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ANDERS ELECTRONICS PLC

STRATEGIC REPORT

FOR THE YEAR ENDED 31 DECEMBER 2019

The directors present the strategic report for the year ended 31 December 2019.

Fair review of the business

Our customers span a broad range of industry sectors from Access Management, Energy Management, Healthcare, Transportation, Process
Control and Mechatronics around the globe. We enable our customers to accelerate the development of high-guality products, to deliver rich,
exciting interface experiences through the creation and provision of production ready, innovative display and touch systems, made possible by
aur deep knowledge and our embedded computing technalogies. Qur customers benefit extensively through our partnership, where we share
aur expertise, utilising aur deep, tharough competencies as we puide them to extract outstanding outcames from these technalogies.

2019 saw improvement in the averall business, despite the threat of Brexit as we invested in a new European warehouse solution in the
Netherlands and increased our engineering team footprint. Revenues were £12,713,320 {2018: £11,664,552) with a pre-tax profit of £44,831
(2018: £18,779), driven mainly by the business investments and the still lengthening of product life cycles. However, new projects have
increased significantly which will flow through to significant new revenues in the coming years. As at the year end, net assets amounted to
£2,095,932 (2018: £2,007,155).

Overall margins remained stable as a result of our focused strategies, despite aggressive industry price cutting and increased competition. Qur
strategic focus and ongoirg investment in the business will serve us well and allow us to maintain and further increase the very high level of
sarvice that we provide to our customers.

Once again, we acknowledge the significant contributions of our people, we thank them for their passion and hard work, which has been
fundamental and essential to our success

During 2020, we will continue to seek new opportunities to acquire or partner with companies and institutions who can bring us into
complementary and new markets.

Principal risks and uncertainties

As a matter of course, we identify and actively manage the risks and uncertainties facing the business both internally and externally, on a
ragular basis and have taken steps to mitigate these through good business practices. These include management awareness, preventicn,
diversification and insurances as appropriate. Qur continuing investment in our product portfolio and the increasing depth and breadth of both
our customer and supplier bases mitigate our cvera | exposure in the respective segments of the business,

Key performance indicators

In the opinion of the directors there are no Key Performance Indicators for disclosure which are necessary for an understanding of the
development, performance or position of the business.




ANDERS ELECTRONICS PLC

STRATEGIC REPORT (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

Section 172(1} statement

Section 414CZA{1) of the Companles Act 2006 requires the directers to explain how they considered the matters set out in section 172(1) (a) to
() of the Companies Act 2006 ('S172 {1)') when performing their duty to promote the success of the company. When making decisions, each
director ensures that they act in the way that would most likely promote the company’s success far the benefit of its members as a whole, and
in doing 50 have regard (amongst other matters) to the following matters:

(a) The likely consequences of any decision in the long term
The directors understand the business and the evolving environment in which the company operates, including the challenges of operating ir a
regulated sector.

Following a review of the business portfolio, the directors decided to exit the TGPC business and to focus on the displays and related business.
The TGPC husiness has been low margin and high transactional cost and the decision will allow the company’s resources ta be better focused
an the core business of displays and related technologies. In the long term this will strengthen the company substantially in its core market
segment by concentrating our limited resources on core business.

(b} The interests of the company’s employees

The directors recognise that the success of the business depends on attracting, retaining and motivating high quality employees. The directors
take into account the implcations of decisions which may affect their perception as a responsible employer, on determining remuneration and
henefits, and on providing a healthy and safe workplace environment, where relevant,

In addition to ensuring a competitive compensation and benefits package for employees, the company is committed to the personal
development of our employees and has funded both training and educational courses to improve their skills and competence. Each employee
undergoes a personal development review on an annual basis where their training and development needs are discussed and action taken as
necessary.

[¢) The need to foster the company's business relationships with suppliers, customers and others
The directors seek to promote strong mutually beneficial relationships with suppliers, customers, the regulators and authorities. Such general
principles are critical in the delivery of the company’s strategy.

Our supplier chain strategy relies on key relationships with a focused number of suppliers. Over the years, the company has undergone a
supplier reduction program in order to be better able to work with the remaining high quality suppliers. This concentration of suppliers
facilitate more husiness per supplier and a closer relationship as our supply chain team have a smaller and more dedicated base to work with,

We manage our customers with intarnal and external teams to ensure that cur customers are not serviced by one individual but have access to
adedicated team that can better service their needs.

[d) The impact of the company's operations on the community and the envircnment

The company is committed to understanding the interests of these stakeholder groups. The directors receive information on these tcpics on a
periodic basis to provide relevant information for specific board decisions.

The company receives information and interacts with the local business community association as part of the Camdzn improvement group, We
are a signatory to the UK anti-slavery act and are committed to the framework of the Cade of Conduct V6.0 2018 {Code) issued by the
Responsible Business Alliance RBA {formerly the Electronic Industry Citizenship Coalition EICC) with respect to our Corporate Social and
Environmentzl Policy.

Fundamental to adopting this Code is the understanding that 2 business, in all of its activit'es, must operate in full compliance with the laws,
rdles and regulations of tha countries in which it operates.

We expect our company to go beyond legal compliance, drawing upon internationally recognized stancards, in order to advance social and
environmentz| respensibility and business ethics. In alignment with the UN Guiding Principles on Business and Human Rights, the provisions in
this Code are derived from key international human rights standards including the ILO Decdlaration on Fundamental Principles and Rights at
Work and the UN Universal Declaration of Human Rights.




ANDERS ELECTRONICS PLC

STRATEGIC REPORT (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

(&) The desirability of the company maintaining a reputation for high standards of business conduct

The directors recognise the importance of acting in ways which promote high standards of business conduct. The board periodically reviews
and approves ¢lear operating frameworks including the Code of Conduct ¥6.0 2018 (Code) issued by the Responsikle Business Alliance RBA
(formerly the Electronic Industry Citizenship Coalition EICC) to ersure that its high standards are maintained both within the businesses and
the business relationships the company has with stakeholders.

(f) The need to act fairly as between members of the company

The directors aim to act fairly as between the company’s members when delivering the company’s strategy. All strategic decisions take into
account the interests of all the stakeho ders of the company and serve to improve both the long term strength of the company in terms of its
financials as well as the well being and health of our people.

Post balance sheet events

The directors have considered the effect of the Covid-19 outbreak, that has been spreading throughout the world in early 2020, on the
company's activities. We have initiated our Corenavirus Action alan and puklished it; In terms of our manufacturing partners based in China,
t1e disruption has been well managed and manufacturing capacity is back on stream with some manufacturing lead-times increased by four
weeks, causing minor delays to existing orders. In terms of our customers, to date we have seen na significant disruptions in the demand cycle,
and new projects continue to be creatad, however this outbreak has and is likely to cause some disruption to the company's business but at
t1e date of approval of these financial statements, the impact has been relatively minor with a reduction in profitability expected for the
coming twelve months, largely as a result of anticipated delays in the business of our customers.

On March 10th 2020 we acquired the complete assets of the Selectrenic group of companies, This acquisition will he accretive to our overall
business.

On behalf of the board

P. H. Kidner
Director
23 June 2020




ANDERS ELECTRONICS PLC

DIRECTORS' REPORT

FOR THE YEAR ENDED 31 DECEMBER 2019

The directors present their annual report and finandial statements for the year ended 31 December 2019.

Principal activities

The principal activities of the company are in the design, development and supply of display components and systems, corresponding interface
technologies including touch systems, embedded computing and other related technalogies and complementary services.

Directors

The directors who held office during the year and up to the date of signature of the financial statements were as fallows:

P. L. Anders
N. H. Anders
1. M. Anders
P. H. Kidner
B.Lim

P. C. Mullen

Results and dividends
The results for the year are set cut on page 8.

No ardinary dividends were paid. The directors do not recemmend payment of a final dividend.

Research and development
The company actively engages in research and development (R&D} at the cutting edge of our technologies. The results of our R&D activities
henefit cur customers and allow us to deliver high quality praducts and services.

We remain fully committed to investing in R&D for the coming years.

Post reporting date events
Details of post balance sheet events have been set out in the strategic report.

Auditor

In accordance with the company's articles, a resolution proposing that HW Fisher be reappointed as auditor of the company willbe put at a
General Meeting.

Statament of disclosure to auditor

Each of the Directors has confirmed that there is ne information of which they are aware which is relevant to the audit, but of which the
auditors are unaware and that processes are in place to ensure full disclosure of relevant information.

On behalf of the board

P. H. Kidner
Director
23 June 2020




ANDERS ELECTRONICS PLC

DIRECTORS' RESPONSIBILITIES STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2019

The directors are responsible for prepaing the annual report and the financial statements in accordance with applicable law anc regulations.

Company law requires the directors to orepare financial statements for each financial year. Under that law the directors have elected to
prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting
Standards and applicable law). Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing these
financial statements, the directors are required to:

d select suitable accounting policies and then apply them consistently;

. make judgements and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and explainec
in the financial statements;

L]

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will continue in
husiness.

The directors are responsible for keeping adequate accounting recordls that are sufficient to show and explain the company’s transactions and
disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure that the financial statements
comply with the Companies Act 2006. They are also respensible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.




ANDERS ELECTRONICS PLC

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF ANDERS ELECTRONICS PLC

QOpinion

We have audited the financial statements of Anders Electronics Plc (the 'company') for the year ended 31 December 2019 which comprise the
statement of comprehensive income, the balance sheet, the statement of chznges Tn equity, the statement of cash flows and notes to the
financial statements, including a summary of significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting Standard applicable in the
UK and Republic of refand (United Kingdom Generally Accepted Accounting Practice},

In our opinion the financial statements:
o give a true and fair view of the state of the company's affairs as at 31 December 2019 and of its profit for the year then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
®*  have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {UK) {ISAs {UK)) and applicable law. Our responsibilities under
those standards are further described in the Auditor's responsibilities for the audit of the financial statements secticn of our report. We are
independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the =RC’s Ethical Standard, and we have fulfilled our otner ethical responsibilities in accardance with these requirements. We believe
that the audit evidence we have obtained is sufficient and approoriate to provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the 1SAs {UK) require us to report to you wherz:
® the directors' use of the going concern basis of accounting in the preparation of the financial statements is not appropriate; or
®* the directors have not disclosed in the financial statements any identified materia uncertainties that may cast significant doubt about
the company’s ability to continue to adopt the going concern basis of accounting for a period of at least twelve months from the date
when the financizl statements are authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information included in the annual report, other
than the finarcial statements and our auditor’s repart thereon. Our opinion on the financial statements does not ccver the other information
and, except to the extent otherwise explicitly stated in our repart, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other informaticn and, in doing so, consider whether
the other information is materially inconsistent with the financial statements or our knowledge abtained in the audit or otherwise appears to
be materially misstated. If we identify such material inconsistencies or apparent material misstaterments, we are required te determine
whether there is @ material misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have perfermed, we conclude that there is a material rrisstatement of this other infermation, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the wark undertaken in the course of our audit:
® the information given in the strategic report and the directors' report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
® the strategic report and the directors’ report have been prepared in accordance with applicable legal requirements.




ANDERS ELECTRONICS PLC

INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBERS OF ANDERS ELECTRONICS PLC

Matters on which we are required to report by exception

In the light of the knowledse and understanding of the company and its environment obtained in the course of the audit, we have not identifie
d material misstatements in the strategic report and the directors’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in aur opinion:
. adequate accounting records have not been kept, or returns adequate for our audit have not been received from brarches not
visited by us; or
. the financial statements are 1ot in agreement with the accounting records and returns; or
certain disclosures of directors' remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the preparation of the financial statements
and for being satisfied that they give a true and fair view, and for such internzl control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether duz to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a going concern,
disclosing, as applicable, matters related to going cancern and using the going concern basis of accounting unless the directors either intend to
liquidate the tompany ar to cease operations, or have no realistic alternative but 1o do so.

Auditor's responsibilities for the audit of the financial statements

Qur chjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that includes aur opinion. Reasonahle assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a materizl misstatement when it exists.
Misstatements can arise from fraud or arror and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements,

A further description of cur responsibilities for the audit of the financial statements is located on the Financial Reporting Council's website at:
http://www.frc.org.uk/auditorsresponsibilities. This description forms part ef our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit
work has been undertaken so that we might state to thae compary’s members those matters we are required to state to them in an auditor's
raport and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as & body, for our audit work, for this report, or for the opinions we have formed.

Simon Mott-Cowan (Senior Statutory Auditor)
for and on behalf of HW Fisher

Chartered Accountants
Statutory Auditor

Acre House

11-15 William Road
London

NW1 3ER

United Kingdcm

24 June 2020




ANDERS ELECTRONICS PLC

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2019

Notes
Turnover 3
Cost of sales
Gross profit
Distribution costs
Administrative expenses
Gther operating income
Operating profit 4
Interest receivable and similar income 8
Interest payable and similar expenses 9
Profit before taxation
Tax on profit 10

Profit far the financial year

The statement of comprehensive incame has been prepared on the basis that all operations are continuing aperations.

2019
12,713,320
{10,001,680)
2,711,640
{289,285)
{2,386,325)
16,000

52,029

8,124
{15,322}

44,831

43,946

28,777

2018
11,664,552
[9,175,202)
2,489,350
(285,414)
(2,189,355)
13,500

28,081

4,622
{13,924)

18,779

38,550

57,369




ANDERS ELECTRONICS PLC

BALANCE SHEET

A5 AT 31 DECEMBER 2019

Fixed assets
Tangible assets
Investments

Current assets

Stocks

Cebtors

Cash at bank and in hand

Creditors: amounts falling due within one year
Net current assets

Total assets less current liabilities

Capital and reserves

Called up share capital

Profit and loss reserves

Total equity

Notes

11
12

14
15

16

20

2019

781,058
2,377,499
185,752

3,344,309
{1,280,320)

31,858
85

31,943

2,063,989

2,095,932

50,000
2,045,932

2,005,932

2018

£ £

17,456

17,456
597,858
2,506,865
273,710
3,378,433
(1,388,734)

1,989,699

2,007,155

50,000

1,957,155

2,007,155

The financial statements were approved by the board of directors and authorised for issue on 23 June 2020 and are signed on its behalf by:

P. H. Kidner
Director

Company Registration No. 00507451




ANDERS ELECTRONICS PLC

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2019

Balance at 1 January 2018

Year ended 31 December 2018:
Profit and total comprehensive income for the year

Balance at 31 December 2018

Year ended 31 December 2018:
Profit and total comprehensive income for the year

Balance at 31 December 2019

Share capital Profit and loss Total
reserves

£ £ £

50,000 1,899,786 1,949,786

57,369 57,369

50,000 1,957,155 2,007,155

88,777 88,777

50,000 2,045,932 2,095,932

-10 -




ANDERS ELECTRONICS PLC

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2019

2019 2018

Notes £ £ £ £
Cash flows from operating activities
Cash (absorbed hy)/generated from operations 24 {106,032) 288,376
Interest paid {15,322) (13,924}
Income taxes refunded/(paid) 38,545 {3,951)
Net cash {outflow)/inflow from operating activities {82,809) 270,501
Investing activities
Purchase of tangible fixed assets 130,456) {10,905}
Purchase of subsidiary {85) -
Interest received 8,124 4,622
Net cash used in investing activities {22,417) {6,283)
Financing activities
Proceeds/{Repayment) of bank loans 22,028 {300,299}
Payment of finance leases obligations (4,750) (9,801}
Net cash generated from/(used in) financing activities

17,268 (310,100}

Net decrease in cash and cash equivalents {87,958) {45,882}
Cash and cash equivalents at beginning of year 273,710 319,582
Cash and cash equivalents at end of year 185,752 273,710

11 -




ANDERS ELECTRONICS PLC

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019

L1

12

1.3

14

15

Accounting policies

Company information

Anders Electronics Plc is a public limited company incorporated in England and Wales. It is a company limited by by shares. The
registered office is Acre House, 11-15 William Road, Londan, NW1 3ER, United Kingdam. The business address is Kings Studio, 43-45
Kings Terrace, London, NW1 0JR, United Kingdom.

Accounting convention

These financial statements have been prepared in accardance with FRS 102 “The Financial Repeorting Standard applicable in the UK and
Republic of Ireland” {“FRS 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts in these financial
statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting policies adepted are set out
helow,

Consolidated financial statements have not been prepared because inclusicn of the company’s only subsidiasy undertaking in a set of
consolidated accounts would not be materia for the purpose of giving a true and fair view.

Going concern

As stated in nate 22, the directors have cansidered the effect of the Covid-19 outbreak. The directars consider that the outbreak is
likely to cause some potential disruption to the company's business bLt are confident that the company can centinue as a going
concern for a period of at least twelve months from the date of approval of these financial statements. The directors are to place
reliance on bank funding to assist with the cash flow and working capital of the company. The directors have rearranged their finances
and have a reasonable expectation that the company has adequate resources to continue in operation for the foreseeablz future,

Turnover

Turnover represents ameunts receivable for goods net of VAT and trade discounts.

Revenue from the <ale of goadsis recagnised when the significant risks and rewards of ownership of the pands have passed to the
buyer {usually on dispatch of the goods), the amount of revenue can be measured reliably, it is probable that the economic benefits
associated with the transaction will flow to the entity and the costs incurred or to be incurred in respect of the transaction can be
measured reliably,

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost, net of depreciation and any impairment losses.

Depreciation is recognised sa as to write off the cost or valuation of assets less their residual values over their useful lives an the
following bases:

Plant, machinery and equipment 15% - 33% per annum on a straight line basis

The gain or loss arising on the disposal of an asset is determined as the difference hetween the sale proceeds and the carrying value of
the asset, and is credited or charged to profit or loss.

Fixed asset investments

Interests in subsidiaries, associates and jointly cantrolled entities are initially measured at cost and subsequently measured at cost less
any accumulated impairment losses. The investments are assessed for impairment at each reporting date and any impairment losses or
reversals of impairment losses are recognised immediately in profit or loss,

12 -




ANDERS ELECTRONICS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

1 Accounting policies (Continued)

A subsidiary is an entity controlled by the company. Control is the power to govern the financial and operating policies of the entity so
as to obtain benefits from its activities.

1.6 Impaimment of fixed assets
At each reporting period end date, the company reviews “he carrying amounts of its tangible assets to determine whether there is any
indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss {if any).

Recaverable amount is the higher of fair value |ess costs to sell and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount raze that reflects current market assessments of the time value of
mongy and the risks specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverakle amount of an asset {or cash-generating unit} is estimated to be less than its carrying amount, the carrying amount of
the asset {or cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or loss,
unless the relevant asset Ts carried at a revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to apply. Where an
impairment loss subsequently reverses, the carrying amount of the asset {or cash-generating unit) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have been
determined had noimpairment loss been recognised for the asset {or cash-generating unit) in prior years. A reversal of an impairment
luss is recognised immedialely in profit or loss, unless the relevant asset is carried ¢t a revalued amounl, in which case the reversal of
the impairment loss is treated as a revaluation increase.

1.7  Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises direct materials.

At each reporting date, an assessment s made for impairment. Any excess of the carrying amount of stocks over its estimated selling
price less costs to complete and sell is recognised as an impairment loss in profit or loss. Reversals of impairment losses are also
recognised in profit or loss.

18  Cash and cash equivalents
Cash at bank and in hand are basic financial assets and in¢clude cash in hand, depos'ts held at call with banks and other short-term liguid
investments with original maturities of three months or less.

19 Financlal instruments

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments” and Section 12 ‘Other Financial Instruments
Issues’ of FRS 102 to all of its financial instruments.

Financial instrumerts are recognised in the company's balance sheet when the company becomes party to the contractual provisions of
the instrument.

Financial assets and liabilities arz offset, with the net amounts presented in the financial statements, when there is a legally
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise the asset and settle
the liability simultangously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price including
transaction costs and are subsequently carried at amortised cost using the effective interest method unless the arrangerrent
constitutes a financing transaction, where tha transaction is measured at the present value of the future receipts discounted at a
market rate of interest. Financial assets classified as receivable within one year are not amortised.

-13 -




ANDERS ELECTRONICS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

110

111

Accounting policies (Continued)

Impairment of financial assets

Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment at each reporting
end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred after the initial
recognition of the financial asset, the estimated future cash flows have heen affectzd. If an asset is impaired, the impairment lass is the
difference betweer the carrying amount and the present value of the estimated cash flows discounted at the asset’s original effective
interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised, the impairment is
reversed. The reversal is such that the current carrying amount does not exceed what the carrying amount would have been, had the
impairment not previously been recognised. The impairment reversal is recognised in profit or |oss,

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows fram the asset expire or are settled, or when the

company transfers the financial asset and substantially all the risks and rewards of ownership tc another entity, or If some significant

risks and rewards of ownership are retained but control of the asset has transferred to another party that is able to sell the asset in its
entirety to an unrelated third party.

Classification of financiaf fiabilities

Financial liabilities and equity instruments are classified azcording to the substance of the contractual arrangements entered inte. An
equity instrument is any contract that eviderces a residual interest in the assets of the company after deducting all of its liabilities,

Basit financial liabilities

Basic financial liabilities, including creditors and bank loans, are initially recognised at transaction price unless the arrangement
constitutes a financing transaction, where the debt instrument is measured at the present value of the futura receipts discounted ata
market rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course o business from suppliers. A
mounts payable are classified as current liabilities if payment is due within one year er less. If not, they are presented as non-current
liabilities. Trade creditors are recognised initially at transzction price and subsequently measured at amortised cost using the effective
interest method.

Derecognition of financial liabifities
Financial liabilities are derecognised when the company’s contractual obligations expire or are discharged or cancelled.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs. Dividends payable on equity
instruments are recognised as liabilities cnce they are nolonger at the discreticon of the company.

Taxation
The tax expense represents the sum of the tax currently payahle.

Current tax

The tax currently payable is based on taxable profit for the year. Taxakle profit differs from net profit as reported in the profit and loss
account because it excludes iters of income ar expense that are taxable or deduct ble in other years and it further excludes items that
are never taxable or deductible. The company’s liability for current tax is calculated using tax rates that have been enacted or
substantively enacted by the reporting end date.
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ANDERS ELECTRONICS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

112

115

Accounting policies (Continued)

Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are required to be recognised
as part of the cost of stock or fixed assets.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases

Leases are classified as finance lzases whenever the terms of the lease transfer substantially all the risks and rewards of ownership to
the lessees. All other leases are tlassified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of inception and the present
value of the minimum lease payments. The related liability is included in the balance sheet as a finance lease obligation. Lease
payments are treatzd as consisting of capital and interest elements. The interest is charged to the profit and loss account so as to
produce a constant periodic rate of interest on the remaining balance of the liability.

Rental payments under operatirg leases are charged to the profit and loss account on a straight line basis over the period of the lease.

Rentals payable under operating leases, including any lease incentives received, are charged to income on a straight line hasis over the
term of the relevant lease except where another more systematic basis is more representative of the time pattern in which economic
benefits from the lease asset are consumed.

Foreign exchange
Transacticns denominated in foreign currencies are recorded at the rate of exchange ruling at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated into sterling at the rates of exchange ruling at the
balance sheet date. All differences are taken to the profit and loss account.

Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgaments, estimates and assumptions
about the carrying amount of assets and liabilities that are not readily apparent from cther sources. The estimates and associated
assumotions are based on historical experience and ather factors that are considerzd to be relevant. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed on an ongeing basis. Revisions to accounting estimates are recognised in the
period in which the estimate is revised where the revision affects only that period, or in the period of the revision and future periods
where the revision affects both current and future periods.

The following judgements have had the most significant effect on amounts recognised in the financial statements,

Stock impairment and provision

Inventories are valued at the lower of cost and net realisable value. Net realisable value includes, where necessary, provisions for slow
moving and obsolete stocks. Calculations of these provisions require judgements to be made, which include forecasting consumer
demand, cempetitive and economic environment and inventory loss trends. This is reviewed by management on a regular basis. The
directors have provided against stock that has not moved in more than 6 months at 50% and stock that has not moved in more than 12
months by 100%. The stuck provision al Lthe year end is £78,600 (2018 £91,200).
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ANDERS ELECTRONICS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

3 Turnover and other revenue

An anzlysis of the company's turnover is as follows:

Turnover analysed by class of business

Sale of goods

Other significant revenue
Interest income

Turnover analysed by geographical market
United Kingdom
Rest of the World

4 Operating profit
Opcrating profit for the year is stated after charging/{crediting):
Exchange lossasf{gains)

Depreciation of owned tangible fixed assets
Operating lease charges

5 Auditer's remuneration

Fees payable to the company's auditer and associates:

For audit services

Audit of the financial statements of the company

2019 2018

£ £
12,713,320 11,664,552
2019 2018

£ £

8,124 4,622
2019 2018

£ £
2,729,608 2,981,924
9,983,712 8,682,628
12,713,370 11,664,557
2019 2018

£ £
71,003 {39,971}
16,054 22,671
130,339 124,756
2019 2018

£ £

17,646 18,225
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ANDERS ELECTRONICS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

[ Employees

The average monthly number of persons (including directors) employed by the company during the year was:

2019 2018
Number Number
Office and management 19 20
Selling and distribution 11 12
30 32

Their aggregate remuneration comprised:
2019 2018
£ £
Wages and salaries 1,298,141 1,301,204
Social security costs 128,620 124,532
Pension costs 17,691 11,788
1,444,452 1,437,574

7 Directors' remuneration

2019 2018
£ £
Remuneration for qualifying services 300,272 293,075
Company pension contributions to defined cantribution schemes 6,500 5,400
306,772 298,475

The number of directors for whom retirement benefits are accruing under defined contribution schemes amounted to 2 (2018 - 2.

Remuneration disclosed abave include the following amounts paid to the highest paid director:

2019 2018
£ £
Remuneration far qualifying services 130,813 119,233
Company pension contributions to defined cantribution schemes 4,700 3,600
8 Interest receivable and similar income

2019 2018
£ £

Interest income
Other interast income 8,124 4,622
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ANDERS ELECTRONICS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

9 Interest payable and similar expenses

Interest on financial liabilities measured at amortised cost:
Interest on bank overdrafts and loans

10 Taxation

Current tax
UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total current tax

2019

Hh

15,322

2019

(43,991)

{43,946)

2018

"

13,524

2018

(38,550}

(38,590}

The actual credit for the year can be reconciled to the expected charge for the year based on the profit or loss and the standard rate of

tax as “ollows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK of 19.00% (2018:

19.00%)

Tax effect of expenses that are not deductible in determining taxable profit
Tax effect of utilisation of tax losses not previously recognised

Permanent capital allowances in excass of depreciation

Research and development tax credit

Taxation credit for the year

2019

2]

44,331

8,518

444
{2,232)
{6,685)
(43,991)

{43,946)

2018

™

3,568
1,401
{1,200}

(42,359)

(38,590}
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ANDERS ELECTRONICS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

11 Tangible fixed assets

Cost

At 1 January 2019

Additions

Disposals

At 31 December 2019
Depreciation and impairment
At 1 January 2019

Depreciation charged in the yea-
Eliminated in respect of disposals

At 31 December 2019

Carrying amount
At 31 December 2019

At 31 December 2018

12 Fixed asset investments

Investments in subsidiaries

Movements in fixed asset investments

Cost or valuation
At 1 January 2019
Additions

At 31 December 2019

Carrying amount
At 31 December 2019

At 31 December 2018

Plant, machinery and equipment
£

212,624
30,456
(67,023}
176,057
155,168
16,054

(67,023}

144,199

31,858

17,456

2019 2018
Notes £ £

13 85 -

Shares in groaup
undertakings

£

85

85

85
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ANDERS ELECTRONICS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

13 Subsidiaries

Details of the company's subsidiaries at 31 Dzcember 2019 are as follows:

Name of undertaking Registered Nature of business
office
Anders Electronics B.V. Netherlands Trading company
14 Stocks

Finished goods and goods for resale

15 Debtors
Amaounts falling due within one year:
Trade debtors
Corporation tax recaverable

Other debtors

Prepayments and accrued incame

16 Creditors: amounts falling due within one year

Notes
Bank loans 17
Okligations under f nance leases 13

Trade creditors
Other taxation and social security
Accruals and deferred income

Class of % Held
shares held Direct  Indirect
Crdinary 100.00 1]
2019 2018
£ £
781,058 597,858
2019 2018
£ £
1,980,110 2,334,279
43,991 38,590
39,027 38,590
314,371 5,106
2,377,499 2,506,865
2019 2018
£ £
108,991 85,963
- 4,760
987,023 1,084,547
40,529 110,286
143,777 102,178
1,280,320 1,388,734
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ANDERS ELECTRONICS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

17 Loans and overdrafts

2019 2018

£ £

Bank loans 108,991 86,5963
Payahle within one year 108,951 26,963

The company has a debenture in place on borrowings with a fixed and floating charge over all assets held in the company.

18 Finance lease obligations

2019 2018
Future minimum lease payments due under finance leases: £ £
Within one year - 4,760

Finance lease payments represent rentals payahle by the company for certain items of plant and machinery. All leases are an a fixed
repayrent basis and no arrangements have been entered into far contingent rentzl payments.

19 Retirement benefit schemes

2019 2018
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 17,691 11,788

The company operates a defined centributien pension scheme for all qualifying employees, The assets of the scheme are held
separately from those of the company in an independently administered fund.

20 Share capital

2019 2018
£ £
Ordinzary share capital
Issued and fully paid
50,000 Ordinary shares of £1 each 50,000 50,000
50,000 50,000
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ANDERS ELECTRONICS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

21 QOperating lease commitments

Lessee

At the reporting end date the company had outstanding commitments for future minimum lease payments under ncn-cancellable
operating leases, which fall due as follows:

2019 2018

£ £

Within one year 159,251 101,118
Betwean twe and five years 499,373 27,331
658,624 128,449

22 Events after the reporting date

The directors have considered the effect of the Covid-19 outbreak, that has been spreading thraughout the world in early 2020, on the
company's activities. This outbreak is likely to cause a disruption 1o the company's business but at the date of appraval of these financial
statements, the extent and quantum of the disruption remains uncertain. It must be noted that the impact has been relatively minor
with a reduction in profitability expected for the coming 12 months, largely as a result of anticipated delays in business.

Cn 10 March 2020, the company acquired the share capital of Selectrenic Limited and all companies in that group. The acquisition is
considered accretive ta the business of the company.

23 Related party transactions
At the year end, the company was owed an emount of £500 (2018: £500) from a director of the company.

29 Cash generated from operations

2019 2018
£ £
Profit for the year after tax 88,777 57,369
Adjustments for:
Taxation credited {43,946) (38,590}
Financz costs 15,322 13,924
Investment income 18,124) {4,622}
Depreciation and impairment of tangible fixed assets 16,054 22,671
Movements in working capital:
{Increase)/decrease in stocks {183,200) 712,954
Decrease/(increase) in debtors 167,521 {196,791}
{Decrease) in creditors {158,436) {278,539)
Cash {(absorbed by)/generated from operations {105,032) 288,376
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

25 Analysis of changes in net funds

Cash at bank and in hand
Borrowings excluding overdrafts

Obligations under f nance leases

Cash flows 31 December 2019

1 January 2019
£ £
273,710 {87,958)
(86,953) {22,028)
(4,760) 4,760
181,937 {105,226)

185,752
{108,991}

76,761
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