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Embergrange

Directory’ Report
The directors present their annual report and the audited financial statements for the year ended 31 December 2019
This report has been prepared in accordance with the special provisions relating to small companies under Section 41 5a of the Companies Act 2006,

Principal Activities and Business Review

The Company has an owtstanding employer Lability clagn relaung to s former activity  As the Company 1s unlimited, its immedate parent Company,
Staveley Industries Limited, 15 liable to fund any abhigation of the Company which cannot otherwise be sausfied from existing assets

Going Concern

The Company is curtently not actively trading  Once all existing balances have been wound down it is expected that the Company will be struck off’
Theretore, these accounts are prepared on a basis other than going concern

Results and Dividends

The result for the year after taxation amounted to £ril (2018 frl} No dividends were paid duning the year (2018 £nil)
Given that there has been no activity during the year, no Profit & Loss Account has been prepared

Post Balance Sheet Events
On 11 March 2020, COVID-19 was declared a pandemuc by the World Health Orgarusation: No impact is expected on the Company given the Company has
no employees and s not actively trading

Fi ial Risk M t

Financial risks are monitored on an ongoing basis but the Company does not enter into any hedging activity and does not use finaneial snstruments i this
regard  Full disclosure of the use of financial mstruments by Coats Group plc, the ultmate parent undertakmg, 15 given in Coats Group ple's latest
consolidated financial statements, which are publicly available

Directors

The directors who served throughout the year and up to the date these accounts were approved
A Kermalli

A ] Stockwell (Resigned on 27 September 2019)

N J Kidd

J D Gunnmgham (Appointed on 27 September 2019)

C Thampson (Appomted on 27 September 201%)

The Company's ultimate parent Company, Coats Group ple provides certan protections for Directors and officers of companies within the Coats Group pic
group agamst persenal financial exposure that they may incur in the course of their professional duties

Auditor

In the case of each of the persons who are directors of the Company at the date when this report 15 approved.

* 50 far as each of the dsrectors 1s aware, there is no relevant audit mformation (as defined by the Companues Act 2006} of which the Company's auditor 15
unaware, and

* each of the directors has taken all the steps that they ought to take as a director to make themselves aware of any relevant audit mformation (as defined) and
to establish that the Company's awditer 15 aware of that information.

This confirmation is given and should be interpreted tn accordance with the provisions of s418 of the Companies Act 2006

Pursuant to Section 487 of the Companzes Act 2006, the auditors, Deloitte LLP, have been reappointed and will continue in office as auditors of the

company

Directors’ Responsibilities Statement

1 1

ble lmw and W

The directors are responsibic for preparing the Annual Report and the financial statements in accordance with apg
Company law requires the directors to prepare financial statemens tor each financial year. Under that law the directors have elected to prepare the financial
staternents w accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law),
includmng FRS 102 “The Financial Reporting Standard applicable 1 the UK and Republic of Ireland” Under Campany law the directors must not approve
the financial statements uniess they arc satisfied that they give a true and fair view of the state of affairs of the Company and of the profit or Joss of the
Company for that period In przparing these financial statements, the directors are required to

* seiect sutable accounting policies and then apply them consistently;

* make judgments and accounting estunates that are reasonable and prudent;

* prepare the financial statements on the going concem bas:s unless it 15 inappropriate to presume that the Company will continug 10 business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's transactions and disclose wath
reasonable accuracy at any tzme the financial position of the Company and enable them to ensure that the financial statements comply with the Companies
Act 2006 They are alse responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregulanties

By order of the Board

A KoL

A Kermalli
Durecter

13 August 2020
Registered office 4 Longwalk Road, Stockley Park, Uxbridge, UB11 IFE



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF EMBERGRANGE

Report on the audit of the financial statements

Opinion

In our opinion the financial statements of Embergrange {the ‘company’):

« give & true and fair view of the state of the company’s afTairs as at 31 December 2019 and of its result for the year then ended;

« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice including Financial Reporting Standard 102
“The Financial Reporting Standard applicable in the UK and Republic of Ireland™, and

» have been prepared in accordance with the requirements of the Companies Act 2006

We have audited the financial statements which comprise:
= the balance sheet;

» the statement of changes in equity; and

+ the related notes 1 1o 10.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and Repubhc of Treland™ (United Kingdom Generally Accepted
Accounting Practice).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our responsibilities under those
standards are further described in the auditor's responsibilities for the audit of the financial statements section of our report.

‘We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC's Ethical Standard, and we have fuifilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion

Emphasis of matter - Financial statements prepared other than on a going comcern basis

We draw attention to note 1 in the financial statements, which indicates that the financial statements have been prepared on a basis other than that of a
going concern. Gur opinion is not modified in respect of this matter.

Other information

The directors are responsible for the other information. The other information comprises the information included in the annual report, other than the
financial statements and our auditor’s report therean. Qur opinion on the financial staternents does not cover the other information and, except to the extent
otherwise explicitly stated 1n our report, we do not express any form of assurance conglusion thereon

In connection with our audit of the financial staterments, our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.
1f we identify such material inconsistencies or apparent material misstatements, we are required to determine whether there is a material misstatement in the
financial statements or a material misstaternent of the other information. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in respect of these matrers.

Responsibilities of directors

As explained more fully in the directars’ responsibilities statement, the directors are responsible for the preparation of the financial statements and for being
satisfied that they give a true and fair view, and for such intemal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material miisstatement, whether due to fraud or error.

In preparing the financial statements. the directors are responsible for assessing the company’s ability to continue as a going concem, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless the directors either intend to liquidate the company o 1o
cease gperations, or have no realistic alternative but to do so

Apditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered matenial if; individually or in the aggregate, they could reasonabiy be expected to infiuence the economic decisions of users taken on the
basis of these financial statements

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www fic.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF EMBERGRANGE (continued)

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

« the information given in the directors’ Report for the financial year for which the financial staterents are prepared is consistent with the financial
statements and,

s the Directors’ Report has been prepared in accordance with applicable legal requirements.

In the Light of the knowledge and understanding of the compaty and its environment obtained in the course of the audir, we have not identified any material
misstatements in the direciors’ Report.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

+ adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not visited by us or;

» the financial statements are not in agreement with the accounting records and returns or;

» certain disclosures of directors’ remuneration specified by law are not made or;

» we have not received all the information and explanations we require for our audit.

» the directors were not entitled to take advantage of the small companies exemption in preparing the directors’ report and from the requirement to prepare a
strategic report.

We have nothing to report in respect of these matters

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit work has
been undertaken so that we might state to the company’s members those matters we are required to state to them in an auditor’s report and for ne other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the company s members as
a body, for our audit work, for this report, or for the opinions we have formed.

4 Dréio AN LJ\;\s

Gordon Whiley FCA (Senior Statutory A—l:&ﬁ(or)
for and on behalf of Deloire LLP

Statutory Auditor
Londen, United Kingdom

14 August 2020



Embergrange

Balance Sheet

29 2018
As at 31 December 2019 Notes £ £
CURRENT ASSETS
Debtors 5 162,501 162,501
CURRENT LIABILITIES
Provision for liabilities 6 (162,500) !162,500!
NET CURRENT ASSETS 1 1
TOTAL ASSETS LESS CURRENT LIABILITIES 1 1
NET ASSETS 1 1
CAPITAL AND RESERVES
Called up share capital 7 1 1
Profit and loss account {162,500} (162,500)
Other reserves 162,500 162,500

EQUITY SHAREHOLDER'S FUNDS

1

The financial statements of Embergrange, ragistered number 130136, were approved by the Board of Directors and authorised for issue on 13

August 2020,

A. Kermalli
Director



Embergrange

Statement of Changes in Equity

Year ended 31 December 2019

At | January 2018

Result for the year

Total comprehensive result for the year
At 31 December 2018

Result for the year

Total comprehensive result for the year

At 31 December 2019

Other reserves relate to a capital contribution

Called up Profit and Other
share capital loss account reserves Total
£ £ £ £
1 (162,500) 162,500 1
1 (162,500) 162,500 1
1 (162.500) 162,500 1




Embergrange

Notes to Financial Statetnents

Year ended 31 December 2019

1b)

1¢c)

1d)

ie}

Accounting Policies

The principal ing policies are d below They have all been applied consistently throughout the year and to the preceding
year

General information and basis of accounting

Embergrange s an unlimited private company, incorporated in the United Kingdom under the Companies Act 2006 and 1s registered in
England and Wales The address of the registered office of the company 15 set out on page 1 The nature of the Company’s operatons and
its principal activities are set put in the Directors' Report on page 1.

The financial statements have been prepared under the hi ! cost and in d with Financial Reporting Standard 102
{FRS 102) 155ued by the Fmancial Reporting Council The financial siatements are prepared and peesented in GBP

grange mests the definition of a qualifying entity under FRS 102 and has therefore taken ad of the disclosure

avalable to i in respect of ils separate finanaal starements.

Embergrange 1s hdated in the of its ulbmale parent, Coats Gsoup pic  The address of the registered office of
Embergrange 15 as per that of Coats Group plc, which 1s set out in note 10

Disclosure exemptions have heen taken in these separate Company financial siatements in relation to financial wstruments, the presentahon
of a cash flow statement and remyneraton of key management personnel.

Going concern

The Company is currently pot acbvely trading. Once all exisng balances have been wound down 1t1s expected that the Company wilt be
struck off Therefore. these accounts are prepared on a basis other than going concetn

Taxation

Corporation tax payable 15 provided on taxable profits using the tax tates and laws that have been enacted or substantively enacted by the
balance sheet date, except to the extent that the {osscs are ransferred from another group company under the group celtef pravisons, without
cortesponding payment by the claimant company

Provisions
Provision 1s made on the basis of the present value of future cash flows wh dable lpsses are d to anse from obligarions

which exist at the balance sheet date

Finamciai instruments
Financial assets and liabilinies

Financiaf assets and financial hakifines are recognised when the Company t a party to the provisions of the

Financie! lisbilities and equity tstruments are classified according to the substance of the contractual arrangements entered into. An equity
instrument 1s any contract that evidences a residual mterest in the assets of the Company after deducting ail of its habilines

All financial assets and lighilities are tmitally measured at eransacuon price {including tansaction costs), except for those financial assets

classified as a¢ fanr value through profit or loss, wiich are mroally measured ai fare vaduc (which 6 1y the htan price

transaction costs), unless the arrangement censtitules a financing TF an arri afi i the

i { asset or fi I liability is d at the prasent value of the futare pavments discounted at a market rate of interest for a similar
debt mstrument

Fuinancial assets and liabiites are only offset in the statement of financial position when, and ouly when there sxists a legally enforceable
nght to set off the recognised amounis and the Company mtends either to settie on a net basis, or to realise the asset and settle the liability
simultaneously

Financiyl assels are derecogrised when and only when a) the conrractual nights to the cash flows from the financial asset expice or are
settled, by the Company transfers to another party substantially all of the fisks and rewards of ewnership of the financial asset, or ¢) the
Company, despite having retaned some, but rat all, Significant nsks and rewards of ownersing, has fransferred contol of the asset to
another party

Financial liabilitias are derecognised only when the obliganon specified in the contract 1 discharged, cancelied or expires

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company's ascounting policies, which are descnibed in note 1, the Dhrectors are required 10 make judgements,
gsumates and assumphons about the carmying amounis of asseis and liabilines that are not readily apparent from ather sources The
esumates and assoclated ptions are based on b | expenence and other factors that are considered to be relevant  Actual results
may differ from these espmates

The estimates ané underlying assumptions are reviewed on an engong basis Revisions to g are ised in the penod
in which the eshmate 15 revised if the revision affects only that period, or in the pencd of the revision and future periods sf the revision
affects both current and furare periods

Provisions

Provision is made o the basis of the present value of furure cash flows wh dable losses are d to anse from obliganons
which exast at the balance sheet date



Embergrange

Notes to Finantial Statements

Year ended 31 December 2019

3 Ogperating cxpenses

The directors received no remuneratior: for their services to the company (2018: £ml). There were no other persons empleyed by the
Cotmpany th the year (2012 nil)
Auditor's remuneration for the audit of the Company's annual accounts was £1,672 (2018 £1,850) and are bomne by the Company’s parent

undertaking,
4 Taxation 2059 2018

£ £

Current tax:

UK corporation tax at 19% {2018, 19%) - =

The current tax expense differs from the standard rate of corporation tax in the UK of 19% {2018 19%)

The differences are explained helow 1919 2018
£ £

Result multplied by standard rate of 1ax 1n the UK of 19% (2018 19%)
TOTAL TAX CHARGE

At the Statement of Finzneial Posinon date, Finance Act 2016 had been substantively enacted confirmung that the main UK corporaton tax
rate wail would reduce to 17% from | Apnl 202¢ Therefore, at 31 December 2019, deferred tax assets and liabilities have been calculated
based on rates of 19% and 17% where the temporary differences are expected to reverse before and after | Apnl 2020 respectvely

On 11 March 2020 the Chaneellor announced thatin Aprik 2020 the UK government wll legislate to retan the current 19% rate This
change was substanuvely enacted on 17 March 2020, after the Statement of Financial Position date, and therefore 15 not mcluded in these
financial statements Tt i1s not expected that this will have a matenal effect on the Company

5 Debtors: Amounts falling due within one year 2019 2018
£ £
Amounts owed by parent company 162,501 162,501
The amounts due to the company above are repayable on demand  No interest 1s charged.
6 Provision for Liabilities 2019 2018
£ i
At | fanuary and 31 December 162,508 162,500

The Company recerved employsr hability claims relaung to 1is former acuwity  As a consequence the Company made a provision based on
its best estimnare of likely ¢osts 10 settle any related clams These are expected 1o be scitled wn the foreseeable futre

7 Called up share capital w019 2018
£ i
Called up, altotted, issued and fully paid:
1 1

1(2018 1) Ordinary Share of £1 each



Embergrange

Notes o Financial Statements

Year ended 31 December 2019

Related Parties

The Company has taken advantage of the exemption i FRS 102 33 1 A not to disclose transachons with entities 100% of whose vohng
nights are controlled wittin the Group

Post Balance Sheet Events
On 11 March 2020, COVID-19 was declared a pandemuc by the World Health Orgamsation No impact 1s expected on the Company given
the Company has no employees and is not actively tading.

Ultimate Parent Underiaking

The company's immediate parent undertaking is Staveley Industnes Limited, registered in England and Wales, The ylumate parent
undertaking and controlling party is Coats Group plc, which (s ncorporated m United Kingdom and regisiered n England and Wales

Copies of that company's financial statements for the year ended 31 December 2019 are available from' The Secretary, 4 Longwalk Road,
Stockley Park, Uxbndge, UB11 1FE Coats Group plc is the largest and smallest Group to consolidate the Company's financial statements,



