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BANKS MILLS LIMITED

BALANCE SHEET
AS AT 31JULY 2019

Fixed assets
Tangible assets
Investment properties

Current assets
Debtors falling due after more than cne year
Debtors falling due within one year

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current liabilities

Total assets less current liabilities
Provisions for liabilities

Net assets

Capital and reserves

Called up share capital

Profit and loss reserves

Total equity

Notes

1
12

2019
£ £
111,033
14,418,226
14,529,259
544,369
300,231
22,963
876,563
(3,914,532)
(3,037,969)
11,491,290
(369,939)
11,121,351
300
11,121,051

11,121,351

2018

£ £

101,402

14,321,114

14,422,516
648,397
208,743
25,892
883,032
(4,950,705)

(4,067,673)

10,354,843

(340,441)

10,014,402

300

10,014,102

10,014,402




BANKS MILLS LIMITED

BALANCE SHEET (CONTINUED)
AS AT 31 JULY 2019

The director of the company has elected not to include a copy of the profit and loss account within the financial
statements.

For the financial year ended 31 July 2019 the company was entitled to exemption from audit under section 477 of the
Companies Act 2006 relating to small companies.

The director acknowledges his responsibilities for complying with the requirements of the Companies Act 2006 with
respect to accounting records and the preparation of financial statements.

The members have not required the company to obtain an audit of its financial statements for the year in question in
accordance with section 476.

These financial statements have been prepared and delivered in accordance with the provisions applicable to companies
subject to the small companies regime.

The financial statements were approved and signed by the director and autherised for issue on 12 March 2020

R L Banks
Director

Company Registration No. 00552229




BANKS MILLS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 JULY 2019

Balance at 1 August 2017

Year ended 31 July 2018:

Profit and total comprehensive income for the year
Dividends

Balance at 31 July 2018

Year ended 31 July 2019:
Profit and total comprehensive income for the year

Balance at 31 July 2019

Notes

Share capital Profit and Total
loss reserves

£ £ £

300 9,827,676 9,827 976

- 1,086,426 1,086,426
- (900,000) (900,000)

300 10,014,102 10,014,402

- 1,106,949 1,106,949

300 11,121,051 11,121,351




BANKS MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2019

1.1

1.2

1.3

1.4

Accounting policies

Company information
Banks Mills Limited is a private company limited by shares incorporated in England and Wales. The registered
office is 22 St Neots Road, Sandy, Beds, 8G19 1LE.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” {*FRS 102"} and the requirements of the Companies Act 2006 as
applicable to companies subject to the small companies regime. The disclosure requiremenis of section 1A of FRS
102 have been applied other than where additional disclosure is required to show a true and fair view.

The financial statements are preparad in sterling, which is the functional currency of the company. Manetary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, modified to include the
revaluation of freehold properties and to include investment properties and certain financial instruments at fair
value. The principal accounting policies adopted are set out below.

Going concern

The director has considered the trading and cash flows for a pericd 12 months from the signing of the financial
statements. These show that with the continued support of the group, the company can meet its liabilities as they
fall due for the foreseeable future. Therefore the company's director has a reasonable expectation that the
company will be able to continue in operational existence for the foreseeable future, and they continue to adopt the
going concern basis of accounting in preparing these financial statements.

Turnover
Turnover represents amounts derived from ordinary activities, and is stated net of VAT and trade discounts.
Turnover is measured at the fair value of the consideration due, and is derived from two primary sources:

1. Rental income

Rental income from operating leases is recognised cn a straight-line basis cver the term of the lease. The
aggregate cost of incentives provided to lessees is recognised as a reduction of rental income over the lease ferm
on a straight-line basis.

2. Developed property sales
Revenue from developed property sales is recognised on completion of contract.

The company does not undertake sales under long-term contracts or contracts for on-going services.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Land and buildings Frechold 2-10% straight line
Plant and machinery 10-33% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and
the carrying value of the asset, and is credited or charged to profit or less.




BANKS MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2019

1

1.5

1.6

1.7

1.8

Accounting policies {Continued)

Investment properties

Investment property, which is property held to earn rentals and/or for capital appreciation, is initially recognised at
cost, which includes the purchase cost and any directly attributable expenditure. Subsequently it is measured at fair
value at the reporting end date. The surplus or deficit on revaluation is recognised in profit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible assels to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where
it is not possible to estimate the recoverable amount of an individual asset, the company estimates the recoverable
amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific 10 the asset for which the estimates of futurs
cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit} is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit} is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case
the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit)
is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the
asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit or
loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is
treated as a revaluation increase.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Secticn 12 'Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is
a legally enforceable right to set off the recognised amounts and there is an intention to setile on a net basis or to
realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bhank balances, are initially measured at transaction
price including transaction costs and are subsequently carried at amortised cost using the effective interest method
unless the arrangement constitutes a financing transaction, where the transaction is measured at the present value
of the future receipts discounted at a market rate of interest. Financial assets classified as receivable within one
year are not amortised.




BANKS MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2019

1 Accounting policies {Continued)

Classification of financial liabilities

Financial liabilities and equity instruments are classified according 1o the substance of the contractual
arrangements entered into. An equity instrument is any caniract that evidences a residual interest in the assets of
the company after deducting all of its liabilities.

Basic financial liabifities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares
that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the future payments
discounted at a market rate of interest. Financial liabilities classified as payable within ane year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or
less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction price
and subsequently measured at amortised cost using the effective interest mathod.

1.9 Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion of
the company.

1.10 Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in
the profit and loss account because it excludes items of income or expense that are taxable or deductible in ather
years and it further excludes items that are never taxable or deductible. The company’s liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to
the extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits. Such assets and liabilities are nol recognised if the timing difference arises from goodwill or fram
the initial recognition of cther assets and liabilities in a transaction that affects neither the tax profit nor the
accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it
is ho longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets
and liabilities are offset when the company has a legally enforceable right to offset current tax assets and liabilities
and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.




BANKS MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2019

1

1.1

1.12

Accounting policies {Continued)

Employee benefits
The costs of shart-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged tc profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leases asset are consumed.

Group relief
It is the group's policy to charge for tax losses surrendered by way of group relief at the rate prevailing at the end of
the financial period in respect of which relief is given.

Employees

The average monthly number of persons (including directors) employed by the company during the year was 1
(2018 -1).

Taxation

2019 2018

£ £

Current tax
Group tax relief 275,224 237,970
Deferred tax
Origination and reversal of timing differences 29,498 (73,600)
Total tax charge 304,722 164,370




BANKS MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2019

3

Taxation

{Continued)

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and

the standard rate of tax as follows:

2019 2018
£ £
Profit before taxation 1,411,671 1,250,796
Expected tax charge based on the standard rate of corporation tax in the UK of
18.00% (2018: 19.00%) 268,217 237,651
Tax effect of expenses that are not deductible in determining taxable profit 3,683 5,029
Effect of change in carporation tax rate (3,469) 8,659
Chargeable (losses)/gains 88,308 (86,300)
Fixed asset differences (52,017) (669)
Taxation charge for the year 304,722 164,370
Tangible fixed assets
Land and Plant and Total
buildingsnachinery etc

£ £ E
Cost
At 1 August 2018 154,817 80,625 235,442
Additions - 12,900 12,900
At 31 July 2019 154,817 93,525 248,342
Depreciation and impairment
At 1 August 2018 54,632 79,408 134,040
Depreciation charged in the year 2,460 809 3,269
AL 31 July 2019 &7,092 80,217 137,309
Carrying amount
At 31 July 2019 97,725 13,308 111,033
At 31 July 2018 100,185 1,217 101,402




BANKS MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2019

5 Investment property

Fair value

At 1 August 2018
Additions
Disposals

At 31 July 2019

2019
E

14,321,113
346,912
(249,799)

14,418,226

The valuations of the investment properties were made as at 31 July 2019 by the directors of the company. The
directors valued the properties on an open market value for existing use basis, based on their knowledge of the

local property market and the return an investor would expect tc receive from commercial let property.

If the investment properties were not stated on a fair value basis, they would have been included on the historical

cost basis at £11,236,350 (2018 - £11,161,798).

The directors review the investment property valuations annually, and consider that the valuations in the accounts

are not significantly different from open market value.

All investment properties are held for use in operating leases.
6 Debtors

Amounts falling due within one year:

Trade debtors

Amounts owed by group undertakings
Other debtors

Amounts falling due after more than one year:

Other debtors

Total debtors

2019 2018

£ £
143,667 97,337
42,030 -
123,534 111,406
309,231 208,743
2019 2018

£ £
544,369 648,397
853,600 857,140




BANKS MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2019

7 Creditors: amounts falling due within one year

Trade creditors

Amounts owed 1o group undertakings
Taxation and social security

Other creditors

8 Provisions for liabilities

Deferred tax liabilities

9 Deferred taxation

2019 2018

£ £

17,456 8,914
3,677,098 4,759,002
16,638 5,655
203,340 177,134

3,914,632 4,950,706

219 2013
£ £
369,939 340,441

Deferred tax assets and liabilities are offset where the company has a legally enforceable right to do so. The
following is the analysis of the deferred tax balances (after offset} for financial reporting purposes:

Balances:

Accelerated capital allowances
Investment property

Movements in the year:

Liability at 1 August 2018
Charge to profit or loss

Liability at 31 July 2019

Liabilities Liabilities
2019 2018

£ £
124,198 121,933
245741 218,508
369,939 340,441
2019

£

340,441

29,498

369,939

The deferred tax liability set out above that is expected to reverse within 36 months is that relating to accelerated

capital allowances that are expected to mature within the same pericd.

-10 -




BANKS MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2019

10

1"

12

13

Retirement benefit schemes

Defined benefit schemes

The company participates in a defined benefits pension scheme, the SCB Holdings (Sandy) Limited Pensicn Fund.
The scheme is a multi-employer scheme, where it is not possible, in the normal course of events, to identify on a
consistent and reasonable basis, the share of underlying assets and liabilities belonging to individual participating
employers. Therefore, as required by FRS 102, the company accounts for the scheme as if it was a defined
contribution scheme.

A full actuarial valuation of the pension scheme was carried out as at 1 December 2015. The results of that
valuation have been projected to 31 July 2019 by a qualified independent actuary. At 31 July 2019, the deficit in the
group defined benefit pension scheme was £444,000 (2018 - surplus of £4.652,000). A provision was made of
£444 000 against the deficit in the accounts of SCB Holdings {Sandy} Limited as at 31 July 2019 as the deficit was
not considered recoverable. Deficit funding contributions are made by SCB Holdings (Sandy} Limited.

The amount charged to the profit and loss represents contributions payable to the scheme in respect of the
accounting period. Contributions totalling £nil (2018 - £nil) were payable to the fund at the year end and are

included in creditors.

Details of the group schems for the year ended 21 July 2019 are disclosed in the financial statements of SCB
Holdings {Sandy) Limited.

Called up share capital

2019 2018
£ £
Ordinary share capital
Issued and fully paid
300 Crdinary shares of £1 each 300 300

Profit and loss reserves
Included within retained earnings are non distributable reserves of £4,151,490 (2018 - £4,151,490).
Financial commitments, guarantees and contingent liabilities

The company has a cross guarantee with the other group companies. At 31 July 2019 the potential liability was £nil
(2018 - £nil).

In the current year the company provided security to the SCB Holdings (Sandy) Limited Pension Fund up to a
maximum of £3,000,000 (2018 - £3,000,000). This amount has been secured against specific investment properties
of the company.

11 -




BANKS MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2019

14

15

16

17

18

Operating lease commitments

Lessee
At the reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, as follows:;

2019 2018
£ £
173,890 192,035
Capital commitments
Amounts contracted for but not provided in the financial statements:
2019 2013
£ £
Acquisition of tangible fixed assets - 270,000

Related party transactions

Transactions with related parties

As a wholly ownad subsidiary of SCB Holdings (Sandy) Limited, the company has taken advantage of the
exemption available not to disclose details of transactions with other members of the group headed by Sanwalton
Limited.

The bank overdraft is secured by a cross guarantee with the group companies subject to a limit of £2,000,000.

Parent company
The immediate parent undertaking is SCB Holdings (Sandy) Limited.

The ultimate helding company and contrelling related party is Sanwalton Limited, a company registered in England
and Wales.

Post balance sheet events

In the post balance sheet period SCB Holdings Limited, the immediate parent undertaking of Banks Mills Limited,
has divested its defined benefit pension scheme.

12 -




This document was delivered using electronic communications and authenticated in accordance with the
registrar's rules relating to electronic form, authentication and manner of delivery under section 1072 of
the Companies Act 2006.



