the judgements made in making accounting estimates
are indicative of a potential bias; and evaluating the business rationale of any significant transactions that are
unusual or outside the normal course of business.

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some material
misstatements in the financial statements, even though we have properly planned and performed our audit in accordance
with auditing standards. For example, the further removed non-compliance with laws and regulations (irregularities) is
from the events and transactions reflected in the financial statements, the less likely the inherently limited procedures
required by auditing standards would identify it. In addition, as with any audit, there remained a higher risk of non-
detection of irregularities, as these may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal controls. We are not responsible for preventing non-compliance and cannot be expected to detect
nen-compliance with all laws and regulations.




5750 COMPONENTS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBER OF 5750 COMPONENTS LIMITED

A further description of our responsibilities is available on the Financial Reporting Council’'s website at:
https:/iwww.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company's member in accordance with Chapter 3 of Part 16 of the Companies Act 2006.
Our audit work has been undertaken so that we might state to the company's member those matters we are required to
state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not accept or
assume respensibility to anyone other than the company and the company's member for our audit work, for this report, or
for the opinions we have formed.

David Gorton FCA CTA (Senior Statutory Auditor)
For and on behalf of PM+M Socolutions for Business LLP 11 August 2021

Chartered Accountants

Statutory Auditor New Century House
Greenbank Technology Park
Challenge Way
Blackburn
Lancashire
BB1 5QB




5750 COMPONENTS LIMITED

STATEMENT OF INCOME AND RETAINED EARNINGS
FOR THE YEAR ENDED 31 DECEMBER 2020

2020

£

Turnover 3 8,583,328
Cost of sales (6,375,474}
Gross profit 2,207,854
Distribution costs {452,582)
Administrative expenses {1,126,257)
QOther operating income 124,425
QOperating profit 4 753,440
Interest payable and similar expenses 6 (18,881)
Profit before taxation 734,559
Tax on profit 7 {150,494}
Profit for the financial year 584,065
Retained earnings brought forward 6,094,378
Retained earnings carried forward 6,678,443

The profit and loss account has been prepared on the basis that all operations are continuing operations.

2019
£

9,763,056

{6.830,632)

2932424
(445 550)
(1,435,251)
2,301
1,053,924

(15,426)

1.038.498

(205,264)

833,234

5,261,144

6,094,378




5750 COMPONENTS LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2020

Fixed assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Net assets

Capital and reserves
Called up share capital
Profit and loss reserves

Total equity

Notes

10

"

12

16

2020

£ £

1,403,572
228,855
7,500,983
915,509
8,645,347
(2,589,066)

6,056,281

7,459,853

(761,410)

6,698,443

20,000

6,678,443

6,698,443

2019
£ £
1,756,101
148,064
7,327,640
203,524
7,679,228
{2,363,008)
5,316,220
7,072,321
(957,943)
6,114,378
20,000
6,094,378
6,114,378

The financial statements were approved by the board of directors and authorised for issue on 11 August 2021 and are

signed on its behalf by:

J S Hartley
Director

Company Registration No. 02884442




5750 COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1.1

1.2

1.3

1.4

Accounting policies

Company information
5750 Components Limited is a private company limited by shares incorporated in England and Wales. The
registered office is Britannia House, Junction Street, Darwen, Lancashire, BBE3 2RB.

The company's trading address is Villiers Road, Knowsley Business Park, Merseyside, L34 9ET.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” {*FRS 102"} and the requirements of the Companies Act 2006.

The financial statements are preparad in sterling, which is the functional currency of the company. Manetary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below,

The company has taken advantage of the following disclosure exemptions in preparing these financial statements
as permitted by FRS 102:

®* The requirements of Section 4 Statement of Financial Position paragraph 4.12(a)(iv).

* The requirements of Section 7 Statement of Cash Flows and Section 3 Financial Statement Presentation
paragraph 3.17(d).

* The requirements of Section 11 paragraphs 11.39 to 11.48A and Section 12 paragraphs 12.26 to 12.29A.

® The requirements of Section 26 Share-based Payment paragraphs 26.18(b), 26.19 to 26.21 and 26.23.

®* The requirement of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of WEC Group Holdings Limited as at 31
December 2020 and these financial statements may be obtained from Britannia House, Junction Street, Darwen,
Lancashire, BB3 2RB.

Going concern

At the time of approving the financial statements, the directers have a reasonable expectation that the company
has adequate resources to continue in cperational existence for the foreseeable future. Thus the directors continue
to adopt the going concern basis of accounting in preparing the financial statements.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services provided
in the normal course of business, and is shown net of VAT and other sales related taxes. The fair value of
consideration takes intc account trade discounts, settlement discounts and volume rebates.

Revenue from the sale of gocds is recognised when the significant risks and rewards of ownership of the goods
have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be measured reliably, it is
probable that the econemic benefits associated with the transaction will flow to the entity and the costs incurred or
to be incurred in respect of the transaction can be measured reliably.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

-10 -




5750 COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1.5

1.6

1.7

1.8

Accounting policies {Continued)

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Plant and equipment 10 - 20% straight line
Fixtures and fittings 15% straight line
Motor vehicles 28% straight line
S/Term Leasehcld Property 20% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and
the carrying value of the asset, and is credited or charged to profit or less.

Impairment of fixed assets

At sach reporting period end date, the company reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where
itis not possible to estimate the recoverable amount of an individual asset, the company estimates the recoverable
amount of the cash-generating unit to which the asset belongs.

Stocks

Stocks are stated at the lower of either cost or estimated selling price l2ss costs to complete and sell. Cost
comprises direct materials and, where applicable, direct labour costs and those overheads that have been incurred
in bringing the stocks to their present location and condition.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over
its estimated selling price less costs 1o complete and sell is recognised as an impairment loss in profit or loss.
Reversals of impairment losses are also recognised in profit or loss,

Cash at bank and in hand

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 'Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Basic financial assets
Basic financial assets, which include debtors, cash and bank balances, are measured at transaction price.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannot be measured reliably are measured at cost
less impairment.

11 -




5750 COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1.9

Accounting policies {Continued)

impairment of financial assels
Financial assets, other than those held at fair value through profit and less, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of cne or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been affected. The
impairment loss is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership
to another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to another party that is able tc sell the asset in its entirety to an unrelated third party.

Basic financial liabilities
Basic financial liabilities, including creditors and loans from fellow group companies are reccgnised at transaction
price.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or
less.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in
the profit and loss account because it excludes items of income or expense that are taxable or deductible in ather
years and it further excludes items that are never taxable or deductible. The company’s liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax
Deferred tax liabilities are generally recognised for all timing differences.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets
and liakilities are offset when the company has a legally enforceable right to offset current tax assets and liabilities
and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

12 -




5750 COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1.12

Accounting policies {Continued)

Hire purchase and operating leases
A hire purchase arises whenever the terms of the contract transfer substantially all the risks and rewards of
ownership to the company.

Assets held under hire purchase are recognised as assets at the lower of the assets fair value at the date of
inception and the present value of the minimum hire purchase payments. The related liability is included in the
balance sheet as a hire purchase obligation. Payments are treated as consisting of capital and interest elements.
The interest is charged to profit or loss so as to produce a constant periodic rate of interest on the remaining
balance of the liability.

Rentals payable under operating leases. including any lease incentives received, are charged te profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leases asset are consumed.

Government grants
Gavernment grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

Judgements and key sources of estimation uncertainty

In the application of the company's accounting policies, the directors are required to make judgements, estimates
and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other
sources. The estimates and asscciated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised where the revision affects only that periced. or in the
period of the revision and future periods where the revision affects both current and future pericds. The main areas
of judgement that have a risk of causing material adjustment to the carrying amounts of assets and liabilities within
the next financial year, are in relation to stock and debtor provisions, and useful economic lives of the company's
fixed assets.

Turnover and other revenue

2020 2019
£ £

Turnover analysed by geographical market
United Kingdom 8,578,979 9,742,593
Eurcpe 4,349 20,483
8,583,328 9,763,056

-13 -




5750 COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

4 Operating profit
QOperaling profit [or the year is slaled afler charging/{crediting):

Government grants

Fees payable to the company's auditor for the audit of the company's financial
statements

Depreciation of owned tangible fixed assets

Depreciation of tangible fixed assets held under hire purchase

Profit on disposal of tangible fixed assets

Operating lease charges

2020

(124,425)

4,420
235,556
200,004
(39,500)
139,432

2019
£

(2,301)

4,120
181,471
229,153

143,993

Included within government grants is £124,425 {2019: £Nil) which was received as part of the government JRS

scheme.

5 Employees

The average monthly number of persons (including directors) employed by the company during the year was:

Praduction
Selling and distribution
Administration

Their aggregate remuneration comprised:

Wages and salaries

Social security costs

Pension costs

] Interest and similar expenses

Interest on hire purchase contracts

2020 2019
Number Number
53 52

4 7

8 9

65 68

2020 2019

£ £
1,915,233 2,209,031
172,632 215,633
30,455 33,123
2,118,320 2,457,787
2020 2019

£ £

18,881 15,426

14 -




5750 COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

7 Taxation

Current tax

UK corporation tax on profits for the current pericd
Adjustments in respect of prior periods

Total current fax

Deferred tax

Origination and reversal of timing differences

Changes in tax rates

Total deferred tax

Total tax charge

2020 2019
£ £
158,336 206,715
- 437
158,336 207,152
(7,756) (1,888)
(86) -
(7,842) (1,888)
150,494 205,264

The actual charge for the yesar can be reconciled to the expected charge for the year based on the profit or loss and

the standard rate of tax as follows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK of
19.00% (2019: 19.00%)

Tax effect of expenses that are not deductible in determining taxable profit
Adjustments in respect of prior years

Effect of change in corporation tax rate

Fixed asset differences

Adjust opening deferred tax to average rate

Taxation charge for the year

2020 2019

£ £
734,559 1.038,498
139,566 197,315
223 512

. 437
- (214)

10,791 7,214
(86) -
150,494 205,264

-15 -




5750 COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

8 Tangible fixed assets

Plant and Fixtures and Motor vehicles SiTerm Total
aquipment fittings Leasshold
Property
£ £ £ £ £
Cost
At 1 January 2020 3,753,536 103,053 77,970 189,064 4,123,623
Additions 80,001 2 3,033 - 83,036
Disposals (803,089) - {45,970) - (849,059)
At 31 December 2020 3,030,448 103,055 35,033 189,064 3,357,600
Depreciation and impairment
At 1 January 2020 2,144,410 94,089 65,971 63,052 2,367,522
Depreciation charged in the year 354,610 8,966 15,032 56,952 435,560
Eliminated in respect of disposals (803,084) - {45,970} - (849,054)
At 31 December 2020 1,695,936 103,055 35,033 120,004 1,954,028
Carrying amount
At 31 December 2020 1,334,512 - - 69,060 1,403,572
At 31 December 2019 1,609,126 8,264 11,999 126,012 1,756,101

The net carrying value of tangible fixed assets includes the following in respect of assets held under finance leases
or hire purchase contracts.

2020 2019

£ £

Plant and equipment 1,048,444 1,168,448

9 Stock

2020 2019

£ £

Raw materials and consumables 159,520 57,269

Work in progress 69,335 90,795

228,855 148,064
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5750 COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

10

1"

12

Debtors
Amounts falling due within one year:

Trade debtors

Corporation tax recoverable

Amounts owed by group undertakings
Other debtors

Prepayments and acecrued income

Deferred tax asset (note 14)

Amounts owed by group undertakings are interest free and repayable on demand
Creditors: amounts falling due within one year
Notes

Obligations under hire purchase contracts 13
Trade creditors

Amounts owed 1o group undertakings

Corporation tax

Other taxation and social security

Other creditors

Accruals and deferred income

The amounts owed to group undertakings have no fixed repayment terms and are interest free.

Included within other creditors is an amount due to related parties, £27,000 (2019 - £27,000).

Creditors: amounts falling due after more than one year
Notes

Obligations under hire purchase contracts 13

The hire purchase contracts are secured on the assets to which they relate.

2020 2019
£ £
2,097,330 1,895,844
18,996 -
5,354,761 5,411,207
2,644 -
18,678 19,857
7,492,409 7,326,908
8,574 732
7,500,983 7,327,640
2020 2019

£ £
196,532 199,865
1,423,986 1.036,675
119,429 427 112

- 62,767

362,878 163,985
425,075 394,921
61,166 77,683
2,589,066 2,363,008
2020 2019

£ £
761,410 957,943
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5750 COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

13

14

15

Hire purchase obligations

2020 2019

Future minimurm hire purchase paymenls due under hire purchase conlracts: £ £
Within one year 196,532 199,865
In two to five years 739,128 751,963
In over five years 22,282 205,980
957,942 1,157,808

Hire purchase payments represent rentals payable by the company for certain items of plant and machinery. The
agreements include purchase options at the end of the period, and no restrictions are placed on the use of the
assels. The average term is 6 years. All agreements are on a fixed repayment basis and no arrangements have
been entered into for contingent rental payments.

Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the company and movements thereon:

Assets Assets

2020 2019

Balances: £ £
Fixed asset timing differences 1,843 (5,062)
Other timing differences 6,731 5,794

8,574 732

2020

Movements in the year: £

Asset at 1 January 2020 (732)

Credit to profit or loss (7,842)

Assetat 31 December 2020 {8,574)
Retirement benefit schemes

2020 2019

Defined contribution schemes £ £

Charge to profit or loss in respect of defined contribution schemes 30,455 33,123

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the
scheme are held separately from those of the company in an indepencently administered fund.
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15

16

17

18

19

20

Retirement benefit schemes
At balance sheet date, these contributions outstanding totalled £6,902 (2019 - £Nil)

Share capital

2020 2019
Ordinary share capital Number Number
Issued and fully paid
Ordinary shares of £1 each 20,000 20,000

2020
£

20,000

{Continued)

2019
£

20,000

Operating lease commitments

At the reporting date the company had outstanding commitments for future minimum lease payments under

non-cancellable operating leases, which fall due as follows:

Within one year

Between two and five years

Total

Capital commitments

Amounls conlracled for bul nol provided in Lhe financial stalements:

Acquisition of tangible fixed assets

Related party transactions

2020 2019
£ £
132,347 134,023
162,500 294,847
294,847 428,870
2020 2019

£ £

720,000

The company has taken advantage of the exemption conferred by FRS 102 not to disclose transactions with whally
owned group companies where the voting rights are controlled by the group and the subsidiaries are included in the

parent company consolidated financial statements.

The company made purchases from companies that are connected by common control of £205,321 (2019 -
£254,747). A total of £33,913 (2019 - £46,522) was due to these companies at the year end.

The company has purchased services from a company with a common director totalling £137,899 (2019 -

£138,183}. A total of £27,000 (2019 - £27,000) was due to this company at the year end.

Ultimate controlling party

WEC Group Holdings Limiled, a company incorporated in the UK, is the parent company. Britannia Metals Holdings
Ltd, a company registered in the USA. is the controlling party and ultimate parent company.
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