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EURO ALLOYS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2021

Introduction

The directors of Euro Alloys Limited ("The Company") present the Strategic Report for the year ended 30
September 2021.

Business review

The Company's turnover decreased from $179m to $91m during the financial year. The tonnage traded
decreased from 81,000mt to 33,000mt.

The base metals markets were volatile during 2020/2021. The Company made a loss after taxation of
$1,473,000 for the vear (2020: §2,779,000). The Company continues to grow and diversify the product range
traded by the Company.

Principal risks and uncertainties

The Company regards the manitoring and controlling of risks as a fundamental part of the management process
and therefore monitors the risk daily, within strictly defined guidelines. The avaluation of these risks is carried
out by the Board of Directors.

Market Risk

Associated performance and price risk continue to be managed through sophisticated hedging programs which
include the use of forward contracts both on the London Metal Exchange and in foreign exchange markets.

The Company does not engage in speculative foreign exchange trading. The following table summarises the
third party trade debtors and creditors which are denominated in non US dollar currency. All of these balances
have been hedged using forward contracts.

Trade debtors in Local Currency: 2021 2020
$000 fo00
EUR 1,432 18,656
GBpP 5 7
CAD - -
CHF - -
Trade creditors in Local Currency: 2021 2020
$000 $000
EUR 239 647
GBP 39 132
SEK - -
CAD - 6
CHF 77 96
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EURO ALLOYS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2021

Credit Risk

Credit risk refers to the risk that a counterparty will default on its confractual obligations resulting in financial loss
to the Company. As with market risk, the Company has adopted policies governing the management of credit
risk. The company assesses the credit worthiness of each counterparty prior to entering into business, and
mainlaitis curnprehensive credit insurance cover onits buyers, as a means of mitigating the risk of financial joss
from any defaults.

Trade debtors consists of a large number of customers, however credit exposure is controlled by counterparty
limits that are regularly reviewed,

As at year end, the following trade debtor amounts were outside of the allocated credit terms:

Credit Term: 2021 2020
$000 $000
Between 1 and 30 days 298 1,176
Between 31 and 60 days 139 1,942
Between 61 and 90 days - 540
Between 81 and 120 days 181 85
More than 120 days 177 996
Liquidity Risk

Liquidity risk refers to the risk that the Company is unable to meet its obligations as they fall due owing to
insufficient financial resources. The Company manages liquidity risk by maintaining adequate reserves and
banking facilities and by continuously monitaring forecast and actual cash flows.

Charitable contributions

During the year the Company made charitable contributions of $Nil (2020: $7,282).

This report was approved by the board and signed on its behalf,

s Rsssdl s fones

C Russell-Jones
Director

Date: 26 April 2022
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EURO ALLOYS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2021

The directors present their report and the financial statements for the year ended 30 September 2021.

Directors' Responsibilities Statement

The directors are responsible for preparing the Strategic Report, the Directors' Report and the financial
statements in accordance with applicable [aw and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice {United Kingdom Accounting Standards and applicable (aw, including FRS 102
‘The Financial Reporting Standard applicable in the UK and Republic of lreland’). Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view
of the state of affairs and profit or loss of the Company for that period. In preparing these financial statements,
the directors are required to:

. select suitable accounting policies and then apply them consistently;

. make judgements and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are aiso responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information

included on the Company's website. Legislation in the United Kingdom governing the preparation and
dissemination of financial statements may differ from legislation in other jurisdictions.

Principal activity

The principal activity of the company during the year was trading in aluminium and copper preducts.
Results and dividends

The loss for the year, after taxation, amounted ta $1,473,000 (2020 - loss §2,775,000).

Directors

The directors who served during the year were:

D C Hogan

A L Riviere Rodriguez (resigned 8 April 2021)

C Russell-Jones

Straoit Consuit AG (appointed 1 February 2021}

T Tumoscheit (resigned 1 February 2021)
Ferrotrade Consulting AG (appointed 8 April 2021)
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EURO ALLOYS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2021

Future developments

The Company is responding to the changes in bank financing availability, specifically the withdrawa! of global
bank commaodity finance lines. This will impact on how the Company structures its trades. The Company
continues to trade in aluminium wire rod, other aluminium produets, and other metals including copper and other
base metals. In addition, the Company holds strategic investments in subsidiaries and In a cnpper development
project. The Company plans to continue its search for strategic investments,

CoVvID-19

The impact of COVID-18 on the financial position of the Company has not been significant other than as
discussed above. However, it is difficult to asceriain the continued economic effect COVID-19 will have on the
financial results of the Company. The Company will continue to monitor the potential impact COVID-18 may
have on the Company, and will make necessary adjustments to its financial statemants should this happen.

Going concern

The uncertainty as o the future impact on the Company of the COVID-12 outbreak in particular has been
considered as a part of the Company's adoption of the going concern basis. In light of the current COVID-19
pandemic the Board has revisited its forecasts for the period ending 30 April 2023 and has concluded that the
Company has sufficient cash during this period to conclude that the business remains a going concern,

The Company has remained fully operational throughout the COVID-19 crisis, We maintain tight financial
control and we continue to pay creditors in an unchanged manner. in respect of our supply chain, we have
suffered no material issues.

We have performed a number of downside scenarios to consider the potential impact of COVID-19 on the
Company's resuits. Even under the worst-case downside scenario, we are confident that we can take sufficient
mitigating action to ensure that our facilities remain sufficient over the forecast period. Based on this the
directors are of the opinion that the Company will have sufficient liquid resources 1o continue its operations for
the foreseeable future being not less than 12 months from the approval of these financial statements. On this
bhasis, the directors consider it appropriate to prepare the financial statements on the going concern basis.

Post balance sheet events

There have been no significant events affecting the Company since the year end.

Disclosure of information to auditor

The directors confirm that:

. so far as each director is aware, there is no relevant audit information of which the Company's auditor is
unaware, and

. the directors have taken all the steps that ought to have taken as directors in order to make themselves
aware of any relevant audit information and to establish that the Company's auditor is aware of that
information.
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EURO ALLOYS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2021

Auditor

The auditor, Grant Thornton UK LLP, will be praposed for reappoiniment in accordance with section 485 of the
Companies Act 2006.

This report was approved by the board on 26 April 2022 and signed on its behalf.

Mw-—_}.«a‘

C Russell-Jones
Director
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0 Grant Thornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF EURO ALLOYS LIMITED

Opinion

We have audited the financial statements of EURO ALLOYS LIMITED (the ‘Company') for the year ended 30
September 2021, which comprise the Statement of Comprehensive Income, the Statement of Financial
Position, the Statement of Cash Flows, the Statement of Changes in Equity and notes to the financial
statements, including a summary of significant accounting palicies. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financiat Reporting Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of
Ireland’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements;

. give a true and fair view of the state of the Company's affairs as at 30 September 2021 and of its loss for
the year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the reqguirements of the Companies Act 2008,

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK} (ISAs (UK}) and appticable
law. Our responsibilities under those standards are further described in the 'Auditor's responsibilities for the
audit of the financial statements' section of our reporl. We are independent of the company in accordance with
the ethical requirements that are relevant to our audit of the financial statements in the UK, inciuding the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.,
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conciusions relating to geing concern

We are responsible for concluding an the appropriateness of the directors' use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related o events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern, If we
conclude that a material uncertainty exists, we are reguired to draw attention in our report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify the auditor's opinion.
Our conclusions are based on the audit evidence obtained up to the date of our report, However, future events
or condifions may cause the Company to cease to continue as a going concern.

In our evaluation of the directors' conclusions, we considered the inherent risks associated with the Company's
business model including effecis arising from macro-economic uncertainties such as Brexit and Covid-19, we
assessed and challenged the reasonableness of estimates made by the directors and the related disclosures
and analysed how those risks might affect the Company's financial resources or ability to continue operations
over the going concern period.
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Q GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF EURO ALLQYS LIMITED (CONTINUED)

Based on the work we have performed, we have not identified any material uncertainties relating to events or
canditions that, individually or collactively, may cast significant doubt on the Company's ability lo continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for

issue.

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

The responsibilities of the directars with respect to going concern are described in the '‘Respaonsibilities of
directors for the financial statements' secfion of this report.

Qther information

The directors are responsible for the other information. The other information comprises the information
included in the Annual Report, other than the financial statements and our Auditor's Report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any farm of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. if, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the wark undertaken in the course of the audit:

. the information given in the Strategic Report and the Directors’ Report for the financial year for which the
financial statements are prepared is consistent with the financiat statements; and
» the Strategic Report and the Directors' Report have been prepared in accordance with applicable legal

requirements.

Page 7
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&> GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF EURO ALLOYS LIMITED (CONTINUED)

Matter on which we are required to report under the Companies Act 2006

In the light of the knowledge and understanding of the Company and its environment cblained in the course of
the audi{, we have not identified material misstatements in the Strategic Report or the Directors’ Report.
Matters on which we are required to report by exception

We have nothing to report in respect of the following matiers in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statemenis are not in agreement with the accounting records and returns; or

. certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we requira for our audit.

Responsibilities of directors for the financial statements

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enahle the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concem, disclosing, as applicable, matters related to going concern and using the going
cancarn basis of accounting unlass the directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's Report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accardance with ISAs (UK) will always detect a material misstatement when it exists, Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibifities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www frc.org.uk/auditorsresponsibilittes. This description forms part of our
Auditor's Report.
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0 GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF EURO ALLOYS LIMITED (CONTINUED)

Explanation as to what extent the audit was considered capable of detecting irregularities, including
fraud

frregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. Owing to the inherent limitations of an audit, there is an unavoidable risk that
material misstatements in the financial statements may not be detected, even though the audit is properly
planned and performed in accordance with the ISAs (UK).

The extent ta which our procedures are capable of detecting irregularities, including fraud is detailed below:

We obtained an understanding of how the Company is complying with significant legal and regulatory
frameworks through inquiries of management;

The Company is subject to many laws and regulations where the consequences of non-compliance could have
a material effect on amounts or disclosures in the financial statements. We identified Financial Reporting
Standard 102 and the Companies Act 2006, along with legislation relating to employment, health & safety, data
protection and environmenial issues, as those most likely to have a material effect if non-compliance were to
teleelly

We communicated relevant laws and potential fraud risks to all engagement team members and remained alert
to any indicators of fraud or non-compliance with laws and regulations throughout the audit;

We assessad the susceptibility of the Company's financial statements to material misstatement, including how
fraud might occur. We considered the opportunity and incentives for management to perpetrate fraud, and the
potential impact on the financial statements;

In assessing the potential risks of material misstatement, we obtained an understanding of:

- the Company's operations, including the nature of its revenue sources, products, and services and of its
objectives and strategies to understand the classes of transactions, account balances, expected financial
statement disclosures and business risks that may result in risks of material misstatement;

- the Company's control environment;

- the Company's relevant controls over areas of significant risks; and

- the Company's business processes in respect of classes of transactions that are significant to the financial
statements.,

Audit procedures performed by the engagement team included:

- identifying the significant risk of fraud within revenue recognition and undertaking substantive testing to obtain
sufficient and appropriate audit evidence;

- testing manual journal entries, in particular journal entries relating to management estimates and entries
determined to be iarge or relating to unusual transactions; and

- identifying and testing related party transactions.
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ﬁ GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF EURO ALLOYS LIMITED (CONTINUED)

Explanation as to what extent the audit was considered capable of detecting Irregularities, including
fraud {continued)

Assessment of the appropriateness of the collective competence and capabilities of the engagement team

included:

- consideration of the engagement team's understanding of, and practica! experience with, audit engagements
of a similar nature and complexity;

- appropriate training, knowledge of the industry in which the Company operates; and

- understanding of the legal and regulatory requirements specific to the Company.

We did not identify any material matters relating to non-compliance with laws and regulations or refating to
fraud.

Use of our report

This report is made solely fo the Company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's
members those matters we are required to state to them in an Auditor's Report and for no other purpose. To the
fullest extent permitted by faw, we do not accept or assume responsibllity to anyone other than the Company
and the Company's members as a body, for our audit work, for this repor, or for the opinions we have formed.

Erand Tharnbon Uk ([P

Rhian Owen BSc FCA

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Stalutory Auditor, Chartered Accountants
Cardiff

26 April 2022
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EURO ALLOYS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 SEPTEMBER 2021

Turnover
Cost of sales

Gross profit

Administrative expenses

Operating loss

Interest receivable and similar income
Interest payable and similar expenses

Loss before tax

Tax on loss

Loss for the financial year

2021 2020

Note $000 3000
4 90,764 178,768
(88,257) (173,678}

2,507 5,090
(4,319) (5,897)

5 {1,812) (807)
9 23 8
10 (387) (2,298}
(2,176) (3,097)

11 703 318
{1,473} (2,779)

There were no recognised gains and losses for 2021 or 2020 other than those included in the Statement of

Comprehensive Income,

There was no other comprehensive income for 2021 (2020: $Ni).

The notes on pages 16 to 34 form part of these financial statements.
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EURO ALLOYS LIMITED
REGISTERED NUMBER:02474338

STATEMENT OF FINANCIAL POSITION

AS AT 30 SEPTEMBER 2021
2021 2020
Note $000 $000
Fixed assets
Intangible assets 12 155 84
Tangible assets 13 76 279
Investments 14 3,180 3,321
3,411 3,684
Current assets
Stocks 15 13,054 18,393
Debtors: amounts falling due within ane year 16 6,677 29,866
Cash at bank and in hand 17 1,499 4,762
21,230 53,021
Creditors: amounts falling due within one
year 18 (10,952} {41,533)
MNet current assets 10,278 11,488
Total assets less current liabilities 13,689 15,172
Provisions for liabilities
Deferred tax 20 - {10)
. (10)
Net assets 13,689 15,162
Capitail and reserves
Called up share capital 21 6,561 6,561
Profit and loss account 22 7,128 8,601
13,689 15,162

The financial statements were approved and authorised for issue by the board and were signed on its behaif by

MM—_J.M.&

C Russell-Jones
Director

Date: 26 April 2022

The notes on pages 16 to 34 form part of these financial statements.
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EURO ALLOYS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 SEPTEMBER 2021

Called up Profit and
share capital loss account Total equity

$000 $000 $000
At 1 October 2019 6,561 11,380 17,941
Loss for the year - {2,779) (2,779)
At 1 October 2020 6,561 8,601 15,162
Loss for the year - {1,473) (1,473)
At 30 September 2021 6,561 7,128 13,689

The notes on pages 16 to 34 form part of these financial statements.
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EURQO ALLOYS LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

2021 2020
$000 3000

Cash flows from operating activities

|.nss for the financial year (1.473) {2,779)
Adjustments for:

Amortisation of intangible assets 14 1
Depreciation of tangible assets 205 76
Interest paid 387 2,298
Interest received (23) {8)
Taxation credit {703) {318}
Decrease in stocks 5,339 20,368
Decrease in debtors 23,577 29,229
Increase/{decreass) in creditors 2,300 (10,472}
Corporation tax received/(paid) 315 (302)
Net cash generated from operating activities 30,538 38,153

Cash flows from investing activities

Purchase of intangible fixed assets (85) (85)
Purchase of tangible fixed assets (2) ()
Purchase of investments - {2,916)
Net cash used in investing activities (87) {3,0086)

Cash flows from financing activities

Interest paid (387) {2,298)
Interast received 23 8
Net cash used in financing activities {364) (2,290)
Net increase in cash and cash equivalents 30,087 32,857
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EURO ALLOYS LIMITED

STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2021

2021 2020

$000 $000

Cash and cash equivaients at beginning of year (28,588) (61,445)

Cash and cash equivalents at the end of year 1,498 (28,588)
Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand 1,489 4,762

Bank overdrafts - (33,350}

1,499 (28,5688}

The notes on pages 186 to 34 form part of these financial statements.
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EURO ALLOYS LIMITED

NOTES TO THE FINANGIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

1. General information

Euro Alloys Limited is a private company limited by shares and incorporated in England and Wales. Its
registered head office is located at Suite 3, Elm Court, Cowbridge Road, Bridgend, Wales, CF31 35R.

The company was principally engaged in the trading of aluminium and copper products during the current
and prior period.

2, Accounting policies

21

2.2

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention urnless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financia! Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The directors have presented the financial statements in United States Dollars (USD$). The
company trades EC Grade aluminium rod and other aluminium products which are primarily USD$
denominated and hedges non USD$ transactions by reference to the USDS.

The USDS$ is therefore the functional currency of the primary economic environment in which Euro
Alloys Limited trades. The directors consider that presentation of the results in the prime underlying
currency of trading provides a more appropriate picture of the company's results and state of affairs.

Balance sheet items have been translated at $1.35 to £1 (2020: $1.29 to £1).
Monetary amounts in these financial statements are rounded to the nearest USD$000.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. it also requires management {o exercise judgement in applying the
Company's accounting policies (see note 3).

The following principal accounting pelicies have been applied:
Going concern

The uncertainty as to the future impact on the Company of the COV|D-19 outbreak in particular has
heen consideraed as a part of the Company's adoption of the going concern basis. In light of the
current COVID-19 pandemic the Board has revisited its forecasts for the period ending 30 April 2023
and has concluded that the Company has sufficient cash during this period to conclude that the
husiness remains a going concern.

The Company has remained fully operational throughout the COVID-19 crisis, We maintain tight
financial control and we continue to pay creditors in an unchanged manner. In respect of our supply
chain, we have suffered no material issues.

We have performed a number of downside scenarios to consider the potential impact of COViD-19
on the Company's resuits. Even under the worst-case downside scenario, we are confident that we
can take sufficient mitigating action o ensure that our facilities remain sufficient over the forecast
period. Based on this the directors are of the opinion that the Company will have sufficient liquid
resources to continue its operations for the foreseeable future being not less than 12 months from
the approval of these financial statements. On this basis, the directors consider it appropriate to
prepare the financial statements on the going concern basis.
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EURO ALLOYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

2,

Accounting policies (continued])

2.3 Exemption from preparing consolidated financial statements

2.4

25

2.6

The Company is a parent Company that is aiso a subsidiary included in the consolidated financial
statements of its immediate parent undertaking established under the law of a non-EEA state and is
therefore exempt from the requirement to prepare consolidated financial statements under section
401 of the Companies Act 2006.

These financial statements therefore present information about the company as an individual
undertaking and not about its Group.

The parent undertaking of the smallast and largest Group of which the company is a member and
for which consolidated accounts are prepared is Eurc Alloys SA, a company incorporated in
Luxembourg. These accounts are available from the registered address of this company, Boulevard
Royal 28, {.-2449 Luxembourg.

Revenue

Turnover comprises revenue recognised by the company in respect of goods and services supplied
during the year, exclusive of Value Added Tax and trade discounts.

Revenue in respect of the sale of product is recognised when the company has performed its
abligations in exchange for the right to consideration. This is ordinarily deemed to be at the point of
despatch to the customer from warehouse inventory aithough the company does enter into some
sales arrangements where product is sold directly to the customer from the company's point of
purchase.

intangible assets

Intangibie assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment
losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

The estimated useful lives range as follows:
Software - 10 years straight line
Tangible fixed assets
Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is

directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management.
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EURO ALLOYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

2,

Accounting policies (continued)

2.6 Tangible fixed assets (continued)

27

2.8

29

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method,

Depreciation is provided on the following basis:

Short term Leasehold Property - over the period of the lease
Motor vehicles - 25% siraight line
Fixtures & fittings - 25% straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Statement of Comprehensive {income.

Valuation of investments
Investments in subsidiaries are held at cost less any provision for impairment.

Investments in listed company shares are remeasured to market value at each Statement of
Financial Position date. Gains and losses on remeasurement are recognised in profit or loss for the
period.

Stocks

Stock is valued at market prices prevailing at the period end, after making due allowances for
obsclete and slow moving items, less any specific provisions against damaged material. This policy
reflects hedging via allocation of stock against forward physical and LME contracts which are in turn
valued at prevailing market prices.

Profits and losses arising from this valuation are taken to the Statement of Comprehensive Income.
The effect on the accounts of the above policy is to increase the profit before taxation by $2,721,000
(2020: $1,461,000). Note 15 shows stock at valuation.

Debtors
Short term debtors are measured at transaction price, less any impairment. Loans receivable are

measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, less any impairment.

2.10 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liguid investments that
mature in no more than three months from the date of acquisition and that are readily convertible to
known amounts of cash with insignificant risk of change in valua,

In the Statement of Cash Flows, cash and cash equivalents are shown net of bank overdrafts that
are repayable ort demand and form an integral part of the Company's cash management.

Page 18



DotuSign Envelope ID: 8D02D209-E222-4478-BCBF-6D4740EE2A40

EURO ALLOYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

2,

Accounting policies {continued)

2.11 Financial instruments

The Company only enters into basic financial instrument transactions that resuit in the recogniticn of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one vyear, typically trade debtors and creditors, are measured,
initially and subsequently, at the undiscounted amount of the cash or other consideration expected
to be pald or received. However, if the arrangements of a short-term instrument constitute a
financing transaction, ke the payment of a trade debt deferred beyond normal business terms or in
case of an out-right short-term loan that is not at market rate, the financial asset or liability is
measured, initially at the present value of future cash flows discounted at a market rate of interest
for a similar debt instrument and subsequently at amortised cost, unless it qualifies as a lcan from a
director in the case of a small company, or a public benefit entity concessionary loan.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found,
an impairment loss is recognised in the Statement of Comprehensive Income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount
rate for measuring any impairment loss is the current effective interest rate determined under the
contract.

For financial assets measured at cost less impairment, the Impairment loss is measured as the
diffarence between an asset's carrying amount and best estimate of the racoverable amount, which
is an approximation of the amount that the Company would receive for the asset if it were to be sold
at the reporting date.

Financial assets and liabilities are offset and the net amount reported in the Statement of Financial
Paosition when there is an enforceable right to set off the recognised amounts and there is an
intention to settle on a net basis or to realise the asset and settle the lability simultaneousty.

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic
financlal instruments. Derivatives are initially recognised at fair vajue on the date a derivative
contract is entered into and are subsequenily re-measured at their fair value, Changes in the fair
value of derivatives are recognised in profit or loss in finance costs or income as appropriate. The
company does not currently apply hedge accounting for interest rate and foreign exchange
derivatives.
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EURO ALLOYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

2, Accounting policies (continued)

2.11 Financial instruments (continued)

Forward physical and London Metal Exchange (LME) future contracts for the purchase and sale of
metal are valued at market prices prevailing at the year end. Forward foreign exchange contracts
are valued against the relevant foreign currency market rates ruling at close of business at the year
end.

Profits and losses on valuation of forward contracts are recognised in the profit and loss account. In
common with other traders in LME metals and established market practice, the company marks to
market ali physical positions and forward contracts. Accordingly the accounting treatment desctibed
above is deemed not to represent a departure from the historical cost convention for the purposes of
FRS 102.

2.12 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised cost using the effective interest method.

2.13 Forelgn currency translation
Functional and presentation currency
The Company's functionat and presentational currency is USD ($).
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determinad.

Foreign exchange gains and losses resulting from the seftlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities dencminated in foreign
currencies are recognised in profit or loss except when deferred in other comprehensive income as
qualifying cash flow hedges.

Foreign exchange gains and losses that relate to barrowings and cash and cash equivalents are
presented in the Statement of Comprehensive Income within 'finance income or costs'. All other
foreign exchange gains and iosses are presented in profit or loss within ‘other operating income'.

2.14 Finance costs

Finance costs are charged to the Statement of Comprehensive Income aver the term of the debt
using the effective interest method so that the amount charged is at a constant rate on the carrying
amount. Issue costs are initially recognised as a reduction in the proceeds of the associated capital
instrument,
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EURO ALLOYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

2,

Accounting policies (continued)

2.15 Operating leases: the Company as lessee

Rentals paid under operaling leases are charged to the Statement of Comprehensive Income on a
straight line basis over the lease term,

Benefits received and receivable as an incentive fo sign an operating lease are recognised on a
straight line basis over the lease term, uniess another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.

2.16 Pensions

Defined contrlbution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
confributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in the Statement of Comprehensive Income when
they fail due. Amounts not paid are shown in accruals as a liability in the Statement of Financial
Position. The assets of the plan are held separately from the Company in independently
administered funds.

217 Interest income

Interest income is recognised in the Statement of Comprehensive Income using the effective interest
method.

2.18 Borrowing costs

Al borrowing cosls ara recognised in the Statement of Comprehensive Income in the year in which
they are incurred.

2.19 Provisions for liabllities

Provisions are made where an event has taken place that gives the company a legat or constructive
obligafian that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the abligation.

Provisions are charged as an expense to the Statement of Comprehensive Income in the year that
the company becomes aware of the obligation, and are measured at the best estimate at the
Statement of Financiatl Position date of the expenditure required to settle the obligation, taking into
account relevant risks and uncertainties,

When payments are eventually made, they are charged to the provision carried in the Statement of
Financial Position.

Page 21



DocuSign Envelope 1D: BD020D209-£222-4478-BCBF-6D4740EE2A40

EUROQ ALLOYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

2.

Accounting policies {continued)

2.20 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the
Statement of Comprehensive Income except that a charge allributable to an item of income and
expense recognised as other comprehensive income or to an item recognised directly in equity is
alsa recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have besn
enacted or substantively enacted by the reporting date in the countties where the Company operates
and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Statement of Financial Position date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits; and
. Any deferred tax balances are reversed if and when all conditions for retaining associated tax

allowances have been met,

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values
of assets acquired and the future tax deductions available for them and the differences between the
fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is
determined using tax rates and laws that have been enacted or substantively enacted by the
reporting date,
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EURQ ALLOYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

3. Judgements in applying accounting policies and key sources of estimation uncertainty

Preparation of the financial stalements requires management to make significant judgements and
estimates. The items in the financial statements where these judgements and estimates have been made

include;

Basis of preparation of the financial statements
As per accounting policy 2.2 above management is of the opinion that hased on current forecasts and
available facifities the preparation of the financial statements on a going concern basis is reasonable.

Depreciation

The company exercises judgement to determine useful lives and residual values of tangible fixed assets.
The assets are depreciated down to their residual values over their estimated usefu lives, Management
cansiders that the catrying value of tangible fixed assets is reasonable and therefore that no impairment

charge is required in the current year.

Amortisation

The company exercises judgement to determine useful lives and residual values of intangible fixed
assets. The assets are amortised down to their residual values over their estimated useful fives.
Management considers that the carrying value of intangible fixed assets is reasonable and therefore that
no impairment charge is required in the current year.

Provisions

Provision has been made for trade debtors. This provision is an estimate of the actual costs and the
timing of future cash flows is dependent on future events. The difference between expectations and the
actual future liahility wilt be accounted for in the period when such determination is made.

Carrying value of investments
Based on an assessment of future performance management befieves that the carrying value of
investments is reasonable and therefore that no impairment charge is raquired in the current year,

Carrying value of intra-group debtors
Based on an assessment of future performance management balleves that the carrying value of intra-
group debtors is reasonable and therefore that no provision is required in the current year,

Stock valuation

Stock is valued at market prices and premiums prevailing at the period end, after making due allowances
for obsolete and slow moving items. This policy reflects hedging via allocation of stock against forward
physical and LME contracts which are in turn valued at prevailing market prices. Profits and losses arising
from this valuation are laken to the Statement of Comprehensive income,

Recoverability of balance due from Techno Metals Limited

Trade debtors includes $1.49m due from Techno Metals Limited. Management is of the opinion that this
amount is recoverable in full and therefore that no provision is required at year end.

4, Turnover

The analysis of turnover by geographical market has not been given as in the opinion of the directors the
disclosure of this information would be seriously prejudicial to the interests of the company.
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EURO ALLOYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

5. Operating loss

The operating loss is stated after charging:

2021 2020
$000 $000
Other operating lease rentals 211 135
Amortisation of intangible fixed assels 14 1
Depreciation of tangible fixed assets 205 76
6. Auditor's remuneration
2021 2020
$000 $000
Fees payabie to the Company's auditor and its associates for the audit of
the Cempany's annual financial statements 45 41
Fees payable to the Company's auditor and its associates in respect
of:
Taxation consultancy services 13 12
7. Employees
Staff costs, including directors' remuneration, were as follows:
2021 2020
$000 3000
Wages and salaries 1,213 1,652
Social security costs 113 259
Cost of defined contribution scheme 56 69

1,382 1,980

The average monthly number of employees, including the directors, during the year was as follows:

2021 2020
No. No.
Administrative staff 16 20
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EURO ALLOYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

10.

Directors’ remuneration

Directors' emoluments
Company contributions to defined contribution pension schemes

2021 2020
$000 $000
978 1,080
61 8
1,039 1,088

During the year retirement benefits were accruing to 1 directer (2020 - 1) in respect of defined

contribution pension schemes.

The highest paid director received remuneration of $363,000 (2020 - $393,000}.

The value of the Company's contributions paid to a defined contribution pension scheme in respect of the

highest paid director amounted to $NIL (2020 - $NIL).

During the year the Company paid $709,000 (2020: $235,000) to third party companies in relation to

director services.

Interest receivable

Bank interest receivable

Interest payable and similar expenses

On bank loans and overdrafts

2021 2020
$000 3000
23 8
2021 2020
$000 $000
387 2,298
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EURO ALLOYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

11.

Taxation
2021 2020
$000 $000
Corporation tax
Adjustments in respect of previous periods (693} (412)
Total current tax (693} (412)
Deferred tax
Crigination and reversal of timing differences (374) 10
Adjustments in respect of previous periods 364 84
Total deferred tax {10) 94
Taxation on loss on ordinary activities (703) {318)

Factors affecting tax credit for the year

The tax assessed for the year is lower than {2020 - higher than) the standard rale of corporation tax in the
UK of 19.00% (2020 - 19.00%). The differences are explained below:

2021 2020

$000 $600
Loss on ordinary activities before tax {2,176) (3,097)
Loss on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19.00% (2020: 19.00%) (413) {588)
Effects of:
Expenses hot deductible for tax purposes 15 12
Fixed asset differences 2 8
Adjustments to tax charge in respect of prior periods {329) (328}
Losses carried back 23 304
Deferred tax not recognised 43 274
Income not taxable for tax purposes {3 -
Additional deduction for R&D (41) -
Total tax cradit for the year {703) (318)
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NOTES TO THE FINANCIAL. STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

12

Intangible assets

Cost
At 1 October 2020
Additions

At 30 September 2021
Amortisation

At 1 October 2020
Charge for the year on owned assets

At 30 September 2021

Net book value

At 30 September 2021

At 30 September 2020

Software
$000

85
85

170

14

15

155

84
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EURO ALLOYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

13.

Tangible fixed assets

Cost or valuation
At 1 October 2020
Additions

Al 30 September 2021
Depreciation

Al 1 October 2020
Charge for the year an owned assets

At 30 September 2021

Neat book value

At 30 September 2021

At 30 September 2020

Short Term
Leasehold Motor Fixtures &
Property vehicles fittings Total
$000 $000 $000 $000
403 63 211 677
- - 2 2
403 63 213 679
157 63 178 398
192 - 13 205
349 63 191 603
54 - 22 76
246 - 33 279
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EURO ALLOYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

14.

15.

Fixed asset investments

Investments
Listed in
investments subsidiaries Total
$000 $000 $000
Cost or valuation
At 1 October 2020 455 2,866 3,31
Revaluations (141) - {141)
At 30 September 2021 314 2,866 3,180
Net hook value
At 30 September 2021 314 2,966 3,180
Af 30 September 2020 455 2,866 3,321
Detail in relation to investments in subsidiaries is included in nate 28.
Stocks
2021 2020
$000 3000
Finished goods and goods for resale 13,054 18,393

included within the stock total value is the market value adjustment of $2,721,000 gain (2020: $1,461,000
gain) to revalue closing stock at the prevailing spot valuation by reference to closing LME prices.
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EURO ALLOYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

16,

17.

18.

Debtors

Trade debtors

Amounts owed by group undertakings
Forward profits recognised

Other debtars

Prepayments and accrued income
Corporation tax recoverabla

Cash and cash equivalents

Cash at bank and in hand
Less: bank overdrafis

Creditors: Amounts falling due within one year

Bank overdrafts

Repurchase agreements

Trade creditors

Amounis owed to group undertakings
Other taxation and social security
Forward losses recognised

Other creditors and accruals

2021 2020
$000 $000
4,303 27,343
554 1,468
. 100
299 415
233 240
688 300
6,677 29,866
2021 2020
$000 $000
1,499 4,762
. (33,350)
1,499 (28,588)
2021 2020
$000 $000
. 33,350
3,052 -
4,167 3,308
. 3,072
66 315
1,247 .
2,420 1,488
10,952 41,533
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EURO ALLOYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

19.

20.

Financial instruments

2021 2020
$000 $000
Financial assets
Financial assets measured al fair value through profit or loss 7,082 34,088
Financial liabilities
Financial liabilities measured at amortised cost 10,886 41,218

Financial assets measured at fair value through profit or loss comprise cash, frade and other debtors,
forward profits recognised, and amounts due from group undertakings.

Financial liabifities measured at amortised cost comprise bank loans and overdrafts, amounts owed to
group undertakings, repurchase agreements, forward losses recognised, trade creditors, and accruals.

Deferred taxation

2021 2020

$000 $000

At beginning of year (10} 83
Movement during year 10 {93)
At end of year - (10)

The provision for deferred taxation is made up as follows:

2021 2020
$000 $000
Fixed asset timing differences 44 (55)
Short term timing differences (44) 45
- {10)
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21.

22,

23.

24,

Share capital

2021 2020
$000 5000
Authorised
5,000,000 {2020 - 5,000,000) Ordinary shares of £1 each 8,707 8,707
Allotted, called up and fully paid
3,787,615 (2020 - 3,767,615) Ordinary shares of £1 each 6,561 6,561

Reserves
Profit & loss account

Includes all current and prior period retained profits and losses.

Pension commitments

The Company operates a defined contribution pension scheme for the benefit of certain employees. The
assets of the scheme are administered by trustees in a fund independent from those of the Company.
The total cost to the Company of pension contributions was $55,968 (2020: $68,803). As at year end

contributions payable within creditors amount to $11,074 (2020: $10,722).

Commitments under operating Ieases

At 30 September 2021 the Company had future minimum lease payments due under non-canceilable

operating leases for each of the following periods:

2021 2020

$000 $000

Not fater than 1 year 64 88
Later than 1 year and not later than 5 years 32 52
96 140
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25.

26.

27.

Related party transactions
The Company buys metals from Ferrotrade Consulting AG.

Euro Alloys Limited made payments to Ferrotrade Consulting AG, a related parly, in respect of
management charges.

During the year $276,000 (2020: $Nil) was advanced to the Company by a close family member of a
director. The amount advanced is repayable on 16 October 2021 and interest is in line with current
market rates. At the year end the balance owed to the individual was $276,000 (2020; $Nil). This balance
is includad within other creditors and accruals in note 18 above.

Details of the related party transactions antered into in the year are summarised in the table below:

2021 2020

$000 3000
Balance due from/{to) Ferrotrade Consulting AG 500 (18)
Purchases from Ferrotrade Consulting AG 163 1,239
Batance due from Euro Alloys SA 54 -
Balance due to BR Jones (276) -
Balance due from T Tumosheit 126 -
Management charges paid to Ferrotrade Consuiting AG 667 -

Controlling party

The directors consider that the ultimate haolding party is Alfredo Luis Riviere Rodriguez.

The parent undertaking of the smallest and largest Group of which the Company is @ member and for
which consolidated accounts are prepared is Euro Alloys SA, a company incorporated in Luxembourg.
The registered address of this company is Boulevard Royal 26, L-2449 Luxembourg.

Post balance sheet events

There have been no significant events affecting the Company since the year end.
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28.

29,

Subsidiary undertakings

The Company owns 100% of the issued share capital of Altro Metals Ltd, a company incorporated in the
United Kingdom. Alfro Metais Ltd is dormant.

The Company owns 100% of lhe issusd share capital of Ferrotrade Consulting AG, a Company
incorporated in Switzerland. The principal activity of Ferrotrade Consulting AG is the trading of metals,

The Company owns 100% of the issued share capital of Ferrotrade (Middle East) Ltd, a company
incorporated in The Bahamas. The principai activity of Ferrotrade (Middle East) Ltd is the trading of
metals.

The Company owns 100% of the issued share capital of Ferroirade Maroc SARLAU, a company
incorporated in Morocco. The principal activity of Ferrotrade Maroc SARLAU is the trading of metals.

The Company owns 96% of the issued share capital of Ferrotrade Turkey - Alasimlar Ticaret Ltd Sirketl,

a company incorporated in Turkey. The principal activity of Ferrotrade Turkey - Alasimiar Ticaret [.td
Sirketl is the trading of metals.

Analysis of net debt

At 1 At 30

October September

2020 Cash flows 2021

$000 $000 $000

Cash at bank and in hand 4,762 (3,263) 1,499
Bank overdrafts {33,350) 33,350 -

Other loans due within 1 year - {(276) (276)

(28,588) 29,811 1,223
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EURO ALLOYS S.A. RCSL: B244633

Consolidated Management report of the Board of Directors: period ended 30
September 2021

The directors present our Group Management report and the Group consolidated annual
accounts for the period ended 30 September 2021.

Results and dividends
The result for the period after taxation amounted to a loss of US$1.951m {Sept 2020: loss $2.441)
resulting from higher-than-expected trading losses and administration costs.

Directors' Responsibilities Statement

The directors acknow!edge their responsibility to maintain proper accounting records and to prepare
statutory annual accounts which give a true and fair view of the state of affairs of the Group and its
results for the financial period under review.

The directors are also responsible for safeguarding the assets of the Group and hence for taking
reasonahle steps for the prevention and detection of fraud and other irregularities.

Review of operations

The principal activity of the Group during the period was trading in aluminium and copper products.
The Group's turnover was 598.573m, loss after tax of $1,951m, and net assets of $13.468m as at
period ended 30 September 2021.

The Group has not acquired any of its share capital nor has the Group carried out any research and
development activity in the period ended 30 September 2021.

Principal risks and uncertainties

The Group regards the monitoring and controlling of risks as a fundamental part of the management
process and therefore monitors the risk daily, within strictly defined guidelines. The evaluation of
these risks is carried out by the Board of Directors.

Market Risk

Associated performance and price risk continue to be managed through sophisticated hedging
programs which include the use of forward contracts both on the London Metal Exchange and in
fareign exchange markets. The Group does not engage in speculative foreign exchange trading.

Credit Risk

Credit risk refers to the risk that 2 counterparty will default on its contractual obligations resulting in
financial loss to the Group. As with market risk, the Group has adopted policies governing the
management of credit risk. The Group assesses the credit worthiness of each counterparty prior to
entering into business, and maintains comprehensive credit insurance cover on its buyers, as a
means of mitigating the risk of financial loss from any defaults. Trade debtors consists of a large
number of customers; however, credit exposure is controlled by counterparty limits that are
regularly reviewed.
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Liquidity Risk

Liguidity risk refers to the risk that the Group is unable to meet its obligations as they fall due owing
to insufficient financial resources. The Group manages liquidity risk by maintaining adequate
reserves and by continuously monitoring forecast and actual cash flows,

Future developments

The Group in recent months has successfully sourced private financing following the market changes
in 2020 which saw the wilthdrawal of global bank commodity finance lines for its main trading
subsidiary. The Group continues to trade in aluminium wire rod, other aluminium products, and
other metals including copper and other base metals. In addition, the Group holds strategic
investments in subsidiaries and in a copper development project and is entering into the
concentrates market. The Group plans to continue its search for strategic investments.

Going concern

The Group’s principal activity is metal trading, and the Board has concluded that the Group has
sufficient resources to remain a going concern, On this basis, the directors consider it appropriate to
prepare the financial statements on the going concern basis.

Post year end events

There have been no significant events affecting the Group since the period end.

Date: 29 June 2022

Signed: The Board of Directors

S~

Thomas Tumoscheit
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To the Shareholders of Grant Thornton Luxembourg

Euro Alloys S.A. .

26, Boulevard Royal Grant Thornton Audit &
Assurance

L-2449 Luxembourg Société anonyme

13, rue de Bithourg
L-1273 Luxembourg

T+3524012991
F +352 400598

REPORT OF THE REVISEUR D'ENTREPRISES AGREE
Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the Consolidated Financial Statements of Euro Alloys S.A. and its subsidiaries (the
"Group™), which comprise the consolidated balance sheet as at 30 September 2021, and the
consolidated profit and loss account for the year then ended, and notes to the Consolidated Financial
Statements, including a summary of significant accounting policies.

In our epinion, the accompanying Consolidated Financial Staternents give a true and fair view of the
consolidated financial position of the Group as at 30 September 2021, and of the consolidated results of
its operations for the year then ended in accordance with Luxembourg legal and regulatory requirements
relating to the preparation and presentation of the Consolidated Financial Statements.

Basis for Opinion

We conducted our audit in accordance with the Law of 23 July 2016 on the audit profession (Law

of 23 July 2016) and with International Standards on Auditing ("ISAs") as adopted for Luxembourg by the
"Commission de Surveiffance du Secteur Financier” (the "CSSF"). Our responsibilities under the Law of
23 July 2016 and the iSAs as adopted for Luxembourg by the CSSF are further described in the

« Responsibilities of the "Réviseur d'Entreprises Agréé” for the Audit of the Consolidated Financial
Statements » section of our report. We are also independent of the Group in accerdance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Prcfessional Accountants
("IESBA Code") as adopted for Luxembourg by the CSSF together with the ethical requirements that are
relevant to our audit of the Consolidated Financial Statements, and have fulfilled our other ethical
responsibilities under those ethical requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our qualified opinion.

Other information

The Board of Directors is responsible for the Cther information. The Cther information comprises the
information stated in the Consolidated Management Report but does not include the Consolidated
Financia! Statements and our report of the “Réviseur d'Entreprises Agréé™ thereon. Cur opinion on the
Consolidated Financial Statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

Chartered Accountants & Réviseurs d'Entreprises Agréés

Grant Thornton Audit & Assurance

VAT reg: LU266566525. Registered in Luxembourg. Company number: B183652

Grant Thoraton Luxembeurg is the Luxembourg member firm of Grant Thomton intemational Ltd (GTIL).

GTIL and the member firms are not a worldwide partnership. GTIL and each member firm is a separate

legal entity, Services are delivered independently by the member firms. GTIL does not provide services to

clients. GTIL and its member firms are not agenis of, and do not obligate, one another and are not liable for

one another's acts or omissions. www.grantthornton.u
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In connection with our audit of the Consolidated Financial Statements, our responsibility is to read the
other information and, in doing so, consider whether the other information ts materially inconsistent with
the Consolidated Financial Statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report this fact. We have nothing to report in
this regard.

Responsibilities of the Board of Directors for the Consolidated Financial Statements

The Board of Directors is responsible for the preparation and fair presentation of these Consolidated
Financial Statements in accordance with Luxembourg legal and regulatory requirements relating to the
preparation and presentation of the Consolidated Financial Statements, and tor such internal control as
the Beard of Directors determines is necessary to enable the preparation of the Consolidated Financial
Statements that are free from material misstatement, whether due to fraud or error.

In preparing the Consolidated Financial Statements, the Board of Directors is responsible for assessing
the Group's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting uniess the Board of Directors either intends to
liguidate the Group or to cease operations, or has no realistic alternative but fo do so.

Responsibilities of the "Réviseur d’Entreprises Agrée” for the Audit of the Consolidated
Financial Statements

Cur objectives are to obtain reasonable assurance about whether the Consolidated Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to issue a
report of the "Réviseur d’Entreprises Agréé™ that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with the Law dated

23 July 2016 and with ISAs as adopted for Luxembourg by the CSSF will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the econemic decisions
of users taken on the basis of these Consolidated Financial Statements.

As part of an audit in accordance with the Law dated 23 July 2016 and with ISAs as adopted for
Luxembourg by the CSSF, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the Consolidated Financial
Statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control;

+«  QObtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group's internal control;

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors;

» Conclude on the appropriateness of Board of Directors' use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group's ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our report of the "Réviseur d'Entreprises Agréé” to the related disclosures in the
Consolidated Financial Statements or, if such disclosures are inadequate, to modify our
opinion, Qur conclusions are based on the audit evidence obtained up to the date of our report
of the "Reviseur d’Entreprises Agréé”. However, future events or conditions may cause the
Group to cease to continue as a going concern;

» Evaluate the overall presentation, structure and content of the Consolidated Financial
Statements, including the disclosures, and whether the Consolidated Financial Statements
represent the underlying transactions and events in a manner that achieves fair presentation;
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»  Obtain sufficient appropriate audit evidence regarding the financial information of the entities
and businegss activities within the Group to express an opinion on the consolidated Financial
Statements. We are responsible for the direction, supervision and performance of the Group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

The Consolidated Management Report is consistent with the Consolidated Financial Statements and has
been prepared in accordance with applicable legal requirements.

Luxembourg, 29 June 2022

\)-L(&M&qué‘“j .

Monika TASI
Réviseur d'Entreprises Agréé
Grant Thormton Audit & Assurance



EURO ALLOYS S.A.

Consolidated balance sheet as at 30 September 2021
{expressed in thousands USD )

ASSETS

C. Fixed Assets

L. Intangible assets (note 4)
2. Concessinns, patents, licences, trademarks and similar rights and assets, if they
were:

a) acquired for valuable consideration and need not to be shown under C.1.3

3. Gondwill, to the extent that it was acquired for valuable consideranon

II. Tangible assets (note 5)
1. Leaschold properry
2. Moror vehicles

3. Other fixtures and fittings, tocls and equipment

111, Financial fixed assets (note 6)

5. Investments held as fixed assets

D. Currents Assets
1. Stocks (note 7)

3. Finished goods and goods for resale

I1. Debtors (note 8)
1. Trade debtors
a) becoming due and payable within one year
4. Other debtors

a) becoming due and payable within one year
IV. Cash at bank and in hand

TOTAL ASSETS

The accompanying noles form an intggral part of these consolidated annual acconnts,

8

30/09/2021 30/09/2020

1,470
1,056

175
881

100
55
0
44

314
314

23,983
13,138
13,138
8,199
5,899
5.899
2,.300)
2,300

2,646

25,453

1,853
1,070

455
455

56,527
18,550
18,550

31,446
28,201
28,201
3,245
3,045

6,531

58,380



EURO ALLOYS S.A.

Consolidated balance sheet as at 30 September 2021
(expressed in thousands USD )

LIABILITIES 30/09/2021 30/09/2020
A. Capital and reserves (note 9) 13,468 15,468
I. Subscribed Capital 17,900 17,900
V. Consolidated reserves (2:495) 9
VI Profit or loss for the financial yeat (1,938) (2,443)
Total capital and reserves - shares of the group 13,467 15,466
Abis. Minority interests 1 2
C. Creditors (note 10) 11.985 42,912
2. Amounts owed to credit institutions 546 34,264
a) becoming due and payable within one year 46 33,350

by becoming duc and payable after more than one year 500 914

4, Trade creditors 4,579 3,748
2) becoming due and payable within one vear 4,579 3,748

8. Other creditors 6,860 4,900
¢} Other creditors 6,860 4,900

1) becoming due and payable within one vear 6,860 4,890

il} becoming due and payable after more than one year 0 10
TOTAL CAPITAL, RESERVES AND LIABILITIES 25,453 58,380

The accompanying noles form an integral part of these consolidated annnal acconnts.
9



EURO ALLOYS S.A.

Consolidated Profit and Loss Account

For the year ended 30 September 2021
(expressed in thousands USD)

1. Net turnover

5. Raw materials and consumables and other external expenses
a) Raw materials and consumables

) Other external expenses {note 12)

6. Staff costs
a) Wages and salarics

b) Social security costs

7. Value adjustments

a) in respect of formation expenses and on tangible and intangible fixed assets

8. Other operating expenses

11
Other interest receivable and similar income

a) intetrest receivable

14. Interest payable and similar expenses
a) value adjusement on participations
b) ather interest and similar income

15. Tax on profit or loss (note 16)

16. Profit or loss after taxation

18. Profit or loss for the financial year
- Group Share
- Minority share

From
28/05,/2020
to
30/09/2021 30/09/2020

98,573 52,406
(97,122) (53,203)
(94.358) (52,066)

(2.764) (1,137)

(2,808) (1,063)

(2.595) (887)

(213) (176)
(325) (71)
(325) 71
(473) 372
35 71

35 71
(527) (365)
(140) N
(387) (365)
696 156

(1,951 (2,441)

(1,951) (2,441)

(1,938) (2,443)

13) 2

The accompanying notes form an integral part of these consolidated annual accounts.
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EURO ALLOYS S.A,

Notes to the consolidated annual accounts

Note 1 - General

EUR(O ALLOYS S.A. (the “Company™) was incorporated on 28 May 2020 under the laws of Luxembourg by
notary deed under the legal form of a Société Anonyme. Its registered office is located in Boulevard Roval 26,
1.-2449 Luxembourg and the Company has been registered in Luxembourg under section B, number 2440633,

The purpose of the Company is the helding of participating interests in other companies and the management,
control and development of such partcipating interest,

The consolidated annual accounts include the Company and its direetly and indireedy owned subsidiaries (together
referred to as the “Group™).

The main activity of the Group is trading of aluminium and copper products.

The Group’s financial vear starts on October 1 and ends on September 30 of each vear, except for the first year,
the Company’s financial vear started on 28 May 2020 (date of the incorporadon) and ended on 30 September
2020,

These are the second consolidated annual accounts of the Group covering the period from [ October 2020 to
30 September 2021. The comparative information is for the period from 28 May 2020 to 30 September 2020.

Note 2 - Basis of preparation and consolidation principles
2.1 Basis of pteparation

The consolidated accounts of the Group were prepared in accordance with current Luxembourg legal and
regulatory requirements regarding the preparation of the consolidated annual accounts. Accounting policies and
valuation rules ate the ones laid down by the law of 10 August 1915, as amended on 18 December 2015,
determined and applicd by the Board of Directors.

The preparaton of consolidated accounts requires the use of certain critical accounting esdmates. It also requires
Board of Directors to exercise their judgements in the process of applying the accounting policies. Changes in
assumptions may have a significant impact on the consolidated accounts in the year in which the assumptions
changed. The Board of Directors believe that the underlving assumptions are appropriate and that the
consolidated accounts therefore present the financial position and results fairly.,

The Board of Dircctors make estimates and assumptions that affect the reported amounts of assets and liabilities
in the next financial year. Estimates and judgements are continually evaluated and are based on historical
experience and other factors, including expecrations of future events that are believed to be reasonable under the
circumstances.

2.2 Consolidation principles
(i) Principles

The consolidated accounts of the Group include its stand-alone annual accounts as well as those of its enddes
directly or indirectly controlled that are deemed to be material after recopnition of minority interest,

All material companies, which are mote than 50% controlled, either directly or indirectly, are fully consclidated.
Control is presumed to exist where more than half of a subsidiary’s voting rights are controlled by the parent
company, or where the parent company has the right to remove or appoint a majority of a subsidiary’s board of
dircctors or has entered into an agreement with the other sharcholders or partners of a subsidiary. Minority
interest is shown under the appropriate heading in the consolidated balance sheet and profit and loss aceount.

Participadons held by consolidated group companies that are contrelled jointly by one or more companies
excluded from the consolidation are consolidated by the proportional integration method.

11



EURO ALLOYS S.A.

Notes to the consolidated annual accounts

The propottional integration method takes into account the assets, liabilities, income and expenses of the
companies concerned, after eliminating intra-group transactions and results, in proportion to the share capital held
by the consolidated company.

Associates are those entities over which the Group has significant influence but not control, generally
accompanying a shareholding of between 20% and 50% of the voting rights,

Investments in associates are initially recognized at an amount cortesponding to the proportion of associated
undertaking’ sharcholder’s cquity and subscquently accounted for in accordance with the equity method, whereby,
the Group’s share of its associates post-acquisition profits or losses is recognized in the consolidated profit and
loss account under a specific caption and its share of post-acquisition movements in reserves is recognized in the
consolidation reserve. 'l'he cumulative post-acquisition movements are adjusted against the carryving value of the
investment.

Where appropriate, accounting policies for subsidiarics have been changed to ensure consistency with the policies

adopted by the Group.

(i) Consolidation scope

As at September 30, 2021 and as at 30 September 2020, the consolidated accounts include the Company and the

following directly and indirectly owned subsidiaries:

2021

2020

Company

Location

Consolidation

Percentage of

Percentage of

Consolidation

Bercentage of

Percentage of

method interest control method interest control
. ) Full NA - parent NA - parent Full NA - parent NA - parent

Luro Alloys 8.4 Lusemboutg consolidation company company consolidatinn company company
Yuro Alloys UK Fall 100% 100% Full 100% 1007%
Timited consolidation consolidation
Perrotrade

. \ Full " . Full . o
(Middle Cast) The Bahamas lidati 100% 100% N 100%, 100%
Limited consolidation consolidation
femotrade Switzerland Fall 100% 100% fall 100% 100%
Cnnsuhmg AG consnlidation consolidation
Alrro Metals
Limited (formerly . Téudl ’ tull

g 1 1) )/‘ i) I
Sural Merals Lk consolidation 100% L00% conselidation 100 100%
Limited)
Ferrorade Maroc 4 (o Full 100% 100% Full §00% 100%
Sarl consolidation conselidation
Ferrotrade. Turkey
. ’ TFull N . Full

- Alasimlarl Turkey 96% 26% 960 90%e

Ticaret 1.td Sirketl

consnlidation

consclidation

During the period there is no change in the consolidartion scope.

(ifi) Inter-company transactions and balances

All inter-company transactions, balances and gains and losses on transactions berween Group companies have
been eliminated.

(iv) Goodwill or negative goodwill

Goodwill represents the excess of the cost of an investment in a subsidiary over the underlying share of net assets
at fair vzalue of the acquired subsidiary at the date of acquisidon, Negative goodwill arising on an acquisition is
recagnised immediately in retained carnings.

12




EURO ALLOYS S.A,

Notes to the consolidated annual accounts

Goodwill is amortdzed on a straight-line basis over its uscful life.

The unamortized balance is reviewed periodically in the light of events which have occurred since the date at
which it was originally recorded and, where necessary, an impairment loss is recorded in additon to the annual
amortisation charge to reflect the decline in the recoverable value of the asset.

(v) Minonty interest

The share of the minority sharcholders in the net equity and in the net profit for the period of the subsidiaries is
shown separately in the consnlidated balance sheet and consolidated profir and loss account.

(vi) Translation of foreign subsidianies

The Group’s consolidated annual accounts are prepared in USD.

The results and financial position of all the Group entites that have a currency different from USD are translated
into USD as follows:

- asscts and liabilities, except for capital and reserves, for each balance sheet items presented are translated at the
rate prevailing ar balance sheer date;

- capital and reserves are converted at the historical rate of exchange;

- income and expenses for each consolidated profit and loss account are translated at average exchange rates; and

- all resulting exchange differences are recognized as a separate component of equity under the caption “Currency
translation reserve”.

(vii) Consolidated profit or loss accounts

The figures in the profit and loss account of the acquired companies are reflected on a pro-rata basis from their
acquisition date which corresponds to the incorporaton date of the Company, in order to incorporate only the
result since the acquisition date.

Note 3 — Summary of significant accounting policies

3.1 Intangible fixed assets
The intangible fixed assets are valued at their acquisition cost including the incidental costs of acquisition or at
their production cost, reduced by accumulated amortdsation and value adjustments, These value adjustments are

not continued if the reasons for which they were made have ceased to apply.

The rates and methods of amortisation applied are as follows:

Amortisation rate Amortisation method
- Software licences 10 % Straight Line
- Goodwill 10 % Straight Line

3.2 Tangible fixed assets

The tangible fixed assets are valued at their acquisiton cost including the incidental costs of acquisition or at their
production cost, reduced by accumulated value adjustments. The tangible fixed assets are depreciated over their
estumated uscful cconomic lives.

I3



EURO ALLOYS S.A.

Notes to the consolidated annual accounts

The rates and metheds of depreciatdon applied arc as follows:

Depteciation rate Depreciation method
- Short term leaschold property Over the period of the lease Straight Line
- Motor vebicles 25%, Straight Line
- Orther fixtures and fittings, tools and equipment 25% Straight Line
Where the Group considers thar a rangible fixed asset has suffered a durable depreciution i value, an additicnal

write-down is recorded to reflect this loss. These value adjustments are not continued if the reasons for which the
value adjustments were made have ceased to apply.

3.3 Financial fixed assets

Financial fixed assets are valued at their historical acquisition cost while loans defined as financial fized assets are
valued at their nominal value.

1f the Board of Directors determines that a durable impaitment has occurred in the value of a financial fixed asser,
a value adjustment is made in order to reflect that loss. These value adjustments are not continued if the reasons
for which they were made have ¢eased o apply.

3.4 Derivative instruments

Forward physical and London Metal Exchange (LME) future contracts for the purchase and sale of metal are
valued at market prices prevailing at the year end. Forward foreign exchange contracts are valued against the
relevant foreign currency market rates ruling at close of business at the year end.

Profits and losses on valuation of forward contracts are recognised in the profit and loss account. In common with
other traders in LME metals and established market practice, the Group marks to market all physical positdons and
forward contracrs.

3.5 Repurchase agreements

The Company cnters into repurchase agreements (repos) with financing entifies, in which the Company
concurrently agrees to sell stock to the financing entity, and to repurchase it within a set imescale. The repurchase
price is fixed at the sale price plus interest calculated daily. On the sale of the metal, the Company recognises a
repurchase liability for the amount of financing provided, and accrues for the interest. The liability is cleared when

the company repurchase the goods.
3.5 Inventories

Stock is valued at market prices and premiums prevailing at the period end, after making due allowances for
obsolete and slow moving items. This policy reflects hedging via allocation of stock against forward physical and
I.ME contracts which are in turn valued at prevailing market prices. Profits and losses arising from this valuatdon
are recognised in the consolidated profit and loss account.

3.6 Debtors
Debrors are recorded at their nominal value. A valuc adjustment is made when theit recovery is partly or

completely in doubt. These value adjustments are not continued if the reasons for which they were made have
ceased to apply.

14



EURO ALLOYS S.A,

Notes to the consolidated annual accounts

3.7 Provisions

The provisions are intended to covet losses or debts, the nature of which is clearly defined and which, at balance
sheet date, are cither likely to be incurred or certain to be incurred but uncertain as to their amount or the date on
which they will arise.

3.8 Taxation

Group companics arc subject to taxation in the countries in which they operate. Corporate tax, including deferred
raxation whete appropriate, is applied at the applicable current notes on their profits.

Deferred raxes are recognised according to the balance sheet liability method on any temporary difference between
the carrying amount and the tax base of the Group’s assets and liabilities.

Deferred rax assets are recognized only when itis probable that future taxable profit will be available against which
the temporary differences can be utilized.

3.9 Debts

Debrs are recorded at their repavment value. Where the amount repayable on account is greater than the amount
received, the difference is shown as an asset and is written off over the period of the debt base on a
linear/actuarial method.

3.10 Net turnover

The net turnover shall comprise the amounts derived from the sale of products and the provision of services
falling within the Group’s ordinary activities, after deduction of sales rebates and of value added rax and other
taxes directly linked to the turnover.

The Group recognizes revenue only when all of the following criteria have been met:
®  Persuasive evidence of an arrangement exists;
¢ Delivery has oceurred or services have been rendercd;
e The fee for the arrangement is fixed or determinable; and
¢ Collectability is reasonably assured.

3.11 Value adjustments

Value adjustments are deducted directly from the related asser.

3.12 Foreign currency translation

All transactions exptessed in currency other than currency of the subsidiaries are translated into that currency at
the exchange rate prevailing at the date of the transaction.

The formation expenses and the fixed assets other than the long-term loans classified as financial assets and
exptessed in another currency than currency of the subsidiarics are translated in that currency ar the exchange rate
prevailing at the date of their acquisition. At balance sheet date, these fixed assets are maintained at their historical
exchange rate.

Cash is translated at the exchange rate prevailing at balance sheet date. Exchange gains and losses resulting from
this conversion are accounted for in the profit and loss account for the year,
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EURO ALLOYS S.A.

Notes to the consolidated annual accounts

Other assets and liabilitics are translated separately respectively at the lower (asscts) or at the higher (liabilitics) of
the value converted at the historical exchange rate or the value determined on the basis of the exchange rates
effective at baiance sheet date. The unrealised exchange losses are recorded in the profit and loss account. The
realised exchange gains and losses ate recorded in the profit and loss account at the moment of their realisation.

Note 4 — Intangible fixed assets

The movements in intangible fixed assets are as follows:

Goodwill in

consolidation Softwatc
In XUSD TOTAL
Gross book value - opening balance 1,020 85 1,105
Addidons for the year/period 0 105 105
Disposals for the vear/period 0 0 0
Transfer for the year/period {0 0 0
Conversion difference 0 0 0
Gross book value - closing balance 1,020 190 1,210
Accumulated value adjustment - opening balance (34 ¢y (35)
Variation in the consolidation scope 0 0 ]
Additions for the year/petiod {105} (14 )
Dispasals for the year/period 0 0 0
Transfer for the year/period 0 0 0
Conversion difference 0 0 0
Accumulated value adjustment - closing balance (139) (15) {154)
Net book value - opening balance 986 R4 1,070
Net book value - closing balance 881 175 1,056
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EURO ALLOYS S.A.

Notes to the consolidated annual accounts

Note 5 — Fangible fixed assets

The movements in tangible fixed assets are as follows:

Other
fixtures
Propery vehidles fdngs,  TOTAL
tools and
In kKUSD equipment
Gross book value - opening balance 403 63 269 735
Variation in the consolidation scope 0 0 0 0
Additions fur the year/period 0 2 2
Disposais for the year/period 0 0 0 0
Transfer for the year/petiod 0 0
Conversion difference (3 ] 0 0
Gross bogk value - closing balance 403 63 271 737
Accumulated value adjustment - opening balance (157) (63) (187) 407y
Variation in the consolidation scope 0 0 0 0
Additions for the vear/period (191) 0 (40) (231
Disposals for the year/period 0 0 0 ]
Transfer for the vear/period 0 0 0 0
Convetsion difference 0 0 0 (0)
Accumulated value adjustment - closing balance (348) (63) (227) (639)
Net book value - opening balance 246 0 82 328
Net bhock value - closing balance 55 0 44 100
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EURO ALLOYS S.A,

Notes to the consolidated annual accounts

Note 6 — Financial fixed assets

The movements in financial fixed assets are as follows:

;_r‘:s:;fmcms TOTAL
In XUSD
“Gross book value - opening balance 455 455
Variation in the consclidation scope 0 0
Additions for the vear/period 0 0
Disposals for the year/period 0 0
Transfer for the year/petiod 0 0
Conversion difference 0 0
Gross book value - closing balance 455 455
Accumulated value adjustment - opening balance 0 ¢
Variation in the consolidation scope - -
Additions for the year/period (141) (141)
Disposals for the year/pt:riod - -
Transfer for the ycar/period - -
Conversion difference - -
Accumulated value adjustment - closing balance (141) (141)
Net book value - opening balance 455 455
Wet book value - closing balance 314 314

This investment consists in 1,300,000 shares acquired in January 2020 in Deep-South Resources Inc, a company
listed in Canada, at a price of 0,09 Canadian Dolars per share which relates to long term business opportunities,
The price as at Sept 2021 teduced o 0.05 Canadian Dollars which has resulted in the impairment charge during

the financial vear of §141k.

Note 7 — Inventories

In EUSD 30/09/2021 30/09/2020
Raw materials and consumables 0 0
Work and contracts in progress 0 0
Finished gonds and merchandise 13,138 18,550
Total 13,138 18,550

At the balance sheet date, the valuation of inventories is based on prevailing spot valuation by reference to closing

LME prices. Please note that the impact at year end of this latest available market price consists in a gain of

USD 2,721,000 {2020: USD 1,461,000).
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EURO ALLOYS S.A.

Notes to the consolidated annual accounts

Note 8 — Other debtors (Within one year)

In EUSD 30/09/2021 30/09/2020
Amounts owed by related party 0 1,468
Corporation tax recoverable 688 300
VAT recoverable 173 0
Vendor debit balances 408 310
Other debtors 798 880
Prepayments and accrued income 233 287
Total 2,300 3,245

For the peried ended September 2021, the balance by related parties is nil (2020: EUR 1,468). The balance is still
included within our statement of account in trade debtors (note 8). Techno Metals Limited was previously a
related party due to common beneficial owners, this is no longer applicable as thev have different beneficial
OWnCTS,

Note 9 — Capital and Reserves

Taotal Total
Profit or S2pital ;zzlud
Subscribed Consolid loss for reserves  Minority Minor
Capital ated the —shares interest o
P Reserves  financial of the ?[“m
year group
In kUSD
Allocation of previous year 17,900 9 (2,443) 15,466 2 15,468
Allocation of the profit & loss for the previous
vear 0 (2,443) 2,443 0 0 0
Profit and loss for the year 0 0 (1,938)  (1,938) 13 (1,951)
Other movements 0 (61 0 (6H 12 (49)
Allocation at 30/09/2021 17,900 (2,495) (1,938) 13,467 1 13,468
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EURQO ALLOYS S.A.

Notes to the consolidated annual accounts

Note 10 — Creditors

Items disclosed under creditors can be summarized as follows:

2021 2020
. After one
In EUSD ()\:{it;]:Zr and before Af\tyzzivc Toral Total
five years g

Amounts owed to credir institutions 46 455 46 546 34,264
Repurchase agreements 3,052 0 0 3,052 3,748
T'rade creditors 4,579 0 0 4,579 3,000
Tax and social security debt 121 0 0 121 325
Accruals and deferred income 2420 0 0 2,420 1,488
Forward losses recognized 1,249 0 0 1,249 0
Orher creditors 18 0 0 18 87
Total 11,485 455 46 11,985 42,912

No credit balances are due after more than five years.

There is a decrease in the amounts owed to credit institutions from Sept 2020 1o Sept 2021 due 1o the changes in
the global bank commodity finance lincs, resulting in reducdons in bank financing for the Company.

Note 10.1 - Amounts owed to credit institutions

The balance consists in bank overdrafts.

The balance due after one and within five years relates to COVID-19 loan of CHF 500,000 from UBS (Schweiz)
AG granted on June 22, 2020, which is 100% guaranteed by the federal government. UBS (Schweiz) AG approved
the loan and transfetred it to the company afterwards, The interest rate is currently 0.0%. The COVID-19 loan has
a maximum term of eight vears and will be amortized by CHF 41,666.70 a half-yeatly from March 2022, During
the duration of the joint security, dividends and reimbursements of capital contributions as well as the granting of
loans or the repayment of loans from sharcholders or related parties are forbidden.

Note 10.2 - Tax and social security debt

The balance includes a deferred taxation of USD Nil (2020: USD 70,000).

Note 11- Net turnover

The analysis of turnover by geographical market has not been given as in the opinion of the directors the
disclosure of this information would be seriously prejudicial to the interests of the company.
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EURO ALLOYS S.A,

Notes to the consolidated annual accounts

Note 12 — Other external expenses

Orther external charges are made of the following significant items:

In EUSD 30/09/2021 30/09/2020
Legal fees 318 145
Accounting and auditing fees 475 435
Orther commissions and professional fees 1,251 323
Catalopues, printed matters and piblicarions 57 45
Travel costs & Fntertainment 20 17
Communication costs n7 43
Bank charges 161 -
Office supplies 365 129
Total 2,764 1,137

Note 13 — Staff

The Group employed an average of 24 full-time cquivalent employees (2020: 29) during the financial period.

Note 14 — Emoluments granted to the members of the administrative, managerial and
supetvisory bodies and commitments in respect of retirement pensions for former

members of those bodies

Emoluments granted to the members of the administrative, managerial and supervisory bodies and commitments
in respect of retitement pensions for former members of those bodies for the financial vear/petiod are broken as

follows:

In kUSD 30/09/2021 30/09/2020
Emoluments

Management bodies 978 458
Supervisory bodies 0 0
Total 978 458
Commitments in respect of retirement pensions

Management bodies 61

Supervisory bodies 0

Total 61
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EURO ALLOYS S.A.

Notes to the consolidated annual accounts

Note 15 — Auditor’s remuneration

The rotal fees accrued by the Group and paid to the audit fiems are presented as follows:

In EUSD 30/09/2021 30/09/2020
Audirt fees 72 68
Aundit-related fees 0
Tax related fees 12
Other fees 0 3
Total 79 83
Note 16 — Tax on profit or loss

In KUSD 30/09/2021 30/09/2020
Total current tax 706 249
Deferred tax change effect (10y 93)
Total tax on loss 696 156

Note 17 — Commitments under operating leases

At 30 September 2021 the Group had future minimum lease payments due under non-cancellable operating leases
for cach of the following periods:

Ia kUSD 30/09/2021 30/09/2020
Not later than 1 year 64 88
Later than 1 year and not later than 5 vears 32 52

96 140

Note 18 — Subsequent events

Since the World Health Organisation has declared the eoronavirus {COVID-19) as pandemic in March 2020, the
worldwide economic activity has been impacted. Although, we can obscrve that, until today, steel and copper
market were impacted in a imited way, Nevertheless, uncertainties remain for the fumire, and it is not possible to

anticipate the positive or negative impact on 2021 turnover and subsequent periods.

We have not had an impact from Russia’s invasion of Ukraine in February 2022. The invasion triggered volatility
in LME prices, however the Company is fully protected through hedging witch derivatives.

There have been no other significant events affecting the Group since the year end.
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