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STOROPACK UK LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors present the strategic report for the year ended 31 December 2020.

Fair Review of the Business

Storopack is a specialist in protective packaging and technical molded parts. Established as a family-run company in
1874, Storopack has been operating under the name Storopack Hans Reichenecker GmbH since 1959 and is located in
Metzingen, Germany. The company, Storopack UK Limited, is organised into two divisions: Molding and Packaging.

The Molding division produces tailored protective packaging, temperature-controlled packaging, and technical molded
parts made of the plastics EPS, EPP, Neopor®, and hybrid material. Typical applications include automctive,
pharmaceuticals, and foods. They are alsc used as packaging for major appliances, informaticn and communications
technology, electronics, temperature-sensitive medicines, and foods, as well as in other industries.

The Packaging division, of which Staropack UK is a part of, offers flexible protective packaging with air cushions
{AlRplus®), paper pads (PAPERplus®), PU foam packaging (FOAMplus®), and loose-fil packaging materials
(PELASPAN® and PELASPAN® BIO). Its needs-based equipment covers everything from scluticns for stand-alone
packaging systems to the development and realisation of entire packaging lines integrated into intralogistics and offering
manual, semiautomatic, or fully automatic packaging systems. Storopack’s specialized application engineers see to it that
all the processes are fully efficient and ergonomic {Working Comfort®), so as to continuously improve the customers’
protective packaging processes.

The Packaging Division is represented in over 40 countries in North and South America, Europe and Asia.

Principle Risks ahd Uncertainties

The current rhetoric surrounding plastic packaging has presented challenges to our AIRplus program. As a manufacturer
of plastic films we take this topic very seriously, and have undertaken a number of initiatives to promote a Circular
Economy for plastic products. Storopack is part of the global inttiative “Alliance to End Plastic Waste”, which seeks to
save the planet from the scourge of plastic pellution by creating recycling infrastructures in affected regions and investing
in new technologies to assist in the recovery and recycling of plastics. As an immediate step, Storopack have launched
films centaining a minimum of 50% recycled material, with the geal to further increase use of post-consumer plastic in the
near future.

Other than short term working capital facilities the Company has a low debt locad, with no outstanding bank loans. As
such interest risk is not a consideration.

Analysis of Development and Performance
Trading was in line with expectations due to positive growth within cur PAPERplus program. Tight cost contral and
internal efficiencies contributed to the attainment of profitability targets.

The Group strategy of Storopack is 'to continuously improve the productivity of our custemers’ protective packaging
process’ through excellence in Sales, Service, Production and Product Development.




STOROPACK UK LIMITED

STRATEGIC REPORT (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2020

Key Perfomance Indicators

General key performance indicators in the year were as follows:

2020 2019
Turnover £15,348,646 £10,796,741
Gross profit % (after freight) 35.75% 32.6%
Earnings before tax £2,197.879 £476 487
Shareholders’ funds £6,513,910 £5,201,295
Average number of employees 29 31

On behalf of the board

Mr Richard Pulfrey
Director
15 March 2021




STOROPACK UK LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors present their report and financial statements for the year ended 31 December 2020.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mr Richard Pulfrey
Mr Hermann Reichenecker

The directors have chosen to outline those requirements of the directors report within the strategic report.

Results and dividends
The results for the year are set out on page 7.

Ordinary dividends were paid amounting to £837,615. The directors do not recommend payment of a further dividend.

No preference dividends were paid.

Auditor
In accordance with the Company's Articles, a resolution proposing that Nash Harvey Group LLP be reappointed as
auditors of the company will be put at a General Meeting.

Strategic report

The company has chosen in accerdance with Companies Act 2008, s. 414C{11) to set cut in the company's strategic
report information required by Large and Medium-sized Companies and Groups (Accounts and Reports) Regulations
2008, Sch. 7 to be contained in the directors' report. It has done so in respect of a fair review of the business, principle
risks and uncertainties and an analysis of development and performance.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additicnally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
information and 1o establish that the company's auditor is aware of that information.

On behalf of the board

Mr Richard Pulfrey Mr Hermann Reichenecker
Director Director

15 March 2021




STOROPACK UK LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statementis for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice {United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the company
and of the profit or loss of the company for that period. In preparing these financial statements, the directors are required
to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounling estimates that are reasonable and prudent;

- state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed
and explained in the financial statements;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will
continue in business.

The directors are responsible for keeping adequate accounting recards that are sufficient to shaw and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.




STOROPACK UK LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF STOROPACK UK LIMITED

Opinion

We have audited the financial statements of Storopack UK Limited (the 'company') for the year ended 31 December 2020
which comprise the profit and loss account, the statement of comprehensive income, the balance sheet, the statement of
changes in equity, the statement of cash flows and notes to the financial statements, including a summary of significant
acceounting policies. The financial reporting framework that has been applied in their preparation is applicable law and
United Kingdem Accounting Standards, including FRS 102 The Financial Reporting Standard applicable in the UK and
Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the company's affairs as at 31 December 2020 and of its profit for the
year then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2008.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {UK)) and applicable law. Cur
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statemenis section of our report. We are independent of the company in accerdance with the ethical requirements that
are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to you
where:
* the directors’ use of the going concem basis of accgunting in the preparation of the financial statements is not
appropriate; or
®* the cirectors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concarn basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

Other information

The directors are responsible for the other information. The other infermation comprises the information included in the
annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in deing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstaternents, we are required to determine whether there is a material misstatement in the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our apinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
® the strategic report and the directors’ report have been prepared in accordance with applicable legal requirements.




STOROPACK UK LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF STOROPACK UK LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified material misstatements in the strategic report and the directors' report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if, in our opinion:

o adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; cr
. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are respensible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a
going concern, disclesing, as applicable, matters related to going concern and using the geing concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatemeant, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantes that an audit cenducled in accordance with
I1SAs (UK} will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council's website at: http:./iwww.frc.org.uk/auditorsrespensibilities. This description ferms part of our auditor's report.

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Caompanies Act 2006, Dur audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent parmitted by
law, we do not accept or assume responsibility to anyone cother than the company and the company's members, as a
hody, for our audit wark, for this raport, or for the opinions we have formed.

John Alder FCA (Senior Statutory Auditor)
for and on behalf of Nash Harvey Group LLP 15 March 2021

Chartered Accountants

Statutory Auditor The Granary
Hermitage Court
Maidstone
Kent
ME16 GNT




STOROPACK UK LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2020

2020

Notes £

Turnover 3 15,348,647
Cost of sales (9,238,458)
Gross profit 6,110,189
Distribution costs (622,861)
Administrative expenses (3,359,131)
Operating profit 4 2,128,197
Interest receivable and similar income 7 30
Interest payable and similar expenses 8 -
Amounts written off investments 9 69,653
Profit before taxation 2,197,880
Tax on profit 10 (522,650)

Profit for the financial year 1,675,230

The profit and loss account has been prepared on the basis that all operations are continuing operations.

2019
£

10,798,741

(8,715,275)

4,081,466

(556,955)

(3,047,891)

476,620

148
(281)

476,487
(75,290)

401,197




STOROPACK UK LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2020

Profit for the year

Other comprehensive income
Revaluaticn of fangible fixed assets

Total comprehensive income for the year

2020
£

1,675,230

475,000

2,150,230

2019
£

401,197

401,197




STOROPACK UK LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2020

Fixed assets
Goodwill
QOther intangible assets

Total intangible assets

Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities
Provisions for liabilities

Net assets

Capital and reserves

Called up share capital

Revaluation reserve

Profit and loss reserves

Total equity

Notes

12
12

13

14
15

16

17

20
21
22

2020

1,842,345
5,086,871
38,698

7.967.914

(4,231,980)

3

3,233,916

3,233,919

3,735,934

5,969,853

(455,943)

6,513,910

2,486,338
1,839,841

2187731

65,513,910

2019

852,215
3,434,404
140,315

4,456,934

{1,668,199)

3

2,757,042

2,757,045

2,788,735

5,545,780
(344,485)

5,201,285

2,486,338
1,364,841

1,350,116

5,201,295

The financial statements were approved by the board of directors and authorised for issue on 15 March 2021 and are

signed on its behalf by:

Mr Richard Pulfrey
Director

Company Registration No. 00912535

Mr Hermann Reichenecker
Director




STOROPACK UK LIMITED

STATEMENT CF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

Share capital Revaluation  Profit and Total
reserveloss reserves

Notes £ £ £ £
Balance at 1 January 2019 2,486,338 1,364,841 1,149,517 5,000,696
Year ended 31 December 2019:
Profit and total comprehensive income for the year - - 401,197 401,197
Dividends 1 - - (200,598) (200,598)
Balance at 31 December 2019 2,486,338 1,364,841 1,350,116 5,201,295
Year ended 31 December 2020:
Profit for the vear - - 1,675,230 1,675,230
Qther comprehensive income:
Revaluation of 1angible fixed assets - 475,000 - 475,000
Total comprehensive income for the year - 475,000 1,675,230 2,150,230
Dividends 11 - - (837,615) (837,615)
Balance at 31 December 2020 2,486,338 1,839,841 2,187,731 6,513,910

-10 -




STOROPACK UK LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2020

Cash flows from operating activities

Cash generated from operations

Interest paid

Income taxes paid

Net cash inflow from operating activities
Investing activities

Purchase of tangible fixed assets

Proceeds on disposal of tangible fixed assets
Interest received

Net cash used in investing activities
Financing activities

Repayment of borrowings

Dividends paid

Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Notes

28

2020
£ £
1,049,384
(198,373)
850,011
(185,049)
1,353
30
(183,666)
69,653
(837,615)
(767.962)
(101,617)
140,315
38,698

2019
£ £
124,591
(281)
(103,373)
20,937
(230,150)
16,580
148
(213,412)
{200,598)
(200,598)
(393,073)
533,388
140,315

11 -




STOROPACK UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1.1

1.2

1.3

1.4

Accounting policies

Company information
Storopack UK Limited is a private company limited by shares incorporated in England and Wales. The registered
office is The Granary, Hermitage Court, Hermitage Lane, Maidstone, Kent, ME16 9NT.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” {*FRS 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, modified to include the
revaluation of freehold properties and to include investment properties and certain financial instruments at fair
value. The principal accounting policies adopted are set out below.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the company
has adequate resources to continue in cperational existence for the foreseeable future. Thus the directors continue
to adopt the going concern basis of accounting in preparing the financial statements.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services provided
in the normal course of business, and is shown net of VAT and other sales related taxes. The fair value of
consideration takes into account trade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is the
present value of the future receipts. The difference between the fair value of the consideration and the nominal
amount received is recognised as interest income.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods
have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be measured reliably, it is
probable that the ecancemic benefits associated with the transaction will flow to the entity and the costs incurred or
to be incurred in respect of the transaction can be measured reliably.

Intangible fixed assets - goodwill

Goodwill represents the excess of the cost of acquisition of unincorporated businesses over the fair value of net
assets acquired. It is initially recognised as an asset at cost and is subsequently measured at cost less
accumulated amortisation and accumulated impairment losses. Goodwill is considered to have a finite useful life
and is amortised on a systematic basis over its expected life.

For the purposes of impairment testing, goodwill is allocated to the cash-generating units expected to henefit from
the acquisition. Cash-generating units to which goodwill has been allocated are tested for impairment at least
annually, or more frequently when there is an indication that the unit may be impaired. If the recoverable amount of
the cash-generating unit is less than the carrying amount of the unit, the impairment loss is allocated first to reduce
the carrying amount of any goodwill allocated to the unit and then to the other assets of the unit pro-rata on the
basis of the carrying amount of each asset in the unit.

12 -




STOROPACK UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1.5

1.6

1.7

Accounting policies {Continued)

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at
cost less accumulated amcrtisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the acquisition
date where it is probable that the expected fulure economic benefits that are attributable to the asset will flow to the
entity and the fair value of the asset can be measured reliably; the intangible asset arises from contractual or other
legal rights; and the intangible asset is separable from the entity.

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Licence No amortisation charged

Tangible fixed assets
Tangible fixed assets are initially measured at cost and suksequently measured st cost or valuation, net of
depreciation and any impairment losses.

Tangible fixed assets include freehold property that is not depreciated and operates a policy of revaluation with an
infarmal directors revaluation every third year and a formal valuation conducted by a qualified individual every fifth
year.

Although this policy is not in line with the FRS 102 and is a departure from the requirements of the Companies Act
2006 to provide depreciaticn the directors feel that any depreciation would be immaterial and the policy applied
best provides for a true and fair view of the companys affairs.

Tangible fixed assets are stated at cost or valuation less depreciation. Depreciation is provided at rates calculated
to write off the cost or valuation less estimated residual value of each asset over its expected useful life, as follows:

Land and buildings Freehold Na depreciation charge

Plant and machinery 8.67% - 50% Reducing balance and Straight line
Fixtures, fitings & equipment 10-20% Reducing balance and Straight line
Motor vehicles 25% Reducing balance

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and
the carrying value of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible assets
to determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order ta determine the extent of the
impairment loss {if any). Where it is not possible to estimate the recoverable amount of an individual asset, the
company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

-13 -




STOROPACK UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1.8

1.9

1.10

Accounting policies {Continued)

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit} is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit} is reduced fo its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case
the impairment less is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit)
is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the
asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit or
loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is
treated as a revaluation increase,

Stocks
Stock and work in progress are valued using the weighted average method.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over
its estimated selling price less costs 1o complete and sell is recognised as an impairment loss in profit or loss.
Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include ¢ash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

Finangcial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is
a legally enforceable right to set off the recognised amounts and there is an intention to setile on a net basis or to
realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bhank balances, are initially measured at transaction
price including transaction costs and are subsequently carried at amortised cost using the effective interest method
unless the arrangement constitutes a financing transaction, where the transaction is measured at the present value
of the future receipts discounted at a market rate of interest. Financial assets classified as receivable within one
year are not amortised.

14 -




STOROPACK UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policies {Continued)

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannot be measured reliably are measured at cost
less impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of cne or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an
asset is impaired, the impairment loss is the difference between the carrying amount and the present value of the
estimated cash flows discounted at the asset's original effective interest rate. The impairment loss is recognised in
profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised,
the impairment is reversed. The reversal is such that the current carrying amount does not exceed what the
carrying amount would have been, had the impairment not previously been recognised. The impairment reversal is
recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership
to another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabiliies and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any cantract that evidences a residual interest in the assets of
the company after deducting all of its liabilities.

Basic financial liabifities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preferance shares
that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the future payments
discounted at a market rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
businass from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or
less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction price
and subsequently measured at amortised cost using the effective interest method.

-15 -




STOROPACK UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

112

Accounting policies {Continued)

Other financial liabilities

Derivatives, including interest rate swaps and farward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered into and
are subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or
loss in administrative expenses as appropriate, unless hedge accounting is applied and the hedge is a cash flow
hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair
value through profit or loss. Debt instruments may be designated as being measured at fair value though profit or
loss fo eliminate or reduce an accounting mismatch or if the instruments are measured and their performance
evaluated on a fair value basis in accordance with a documented risk management or investiment strategy.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company's contractual obligations expire or are discharged or
cancelled.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion of
the company.

Derivatives

Derivatives are initially recognised at fair value at the date a derivative contract is entered into and are
subsequently remeasured to fair value at each reporting end date. The resulting gain or loss is recognised in profit
or loss immediately unless the derivative is designated and effective as a hedging instrument, in which avent the
timing of the recegnition in profit or loss depends on the nature of the hedge relationship.

A derivative with a pasitive fair value is recognised as a financial asset, whereas a derivative with a negative fair
value is recognised as a financial liakility.

Derivatives are initially recognised at fair value at the date a derivative contract is entered into and are
subsequently remeasured to fair value at each reporting end date. The resulting gain or loss is recognised in profit
or loss immediately unless the derivative is designated and effective as a hedging instrument, in which event the
timing of the recegnition in profit or loss depends on the nature of the hedge relationship.

A derivative with a positive fair value is recognised as a financial asset, whereas a derivative with a negative fair
value is recognised as a financial liakility.

Taxation
The tax expense represents the sum of the tax currently pavable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in
the profit and loss account because it excludes items of income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or deductible. The company’s liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the reporting end date.
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STOROPACK UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Accounting policies {Continued)

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to
the extent that it is probable that they will be recovered against the reversal of deferred 1ax liahilities or other future
taxable profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from
the initial recognition of other assets and liabilities in a transaction that affects neither the tax profit nor the
accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets
and liakilities are offset when the company has a legally enforceable right to offset current tax assets and liabilities
and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Employee benefits
The costs of shart-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recagnised in the period in which the employee's services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination henefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to prcfit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which ecenomic benefits from the leases asset are consumed.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates
of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign
currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation
in the period are included in profit or loss.
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STOROPACK UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

2 Judgements and key sources of estimation uncertainty

In the application of the company's accounting policies, the directors are required to make judgements, estimates
and assumptions about the carrying amcunt of assets and liabilities that are not readily apparent from other
sources. The estimates and asscciated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised where the revision affects only that period, or in the
period of the revision and future periods where the revision affects hoth current and future periods.

Critical judgements
The following judgments (apart from those involving estimates) have had the most significant effect on amounts
recognised in the financial statements.

Impairment Review

Determine whether there are indicators of impairment of the company's tangible and intangible assets. Factors
taken into consideration in reaching such a decision include the economic viability and expected future performance
of the asset and where it is a component of a larger cash-generating unit, the viability and expected future
performance of that unit. Where indicators exist impairment reviews are carried out on the company’s tangible and
intangible assets. Facters taken into consideration in reaching such a decisicn include the economic viability and
expected future performance.

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying
amount of assets and liabilities are as follows.

Tangible Fixed Assets (see note 13)

Tangible fixed assets are depreciated over their useful lives taking into account residual values, where appropriate.
The actual lives of the assets and residual values are assessed annually and may vary depending on a number of
facters. In re-assessing asset lives, factors such as technological innovaticn are taken into account. Due to the
nature of the business and the impact technological innovations has on the business their tends to be no residual
value of assets.

3 Turnover and other revenue

An analysis of the company's turnover is as follows:

2020 2019
£ £

Turnover analysed by class of business
Packaging 15,160,278 10,699,093
Machine rental 87,425 80,999
Freight 100,944 11,649
Management charges - 5,000

15,348,647 10,798,741
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STOROPACK UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2020

3

Turnover and other revenue

Other significant revenue
Interest income

Turnover analysed by geographical market
United Kingdem

Germany

France

Ireland

Sweden

Belgium

Rest of the world

Operating profit

Operating profit for the year is stated after charging:

Exchange losses

Fees payable to the company's auditor for the audit of the company's financial

statements

Depreciation of owned tangible fixed zssets
Loss on disposal of tangible fixed assets
Operating lease charges

{Continued)

2020 2019

£ £

30 148
2020 2019

£ £
15,093,652 10,520,217
46,019 78,384
- 43,789
164,394 105,218
9,485 20,568

- 28,565
35,097 -
15,348,647 10,796,741
2020 2019

£ £

1,888 5,995
10,500 8,167
179,403 201,764
2,419 342
179,822 230,754

Exchange differences recognised in profit or loss during the year, except for those arising ¢n financial instruments

measured at fair value through profit or loss, amounted to £1,888 (2019 - £5,995).

Employees

The average monthly number of persons (including directors) employed by the company during the year was:

Sales, distribution and administration

2020
Number

29

2019
Number

kXl
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STOROPACK UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

5 Employees

Their agygregate remuneration comprised.

Wages and salaries
Social security costs
Pension costs

] Directors' remuneration

Remuneratian for qualifying services
Company pension contributions to defined contribution schemes

{Continued)

2020 2019

£ £
1,210,280 1,000,893
145,947 113,355
53,268 49,336
1,408,495 1,163,584
2020 2019

£ £

113,996 122,657
9,608 9,448
123,604 132,105

The number of directors for whom retirement benefits are accruing under defined contribution schemes amounted

to 1(2019 - 1).

7 Interest receivable and similar income

Interest income
Interest on bank deposits

Investment income includes the following:

Interest on financial assets not measured at fair value through profit or loss

8 Interest payable and similar expenses

Other finance costs:
Other interast

2020 2019
£ £

30 148
30 148
2020 2019
£ £

- 281
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STOROPACK UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

9 Amounts written off investments

fixed asset investments 2020 2019
£ £
Amounts written back to financial liabilities 69,653 -
Amounts written off are in respect of an inter company loan with Storopack Reichenecker Properties Limited.
10  Taxation
2020 2019
£ £
Current tax
UK corporation tax on profits for the current pericd 411,193 106,907
Deferred tax
QOrigination and reversal of timing differences 111,457 (31,817)
Total tax charge 522,650 75,290

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and

the standard rate of tax as follows:

2020 2019
£ £

Profit before taxation 2,197,880 476,487
Expected tax charge based on the standard rate of corporation tax in the UK of

18.00% (2019: 12.00%) 417,597 90,533
Tax effect of expenses that are not deductible in determining taxable profit 6,206 2,348
Permanent capital allowances in excess of depreciation (33,463) (24,309)
Depreciation on assets not qualifying for tax allowances 34,087 38,335
Deferred tax adjustmenits in respect of prior years 111,457 (31,817)
Amounts written off in respect of intercompany loans (13,234) -

75,290

Taxation charge for the year 522,650
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STOROPACK UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Dividends

Final paid

12  Intangible fixed assets

Cost

At 1 January 2020 and 31 December 2020

Amortisation and impairment
At 1 January 2020 and 31 December 2020

Carrying amount
At 31 December 2020

At 31 December 2019

13  Tangible fixed assets

Cost or valuation
At 1 January 2020
Additions
Disposals

At 31 December 2020
Depreciation and impairment
At 1 January 2020

Depreciation charged in the year
Eliminated in respect of disposals

At 31 December 2020

Carrying amount
At 31 December 2020

At 31 December 2018

2020 2019
£ £
837,615 200,598
Goodwill Licence Total
£ £ £
1 2 3
1 2 3
1 2 3
Land and Plant andFixtures, fittings Motor vehicles Total
buildings machinery & equipment
Freehold
£ £ £ £ £
2,180,857 1,578,486 112,293 19,250 3,890,886
485,595 44 131 130,323 - 660,049
- (214,382) (5,549) - (219,931)
2,666,452 1,408,235 237,067 19,250 4,331,004
- 1,099,845 28,834 5,065 1,133,844
- 135,775 39,846 3,782 179,403
- {210,907) (5,252) - (216,159)
- 1,024,813 63,428 8,847 1,097,088
2,666,452 383,422 173,639 10,403 3,233,916
2,180,857 478,541 83,459 14,185 2,757,042
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

13

14

15

Tangible fixed assets {Continued)

As at the 31st December 2020 the freehold property was valued at £2 666,452 by the directors. On the 29th
November 2017 an external valuation took place by Brown & Co - Property and Business Consultants LLP and the
valuation of £2,100,000 was made in accordance with the RICS valuation Global Standards 2017 published by the
Royal Institute of Chartered Surveyors and complies with the International Valuations Standards where appropriate.
The addition of the Sheffield property from Storopack Reichenecker Properties Limited was obtained on 21st April
2020. A valuation of this property was performed by a third party, Mark Jenkinson & Son on 16th April 2020.

If revalued assels were stated on an historical cost basis rather than a fair value basis, the total amounts included
would have been as follows:

2020 2019

£ E

Cost 1,301,611 816,016
Accumulated depreciation - -
Carrying value 1,301,611 816,016

The revaluaticn surplus is disclosed in note 21.

A fixed and fleating charge has been pledged as security over the freehold land and buildings and fixed assets of
the company in respect of Santander Bank PLC.

Stocks

2020 2019
£ £
Raw materials and consumables 332,749 263,767
Finished goods and goods for resale 1,509,596 618,448
1,842,345 882,215

Debtors
2020 2019
Amounts falling due within one year: £ £
Trade debtors 5,968,239 3,392,073
Amounts owed by group undertakings 2,106 8,120
Other debtors 662 9,776
Prepayments and accrued income 115,864 24,435
6,086,871 3,434,404
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15

16

17

18

Debtors {Continued)
A general bad debt provision of 1% is provided against trade debtors although this is not in line with FRS 102 and
is a departure from the requirements of the Companies Act 2006 this is a group reporting requirement and

complies with German GAAP.

Creditors: amounts falling due within one year

2020 2019

£ £

Trade creditors 442,954 258,249
Amounts owed 1o group undertakings 2,131,277 563,439
Corporation tax 303,526 91,707
Other taxation and social security 1,111,529 676,713
Accruals and deferred income 242,694 78,091
4,231,980 1,668,199

A fixed and fleating charge has been pledged as security over the freehcld land and buildings and fixed assets of
the company in respect of Santander Bank PLC invoice finance facility, there was no liability owing at the balance
sheet date.

Provisions for liabilities

2020 2019
Notes £ £
Deferred tax liabilities 18 455,243 344,485

Deferred taxation

Deferred tax assets and liabilities are offset where the company has a legally enforceable right to do sc. The
following is the analysis of the deferred tax balances (after offset} for financial reporting purposes:

Liabilities Liabilities

2020 2019

Balances: £ £
ACAs 455,943 344,485
2020

Movements in the year: £
Liability at 1 January 2020 344,485
Charge to profit or loss 111,458

Liability at 31 December 2020 455,943
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18

19

20

21

Deferred taxation {Continued)

The net reversal of deferred tax liabilities expected in 2021 is £41,963. This is expecled to arise because
depreciation is anticipated to be higher that then available capital allowances. However, it should be noted that
further reversals (or further increases in deferred tax liabilities) may arise. As the deferred tax balances, if any, will
be dependant on future change in fair values of assets and liabilities, it is not possible to estimate any further
reversals.

Retirement benefit schemes

2020 2019
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 53,268 49,336

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the
scheme are held separately from thase of the company in an indepencently administered fund.

Share capital

2020 2019
£ £

Ordinary share capital
Issued and fully paid
2,472,252 Ordinary Shares of £1 each 2,472,252 2472252
Preference share capital
Issued and fully paid
14,086 7% Non Cum Preference shares of £1 each 14,086 14,086
Preference shares classified as equity 14,086 14,086
Total equity share capital 2,486,338 2,486,338

The company has one class of ordinary shares which carry voling rights. Additionally, the company has in issue
14,086 non voting preference shares of £1 each.

Revaluation reserve

2020 2019

£ E

At the beginning of the year 1,364,841 1,364,841
Revaluation surplus arising in the year 475,000 -
At the end of the year 1,839,841 1,364,841

The revaluaticn surplus is in respect of the freehold property held within the financial statements, the surplus has
accumulated as a result of the company recognising the asset at fair value.
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22

23

24

25

Profit and loss reserves

2020 2019

£ £

At the beginning of the year 1,350,116 1,149,517
Profit for the year 1,675,230 401,197
Dividends declared and paid in the year {837,615) (200,598)
At the end of the year 2,187,731 1,350,116

Financial commitments, guarantees and contingent liabilities

A guarantee has been provided by the parent company Reichenecker Holding Gmbh and Storopack Reichenecker
Properties Limited a fellow subsidiary undertaking in respect of the obligations of Santander Bank Plc limited of
£1,450,000 each.

Operating lease commitments

Lessee

Operating lease payments represent rentals payable by the company for its vehicles, office equipment and office
rental. Leases are negotiated for an average term of 3-5 years and rentals of equipment are fixed for an average of
3 years.

At the reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

2020 2019

£ £

Within one year 55,323 7,602
Between two and five years 21,187 52,258
In over five years - 42,500
76,510 102,360

Events after the reporting date

Since the vear end, the Coronavirus (COVID -19) has continued globally resulting in a significant impact on
businesses worldwide. As a result, some business operations have been restricted, however the company
continues to operate using alternative methods and remote working. The director is unable to evaluate the overall
financial impact on the business at present. Hence financial statements do not inglude any adjustments that might
result from the outcome of this uncertainty. The director is continuing to monitor, assess and act te the current
changing environment in order to positicn the company to ensure its future success.

- 26 -




STOROPACK UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

26 Related party transactions

Remuneration of key management personnel
The remuneratian of key management personnel is as follows.

2020 2019
£ £
Aggregate compensation 113,296 147,848

Other information

The company has taken advantage of the exemption available in accordance with FRS 102 'Related party
disclosures' not to disclose transactions entered into between two or more members of a group, as the company is
a wholly owned subsidiary undertaking of the group to which it is party to the transactions.

27  Ultimate controlling party
The immediate parent company is Storopack Hans Reichenecker GmbH, a company registered in Germany, and
the ultimate parent company is Reichenecker Holding GmbH & Co KG, a company registered in Germany and

controlled by Hans Reichenecker. Reichenecker Holding GmbH & Co KG prepares group financial statements and
copies can be obtained from Untere Rietstralle 30 D-72555 Metzingen.

28 Cash generated from operations

2020 2019
£ £

Profit for the year after tax 1,675,230 401,197
Adjustments for:
Taxation charged 522,650 75,290
Finance costs - 281
Investment income (30) (148)
Loss on disposal of tangible fixed assets 2,419 342
Depreciation and impairment of tangible fixed assets 179,403 201,764
Amounts written off investments (69,653) -
Movements in working capital:
(Increase)/decrease in stocks (960,130) 38,640
Increase in debtors (2,652,467) (461,244)
Increase/{decrease) in creditors 2,351,962 (130,831)
Cash generated from operations 1,049,384 124,591
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29  Analysis of changes in net funds
1 January 2020 Cash flowsOther nen-cash

31 December

changes 2020

£ £ £ £

Cash at bank and in hand 140,315 (101,617) - 38,698
Borrowings excluding overdrafts - (69,653) 69,653 -
140,315 (171,270) 69,653 38,698
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